@

Ref.: RM/LB
Date : 31% Jul, 2019

AJIB

iyl tuyall jloticalll i

)) -
T e S A<
/\ _
Nyl
d)\;;f’wf’-)\ -
S
(Zéh wd/fay AN

Yeha el ¥Vl

To : Jordan Securities Commission
Amman Stock Exchange

Subject : Reviewed Financial Statements for
the six months period ended on
30/6/2019

Obe_sinall Zalall (31 oY1 Apa / 3Ll
L')g.a‘)'.'\;dlol.aca.m)ﬁ / 33l

ﬁiu‘ﬁ)ﬁla&iﬂlz\:ﬂu\?ﬂﬂl:&}bﬂi
AR RTAVAR g.sﬁa'.-‘ﬁ:"“““

Attached is the semi annual reviewed
financial statements of Arab Jordan
Investment Bank as of 30/6/2019

i altd Ml a3l e d dasi Ak (38 e
R LVAVAS @Jt:qgaus@_nﬂl

Kindly accept our highly appreciation and
respect.

Arab Jordan Investment Bank

Hani Al-Qadi
Chairman of Board of Directors
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ARAB JORDAN INVESTMENT BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF ARAB JORDAN INVESTMENT BANK
AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements of
Arab Jordan Investment Bank (a public shareholding company) and its subsidiaries (the “Group”)
as of 30 June 2019, comprising the interim condensed consolidated statement of financial
position as of 30 June 2019, the interim condensed consolidated statement of income, the interim
condensed consolidated statement of comprehensive income, the interim condensed
consolidated statement of changes in equity and the interim condensed consolidated statement
of cash flows for the six months period then ended and explanatory notes, Management is
responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with IAS 34 (Interim Financial Reporting), Our responsibility
is to express a conclusion on these interim condensed consolidated financial statements based
on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures, A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.

Amman- Jordan -r&:,fhg,.ﬁéf

25 July 2019 é,wfsﬁ' {

A member firm of Ernst & Young Global Limited



ARAB JORDAN INVESTMENT BANK
(A PuBLIC SHAREHOLDING LIMITED COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 JUNE 2019
30 June 31 December
Notes 2019 2018
JD JD
(Reviewed not (audited)
audited)
Assets
Cash and balances at the Central Bank of Jordan 5 98,727,748 121,539,096
Balances at banks and financial institutions- net 6 247,378,488 307,520,994
Deposits at banks and financial institutions- net 7 31,725,218 15,877,685
Financial assets at fair value through profit or loss 8 101,009 263,244
Financial assets at fair value through other comprehensive income 9 15,616,740 15,506,988
Direct credit facilities - net 10 768,114,140 752,694,569
Financial assets at amortized cost - net 11 709,240,020 688,023,173
Investment in associate company 12 19,660,450 19,011,340
Property and equipment — net 76,435,161 74,301,592
Intangible assets - net 771,113 694,005
Deferred tax assets 533,391 540,846
Other assets 13 37,642,299 37,116,887
Total Assets 2,005,945,777 2,033,090,419
Liabilities and Equity
Liabilities:
Banks and financial institutions’ deposits 575,793,841 537,381,551
Customers’ deposits 14 1,024,078,208 1,030,562,047
Borrowed money from the Central Bank of Jordan 15 106,665,610 146,041,810
Cash margins 42,809,399 38,991,293
Sundry provisions 671,711 606,874
Income tax provision 16-A 4,368,481 6,866,156
Other liabilities 17 44,005,922 57,242 485
Total Liabilities 1,798,393,172 1,817,692,216
Equity:
Equity attributable to Bank's shareholders
Paid-in capital 150,000,000 150,000,000
Share premium 1,418,000 1,418,000
Statutory reserve 31,220,310 31,447,469
Foreign currency translation adjustments (3,5685,091) (3,596,397)
Fair value reserve - net 18 (2,850,164) (1,891,990}
Retained earnings 19 4,203,258 17,479,705
Profit for the period attributable to the bank’s shareholders 7,265,352 -
Total Equity attributable to the Bank’s shareholders 187,671,665 194,856,787
Non — controlling interest 19,880,940 20,541,416
Total Equity 207,552,605 215,398,203

Total Liabilities and shareholders’ Equity

2,005,945,777

2,033,090,419

The accompanying notes from 1 to 33 are considered part of these interim condensed consolidated

financial statements



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE PERIOD ENDED 30 JUNE 2019 (REVIEWED NOT AUDITED)

For the three months ended

For the six months ended

30 June 30 June
Notes 2019 2018 2019 2018
JD JD JD JD

Revenues
Interest income 20 24,193,658 22,540,167 48,050,509 43,462,404
Interest expense 21 (13,527,175) (11,195,376) (27,033,457)  (21,350,119)
Net interest income 10,666,383 11,344,791 21,017,052 22,112,285
Net commissions income 2,043,998 2,065,843 3,941,179 4,186,237
Net interest and commissions income 12,710,381 13,410,634 24,958,231 26,298,522
Foreign currencies income 876,921 948,107 1,973,412 2,042,284
Gain (loss) from financial assets at fair value through
profit or Loss 22 22 559 (6,095) 28,598 (3,505)
Cash dividends from financial assets at fair value
through other comprehensive income 23 128,968 1,000 128,968 267,763
Other revenues 335474 357,617 744,031 646,219
Gross Income 14,074,303 14,711,263 27,833,240 29,251,283
Expenses
Employees expenses 3,961,497 3,798,914 7,867,370 8,119,003
Depreciation and amortization 890,051 754,960 1,852,752 1,509,555
Other expenses 2,991,200 3,082,101 5,855,889 6,124,067
Provision for impairment 24 1,271,697 699,958 1,661,234 829,495
Sundry provisions (78,527) 122,322 84,456 270,624
Total Expenses 9,035,918 8,458,255 17,321,701 16,852,744
Bank’s share in the income (loss) of associate company 12 247,658  (112,699) 637,804 (53,520)
Profit for the period before income tax 5,286,043 6,140,309 11,149,343 12,345,019
Income tax expense 16 (1,831,854) (2,077,413) (3,211,392) (3,680,303)
Profit for the Period 3,454,189 4,062,896 7,937,951 8,664,716
Attributable to:
Bank’s Shareholders 3,113,544 3,735,023 7,265,352 8,030,930
Non — controlling Interest 340,645 327,873 672,599 633,786

3,454,189 4,062,896 7,937,951 8,664,716

JD/Fils JD/Fils JD/Fils JDI/Fils
Basic and diluted earning per share from profit for the
period (Bank's shareholders) 25 0.021 0.025 0.048 0.054

The accompanying notes from 1 to 33 are considered part of these interim condensed consolidated

financial statements



ARAB JORDAN INVESTMENT BANK
(A PuBLIC SHAREHOLDING LIMITED COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 30 JUNE 2019 (REVIEWED NOT AUDITED)

Profit for the period

Comprehensive Income ltems:

Other comprehensive income items which will be
transferred to profit or loss in future periods:
Foreign Currency translation adjustments -
Associate Company

Other comprehensive income items which will not be
transferred to profit or loss in future periods:

Cumulative change in fair value of financial assets
through other comprehensive income - net after
tax

Loss from the sale of financial assets through other
comprehensive income

Total other comprehensive income items for the
period after tax

Total comprehensive income for the period

Total Comprehensive iIncome Attributable to:

Bank's Shareholders

Non - Controlling Interest

For the Three Months
Ended 30 June

For the Six Months
Ended 30 June

2019 2018 2019 2018
JD JD JD JD
3,454,189 4,062,896 7,937,951 8,664,716
(507,820) (1,445,164) 11,306 (593,494)
(857,952)  (143,134) (961,874) (196,800)
(3,608) (4,079) (3,606) (4,079)
(1,369,378) (1,592,377) (954,174) (794,373)
2,084,811  2.470,519 6,983,777 7,870,343
1,758,043 2,171,788 6,314,878 7,315,655
326,768 298,731 668,899 554,688
2,084,811 2,470,519 6,983,777 7,870,343

The accompanying notes from 1 to 33 are considered part of these interim condensed consolidated
financial statements
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ARAB JORDAN INVESTMENT BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 30 JUNE 2019 (REVIEWED NOT AUDITED)

Operating activities

Profit for the period before income tax

Adjustments for non cash items:

Depreciation and amortization

Provision for impairment

Unrealized (gain) loss on financial assets at fair value through profit or loss 22
Provision for seized assets

Sale of property and equipment

Bank’s share in the (income) loss of associate company 12
(Gain) from Sale of seized assets

Sundry provisions

Effect of exchange rate fluctuations on cash and cash equivalents

Cash profit before changes in assets and liabilities

Changes in Assets and Liabilities:

Deposits at banks and financial institutions (maturing over 3 months)
Financial assets at fair value through profit or loss

Direct credit facilities

Other assets

Banks and financial institutions deposits (maturing over 3 months)
Customers' deposits

Cash margins

Other liabilities

Net change in assets and liabilities

Net cash flows used in operating activities before tax

Income tax paid 16
Sundry provisions paid

Net cash flows used in operating activities

Investing activities

Financial assets at amortized cost

Financial assets at fair value through comprehensive income
Purchase of property and equipment

Proceeds from sale of a property and equipment

Purchase of intangible assets

Net Cash Flows used in Investing Activities

Financing activities

Change in non—controlling interest

Borrowed funds from the Central Bank of Jordan

Dividends paid to shareholders

Net Cash Flows (used in) from financing activities

Net (decrease) increase in Cash and Cash Equivalents

Effect of exchange rate fluctuations on cash and cash equivalents
Cash and cash equivalent at the beginning of the period

Cash and Cash Equivalent at the end of the period 26

For the Six Months
Ended 30 June

2019 2018
JD JD
11,149,343 12,345,019
1,852,752 1,509,555
1,661,234 829,495
(6,128) 9,666
o 60,000
6,262 (3,773)
(637,804) 53,520
(89,839) .
84,456 210,624
(44,957) (131,353)
13,975,319 14,882,753
(15,847,533) 359,991
168,363 (67,428)
(16,994,305) (31,800,253)
(971,486) (812,003)
(17,168,000) -
(6,483,839) (46,929,275)
3,818,106 (15,600,664)
(15,802,946) 9,316,403
(69,281,640) (85,533,229)
(55,306,321) (70,650,476)
(5,701,612) (6,656,149)
(19,619) (1,248,895)
(61,027,552) (78,555,520)
(21,303,347) (49,433 ,252)
(1,075,232) (58,943)
(738,803) (6,272,980)
830 3,797
(293,073) (155,864)
(23,409,625) (55,917,242)
(1,329,375) (1,240,750)
(39,376,200) 201,281,113
(13,436,349) (14,445,163)
(54,141,924) 185,595,200
(138,579,101) 51,122,438
44,957 131,353
11,716,854 (82,264,801)
(126,817,290) (31,011,010)

The accompanying notes from 1 to 33 are considered part of these interim condensed consolidated

financial statements



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

1. GENERAL

Arab Jordan Investment Bank is a public shareholding Jordanian company with headquarters in
Amman — Jordan, On January 1, 1978 it was registered according to the Companies Law and
related subsequent amendments the last of which was amendment No, (22) for the year 1997 The
Bank's authorized and paid-in capital was increased gradually the last of which was during the
year 2014 to become JD 150 million at face value of JD 1 each per share.

The Bank is engaged in all commercial banking activities through its (33) branches and offices in
Jordan and (1) branch in Cyprus and its subsidiaries in Jordan and Qatar (Arab Jordan Investment
Bank - (Qatar) LLC and the United Arab Jordan Company for Investment and Financial
Brokerage),

The Bank's shares are listed and traded in the Amman Stock Exchange.

The Interim condensed consolidated financial statements have been approved by the Board of
Directors on 25 July 2019.

The fiscal year of the Bank ends on 31 December of each year, However the accompanying

interim condensed consolidated financial statements have been prepared for management
purposes, Central Bank of Jordan and Jordan securities commission only.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of the condensed consolidated interim financial statements

The accompanying interim condensed consolidated financial statements for the Bank and its
subsidiaries have been prepared in accordance with the International Accounting Standard |1AS
34 (Interim Financial Reporting) and in conformity with the applicable laws and regulations of the
Central Bank of Jordan.

The interim condensed consolidated financial statements are prepared on the historical cost basis
except for financial assets at fair value through profit and loss and financial assets at fair value
through comprehensive income and financial derivatives which have been presented at fair value
at the date of the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements are presented in Jordanian Dinar (JD)
which represents the functional currency of the Bank.

The accompanying interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements, which are prepared in
accordance with International Financial Reporting Standards, Moreover, the results of the Bank's
operations for the six-month period ended on 30 June 2019 do not necessarily represent
indications of the expected results for the year ending 31 December 2019. Therefore, this interim
condensed consolidated financial statements should be read with the Bank’s annual report for the
year ended 31 December 2018 and it does not contain the appropriation of profit on for the six
months period ended at 30 June 2019, which is usually performed at the fiscal year end.

-1-



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

Basis of Consolidation of Condensed Interim Financial Statements

The interim condensed consolidated financial statements comprise the financial statements of the
Bank and its subsidiaries which are subject to the Bank’s control, control is achieved when the
Bank is capable of managing the main activities of it's subsidiaries and is exposed, or has rights,
to variable returns from its involvement with the subsidiaries and has the ability to affect those
returns through its power over the subsidiaries, All balances and transactions revenues and
expenses between the bank and the subsidiaries are eliminated.

The financial statements of the subsidiaries are prepared for the same fiscal year as of the Bank,
using the same accounting policies implemented in the bank, If the subsidiaries has a different
accounting policy than the Bank, necessary adjustments will be reflected on the financial
statements of the subsidiaries to match the Bank’s accounting policies.

As of 30 June 2019, the Bank owns the following subsidiaries:

The Bank's
Ownership Company's Acquisition
Company's Name Paid-in Capital Percentage Industry Location Date
JD
United Arab Jordan Company for Financial 5 February
Investment and Financial Brokerage 2,500,000 100% brokerage Jordan 2003
50% and two 5 December
Arab Jordan Investment Bank / Qatar
35,450,000 shares Banking Qatar 2005

The subsidiary companies results are consolidated in the consolidated income statement from
the date of the acquisition, which is the date when the bank has the actual control over the
subsidiary.

Non-controlling interest represents the portion that is not owned by the bank in the owners’ equity
in the subsidiaries companies.

3. Changes in accounting policies

The accounting policies used in preparing the interim condensed consolidated financial
statements are in accordance with the ones used in preparing the consolidated financial
statements for the year ended 31 December 2018 except that the bank applied the following
standards and adjustments as of 1 January 2019:

IFRS 16 Leases
During January 2016, the IASB issued IFRS 16 “Leases” which sets out the principles for the
recognition, measurement, presentation and disclosure of leases.

IFRS 16 requirements substantially carries forward the lessor accounting requirements in IAS

17.Accordingly, the lessor continues to classify its leases as operating leases or finance leases,
and to account for those two types of leases differently.

2-



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

IFRS 16 requires a lessee to recognize assets and liabilities for all leases with a term of more
than 12 months, unless the underlying asset is of low value, A lessee is required to recognize a
right-of-use asset representing its right to use the underlying leased asset and a lease liability
representing its obligation to make lease payments.

The Group has implemented IFRS 16 at 1 January 2019 on contracts that have been reclassified
as lease contracts in accordance with IAS 17 and IFRI 4 interpretation, The Group has adopted
IFRS 16 using the modified retrospective approach by applying the impact as an adjustment.

Resulting, an increase of JD 3,038,645 on fixed assets, an increase of JD 2,502,732 on other
liabilities and a decrease of JD 535,913 on other assets was resulted by the implementation of
IFRS 16.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments, An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other tax treatments.

The interpretation is effective for reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

No significant impact was resulted on the condensed consolidated financial information for the
group.

Amendments to IFRS 10 and IAS 28: Sale or Transfer of Assets between an Investor and
Its Associate Companies or Joint Ventures

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or transferred to an investment in an associate or joint venture,
The amendments clarify that the gain or loss resulting from the sale or transfer of assets that
constitute a business, as defined in IFRS 3, between an investor and its associate or joint venture,
is recognised in full, Any gain or loss resulting from the sale or transfer of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors' interests
in the associate or joint venture.

The IASB has deferred the effective date of these amendments indefinitely, but an entity that early
adopts the amendments must apply them prospectively, The Group will apply these amendments
when they become effective.

No significant impact was resulted on the condensed consolidated financial information for the
group.



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 clarify the accounting when a plan amendment, curtailment or
settlement occurs during a fiscal year, The amendments also clarify that an entity first determines
any past service cost, or a gain or loss on settlement, without considering the effect of the asset
ceiling, This amount is recognised in profit or loss.

An entity then determines the effect of the asset ceiling after the plan amendment, curtailment or
settlement, Any change in that effect, excluding amounts included in the net interest, is
recognised in other comprehensive income.

No significant impact was resulted on the condensed consolidated financial information for the
group.

Amendments to IAS 28: Long-term investments in associate companies and joint ventures
The amendments clarify that an entity applies IFRS 9 to long-term investments in an associate
companies or joint ventures to which the equity method is not applied but that, in substance, form
part of the net investment in the associate companies or joint ventures (long-term). This
clarification is relevant because it implies that the expected credit loss model in IFRS 9 applies to
such long-term investments.

The amendments also clarifies that, in applying IFRS 9, an entity does not take account of any
losses of the associate companies or joint ventures, or any impairment losses on the net
investment, recognised as adjustments to the net investment in the associate companies or joint
ventures that arise from applying IAS 28 Investments in Associate companies and Joint Ventures.

No significant impact was resulted on the condensed consolidated financial information for the
group.

4. SIGNIFICANT JUDGMENTS AND ESTIMATES USED

Use of Estimate:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses
and the resultant provisions as well as fair value changes reported in equity. In particular,
considerable judgment by management is required in the estimation of the amount and timing of
future cash flows. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ resulting in
future changes in such provisions.



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

The management believes that their estimates are reasonable:

A. EXPECTED CREDIT LOSS FOR FINANCIAL INSTRUMENTS AT AMORTIZED COST

In determining provision for expected credit loss for direct credit facilities, important judgement is
required from the bank’s management in the estimation of the amount and timing of future cash
flows as well as an assessment of whether the credit risk on the financial asset has increased
significantly since initial recognition and incorporation of forward-looking information in the
measurement of ECL. The following are the most important judgments used:

o Assessment of Significant Increase in Credit Risks:

The assessment of significant increase in credit risks is performed on a relative basis, To assess
whether the credit risk on a financial asset has increased significantly since origination, the Bank
compares the risk of default occurring over the expected life of the financial asset by the end of
each reporting period to the corresponding risk of default at origination of the financial asset, using
key risk indicators that are used in the Bank's existing risk management processes, This
assessment is used to classify customers and portfolios to credit stages, which are, stage 1 (initial
recognition), stage 2 (decline in credit value)and stage 3 (decrease in credit value).

¢ Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios:

The measurement of expected credit losses for each stage and the assessment of significant
increases in credit risk must consider information about past events and current conditions as
well as reasonable and supportable forecasts of future events and economic conditions, The
estimation and application of forward-looking information will require significant judgment from
the bank’'s management. PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs
used to estimate Stage 1 and Stage 2 credit loss allowances are modelled based on the
macroeconomic variables (or changes in macroeconomic variables) that are most closely
correlated with credit losses in the relevant portfolio, Each macroeconomic scenario used in our
expected credit loss calculation will have forecasts of the relevant macroeconomic variables.

¢ Definition of default:

The definition of default used in the measurement of expected credit losses and the assessment

to determine movement between stages is consistent with the definition of default used for internal
credit risk management purposes. IFRS 9 does not define default, but contains a rebuttable
presumption that default has occurred when an exposure is greater than 90 days past due.

e Exposure at defaulit:

When measuring ECL, the Bank must consider the maximum contractual period over which the
Bank is exposed to credit risk, All contractual terms should be considered when determining the
expected life, including prepayment options and extension and rollover options, For certain
revolving credit facilities that do not have a fixed maturity, the expected life is estimated based on
the period over which the Bank is exposed to credit risk and where the credit losses would not be
mitigated by management.

-5-



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

B. INCOME TAX

Income tax expenses represent accrued taxes and deferred taxes,

Income tax expenses are accounted for on the basis of taxable income, Moreover taxable income
differs from income declared in the consolidated financial statements because the latter includes
non-taxable revenues or taxable expenses disallowed in the current year but deductible in
subsequent years accumulated losses acceptable by the tax law and items not accepted for tax
purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws regulations
and instructions of the countries where the bank operates.

Deferred taxes are taxes expected to be paid or recovered as a result of temporary timing
differences between the value of the assets and liabilities in the consolidated financial statements
and the value of the taxable amount, Deferred tax is calculated on the basis of the liability method
in the consolidated statement of financial position according to the rates expected to be applied
when the tax liability is settled or tax assets are recognized.

Deferred tax assets and liabilities are reviewed as of the date of the consolidated financial
statements and reduced in case it is expected that no benefit will arise from payment or the
elimination of the need for deferred tax liabilities partially or totally.

C. FAIR VALUE

Fair value represents the closing market price (Assets Purchasing / Liabilities Selling) of financial
assets and derivatives on the date of the consolidated financial statements in active markets, In
case declared market prices do not exist active trading of some financial assets and derivatives
is not available or the market is inactive fair value is estimated by one of several methods
including the following:

- Comparison with the fair value of another financial asset with similar terms and
conditions.

- Analysis of the present value of expected future cash flows for similar instruments.
- Adoption of the option pricing models.

- Evaluation of long-term assets and liabilities that bear no interest through discounting
cash flows and amortizing premium / discount using the effective interest rate method
within interest revenue / expense in the consolidated statement of income.

The valuation methods aim to provide a fair value reflecting the market’s expectations taking into
consideration the market expected risks and expected benefits when the value of the financial
assets, When the financial assets fair value can’t be reliably measured, they are stated at cost
less any impairment.



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

5. CASH AND BALANCES AT THE CENTRAL BANK OF JORDAN

Details for this item are as follows:

30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)

audited)
Cash in vaults 21,193,716 20,443,867
Balances in central bank of Jordan
Statutory cash reserve 64,392,247 64,490,248
Current accounts 13,141,785 36,604,981
Total 98,727,748 121,539,096

Except for the cash reserve, there are no restricted balances as of 30 June 2019 and 31
December 2018.

There are no certificates of deposit maturing within a period exceeding three months as of 30
June 2019 and 31 December 2018.

Credit classification based on the Bank’s internal credit rating is as follows:

31 December
30 June 2019 (Reviewed not audited) 2018 (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Low risk (2-6) 77,534,032 - - 77,534,032 101,095,229
Acceptable risk (7) - - - - -
High risk (8-10) - - - - -
Total balances as of 30 June 2019 77,534,032 _ . 77,534,032 101,095,229

The movement on balances at Central Bank of Jordan as of 31 December 2019 is as follows:

31 December 2018

30 June 2019 (Reviewed not audited) (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Total Balances as of 1 January 2019 101,095,229 - - 101,095,229 51,725,082
New balances - - - - 51,121,556
Paid balances (23,561,197) - - (23,561,197) (1,751,409)
Total balances as of 30 June 2019 77,534,032 - = 77,534,032 101,095,229

-7-



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

The movement on expected credit losses for balances at Central Bank as of 30 June 2019 is as

follows:
Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
Total Balances as of 1 January 2019 - - - -
New balances - - - -
Paid balances - - - -
Total Balances as of 30 June 2019 - - - -
6. BALANCES AT BANKS AND FINANCIAL INSTITUTIONS - NET
Local banks and Foreign banks and
financial institutions financial institutions Total
31 31
30 June December 30 June December 30 June 31 December
2019 2018 2019 2018 2019 2018
JD JD JD JD JD JD
(Reviewed not (Audited) (Reviewed not (Audited) (Reviewed not (Audited)
audited) audited) audited)
Current and call accounts 369,484 442,526 104,068,542 102,081,211 104,438,026 102,523,737
Deposits maturing within 3 months or
less - 142,978,777 205,035,572 142,978,777 205,035,572
369,484 442,526 247,047,319 307,116,783 247,416,803 307,559,309
Less: ECL provision - (38,315) (38,315) (38,315) (38,315)
369,484 442 526 247,009,004 307,078,468 247,378,488 307,520,994

- Balances at banks and financial institutions that bears no interest amounted to JD 118,946,284 as of
30 June 2019 (JD 117,109,425 as of 31 December 2018).

- There are no restricted balances at banks and financial institutions as of 30 June 2019 and 31

December 2018.

Balances at banks and financial institutions’ classification based on the Bank's internal credit rating.

Low risk (2-6)
Acceptable risk (7)
High risk (8-10)

Total

31 December

30 June 2019 (Reviewed not audited) 2018 (Audited)
Stage 1 Stage 2 Stage 3
“Individual” “Individual” “Portfolio” Total Total
JD JD JD JD JD
241,804,912 - - 241,804,912 302,275,510
- 5,611,891 - 5,611,891 5,283,799
241,804,912 5,611,891 - 247,416,803 307,559,309




ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

The movement on balances at banks and financial institutions as of 30 June 2019 is as follows:

31 December

30 June 2019 (Reviewed not audited) 2018 (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Total balances as of 1 January 2019 302,275,510 5,283,799 - 307,559,309 254,895,109
New balances 152,171,058 328,092 - 152,499,150 215,069,926
Paid balances (212,641,656) - - (212,641,656) (162,405,726)
Total balances as of 30 June 2019 241,804,912 5,611,891 - 247,416,803 307,559,309

The movement on provision of balances at banks and financial institution as of 30 June 2019 is

as follows:
31 December
30 June 2019 (Reviewed not audited) 2018 (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Total balances as of 1 January 2019 31,041 7,274 - 38,315 25,427
New balances - - - - 12,888
Paid balances - - - . -
Total balances as of 30 June 2019 31,041 7,274 - 38,315 38,315
7.  DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS- NET
Deposits at banks and financial institutions classification based on the bank’s internal credit rating.
Local banks and financial institution Foreign banks and financial institution Total
30 June 31 December 30 June 31 December 30 June 31 December
Description 2019 2018 2019 2018 2019 2018
JD JD JD JD JD JD
(Reviewed not (Audited) (Reviewed not (Audited) (Reviewed not (Audited)
audited) audited) audited)
Deposits maturing within 3-6 months - - 21,073,684 5,294,846 21,073,684 5,294,846
Deposits maturing within 6-9 months - - 5,343,303 5,308,473 5,343,303 5,308,473
Deposits maturing from 9 months to
one year - - 5,363,749 5,329,884 5,363,749 5,329,884
Total - - 31,780,736 15,933,203 31,780,736 15,933,203
Less: ECL provision - - (55,518) (55,518) (65,518) (55,518)
Total - 31,725,218 15,877,685 31,725,218 15,877,685

9.



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

- There are no restricted amounts at banks and financial institutions as of 30 June 2019 and 31

December 2018.

- There are no restricted deposits as of 30 June 2019 and 31 December 2018.

- Distribution of total deposits at banks and financial institutions according to the banks internal credit

rating.

Low risk (2-6)
Acceptable risk (7)
High risk (8-10)

Total

31 December

30 June 2019 (Reviewed not audited)

2018 (Audited)

Stage 1 Stage 2 Stage 3
“individual”  “individual” “porifolio” Total Total
JD JD JD JD JD
15,747,502 - - 15,747,502 -
E 16,033,234 16,033,234 15,933,203
15,747,502 16,033,234 31,780,736 15,933,203

The movement on deposits at banks and financial institutions is as follows:

Total Balances as of 1 January 2019

New balances

Paid balances

Total Balances as of 30 June 2019

The movement on the expected credit losses for deposits at banks

as follows:

Total Balances as of 1 January 2019
New balances

Paid balances

Total Balances as of 30 June 2019

31 December

2018
30 June 2019 (Reviewed not audited) (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD

- 15,933,203 - 15,933,203 16,535,460
15,747,502 1,648,789 - 17,296,291 2,975,507
= (1,448,758) g (1,448,758) (3,577,764)
15,747,502 16,033,234 - 31,780,736 15,933,203

and financial institutions as is

31 December

2018
30 June 2019 (Reviewed not audited) (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
- 55,518 - 55,518 55,518
- 55,518 - 55,518 55,518

-10-



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Details for this item is as follows:

30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)
audited)
Listed stocks 101,009 263,244
9. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHgR COMPR%NSIVE INCOME
30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)
audited)
Listed financial assets in active markets:
Corporate shares 12,142,348 13,104,260
Corporate bonds 1,169,185 “
Total listed financial assets in active markets 13,311,633 13,104,260
Unlisted financial assets in active markets:
Corporate shares 2,305,207 2,402,728
Total unlisted financial assets in active markets 2,305,207 2,402,728
15,616,740 15,506,988

- Cash dividends on the investments above amounted to JD 128,968 for the period ended 30
June 2019 (JD 267,763 for the period ended 30 June 2018).

Total bonds distribution based on the banks internal credit rating:

31 December

30 June 2019 (Reviewed not audited) 2018 (Audited)
Stage 1 Stage 2 Stage 3
“individual”  ‘“individual’ “portfolio” Total Total
JD JD JD JD JD
Low risk (2-6) 1,169,185 - - 1,169,185 -

Acceptable risk (7) - - = - Pl
High risk (8-10) - - - - -
Total 1,169,185 - - 1,169,185 -

-11-



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

The movement on bonds is as follows:
31 December

30 June 2019 (Reviewed not audited) 2018 (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD

Total balances as of 1 January 2019 - = . & %
New balances 1,169,185 - - 1,169,185 -
Paid balances - - < - .

Total balances as of 30 June 2019 1,169,185 = . 1,169,185 _

Movement on the expected credit losses for the bonds is as follows:

31 December

30 June 2019 (Reviewed not audited) 2018 (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD

Total balances as of 1 January 2019 = = - - -
New balances - = 2 . s
Paid balances - = - = E

Total balances as of 30 June 2019 = = - . -

-12-



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (REVIEWED NOT AUDITED)

10.

DIRECT CREDIT FACILITIES — NET

Details for this item is as follows:

*

Individuals (Retail)

Loans*
Credit cards

Housing loans

Large companies

Loans*
Overdraft

Small and medium companies

Loans*
Overdraft

Government & public sector

Total

Less: provision for impairment
Less: suspended interest
Net direct credit facilities

Net after deducting interests and commissions received in advance,

Non-performing credit facilities amounted to JD 19,541,447 representing 2.48% of total direct
credit facilities as of 30 June 2019 (JD 18,974,146 representing 2.46% as of 31 December

2018).

Non-performing credit facilities net of interest in suspense amounted to JD 17,157,088
representing 2.19% of total direct credit facilities net of interest in suspense as of 30 June
2019 (JD 16,747,105 representing 2.18% as of 31 December 2018).

Credit facilities granted to and guaranteed by the Jordanian Government amounted to
JD 132,188,896 representing 16.79% of total direct credit facilities as of 30 June 2019 (JD

30 June 31 December
2019 2018
JD JD
(Reviewed not
audited) {(Audited)
103,386,657 95,128,314
9,003,758 9,388,751
100,673,566 100,855,698
279,793,359 247,721,903
109,666,074 119,331,110
25,291,445 23,480,732
4,913,182 5,671,496
164,590,506 168,768,693
787,318,547 770,246,697
(15,697,004) (14,468,779)
(3,507,403) (3,083,349)
768,114,140 752,694,569

145,901,821 representing 18.94% as of 31 December 2018).

13-
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ARAB JORDAN INVESTMENT BANK
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (REVIEWED NOT AUDITED)

Movement on the balances of facilities:

Balance as of 1 January 2019

New balances through the period
Paid balances

Net transferred in stage 1

Net transferred in stage 2

Net transferred in stage 3
Changes from adjustments
Written off balances

Balance as of 30 June 2019

30 June 2019 (Reviewed not audited)

31 December

2018 (Audited)

Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
734,329,453 16,943,098 18,974,146 770,246,697 769,112,948
106,255,090 2,283,401 847,667 109,386,158 46,400,745
(80,724,732) (8,014,751) (1,237,162) (89,976,645) (41,395,194)
(23,760) 264,460 (240,700) - -
(7,747,668) 7,636,176 211,492 - -
(2,000,000) (374,688) 2,374,688 - -
1,586,477 (2,492,027) (388,630) (1,294,180) 96,290
- (43,429) (1,000,054) (1,043,483) (3,968,092)
751,674,860 16,102,240 19,541,447 787,318,547 770,246,897
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ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

Movement on the provision for impairment of direct credit facilities:

31 December

2018
30 June 2019 (Reviewed not audited) (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Balance as of 1 January 2019 4,853,195 2,705,110 6,910,474 14,468,779 14,977,601
New balances through the period 142,553 286,048 1,973,998 2,402,599 2,118,977
Paid balances (253,012) (203,087) (371,766) (827,865) (743,692)
Net transferred in stage 1 (11,773) 11,773 - - -
Net transferred in stage 2 (9,497) 170,174 (160,877) - -
Net transferred in stage 3 (1,681) (17,929) 19,610 B -
Changes from adjustments (342,397) (62,058) 853,470 449,015 (12,889)
Written off balances 36,408 (3,405) (828,527) (795,524) (1,871,218)
Balance as of 30 June 2019 4,413,796 2,886,626 8,396,582 15,697,004 14,468,779

Provisions no longer needed due to settlements or repayments and transferred against other
debts amounted to JD 598,440 as of 30 June 2019 (JD 3,065,216 as of 31 December 2018).

Interest in suspense-

The following is the movement on the interest in suspense:

For the 6 months ended in 30 June 2019

{(Reviewed not audited)

Balance as of 1 January 2019

Add: interest in suspense during the period
Less: interest transferred to revenues

Less: interest transferred to off-balance
sheet accounts
Balance as of 30 June 2019

Small and
Housing Medium
Individuals loans Corporate Entities Total
JD JD JD JD JD
436,606 1,004,742 9,305 1,632,696 3,083,349
253,412 250,686 3,970 293,325 801,393
(41,458) (48,125) - (84,150) (173,733)
(134,685) (39,186) - (29,735) (203,606)
513,875 1,168,117 13,275 1,812,136 3,507,403
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ARAB JORDAN INVESTMENT BANK
(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (REVIEWED NOT AUDITED)

Small and

Housing

Individual loans Corporate Total
F:::ditt:?ﬂ year _ended 31 December 2018 D JD D JD
Balance as of 1 January 2018 336,486 910,490 - 1,609,214 2,856,190
Add: Interest suspended during the year 590,101 312,939 9,305 763,649 1,675,994
Less: Interest in suspense reversed to
revenues (117,319) (116,340) = (343,715)  (577,374)
Less: Interest in suspense transferred to off
— balance sheet accounts (368,050) (91,324) - (396,452) (855,826)
Less: Interest in suspense written off (4,612) (11,023) - (15,635)
Balance as of 31 December 2018 436,606 1,004,742 9,305 1,632,696 3,083,349

Direct credit facilities distribution based on the economic sector - net:

31 December

30 June 2019 (Reviewed not audited) 2018 (Audited)
Inside Outside
Jordan Jordan Total Total
JD JD JD JD
Financial 2,449,636 - 2,449 636 7,422,402
Industrial 173,697,332 - 173,697,332 173,435,947
Trading 202,299,598 29,201,098 231,500,696 204,383,500
Real Estate 92,932,327 4,717,130 97,649,457 98,130,274
Equities 190,163 - 190,163 913,526
Retail 99,347,344 8,689,006 108,036,350 99,640,227
Governmental and public sector 154,590,506 - 154,590,506 168,768,693
Total 725,506,906 42,607,234 768,114,140 752,694,569
Credit facilities distribution based on geographical location- net:
30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)
audited)

Inside Jordan 725,506,906 710,591,136

Asia 38,747,486 38,272,539

Europe 3,859,748 3,830,894

Total 768,114,140 752,694,569
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ARAB JORDAN INVESTMENT BANK
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (REVIEWED NOT AUDITED)

11. FINANCIAL ASSETS AT AMORTIZED COST— NET

Details for this item is as follows:

Quoted financial assets

Governmental bonds and with their guarantees
Foreign government bonds

Companies bonds

Total quoted financial assets

Unquoted financial assets

Governmental bonds and with their guarantees
Companies bonds

Total unquoted financial assets

Less: Impairment provision
Total

Debt instruments analysis

With fixed return
With variable return

Total
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30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)
audited)
1,151,151 2,303,786
5,898,997 5,919,331
19,140,575 19,789,265
26,190,723 28,012,382
680,647,089 656,622,083
2,682,500 3,582,500
683,329,589 660,204,583
709,520,312 688,216,965
(280,292) (193,792)
709,240,020 688,023,173
30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)
audited)
690,661,971 669,468,064
18,578,049 18,555,109
709,240,020 688,023,173




ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

* Financial assets at amortized cost classifications based on the Bank’s internal credit
rating:
31 December
2018
30 June 2019 (Reviewed not audited) (Audited)
Stage 1 Stage 2 Stage 3
“individual”  “individual”  ‘“individual” Total Total
JD JD JD JD JD
Low risk (2-6) 708,837,812 . - 708,837,812 688,034,465
Acceptable risk (7) - - E - -
High risk (8-10) . - 682,500 682,500 182,500
Total 708,837,812 - 682,500 709,520,312 688,216,965

The movement on the financial assets at amortized cost during 2019 is as follows:

31 December

2018
30 June 2019 (Reviewed not audited) (Audited)
Stage 1 Stage 2 Stage 3
“individual” “individual”  “individual” Total Total
JD JD JD JD JD
Total balances as of 1 January 2019 ggg 034,465 . 182,500 688,216,965 597,642,867
New balances during the period 124,147,298 - - 124,147,298 146,704,617
Paid balances (102,843,951) - - (102,843,951)  (56,130,519)
Net transferred in stage 1 (500,000) - - (500,000) -
Net transferred in stage 2 - - - - -
Net transferred in stage 3 - - 500,000 500,000 -
Total balances as of 30 June 2019 708,837,812 - 682,500 709,520,312 688,216,965

The movement of the impairment provision of the financial assets at amortized cost is as follows:

31 December

2018
30 June 2019 (Reviewed not audited) (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Total balances as of 1 January 2019 84 292 _ 109 500 193 792 157 292
New balances - - 86,500 86,500 36,500
Paid balances - 5 . 2 -
Total Balances as of 30 June 2019 84,202 " 196,000 280,292 193,792
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ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

12. INVESTMENT IN ASSOCIATE COMPANY

The following is the movement on the investment in the associate company:

30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)

audited)
Balance at the beginning of the period/year 19,011,340 19,947,778
The Bank's share in the associate company's profit 637,804 280,739
Foreign currency translation adjustments 11,306 (1,217,177)
Balance at the End of the period/year 19,660,450 19,011,340

- The Bank's investment represents the Bank’s share of Jordan International Bank (United
Kingdom) with a contribution of 25% of the capital which amounted to 65,000,000 GBP.
The Bank’s share of the associate profit for the period ended 30 June 2019 is calculated
according to the latest unaudited financial statements available as of 30 June 2019 with

a contribution of 25% of the capital.

- The bank’s right in voting of general assembly decisions is related to the owning share of

the investment.

The Bank's share in the associate company's assets, liabilities, and revenues is as follows:

30 June 31 December
2019 2018
JD JD
Total assets 355,545,858 357,158,516
Total liabilities 276,904,058 281,113,158
Net assets 78,641,800 76,045,358
The Bank's share in net assets 19,660,450 19,011,340
Net income for the year 2,551,216 1,122,956
The Bank’s share in net income for the year 637,804 280,739

- The Bank's share of 25% in the net equity of Jordan International Bank / London has been
calculated for the period 30 June 2019 as shown above according to the latest financial

statements available on 30 June 2019.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

13. OTHER ASSETS

The details of this item are as follows:

30 June 31 December
2019 2018
JD JD
(Reviewed (Audited)
not audited)
Accrued interest and commissions 16,473,571 17,932,921
Prepaid expenses 3,018,606 1,554,334
Assets seized by the Bank* 15,304,896 15,145,544
Stationary and printing 284,157 230,100
Refundable deposits 445,465 451,327
Cheques clearing 304,269 286,632
Others 1,811,335 1,516,029
Total 37,642,299 37,116,887
* The movement on assets seized by the Bank is as follows:
30 June 31 December
2019 2018
JD JD
(Reviewed (Audited)
not audited)

Balance at the beginning of the period/year 16,984,544 20,006,902
Additions 453,653 1,978,239
Disposals (294,301) (5,000,597)
17,143,896 16,984,544
Less: Provision against seized assets** (1,839,000) (1,839,000)
Balance at the end of the period/year 15,304,896 15,145,544

** According to Central Bank of Jordan regulations, assets seized by the Bank must be
disposed of within two years from the seizure date and the Central Bank of Jordan has the
right to extend for additional two years in exceptional cases.
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ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

The movement on assets seized by the Bank provision is as follows:

30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)
audited)
Balance at the beginning of period/year 1,839,000 1,326,000
Provision for the period/year - 513,000
Balance at the end of period/year 1,839,000 1,839,000

14. CUSTOMERS’ DEPOSITS

The details of this item are as follows:
Small and Government

medium and public
Retail Corporate entities Sectors Total
JD JD JD JD JD

30 June 2019 (Reviewed not audited)

Current and call accounts 80,534,892 74,544,292 49,449,637 6,137,662 210,666,483
Saving accounts 163,455,602 1,234,287 940,968 2,764 165,633,621
Time deposits 480,565,117 78,827,290 13,068,523 75,317,174 647,778,104
Total 724,555,611 154,605,869 63,459,128 81,457,600 1,024,078,208
31 December 2018 (Audited)

Current and call accounts 83,392,236 82,000,917 52,887,554 12,734,348 231,024,055
Saving accounts 169,903,845 3,151,169 965,357 5,348 174,025,719
Time deposits 471,611,415 39,632,272 10,194,983 104,073,603 625,512,273
Total 724,907,496 124,793,358 64,047,894 116,813,299  1,030,562,047

- The deposits of the Jordanian government and public sector inside Jordan amounted to JD
46,007,600 as of 30 June 2019 (31 December 2018: 81,363,299), and the deposits outside
Jordan amounted to JD 35,450,000 as of 30 June 2019 and 31 December 2018 representing
7.95% of total deposits as of 30 June 2019 (representing 11.33% of total deposits as at 31
December 2018).

- Non-interest bearing deposits amounted to JD 196,385,898 representing 19.18% of total
deposits as of 30 June 2019 (31 December 2018: JD 214,435,376 representing 20.81% of
total deposits).

- Restricted deposits amounted to JD 3,080,555 representing 0.30% of total deposits as of 30
June 2019 including JD 3,504 at Cyprus branch and JD 3,077,051 at Jordan Branches (31
December 2018: JD 4,815,195 representing 0.47% of the total deposits including JD 4,218 at
Cyprus branch and JD 4,810,977 at Jordan branches).

- Dormant deposits amounted to JD 1,542,036 as at 30 June 2019 (31 December 2018: JD
776,022).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

15. Borrowed money from the Central Bank of Jordan

This item represents a repurchase agreement between the Central Bank of Jordan and Arab
Jordan Investment Bank, as treasury bonds were sold from the Bank's portfolio to the Central
Bank of Jordan portfolio, The Bank will repurchase the bonds at maturity date, noting that these
bonds mature within a period of month or less and is paid in cash with interest rate 4.75%, and
the recognition of these bonds contines within financial statements due to the Bank’s control over

them.

16. INCOME TAX

A- Income tax provision

The movement on the income tax provision is as follows:

30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)

audited)
Balance at the beginning of the period/ year 6,866,156 7,785,786
Income tax paid (5,701,612) (8,107,925)
Accrued income tax expense 3,203,937 7,188,295
Balance at the end of the period/ year 4,368,481 6,866,156

B - Income tax in the interim condensed consolidated statement of income represents the

following:
For the six months ended
30 June (Reviewed not audited)
2019 2018
JD JD
Accrued Income tax expense for the period 3,203,937 3,327,708
Deferred tax assets for the period 7,455 352,595
Total 3,211,392 3,680,303
C- Reconciliation between accounting profit and taxable profit is as follows:
For the six months ended
30 June (Reviewed not audited)
2019 2018
JD JD
Accounting profit 11,149,343 12,345,019
Non-taxable income (657,422) (1,515,178)
Non- deductible expenses 241,747 453,163
Taxable profit 10,733,668 11,283,004
Effective income tax rate 28,80% 29,81%
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ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

According to the Income Tax Law number (38) for the year 2018 which has come effective from
January 1,2019, a tax rate of 38% is used to calculate the income tax expense for the period
ended 30 June 2019 and (35% for the period ended 30 June 2018).

The legal tax rate on the Bank’s branch in Cyprus is 12,5% and the subsidiary in Qatar is 10%
and 24% for the subsidiary in Jordan.

The deferred tax assets are calculated at 38% on the doubtful debts provisions balances and the
provision of end-of-service indemnity and other provisions as at the period ended 30 June 2019,
In the management's opinion the tax assets will be realized during the coming periods.

D- Tax Status

The Bank has reached a final settlement with the Income and Sales Tax Department for all
previous years up to 2016 and during 2018 the file of the year 2014 has been reopened by the
Income and Sales Tax Department.

The Bank has submitted its tax returns for the years 2017 and 2018 on its legal submission date
and paid the declared taxes and has not yet been reviewed by the income tax department,

United Arab Jordan Company for Investment and Financial Brokerage (a subsidiary) has reached
a final settlement with the Income and Sales Tax Department in Jordan up to the year 2016, In
addition the company has already submitted its tax returns for the years 2017 and 2018 which
has not been audited by the Income Tax and Sales Department until the date of the interim
condensed consolidated financial statements.

A final tax settlement this been reached for the bank in Qatar up to the year 2018.
A final tax settlement has been reached for Cyprus branch up to the year 2018.

The Bank has booked a provision against any expected tax liabilities for the period ended 30 June
2019 and the above-mentioned years, In the opinion of the bank’s management and its tax
consultant the income tax provision booked in their term condensed consolidated financial
statements is sufficient to cover any future tax liabilities that may arise.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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17. OTHER LIABILITIES

The details are as follows:

Accrued interest expense
Accounts payable
Accrued unpaid expenses
Transfers and cheques payable
Bank cheques issued
Safe boxes deposits
Other deposits

Scattered creditors
Dividends payable

Due to income tax
Restricted deposits

ECL

Prepaid revenues

Lease liabilities

Others

Total

31 December

30 June 2019 2018
JD JD
(Reviewed not (Audited)
audited)
7,283,047 7,593,713
26,844,076 39,314,065
1,471,286 1,342,747
486,828 664,007
2,781,484 2,735,031
136,720 131,266
192,680 53,492
536,977 726,135
257,048 1,295,613
109,130 128,515
37,993 38,418
428,193 428,193
311,429 297,264
2,502,732 -
626,299 2,494,026
44,005,922 57,242,485

Indirect credit facilities classification based on the Banks internal credit rating.

30 June 2019 (Reviewed not audited)

31 December

2018 (Audited)

Stage 1

Low risk (2-6) 146,241,139

Acceptable risk (7)
High risk (8-10)

Balance as of 30 June 2019 146,241,139

Total Total

JD JD
146,241,139 168,873,998
146,241,139 168,873,998




IN;NI

£61'92F £61'82 £61'82¢ v29'9v2 p19'85 LwoL'zy - 012y ZLg'9eL zi18'%eL 5102 2uNr 0 o S 2oUElEl
saoue|eq pied
- Sasueleq maN
£61'92p £61'82¥ €61'82% y19'8YZ v29'8v2 Lo0L'2y - 2022y zie'eel ZI8'oEL 1uak au jo Bujuu|Baq oyl e sourieg
(peupny) gL0Z L2LTR ¢ abeig z 9beig | 2belg oL ¢ abels z abeig | ebers leloL ¢ abejg ¢ obeig | 3bes [e10L € abeig ¢z abejs | abels
Jaquizoaq |
leloL saoueidadoy ypan jo s1vpaT asjueienb jo siapa
(paupnE Jou pamalasy) 602 3Unr 0
‘SelIjioe} JIpalo J08l1pul Jo juswutedw Joj uoisinold ay) uo Juswarow ay) si Buimojjol ay |
966'c28'89) 6EL'LPZ'OVL . AR 4= ¥98'208' vt yeg'L08'vy  18l'zes'Te L81'ze5'ze ¥60°L16°8L ¥60°416'8L 610 aunr g Jo Se 3ouE(eg
(eal'102's) (099'86¥'22) (009'86%'L2) (189'162'52) (189'162's2)  (626'00L'L) - (626'902'L) So0UB|Eq PrRd
965'28€E'64 108'598'y 108'598't 108'598'% 108598't seoueleq MON
595°'L42'SS} 966'¢/8'891 . 866'¢28'891 £90'Z¥6'6¢ £90'2v6'6E  298'ElE'SY zog'cle'ey £20'219'08 £20'819'08 Jeak s jo BupmBaq 2y} je soueleg
£ abeig Z obels | ebeyg lejoL € obeig z obeig | abes lejoL ¢ abeis zabeis | sbeis |eyoL ¢ abejg Z 9beig | abeig
(pavpny) gLOZ [10L FE0L seoueldaooy ¥pas jo siapa’ @3jURIENG JO SIOR

13qW203Q 1§

(paypne jou pamainay) 6102 Junr” 0€

'SMO||0} SE SI §L.0Z UN[ OF JO SE Sal}I|ioe} JPaJ0 JoaJIpUl 8} UO JUSWSAOW By |

(a3Lianv LON A3m3aIAIY) 610Z INNC 0
SINIWILVLS TVIONVYNI4 AI1LVAITOSNOD A3ISNIANOD WINILIN| 3HL OL STION
(ANVdINOD Q3LINIT ONIGTOHIWVHS 21and V)
MNVE LNIWLSIAN] NVAHO[ 8VHY



ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

18. FAIR VALUE RESERVE - NET

The details of the fair value reserve for financial assets at fair value through comprehensive
income according to IFRS 9 are as follows:

30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)
audited)
Balance at the beginning of period/year (1,891,990) (1,673,812)
Unrealized losses (1,029,839) (218,898)
Realized losses 71,665 720
Balance at the end of period/year (2,850,164) (1,891,990)
19. RETAINED EARNINGS
The movement on retained earnings account is as follows:
30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)
audited)
Balance at the beginning of the period / year 17,479,705 16,168,304
Transferred from general banking risks reserve - 5,888,551
Effect of IFRS 9 adoption - (4,410,065)
Adjusted balance at the beginning of the year 17,479,705 17,646,790
Profit for the year - 15,506,052
Losses from sale of financial assets through consolidated
other comprehensive income (3,606) (4,799)
Transferred to statutory reserves - (2,168,338)
Amortized losses from associate company 227,159 -
Distributed dividends to shareholders (13,500,000) (13,500,000)
Balance at the end of the period / year 4,203,258 17,479,705

- Retained earnings include a restricted amount of JD 533,391 against deferred tax benefits
as of 30 June 2019 (JD 540,846 as of 31 December 2018). This restricted amount cannot
be utilized through capitalization or distribution unless actually realized, according to the
Central Bank of Jordan’s regulations.
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ARAB JORDAN INVESTMENT BANK

(A PuyBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

- Retained earnings include a restricted amount of JD 1,478,486 based on the Central Bank
of Jordan memo no. (7702/1/10) related to the early implementation of IFRS (9).

- The general assembly of United Arab Company for investment and financial brokerage

decided to amortized losses for the year 2018 in statutory reserve and the work continues
to use legal procedures at companies control department.

20.  INTEREST INCOME

The details for this item are as follows:
For the six months ended

30 June
2019 2018
JD JD

(Reviewed (Reviewed
Direct credit facilities not audited) not audited)
Individual (Retail):
Loans 4,376,224 4,145,362
Credit cards 639,251 639,414
Real estate loans 4,665,845 4,542,781
Corporate:
Loans 7,845,834 5,431,486
Overdrafts 2,277,601 4,324,596
Small and medium entities:
Loans 1,824,222 1,324,170
Overdrafts 645,201 801,203
Government and public sector 4,358,165 4,832,378
Balances at the Central Bank of Jordan 877 6,822
Balances at banks and financial institutions 3,157,415 1,788,992
Financial assets at amortized cost 18,259,884 15,625,200

48,050,509 43,462,404
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ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2019 (REVIEWED NOT AUDITED)

21. INTEREST EXPENSE

The details for this item are as follows:

Banks and financial institution deposits

Customers deposits:

Current accounts and demand deposits

Saving accounts

Time and notice deposits
Cash margin
Deposit guarantee fees

For the six months ended

30 June
2019 2018
JD JD
(Reviewed (Reviewed
not audited) not audited)
12,307,088 7,978,629
630,823 1,198,313
730,045 751,045
12,600,056 10,271,800
260,461 418,030
504,984 732,302

27,033,457 21,350,119

22. GAIN (Loss) FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The details are as follows:

For the Six Months Ended 30 June 2019
(Reviewed not audited)

Companies’ shares

Total

For the Six Months Ended 30 June 2018
(Reviewed not audited)

Companies’ shares

Total

Realized Unrealized
Gain gain (loss) Dividends Total
JD JD JD JD
15,870 6,128 6,600 28,598
15,870 6,128 6,600 28,598
6,161 (9,666) (3,505)
6,161 (9,666) (3,505)




ARAB JORDAN INVESTMENT BANK

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2019 (REVIEWED NOT AUDITED)

23. Cash dividends from financial assets at fair value through comprehensive income

The details for this item are as follows:

For the Six Months Ended 30
June (Reviewed not audited)

2019 2018
JD JD
Dividends return on local companies shares 75,350 267,763
Interest return on foreign companies shares 53,618 -
Total 128,968 267,763

24. Provision for Impairment

The details for this item are as follows:
For the Six Months Ended 30

June
2019 2018
JD JD

(Reviewed (Reviewed not

not audited) audited)
Balances and deposits at banks and financial institutions - 18,775
Bonds at amortized cost 86,500 40,233
Direct credit facilities 1,574,734 715,796
Indirect credit facilities - 54,691
Total 1,661,234 829,495

25. EARNINGS PER SHARE FOR THE PERIOD

The details for this item are as follows:

For the Three Months Ended For the Six Months Ended 30

30 June June
2019 2018 2019 2018
JD JD JD JD

(Reviewed (Reviewed (Reviewed (Reviewed

not audited) not audited) not audited) not audited)
Profit for the period 3,113,544 3,735,023 7,265,352 8,030,930
Weighted average number of shares 150,000,000 150,000,000 150,000,000 150,000,000
Basic and diluted earnings for the
period per share (Bank shareholders) 0.021 0.025 0.048 0.054

The diluted earning per share for the period is equivalent to the basic earning per share for
the period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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26. CAsH AND CASH EQUIVALENTS

This item consists of the following:
For the Six Months Ended 30

June (Reviewed not audited)

2019 2018
JD JD

Cash and balances at the Central Bank of Jordan maturing
within 3 months 98,727,748 81,138,019
Add: Balances at banks and other financial Institutions
maturing within 3 months 247,416,803 240,033,744
Less: Deposits from banks and financial institutions
maturing within 3 months (472,961,841) (352,182,773)

(126,817,290) (31,011,010)

27. SEGMENT ANALYSIS

Information about the Bank's Business Segments:
The Bank is organized for administrative purposes and divided into four main business segments:

1, Individual accounts:
Include following up on individual customers accounts real estate loans overdrafts credit cards
and transfers.

2, Corporate accounts:
include corporate transactions on loans credit facilities and deposits.

3, Treasury:

Principally providing money market trading and treasury services as well as management of the
Bank's funding operations through treasury bills government securities placements and
acceptances with other banks and that is through treasury and banking services.

4, Institutional Financing:

The activity of this sector is related to arrangements for the structure of financing and shares
underwriting.
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ARAB JORDAN INVESTMENT BANK
(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As AT 30 JUNE 2019 (REVIEWED NOT AUDITED)

28. CAPITAL MANAGEMENT

The Bank aims to manage capital to achieve the following objectives:

- Compliance with the Central Bank of Jordan requirements regarding capital.

- Bank's ability to continue as going concern.

- Maintaining strong capital to support the growth and development of the Bank's business.

The capital adequacy is monitored by the Bank’s management and also providing the Central
Bank with information regarding the capital adequacy quarterly.

As instructed by the Central Bank of Jordan, the minimum capital adequacy ratio is equal to
12%, Banks are classified into 5 categories where the best has a rate to 14% or more. the bank
capital adequacy ratio is 15.31% as of 30 June 2019 (31 December 2018: 15,39%)

The following table shows the components of capital, value and total risk-weighted assets and
capital adequacy ratio as of 30 June 2019 and 31 December 2018 that is measured according
to the regulations of the Central Bank of Jordan and based on their instructions of Basel Il

Committee:

Primary capital according to bank’s management
reguirements

Paid-up capital

Retained Earnings

Profit for the year after tax and deducting expected
distributions

Other Comprehensive income items:

Cumulative change in fair value

Foreign currency translation adjustments

Share Issuance Premium

Statutory Reserve

Authorized minority rights

Total Ordinary Share Capital

Total regulatory Adjustments (deductions from
capital)

Goodwill and Intangible assets

Deferred tax assets resulting from provisions of credit
facilities

Investment in Bank's Capital and financial institutions and
insurance companies Outside the scope of regulatory
consolidation and where the bank owns more than 10%
Net Ordinary Shareholders

Additional Capital

Total primary Capital
Secondary Capital:
Provision required against credit facilities/ credit
compensation in stage 1
Total Stable Capital

Net stable capital

Total regulatory capital
Total risk weighted assets
Capital adequacy ratio %
Primary capital ratio %

-38-

30 June 31 December
2019 2018
JD JD
In Thousands In Thousands
(Reviewed not (Audited)
audited)

150,000 150,000
4,203 3,980

2,015 B
(2,850) (1,892)
(3,585) (3,596)
1,418 1,418
31,220 31,447
7,169 6,353
189,590 187,710
T71) (694)
(533) (541)
(831) (364)
187,455 186,111
187,455 186,111
3,425 3,425
3,425 3,425
3,425 3,425
190,880 189,536
1,247,161 1,192,262
15,31% 15,90%
15,03% 15,61%




ARAB JORDAN INVESTMENT BANK
(A PuBLIC SHAREHOLDING LIMITED COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (REVIEWED NOT AUDITED)

29, RELATED PARTIES TRANSACTIONS

The following is a summary of the transactions with related parties during the period / year:

There are no restricted amounts at banks and financial institutions as of 30 June 2019 and

31 December 2018.

Statement of Financial Position ltems:

Total Deposits for related parties at the bank

Total Bank Deposits wilh relaled parties

Loans and credit facilities granted to

related parties

Off balance sheet lems:

Letter of credits/ guarantees

Managed accounts

Statement of Income Items:
Credit interest and commission

Debit interest and commission

Related parly Total
Board of
Directors Management Associate 30 June 31 December
Subsidiaries Members Exacutives company Other” 2019 2018
JD JD JD JD JD JD JD
(Reviewed not (Audited)
audited)
34,731,831 178,491,843 4,773,739 33,344,497 aiale 256,069,324 213,693,367
35,249,230 807,106 22,191,404 58,247,740 64,130,884
795,150 - 2,543,557 3,338,707 3,229,398
18,768,779 - 18,768,779 16,211,107
8,497,626 - 8,497 626 8,505,485
Total
For the six months ended 30
June
2019 2018
JD JD
(Reviewed not (Reviewed not
audited) audited)
433,802 - 7,622 288,914 57,230 787,568 367,714
931,769 2,017,892 131,819 166,120 121,188 3,368,888 1,686,388

* This item represents employees’ deposits and facilities for other than Board of Directors and the

executive management.

- Balances transactions revenues and expenses between the Bank and the subsidiaries are

eliminated.

- All credit facilities granted to related parties are considered as stage 1 and no provision was booked

against.

- The interest expense rates ranges from 0% - 7.25% (including current accounts).

- The interest revenue rates ranges from 1.75% - 6%
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ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (REVIEWED NOT AUDITED)

The following is a summary of the benefits (salaries, remunerations plus and other benefits) of the

executive management of the Bank:
For the six Months ended30 June

2019 2018
JD JD
(Reviewed not (Reviewed not
audited) audited)
Salaries, remunerations and other benefits 753,257 976,501
Travel and transportation expenses 10,753 8,406
764,010 984,907

30. COMMITMENTS AND CONTINGENT LIABILITIES

The following represents liabilities that may arise at the date of the interim condensed consolidated
financial statements.

30 June 31 December
2019 2018
JD JD
(Reviewed not (Audited)
audited)
Letters of credit:
Export 21,417,530 47,008,472
Import (backed) 1,104,651 1,307,390
Import (not backed) 61,138,466 64,444,035
Acceptance;
Export / letter of credit 44,807,864 39,942 063
Export / policies 10,638,996 8,063,929
Import (not backed) 3,398,086 7,790,234
Letters of guarantee:
- Payments 27,253,763 27,955,736
- Performance 32,195,871 29,453,390
- Other 19,461,460 23,208,947
Forward contracts 21,635,747 27,657,000
Un-utilized indirect credit facilities 79,702,925 78,070,287
Total 322,655,359 354,899,483

The operating leases contracts at Arab Jordan Investment Bank/ Qatar (subsidiary) amounted to JD
119,776 as of 30 June 2019 (31 December 2018: JD 119,778).
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ARAB JORDAN INVESTMENT BANK

(A PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 30 JUNE 2019 (REVIEWED NOT AUDITED)

31.  LAWSUITS AGAINST THE BANK

Lawsuits raised against the Bank are to repeal third party claims and to settle seized assets
matters applying for multifunction and damage as well, amounted to JD 5,367,330 as of 30 June
2019 (JD 6,737,335 as of 31 December 2018). In the opinion of the Bank's lawyer the Bank will
not incur any significant amounts against these lawsuits except for the booked provision which
amounted to JD 147,691 as of 30 June 2019 (31 December 2018: JD 99,691), Moreover, the
amounts paid by the Bank against concluded or settled lawsuits are taken to the consolidated
statement of income upon payment.

32. STATUTORY RESERVES AND FEES

The Bank did not deduct any statutory reserve and fees in accordance with the Companies Laws
and the Regulations issued, as these financial statements are interim statements and the
deduction is made at the end of the year.
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