Jordan Securities Commission
Amman Stock Exchange

Subject: Quarterly Report _as of
30/9/2019

Attached the Quarterly Report of
Jordan Telecommunications Company
as of 30/9/2019.

Kindly accept our high appreciation and
respect,
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Deputy Chief Executive Officer
Chief Financial and Strategy Officer
Jordan Telecommunications Company
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Ernst & Young Jordan
P.O.Box 1140
Amman 11118

o Jordan
Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF JORDAN TELECOMMUNICATIONS COMPANY
(JORDAN TELECOM)- PUBLIC SHAREHOLDING COMPANY

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Telecommunications Company and its subsidiaries (the Group), comprising of the
interim condensed consolidated statement of financial position as at 30 September 2019 and the
related interim condensed consolidated statements of comprehensive income, changes in equity
and cash flows for the nine months period then ended and explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with International Accounting Standard 34 Interim Financial
Reporting (IAS 34). Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410,"Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with I1AS 34.

Amman - Jordan
28 October 2019 w +

A member firm of Ernst & Young Global Limited



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 September 2019

30 September 31 December
Notes 2019 2018
JD JD

ASSETS (Unaudited) (Audited)
Non-current assets
Property and equipment 4 237,061,930 233,861,850
Intangible assets 227,010,264 244,407,166
Contract assets 5 1,079,679 1,031,956
Renewable energy lease assets 6 41,096,848 -
Right-of-use assets 2.2 38,703,918 -
Long term trade receivables 1,114,083 -
Deferred tax assets 3,092,259 2,937,110

549,158,981 482,238,082
Current assets
Inventories 6,452,286 5,108,760
Trade receivables and other current assets 97,099,853 81,689,130
Balances due from telecom operators 7,577,933 8,773,272
Contract assets 5 2,182,478 2,305,949
Cash and short-term deposits 33,235,905 44 184 568

146,548,455 142,061,679
TOTAL ASSETS 695,707,436 624,299,761
EQUITY AND LIABILITIES
Equity
Paid in capital 9 187,500,000 187,500,000
Statutory reserve 62,500,000 62,500,000
Retained earnings 16,581,577 23,936,814
TOTAL EQUITY 266,581,577 273,936,814
Liabilities
Non-current liabilities
Telecommunications license payable 8 43,944,945 42,613,026
Interest bearing loans 10 56,789,168 23,064,471
Renewable energy assets lease liability 6 39,625,709 -
Lease liability 2.2 31,903,891 -
Contract liabilities 243,835 -
Employees’ end of service benefits 324,659 312,842

172,832,207 65,990,339
Current liabilities
Trade payables and other current liabilities 173,395,305 172,300,086
Balances due to telecom operators 25,676,090 27,744 575
Telecommunications license payable 8 - 51,440,123
Renewable energy assets lease liability 6 1,870,973 -
Current portion of interest bearing loans 10 13,412,678 4,448 285
Due to banks 11 35,123,072 28,398,026
Lease liability 2.2 6,775,521 -
Employees’ end of service benefits 40,013 o 41,5613

256,293,652 284,372,608
TOTAL LIABILITIES 429,125,859 350,362,947
TOTAL EQUITY AND LIABILITIES 695,707,436 624,299,761

The attached notes from 1 to 15 form part of these interim condensed consolidated financial statements



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2019 (Unaudited)

Net revenues

Cost of services

Gross margin

Administrative expenses

Selling and distribution expenses
Government revenue share

Business support fees and brand fees
Depreciation of property and equipment

Amortization of intangible assets
Depreciation of renewable energy lease

assets

Operating profit

Net foreign currency exchange differences
Renewable energy lease interest expense
Leases interest expense

Finance costs

Finance cost of telecommunication licenses
Finance income
(Loss) gain on sale of properties and

equipment

Profit before income tax

Income tax expense
Profit for the period
Add: Other comprehensive income

Total comprehensive income for the

period

Earnings per share

For the three months

For the nine months

Notes period ended 30 September period ended 30 September
2019 2018 2019 2018
JD JD JD JD
3,5 83,168,929 81,051,205 240,239,681 242,081,749
(36,422,513) (37,520,273) (106,486,214) (116,575,792)
46,746,416 43,530,932 133,753,467 125,505,957
(4,482,815) (4,875,235) (13,406,006) (13,092,539)
(10,103,569) (9,513,345) (29,453,732) (29,535,966)
(1,941,259) (1,939,541) (5,847,707) (5,445,708)
(1,786,604) (1,787,938) (5,263,770) (5,276,791)
(11,661,593) (10,985,920) (33,747,768) (31,641,815)
(5,912,877) (6,001,722) (17,789,570) (16,316,371)
6 (528,085) - {(1,150,008) -
10,329,614 8,427,231 27,094,906 24,196,767
233,751 17,970 298,144 (8,325)
6 (961,308) - (1,929,020)
22 (665,119) - (1,859,066) -
(1,725,126) (966,202) (3,923,845) (2,864,144)
8 (443,973) (932,215) (2,016,796) (2,796,646)
219,033 115,879 629,473 491,458
4 (3,969) 18,293 240,626 2,807,868
6,982,903 6,680,956 18,534,422 21,826,978
7 (1,857,618) (1,732,322) (4,389,659) (5,246,918)
5,125,285 4,948,634 14,144,763 16,580,060
5,125,285 4,948,634 14,144,763 16,580,060
14 0.027 0.026 0.075

0.088

The attached notes from 1 to 15 form part of these interim condensed consolidated financial statements
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the Nine months ended 30 September 2019 (Unaudited)

For the nine months

ended 30 September
Notes 2019 2018
JD JD

Operating activities
Profit before income tax 18,534,422 21,826,978

Non - cash adjustments to reconcile profit before tax to
net cash flows

Finance costs 3,923,845 2,864,144
Finance cost from telecommunication licenses 8 2,016,796 2,796,646
Finance income (629,473) (491,458)
Leases interest expense 1,859,066 -
Renewable energy lease interest expense 1,929,020 -
Provision for expected credit losses and doubtful debts 350,000 242,069
Provision for slow moving inventories 79,692 -
Contract assets 75,748 (1,040,323)
Depreciation of property and equipment 33,747,768 31,641,815
Amortization of intangible assets 17,789,570 16,316,371
Depreciation of right- of- use assets 22 4,531,807 -
Depreciation of renewable energy lease assets 6 1,150,008 -
Employees’ end of service benefits 46,407 77,008
Gain on sale of properties and equipment 4 (240,626) (2,807,868)
Net foreign currency exchange difference (96,284) (25,336)
Working Capital Changes

Inventories (1,423,218) (470,680)
Trade receivables and other current assets (16,829,063) (16,891,677)
Balances due from telecom operators 1,195,339 (1,303,420)
Trade payables and other current liabilities (3,865,587) (14,162,531)
Balances due to telecom operators (2,068,485) (686,774)
Employees’ end of service paid (36,090) (162,998)
Income tax paid (3,805,491) (5,759,070)
Net cash flows from operating activities 58,235,171 31,962,896

Investing activities

Purchases of properties and equipment 4 (37,133,571) (43,611,794)
Purchases of intangible assets (392,668) (1,817,423)
Proceeds from sale of property and equipment 426,349 62,025
Payment of Telecommunications licenses (47,534,185) -

Finance income received 583,730 477 618
Net cash flows used in investing activities (84,050,345) (44,889,574)

Financing activities

Proceeds from interest bearing loans 45,000,000 2,300,000
Repayment of interest bearing and morabaha loans (2,214,626) (11,549,667)
Capital reduction payments (28,562) (81,777)
Finance costs paid (3,923,845) (2,864,144)
Payments of renewable energy assets lease liability (2,679,194) -

Dividends paid (17,006,114) (21,457,793)
Payments of lease liabilities (6,415,379) E

Payments of finance cost from telecommunication licenses (4,590,815) E

Net cash flows from (used in) financing activities 8,141,465 (33,653,381)
Net decrease in cash and cash equivalents (17,673,709) (46,580,059)
Cash and cash equivalent at 1 January 15,786,542 40,969,250
Cash and cash equivalent at 30 September 11 (1,887,167) (5,610,809)

The attached notes from 1 to 15 form part of these interim condensed consolidated financial statements



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

1. Corporate information

Jordan Telecom was registered as a public shareholding Company on 8 October 1996, and adopted
the Orange brand in 2007. The Company's authorized and paid in capital amounted to JD
187,500,000 divided into 187,500,000 shares.

The interim condensed consolidated financial statements of Jordan Telecom Company for the nine
months ended 30 September 2019 were authorized for issue in accordance with the Board of
Directors’ resolution on 22 October 2019.

Jordan Telecom is owned 51% by The Joint Investments Telecommunications Company (JIT CO.)
a fully owned subsidiary of Orange Group (France).

The head office of the Group is located in Abdali, the Boulevard, Amman - Jordan.

The principal activities of the Company and its subsidiaries are described in Note 3.

2.1 Basis of preparation

The interim condensed consolidated financial statements for the nine months ended 30 September
2019 are prepared in accordance with International Accounting Standard 34, Interim Financial
Reporting.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group’s annual report as
of 31 December 2018. In addition, the results for the nine months period ended 30 September 2019
are not necessarily indicative of the results that may be expected for the financial year ending 31
December 2019.

2.2 Changes in accounting policies:

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2018 except for the adoption of new standards
effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Group is the lessor.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

2.2 Changes in accounting policies (Continued):
IFRS 16 Leases (continued)

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year consolidated financial statements were not
restated. The Group elected to use the transition practical expedient allowing the standard to be
applied only to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at
the date of initial application. The Group also elected to use the recognition exemptions for lease
contracts that, at the commencement date, have a lease term of 12 months or less and do not
contain a purchase option (‘short-term leases’), and lease contracts for which the underlying asset is
of low value (‘low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the consolidated statement of financial position (increase/(decrease)) as at 1 January
2019:

2019
JD
(Unaudited)

Non-current assets

Right of use assets 41,357,029
Non-current liabilities

Lease liabilities 41,357,029
Total equity - .

The Group did not record any impact on the retained earnings as the balances of the prepaid rentals
and accrued rentals were not material, accordingly, the impact was calculated for the contracts
starting from 1 January 2019.

a) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of plant and equipment. Before the adoption of
IFRS 16, the Group classified each of its leases (as lessee) at the inception date as either a finance
lease or an operating lease. A lease was classified as a finance lease if it transferred substantially
all of the risks and rewards incidental to ownership of the leased asset to the Group; otherwise it
was classified as an operating lease. Finance leases were capitalised at the commencement of the
lease at the inception date at the fair value of the leased property or, if lower, at the present value of
the minimum lease payments.

Lease payments were apportioned between interest (recognized as finance costs) and reduction of
the lease liability. In an operating lease, the leased property was not capitalised and the lease
payments were recognized as rent expense in profit or loss on a straight-line basis over the lease
term. Any prepaid rent and accrued rent were recognized under Prepayments and Trade and other
payables, respectively.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

2.2 Changes in accounting policies (Continued):

IFRS 16 Leases (continued)

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The standard provides
specific transition requirements and practical expedients, which has been applied by the Group.

* Leases previously classified as finance leases

The Group did not change the initial carrying amounts of recognized assets and liabilities at the date
of initial application for leases previously classified as finance leases (i.e., the right-of-use assets
and lease liabilities equal the lease assets and liabilities recognized under IAS 17). The
requirements of IFRS 16 was applied to these leases from 1 January 2019.

* Leases previously accounted for as operating leases

The Group recognized right-of-use assets and lease liabilities for those leases previously classified
as operating leases, except for short-term leases and leases of low-value assets. The right-of-use
assets for most leases were recognized based on the carrying amount as if the standard had always
been applied, apart from the use of incremental borrowing rate at the date of initial application. In
some leases, the right-of-use assets were recognized based on the amount equal to the lease
liabilities, adjusted for any related prepaid and accrued lease payments previously recognized.
Lease liabilities were recognized based on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at the date of initial application.

The Group also applied the available practical expedients wherein it:
* Used a single discount rate to a portfolio of leases with reasonably similar characteristics

* Relied on its assessment of whether leases are onerous immediately before the date of initial
application

» Applied the short-term leases exemptions to leases with lease term that ends within 12 months at
the date of initial application

* Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application

* Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 September 2019 (Unaudited)

2.2 Changes in accounting policies (Continued).

IFRS 16 Leases (continued)

The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments as

of 31 December 2018 as follows:

Operating lease commitments as at 31 December 2018
Weighted average incremental borrowing rate as at 1 January 2019

Discounted operating lease commitments at 1 January 2019
Less: Commitments relating to short-term leases
Lease liabilities as at 1 January 2019

JD

54,608,378
6%
41,460,121
(103,092)
41,357,029

b) Amounts recognized in the consolidated statement of financial position and profit or loss

Set out below, are the carrying amounts of the Group’s right-of-use assets and lease liabilities and

the movements during the period:

Network
sites
Shops and (Fixed and Lease
buildings Mobile) Others Total liabilities
JD JD JD JD JD

At 1 January 2019 10,408,953 30,857,775 90,301 41,357,029 41,357,029
Additions 261,599 1,617,097 - 1,878,696 1,878,696
Depreciation (1,145,872) (3,358,705) (27,230) (4,531,807) -
Interest expense . - = - 1,859,066
Payments - - B - (6,415,379)
At 30 September 2019 g 554 630 29,116,167 63,071 38,703,918 38,679,412
(Unaudited)

The Group recognized rent expense from short-term leases of JD 549,761 for the nine months

ended 30 September 2019.

The depreciation charges of the right of use assets for the period ended 30 September 2019 was

allocated as follows:

Cost of services
Administrative expenses
Selling and distribution

For the nine
months
period ended
30 September
2019
JD

3,358,705
820,306
352,796

4,531,807



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

2.2 Changes in accounting policies (Continued):
IFRS 16 Leases (continued)

c) Set out below are the new accounting policies of the Group upon adoption of IFRS 16, which
have been applied from the date of initial application:

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end
of the lease term, the recognized right-of-use assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease term. Right-of-use assets are subject to
impairment.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments of penalties for terminating a lease,
if the lease term reflects the Group exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognized as expense in
the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the in-
substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to some of its short-term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases that are considered of low value (i.e., below JD 5,000). Lease payments on short-term leases
and leases of low-value assets are recognized as expense on a straight-line basis over the lease
term.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

2.2 Changes in accounting policies (continued)

IFRS 16 Leases (continued)
Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Group reassesses the lease term if there is a significant
event or change in circumstances that is within its control and affects its ability to exercise (or not to
exercise) the option to renew (e.g., a change in business strategy).

The Group included the renewal period as part of the lease term for leases of plant and equipment
due to the significance of these assets to its operations. These leases have a short non-cancellable
period and there will be a significant negative effect on Group’s operations if a replacement is not
readily available.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

This interpretation does not have any impact on the Group’s consolidated financial statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Group’s consolidated financial statements.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

2.2 Changes in accounting policies (continued)

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognized
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognized only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s consolidated financial statements.

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognized
as adjustments to the net investment in the associate or joint venture that arise from applying IAS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group’s consolidated financial statements.

2.3 Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of
Jordan Telecom and its wholly owned subsidiaries, which are: Petra Jordanian Mobile
Telecommunications Company, Jordan Data Communications Ltd. and 51% from Dimension
Company for Digital Development of Data (e-dimension) (the remaining 49% is owned by Petra
Jordanian Mobile Telecommunications Company) in addition to Petra Mobile Payment Services
Company, which is a wholly owned subsidiary of Petra Jordanian Mobile Telecommunications
Company that was established on 27 June 2019, and did not commence its operations up to the
date of the interim condensed consolidated financial statements.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

2.3 Basis of consolidation (Continued)

Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the
investee. Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee).

- Exposure, or rights, to variable returns from its involvement with the investee, and

— The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
— The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses
control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or
disposed of during the year are included in the consolidated statement of income from the date the
Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCl) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the
financial statements of subsidiaries to bring their accounting policies into line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

Derecognises the assets (including goodwill) and liabilities of the subsidiary.

— Derecognises the carrying amount of any non-controlling interests.
Derecognises the cumulative translation differences recorded in equity.

— Recognises the fair value of the consideration received.
Recognises the fair value of any investment retained.

— Recognises any surplus or deficit in profit or loss.

- Reclassifies the parent’'s share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed of the
related assets or liabilities.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

2.3 Basis of consolidation (Continued)
Investors with significant influence on the Group:

The Joint Investment Telecommunications Company (Subsidiary of Orange France), Jordanian
Social Security Corporation and Noor Financial Investment own 51%, 28.9% and 9.3% of the
Company’s issued shares, respectively.

3. Segment information

The Group's operating businesses are organized and managed separately according to the nature
of the services provided, with each segment representing a strategic business unit that offers
different services.

The Fixed-line voice segment: constructs, develops and maintains fixed telecommunication network
services.

The Mobile communications segment: installs, operates and manages a cellular network in Jordan.

The Data services segment: provides, furnishes, installs, maintains, engineers and operates
communication facilities for the provision of data network and internet access services to its
customers and helping companies to be more efficient in the way they do their business on internet.

The renewable energy segment: provides the Group with its need from electricity through managing
the solar farms and renewable energy projects.

The mobile payments segment: provides the customers with electronic wallets services which
enable them to execute financial payments through their mobile phones, this segment is not
operating up to the date of this interim condensed consolidated financial statements.

The Group management monitors the operating results of the operating segment separately for
making decisions about performance assessment; segment performance is calculated based on
operating profit or loss.

The following tables represents revenue, expense, profit and certain asset and liability information
regarding the Group's business segmenls for the three and nine monlhs ended 30 Seplember 2019
and 2018.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 September 2019 (Unaudited)

3. Segment information (continued)

For the three months period ended 30 September 2019

Fixed-line Mobile Data Renewable Mobile
voice communications  services energy payments Total
JD JD JD JD JD JD
Net revenues
External customers 29,786,485 42 058,019 11,324,425 B - 83,168,929
Inter-segment revenues 12,984,813 1,286,848 2,840 1,745,556 - 16,020,057
42,771,298 43,344,867 11,327,265 1,745,556 - 99,188,986

Segment results
Operating profit before
depreciation,
amortization, net foreign
currency exchange difference,
interest and tax 2,252,575 19,392,667 7,011,117 (228,159) - 28,428,200
Depreciation, amortization of
property, equipment and
intangible assets (17,574,470)
Depreciation of renewabie
energy lease assets (528,085)
Net foreign currency
exchange differences 233,751
Leases interest expense (1,626,427)
Finance costs (1,725,126)
Finance income 219,033
Finance cost of
telecommunications license (443,973)
payable
Profit before income tax 6,982,903
Income tax expense (1,857,618)
Profit and comprehensive

income for the period 5,125,285
Assets and liabilities
Segment assets 190,218,775 407,778,750 51,361,973 44,346,938 2,000,000 695,707,436
Segment liabilities 145,222,740 233,427,279 7,123,618 43,352,222 - 429,125,859
Other segment information
Property and equipment 133,222,286 95,587,142 6,008,727 2,243,775 - 237,061,930
intangible assets 12,458,702 211,890,308 2,661,254 B ; 227,010,264
Renewable energy assets - - - 41,006,848 - 41,096,848
Right-of-use assets 9,059,669 29,644,249 - i i} 38,703,918

-10-



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 September 2019 (Unaudited)

3. Segment information (continued)

For the three months period ended 30 September 2018

Fixed-line Mobile Data Renewable
voice communications services energy Total
JD JD JD JD JD
Net revenues
External customers 28,397,941 42 448,937 10,204,327 - 81,051,205
Inter-segment revenues 10,657,706 1,604,220 9,605 - 12,271,531
39,055,647 44,053,157 10,213,932 - 93,322,736

Segment results
Operating profit before depreciation,
amortization, net foreign currency
exchange difference, interest and tax (743,926) 17,519,247 8,658,174 (329) 25,433,166
Depreciation, amortization of property,
equipment and intangible assets (16,987,642)
Net foreign currency exchange
differences 17,970
Finance costs (966,202)
Finance income 115,879
Finance cost of telecommunications
license payable (932,215)
Profit before income tax 6,680,956
Income tax expense (1,732,322)
Profit and comprehensive income

for the period 4,948,634
Assets and liabilities as at )

31 December 2018
Segment assets 172,295,724 400,606,803 51,397,234 B 624,299,761
Segment liabilities 129,871,156 209,853,151 10,638,640 - 350,362,947
Other segment information
Property and equipment 125,069,909 100,647,690 8,144 251 - 233,861,850
Intangible assets 13,456,841 227,843,942 3,106,383 . 244 407,166

-11-



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 September 2019 (Unaudited)

3. Segment information (continued)

For the nine months period ended 30 September 2019

Net revenues
External customers
Inter-segment revenues

Segment results
Operating profit before
depreciation,

amortization, net foreign

currency exchange difference

interest and tax

Depreciation, amortization of
property, equipment and
intangible assets
Depreciation of renewable
energy lease assets

Net foreign currency
exchange differences
Leases interest expense
Finance costs

Finance income

Finance cost of
telecommunications license
payable

Profit before income tax
Income tax expense

Profit and comprehensive
income for the period

Assets and liabilities
Segment assets

Segment liabilities

Other segment information
Property and equipment
Intangible assets

Renewable energy assets

Right-of-use assets

Fixed-line Mobile Data Renewable Mobile
voice communications _ services energy payments Total
JD JD JD JD JD JD

88,411,174 121,453,500 30,375,007 - - 240,239,681
35,591,555 3,797,216 16,940 3,588,883 - 42,994 594
124,002,729 125,250,716 30,391,947 3,588,883 - 283,234,275
4,042,592 54,421 511 22,013,055 (454,280) - 80,022,878
(51,537,338)

(1,150,008)
298,144

(3,788,086)

(3,923,845)

629,473

(2,016,796)

18,534,422

(4,389,659)

14,144,763

190,219,775 407,778,750 51,361,973 44,346,938 2,000,000 695,707,436
145,222,740 233,427,279 7,123,618 43,352,222 - 429,125,859
133,222,286 95,587,142 6,008,727 2,243,775 - 237,061,930
12,458,702 211,890,308 2,661,254 i} 227,010,264
- - - 41,096,848 - 41,096,848
9,059,669 29,644 249 - 38,703,918
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

3. Segment information (continued)

For the nine months period ended 30 September 2018

Net revenues
External customers
Inter-segment revenues

Segment results
Operating profit before depreciation,

amortization, net foreign currency
exchange difference, interest and tax
Depreciation, amortization of property,
equipment and intangible assets

Net foreign currency exchange
differences

Finance costs

Finance income

Finance cost of telecommunications
license payable

Profit before income tax
Income tax expense

Profit and comprehensive income
for the period

Assets and liabilities as at
31 December 2018

Segment assets

Segment liabilities

Other segment information
Property and equipment

Intangible assets

Fixed-line Mobile Data Renewable
voice communications services energy Total
JD JD JD JD JD

87,924,581 122,051,563 32,105,605 - 242,081,749
33,291,575 4,564,522 28,900 - 37,884,997
121,216,156 126,616,085 32,134,505 - 279,966,746
(3,729,422) 51,169,621 27,523,634 (912) 74,962,821
(47,958,186)

(8,325)
(2,864,144)

491,458

(2,796,6486)

21,826,978
(5,246,918)

16,580,060

172,295,724 400,606,803 51,397,234 - 624,299,761
129,871,156 209,853,151 10,638,640 - 350,362,947
125,069,909 100,647,690 8,144,251 - 233,861,850
13,456,841 227,843,942 3,106,383 244,407,166
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

4. Property and equipment
Acquisition and disposals

During the nine months ended 30 September 2019, the Group acquired properties and equipment
with a total cost of JD 37,133,571 (30 September 2018: JD 43,611,794).

Assets with a net book value of JD 185,723 were disposed by the Group during the nine months
ended 30 September 2019 (30 September 2018: JD 254,157) resulting in a net gain on disposal of JD
240,626 (30 September 2018: JD 2,807,868).

Land and buildings category include the cost of land plots in the amount of JD 2,620,903 which was
expropriated by Greater Amman Municipality (GAM) in previous years. During 2018 the Group
signed an agreement with GAM to settle the land expropriation lawsuit. Based on the agreement,
the Group will receive plots of land in exchange for those expropriated by GAM. During August
2019 the management received a list of plots of land suggested by GAM in order for management
to choose the most suitable plots for-which the ownership will be transferred to the Group in
exchange of the expropriated land. Management performed a valuation of all parcels within the list
and provided GAM with a list of plots of land which they have selected. Up to the date of the interim
condensed consolidated financial statements, the Group did not receive the final approval from
GAM for the selected plots.

Depreciation

During the nine months ended 30 September 2018, the Group management has reviewed the
estimation of useful lives for specific assets in the telecommunications equipment category taking
into consideration the Group policies and procedures, and the practice in telecom industry. Based
on the review, the Group management decided to increase the useful lives of these assets in order
to be consistent with the expected pattern of economic benefits, accordingly, a total amount of JD
2,634,601 was recorded as a reduction of depreciation for these assets during that period.

5. Revenues

Revenues are presented by strategic business unit in the segment information (see note 3).
Revenues are broken down by type of customers and product line as follows:

Voice Services

Voice services revenues are generated through incoming and outgoing calls on mobile network in
addition to revenues from fixed narrowband services including roaming revenues from customers of
other networks (national and international), and from network sharing.
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

5. Revenues (continued)
Data Services

Data services revenues are generated from providing communication facilities for the provision of
data network and internet access services on both fixed and mobile networks.

Other Services
Other services revenues represent all equipment sales (mobile phones, broadband equipment,
connected objects and accessories) revenues from infrastructure services, applications services,

security services, as well as sales of equipment related to the above products and services.

The details of revenues per type of customer and revenue is as follows:

30 September 30 September
2019 2018
JD JD
(Unaudited) (Unaudited)
Consumer Business Unit
Voice services 57,447,562 54,106,384
Data services 70,628,798 68,211,454
Other services 2,343,754 3,820,148
130,420,114 126,137,986
Enterprise Business Unit
Voice services 26,785,989 27,469,244
Data services 15,911,636 15,702,893
Other services 8,387,040 5,462,505
51,084,665 48,634,642
Whole Sales Business Unit
Voice services 50,457,878 58,055,685
Data services 5,198,581 5,772,536
Other services 3,078,443 3,480,900
58,734,902 67,309,121
Total revenues

240,239,681 242,081,749

Pursuant to IFRS 15 application and due to the timing of revenue recognition that may differ from
that of customer invoicing which is mainly related to the bundled offering combining the sale of a
equipment and other services for a fixed-period, where the equipment is invoiced at a reduced price
leading to the reallocation of a portion of amounts invoiced for the other services to the supply of the
equipment. The excess of the amount allocated to the equipment over the price invoiced is
recognized as a contract asset.
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As at 30 September 2019 (Unaudited)

5. Revenues (continued)

Movement on the contract assets for the period/ year ended is as follows:

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)

At 1 January 3,337,905 2,385,530
Additions 2,345,385 2,894,906
Amortization (2,421,133) (1,942,531)

3,262,157 3,337,905

The allocation of the short and long-term contract assets is as follows:

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Non-current portion of contract assets 1,079,679 1,031,956
Current portion of contract assets 2,182,478 2,305,949
3,337,905

3,262,157

6. Renewable energy finance lease

During the year 2018 the Group entered through its subsidiary E-Dimension in a Design, Build,
Finance and Operate solar photovoltaic power plants agreement to self-generate electricity for the
Group’s own use from different locations in Jordan. According to the agreement the Group engaged
a private sector entity to plan, design, engineer, procure, turnkey construct, finance, operate,
maintain and transfer, the PV power plants after 20 years from the date of operations.

Based on the agreement terms the management assessed if the contract contains a lease in
accordance with the requirements of IFRS 16 “Leases” and concluded that the contract contains a
lease.

During the period ended 31 March 2019 the private entity engaged to plan, design, engineer,
procure, turnkey construct, finance, and operate the power plants completed the construction and
starts the operations in all locations. Accordingly, the Group finance lease was capitalised at the
commencement of the lease at the present value of the minimum lease payments amounted to JD
42,246,856 in accordance with the requirements of IFRS 16 “Leases”, using the incremental
borrowing rate of 7.56%. Lease payments were apportioned between interest (recognized as
finance costs) and reduction of the renewable energy lease liability.
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JORDAN TELECONMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

6. Renewable energy finance lease (continued)

Future payments under the finance lease agreement together with the present value of the payments
are, as follows:

30 September
2019
Payments
JD

(Unaudited)
Within one year 3,930,350
After one year but not more than five years 17,277,524
More than five years 57,330,785
Total minimum payments 78,538,659
Less: amounts representing finance charges (37,041,977)
Present value of liability 41,496,682

During the period, ended 30 September 2019 an interest expense amounted to JD 1,929,020 was
recognized as an interest expense, and a depreciation expense amounted to JD 1,150,008 was
recognized for the renewable energy lease asset.

7. Income tax

The provision for income tax for the nine months period ended 30 September 2019 was calculated
in accordance with Jordanian Income Tax Law No. (38) of 2018.

The major components of income tax expense in the interim condensed consolidated statement of
comprehensive income are as the following:

For the nine months

ended 30 September

2019 2018

Jo JD
(Unaudited) (Unaudited)
Current year income tax charge 4,544,808 3,979,552
Deferred income tax expense (155,149) 1,267,366
4,389,659 5,246,918

Income tax assessments for the Group and its subsidiaries have been agreed with the Income Tax
Department for all the years up to 31 December 2014, with exception of Jordan Telecom and
Jordan Data Communications where no final tax clearance was issued for the years 2011 and 2012.

The Group submitted income tax returns for the years 2015 until 2018. The Income and Sales Tax

Department did not review the Group’s records for these up to the date of these interim condensed
consolidated financial statements.
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

8. Telecommunications licenses payable

During October 2016, the Group, along with Orange France, has entered into a settlement agreement
with the Government of Jordan, in which the parties have agreed to drop any legal proceedings
between them and to renew the 900MHz spectrum license for additional period of 10 years, starting
from 9 May 2019 for an amount of JD 104,250,000, to be paid in two equal instaiments of JD
52,125,000 by 8 May 2019, and the same amount by 8 May 2024.

The Group has calculated the cash price equivalent of the deferred payments at JD 86,595,425 by
discounting the liability and recognized JD 86,595,425 as intangible assets and a liability by the same
amount. The discount rate used was 4%, which represents the average borrowing rate for the Group
at the date of the agreement.

The difference between this amount and the total payments will be recognised as interest expense
over the period. During the period ended 30 September 2019 an amount of JD 2,016,796 (2018: JD
2,796,646) was recognized as an interest expense.

Future payments under settlement agreement together with the present value of the payments are, as
follows:

2019 2018
Payments Payments
JD JD
(Unaudited) (Audited)
Within one year - 52,125,000
After one year but not more than five years 52,125,000 -
More than five years z 52,125,000
Total minimum payments 52,125,000 104,250,000
Less: amounts representing finance charges (8,180,055) (10,196,851)
Present value of liability 43,944,945 94,053,149

9. Paid in Capital

Jordan Telecommunications Company (Jordan Telecom) authorized and paid in capital consists of
187,500,000 shares (31 December 2018: 187,500,000 shares) with par value of one Jordanian
Dinar each.

10. Loans

On 8 May 2019, Petra Jordanian Mobile Telecommunications Company (Orange Mobile) has signed
loan agreements with Hosing Bank for Trade and Finance and Cairo Amman Bank to finance the first
instalment of the 900MHz spectrum license, as per the settlement agreement, by JD 25 million and JD
20 million respectively. The interest rate is fixed at 6.5% for both loans and due over the period of five

years, on a semi-annual basis. The first instalment is due on 7 November 2019.

These loans are secured by Jordan Telecommunications Company.
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

11. Due to banks

This item represents the utilized amount of the credit facilities granted during 2018 to the Group
from three Jordanian commercial banks with a ceiling of JD 30 million. During May 2019, the Group
has increased the ceiling for one of the credit facilities by JD 10 million to reach JD 40 million.
Interest rates on the credit facilities granted ranges between 6.4% to 7%. These overdrafts are
unsecured.

The cash and cash equivalent at 30 September 2019. In the consolidated statement of cash flows
represent the balance of cash and short-term deposits netted by the balance of the overdrafts as of
30 September 2019.

30 September 30 September

2019 2018
JD JD
(Unaudited) (Unaudited)
Cash and short-term deposits 33,235,905 21,328,747
Less: Due to banks (35,123,072) (26,939,556)
(1,887,167) (5,610,809)

12. Related parties disclosures

Related parties are shareholders, senior management of the Group, and companies of which they
are principal owners. Pricing policies and terms of these transactions are approved by the Group’s
management.

Transactions with related parties included in the interim consolidated statements of comprehensive
income are as follows:

30 September 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Consolidated statement of financial position items:
Government of Jordan and Orange Group and its
subsidiaries (shareholder)
Amounts due from related parties 5,963,531 4,573,345
Amounts due to related parties 8,076,937 12,580,743
For the nine months ended
30 September
2019 2018
JD JD
(Unaudited) (Unaudited)
Consolidated statement of comprehensive income items:
Orange Group and its subsidiaries (shareholder)
Business support fees and brand fees 5,263,770 5276791
Operating expenses 5,112,953 5,253,706
Revenues 3,245,934 3,115,226
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELLECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 September 2019 (Unaudited)

12. Related parties disclosures (Continued)
For the nine months ended

30 September
2019 2018
JD JD
(Unaudited) (Unaudited)

Government of Jordan (shareholder)

Government revenue share 5,847,707 5,445,708
Revenues 7,013,111 7,444 299
Key management personal

Executives' salaries and bonus 1,229,659 1,291,600

13. Dividends

On 23 April 2019, the general assembly approved a cash dividends for JD 0.1146 per share totalling
JD 21,500,000 (2018: JD 24,000,000).

14. Earnings per share

For the three months ended For the nine months ended
30 September 30 September
2019 2018 2019 2018
F(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Profit for the period attributable to the

equity holders of parent (JD) 5,125,285 4,948,634 14,144,763 16,580,060
Weighted average number of shares

during the year 187,500,000 187,500,000 487,500,000 187,500,000
Basic earnings per share 0.027 0.026 0.075 0.088

15. Commitments and contingencies
Capital commitments

The Group enters into commitments in the ordinary course of business for major capital expenditures,
primarily in connection with network expansion projects. Outstanding capital expenditure amounted to
JD 19,584,788 as of 30 September 2019 (31 December 2018: JD 26,918,938).

Legal claims

The Group is a defendant in a number of lawsuits with a value of JD 15,208,561 (31 December 2018:
JD 14,964,561) representing legal actions and claims in the ordinary course of business. Related risks
have been analysed as to likelihood of occurrence. Accordingly, a provision of JD 1,523,684 has been
made (2018: JD 1,804,232).

During July 2019 the Group was notified of a lawsuit that was filed against the Group by another
telecom operator relating to the fixed geographic numbers services. The Group has submitted its list
of defense documents to the court. In the opinion of the Group’s management and legal consultant
the Group's position is strong and no provision is needed at this stage of the litigation.
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