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Arab Union International [nsurance Co.
"Public Shareholding Limited"
Amman — The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Arab Union
[aternational Insurance "Public Shareholding Limited Co. ", comprising the interim condensed consolidated
statement of financial position as at 30 June 2019 and the rclated condenscd consolidated income stalement,
condensed consolidated comprehensive income statement, interim condensed consolidated statement of changes
in shareholders’ equity and interim condensed consolidated statement of cash flows for the six-months period
then ended. Management is responsible for (he preparation and presentation of this interim condensed
consolidated financial statement in accordance with international financial reporting standard (IAS 34) Interim
Financial Reporting. Our responsibility is to express a conclusion on this interim condensed consolidated

financial statement based on our review.

Seope of Review

We conducted our review in accordance with the international standard on review engagements (2410) Review
af Interim Financial Information Performed by the Independent Auditor of the Entity. a review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedurcs. A review s substantially less in scope than an
audit conducted in accordance with international standards on auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Conclusion

Rased on our review, nothing has come to our attention that causes us to believe that the dccompanying interim
condensed consolidated financial statcments are not prepared, in all material respects, in accordance with
international financial reporting standard (IAS 34) Interim Financial Reporting.

Scientific Office for Auditing,
Accounting and Consulting

(3119)

Tel.: +962 6 4632657

Fax; +962 6 4648169

P.O.Box: 210269

Amman 11191 Jordan

E-mail: mgi_jordan@yahoo.com



Arab Union International Insurance Co.

"Public Sharcholding Limited"

Amman — The Hashemite Kingdom of Jordan

The Interim Condensed Consolidated Statement of Finaneial I?

Assels

Deposits at banks

Financial assets al fair value through income statement

Financial assets at fair value through other comprehensive

income

Investment at an associatc company
Real estatc investments

Total Investments

Cash on hand and at banks

Notes receivable and checks under collection
Accounts reeeivable — net
Reinsurers account recicvable
Associate company acc.

Deferred tax assets

Properties and equipment — net
Intangible assets - net

Cither assets

Total Assets o i} Bl

osition as at June 30, 2019

30-Tun-19 31-Dec-18
Note
- D Im

3 1,547,920 1,860,837
4 628,075 684,047
9 50,243 50,243
1 1
6,735,065 6,785,529
8,961,304 9,380,657
50,668 422 424
491,154 213,838
B 1,676,146 1,808,800
¥ 1,062,750 895,488
26,347 36,347
1,334,956 1,334,956
1,807,784 1,854,865
317 416
110,802 29,415
15,522.2; 15,977,207

'T'he accompanying notes are an integral part of this statemenl
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman— The Hﬁshemiru_ Kingdom of Jordan

The Interim Condensed Consolidated Statement of Financial Position as ai June 30, 2019

Note 30-Jun-19 31-Dec-18
JD JD

Liabilitics and Shareholders' Equity
Liabilities
Unearned premium provision — net 3,646,250 3,661,500
Outstanding claims provision — net 3,745,674 3,854,877
Total Liabilities of Insurance Contracts 7,391,924 7,516,377
Accounts payable 8 1,042,991 749,905
Accrued cxpenses - 4,928
Reinsurers accounts payable 9 645,213 522,947
Other liabilities 527,828 564,814
Total Liabilities 9,607,956 9,358,971
Shareholders' Equity
Declared & paid capital 6,000,000 6,000,000
Stalutory reserve ] 69,351 69,351
Fair value reserve (11,957) (11,957)
Retained earnings ( losses ) (43,122) 560,842
Net Sharcholders' Equity o 6,014,272 6,618,236
Total Liabilities and Sharcholders' Equity 15,622,228 __ 15,977,207

The accompanying notes are an integral part of this statement
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Arab Union International Insurance Ca,
"Public Shareholding Limited™
Amman — The Hashemite Kingdom of Jordan

The Interim Condensed Consolidated Income Stafement for the Six-Months Ended at June 30, 2019

Revenpes

Tatal premiums underwrilien

Less @ reinsurers' share

MNet 'remiums Unilerwritten

Net change in unearncd premium provision
MNet Karned Premiums

Commissions received

Issuance fees

Other revenues for premivms vnderwritien

Initrest revenut

Giain {losses) of real estales and financial investments

Other revenues

Total Revennes

Claims, Losses, Expenses
Paid claims

Luss: Tecoveries

| .ess: reinsurance share

Net Paid Clajms
Met change in the provision for claims

Alocated employee expenditure

Allacated administrative and general expenses
Excess of premiums loss

Acquisilion pulicies fees

Met of claims

Unallocated employee expenditure
Deprecialion and amaorlizalion

Unallacated administrative and general expenses
Impairment of investment in an associale
Expenses of a subsaidary company

Tatal Expenses

Profit { Loss ) of the Period Before Tax
Income Tax

Profit { Loss ) of the Period Afler Tax

Earnings Per Share (J)/Share)

The accompanying notes are an integral part of this statement

For the six-months ended at

For the three-months ended

30 June at 30 June
e 2012 2018 2019 2018
n an an. 1D

4060350 4302447 2,042,580 2,031,891
(65,125) (125643)  (42,694) (87.028)
3095225  4476,804 1,999,866 1,944,863
15,250 (452,979) 35,165 (80,746)
4010475 3723825 2,035051 1,864,117
19,691 19,198 10,476 8.184
114,281 138,792 56,176 67,240
6,222 8,013 1,697 8,013
58,645 32,941 23,929 17,989

10 264,078 75,183 49,507 122,579
6,634 411,479 6,410 1,834
4,480,026 4,409,420 2,183,346 2,089,956
4320254 3809370 2220222 1,917,599
(670,789) (439.930)  (332,339)  (205416)
(91,913) (55,522)  (83,853) (49,672)

T 3557652 3313018 1,804,030 1,662,511
(109,203) (661,389) 13311 (325,698)
360,452 306,015 218,672 136,437

204 858 122648 117,746 925,997
48,045 105,608 3,330 51,384
207,221 188,957 97.791 102,442
T a288.025 3575657 2,264,880 1,854,073
89,741 48,384 49,402 5,989
86,995 149,860 43,349 43,472
68,322 32,257 46,544 8,369
10,000 ] 10,000 2

G - : -
255,065 230501 149,295 57,830
(©3.954) 603271  (220829) 178,053
(63,964) 603271  (220,829) 178,053
(0.011) 0.101 (0.037) 0.026

(6F14)
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Arabh Union International Tnsurance Co,

"Public Sharcholding Limifed"
Amman — The Hashemite Kingdom of Jordan

‘I'he Interim Condensed Consolidated Income Statement of Comprehensive for the
Six-Months Ended at June 30, 2019

For the six-months ended For fhe three-months ended

at 30 Junc at 30 June
2019 2018 019 2013
Deseription JD JD JI 4D
Prolit { Loss ) for the Period (63,964) 603,271 (220,829) 178,053
Adid: Other Comprehensive Income Items
Comprehensive incom - - - 4
Total Cmprehensive Income for the Period (63,964) 603,271 {220,829) 178,053

The accompanying notes arc an integral part of this statement
(7/19)
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Arab Union International Tnsurance Co.

"Public Shareholding Limited"

Amman — 1The Hashemite Kingdom of Jordan

_The Interim Condensed Consolidated Statement of Cash Flows for the Siv-Months Ended at June 30, 2019

Cash Flows from Operating Activities
Profit (loss) of the period

Mon-Cash lems

[Depreciation and amortization

Change of fair value for financial assets through 1he income slatement
Provision for impairment of investments in an associale

Ciain on sale of property and equipment
et change in provision uneamed premiums

Met change in outsdanding claims provision

Giain on sale of financial assets al Gair value through other comprehensive
income

Operational Profit (Losses) Before the Change in Working Capital
Einancial assets at fair value through the income stalement

Motes reccivable and checks under collection

Accounts receivable

Reinsurance accounts receivable

Orher currcnl assets

Accounis payable

Acerued expenses

Reinsurance zecounts receivable

Other lishilities

Net cush from Operating Activilics

Cash Flows from Imvesting Activities

Property and cquipment purchase

Ciain on sale of property and equipment

Financial assels at fair value through the other eomprehensive income

Net Cash from Investing Activities

Cash Flows from Financing Aclivities

Dividends

Met Cash Mrom Finuncing Activities
Cash Flows from Activities

Cash at the beginning of the period

Cash at the End of the Period

7 : (8118)

30-Jun-19 30-Juo-1%
ID n
{63,564) 503,271
86,9496 149 860
46,645 1,682
10,000 -
{3,380) -
(13,250) 452 979
{(109,203) (561,388)
- (32,192}
{48,165) 514,211
9.327 -
(277,318) 31.477
132,654 (268,453)
(167 ,261) (92,125)
(81,387) (34,225)
293,086 (360,388)
(4,928) 2,222
122,266 17,769
(36,982) 41,076
(58,706) (148,436)
(90,217} {9,200)
4,250 -
- 214,495
{85,967) 205,286
{540,000} -
{540,000) -
(684,673) 56,850
2,283,261 2,116,498
1,508,588 2.1 '.’3.3&

/ i ; The accompanying notes are an integral part of this statement
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — The Hashemite Kingdom of Jordan
Notes to the Interim Condensed Consolidaied Financial Statement

1- General:

= The Arab Union International Insurance Company, & Public Shareholding Limited Company,
was established on January 1, 1976, and was registered under the Companies Control Department of the

Ministry of Industry and Trade under the Mo. (105).
- The Company is engaged in the general insurance business (vchicles, maritime, {ransportation, fire and

allicd perils, and other damages to property, health, and personal accidents).

- The attached consolidated financial statements have been approved by the Board of Directors of the
Company at its held meeting on 29/07/2019.

3. Rasis of Preparation of Financial Statements and Significant Accounting Policies:

- The accompanying interim condeiised consolidated financial statements for the six-months cnded 30 June
2019 were preparcd in accordance with the International Accounting Standard 34 (Interim Financial Reports).
Ard according to local legislation and under the models set by the Insurance Commission.

_ The interim consolidated financial statements were preparcd according to the Historical Cost Principle except
for the financial assels available for sale which arc reflected al the fair value.

- The [nancial statements arc presented in Jordanian Linar; the functional currency of the Company and the

amounts are rounded to the nearest Dinar.

- The accounting policies for the current period arc similar with the accounting policies of the previous period.

- The results of this interim do not necessarily represent the expected result for the whole financial year.

Basic of Consolidations of Financial Statements
- The consolidated financial statcments comprise the financial statements of the parent company and 1ts

subsidiaries where the company holds control over the subsidiaries. The control arises when the
company has the ability to control the subsidiaries operational and financial policies. Transactions,
balances, revenues and expenses between the parent and subsidiaries are eliminated.

_ The interim consolidated financial statements include the financial staterments of the subsidiary as at
June 30, 2019, which is as follows:

Name of the company | Legal Capacity Paid capital | Ratc of shareholding
Arab Union International B e 10,000 25100
Commercial complexes
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Aral Union Interpational Insurance
"Public Shareholding Limited"
Amman-The Hashemite Kingdom of Jordan
Motes to the Interim Condensed Consolidated Financial Statements

3- Bank Deposits:

= Divosits Die 30-Jun-19 31-Dec-18
Deposits Due After More
Description Within One Than Oune
Month (JD Mounth and Up Total Total

1o One Year

Tn Jordan 1,647,220 - 1,547,920 1,860,837

— e ——

Litercst rates on JD deposil at banks ranges between 5% to 5.5% us on 30 June 2012,

The morigaged depusited upon the request of the General Manager of Incurance Authority in addition 1o his job amounted of 22,5000 1D

4- Financial Assets af Fair Value Through the Income Statemuent:

* 500 shares of Jordanian Mutual Funds Management Company resery

30-Jun-19

31-Tec-18

., 1000 shares of Rum Financial Brokerage reserved for Board Members.

(14/19)

ed for Board Members.

Nescription
in D
In Jordan
* Listed shures 528,075 BG&4,047
Out of Jordan
Listed shares - - .
Total 628,075 684,047
Deseription N‘;—";:f—f 30-Jun-19 ?"“S':::::f 31-Dee-18
T 1D i 1D
* Jordanian Mutual Funds Manapement Company 184,249 606,179 184249 652,309
** Tum Financial Brokerage 8,345 3672 25,000 14,000
Sharecn Brokerage Company 12,149 18,224 12,148 17,738
Total 628,075 684,047



Arab Union International Tnsurance

"Public Shareholding Limited"

Amman- The Hashemite Kingdom of Jordan

MNotes to the Interim Condensed Consolidated Financial Stalements

5

Descriplion

In Jordan

* Linlisted shares

Less; fair value reserve

Taotal

* Financial assets al fair value through the other income include fi

Financial Assets at Fair Value Through the Other Income Statement

30-Jun-19 31-Dec-18
D Jn-
52,200 62,200
(11,957) (11,857)
£D,243 {11,957)

prices are available with an amount of "]13 50,243 " as at 30 June 2013

6- Account Receivable - Net

Description

Policyholders' accounts

Brokers' recelvables
Agents' receivables
Other reeeivables

Employees' recievables
Medical networks receivable

Total

Less: provision of impairment of accounts

rzcievable
Total

(15/19)

nancial assets for no market

30-Jun-19 31-Dec-18
JD JD
1,124,158 1,337,308
627,865 G39,447
119,842 o1,820
234,244 166,333
61,004 34,761
497 497
2,167,610 2,300,264
(491,464) (491,464)
1,676,146 1,608,800




Arab Union International Insurance

"pPublic Shareholding Limifed"

Amman- The Hashemite Kingdom of Jordan

Notes to the Interim Condensed Consolidated Financial Statements

7- Reinsurers' Receivables:

Description

Local companies insurance
Forsign companies reinsurance
Total

Less provision for impairment of reinsurers

Total

8- Aceounts Payable !

Description

Policyholders' accounts
Medical networks
Employees' accounts
Brokers' accounts
Other payable

Agenls' payable

Total

9- Reinsurance Pavables

Descriplion

Tocal insurance companies
Forcign reinsurance companies
Total

30-Jun-19 31-Dec-18
J1 JD
723,860 555,368
377,298 378,529
1,101,158 933,897
(38,408) (38,408)
1,062,750 895,489
30-Tun-19 31-Dec-18
41 JD
842673 554,983
20,877 20,877
4914 5,647
118,201 126,359
34,094 24 302
22,232 17,737
1,042,391 749,905
30-Jun-19 31-Dec-18
D JD
534,720 352,280
110,493 170,667
645,213 522,947

(16/19)



Arab Union Inlernational Insurance

wpPublic Sharcholding Limited"

Amman- The Hashemite Kinpdom of Jordan

MNotes to the Interim Condensed Consolidated Tinancial Stalements

410- Net Profits of Financial Assets and Investments:

11-

Deseripiion

Net change of fair value of assets al fair wvalue
through the income statement

Net profit of |cases activity

Distrubuted earnings of fair value of assels at fair
value through the income statenient

Gain on sales of financial assets al fair value through
income slatement

Loss on sales of financial assets at fair value through
the income stalcment

Total

Tarnings {Losscs) Per Share

First: Basic Earnings { Losses ) Per Share :
Description

Nel ( loss ) profit of the period after tax

Weighted average per shares

Basic and Diluted Farnings (Losses) Per Share

(17/19)

30-Jun-19 31-Dec-18
1D n
(46,645) {1,682)
313,111 44 673
153 -
= 32,192
(2,541) -
264,078 75,183
30-Jun-19 31-Dec-18
D 1D
(63,264) 603,271
Share Share
6,000,000 6,000,000
JIShare JD/Share
(0.011) 0.101




Arab Union International Insurance

"Public Shareholding Limited"
Amman- The Hashemite Kingdom of Jordan

Naotes to the Interim Condensed Consolidated Financial Statcments

12- Related Parties:

Related parties are represented by the main shareholders, Board Members of the Company and Senior

Management. The company's managemenl approves the prices and terms of payment rclated to those
P ju pp p pay.

transactions. Transactions with related partics were among the ordinary activitics of the company using

commercial commissions.

The following is & summary of transactions with related parties:

Ttems of the Statement of Financial Position

Reccivables
Payables

Iicms of the Statement of Income

Prominms underwritten
Paid claims

kil Board and
m Senior 30-Jun-19  31-Dec-18
=ompany Management
26,347 16,694 43.041 36,347
- 37,812 27,812 16,671
- 3,462 3462 3,595

‘Iliere are no other transactions between related parties of Senior sharcholders and Board Members than those

mentionsd ahove.

The following is a summary of the benelits of the company's Senior Executive Management:

Description 30-Jun-19 31-Dec-13
m b

Salaries and benefits of Senior Management 143,059 218,865

Benefits and transfers of Board Members 27,867 46,814

(18/19)



Arab Union Internalional Insurance

"Public Sharcholding Limited"

Amman- The Hashemite Kingdom of Jordan
Motes to the Interim Condensed Consolidated Financial Statements

13-  Income Tax:

A- The income tax in the statement of income includes the following:

Description J-Jun-19 30-Jun-18

4D JD
Income tax due for the profits of the period - -

Deferred tax amorlizalion - -
Total - =

B- Deferred tax assets :

Description 30-Jun-19 30-Jun-18
4D 4D
Opening balance at the beginning of the period 1,334,956 1,464,350
Additions - -
Closing Balance at the End of the Period 1,334,856 1,464,350

C- According to the Administration and the Tax Counsel, the deferred tax assels will be
recovered in subsequent years where a final settlement has been reached with the Income

Tax Department until 2015

14- Lawsnits Against the Company:
The company appears as defendant in many cases with value of JOD " 1,911,491 " in

accordance with the Legal Consultant's Letier. The company’s Management made

technical allowances to meet any liabilities for those cases,

15- Subsequent Events:
There were no subsequent events after the date of this financial statement that may

significantly affect the financial statements of the Company.
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