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"Puhlic Sharcholding Limited"

Amman — The Iashemite Kinedom of Jordan
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Amman, on: 281072018 Wo.: 600052019/410

Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — The Hushemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Arab Union
International Insurance “Public Shareholding Limited Co.” , comprising the interim condensed consolidated
statement of financial position as at 30 September 2019 and the related condensed consolidated income statement,
condensed consolidated, comprehensive income statement, interim condensed consolidated statement of changes
in shareholders’ equity and interim condensed consolidated statement of cash flows for the nine-months period
then ended. Management is responsible for the preparation and presentation of this interim condensed consolidated
financial statement in accordance with international financial reporting standard (TAS 34) Interim Financial
Reporting. Our responsibility is to express a conclusion on this interim condensed vonsolidated financial statement
based on our Teview.

Scope of Review

We conducted our review in accordance with the intermnational standard on review cngagements (24 10) Review of
Faterim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in aceordance with international standards on auditing and consequently does not enable us to oblain
assurance that we would become awars of all significant matters that might be identified in an audit, Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial statements are not prepared, in all material respects, in accordance with
international [inancial reporting standard (LAS 34) Tnterim Financial Reporting.

Explonatry Note
The financial year ends on the 31 of December and the interim condensed consolidated financial statements were
conducted to meet the demands of the Jordan Securities Commission and the Management of the Company

Scientific Office for Auditing, _'l' i Vet | Beiondi
Accounting and Copsulting J L: : //; for Al Aecouniias
, -_;_,V'- & Consulling
= e Public Accountants
(331)
Tol.; +962 6 4632657
Fax: +962 6 4648169 A mamber of
P.O.Box: 910269 i i (
5 o mgiworldwide /4
Y

E-mail: info@soaac.com




Arab Union Infernational Tnsurance Co,
"Public Sharcholding Limited"
Amman — The TTashemite Kingdom of Jordau

The Interim Condensed Consolidated Statement of Financial Position as at September 30, 2019

Assels

Deposits at banks

Financial assels at fair value through income statemenl

Financial assets at fair value through other comprehensive income

Investment at an associate company
Real estate investments

Total Investments

Cash on hand and at banks

Wotes receivable and checks under collection
Accounts receivable — nel
Feinsurers' account recicvable
Associale company acc.

Dieferred tax assets

Property and equipment — nel
Intangible assets - net

Other assels

Total Assels

Note 30-Sep-19 31-Dec-18
— JD 4D
4 1,538,169 1,860,837
4 632,791 684,047
5 50,243 50,243
6 1 1
6,709,834 6,785,529
8,937,038 9,180,657
7 365,519 422 474
8 A05,751 213,838
2 1,812,847 1 808,800
10 1,036,581 895,489
6 26,347 16,347
11 1,334,958 1,334,956
1,887,817 1,854,865
267 416
12 71,417 29415
15,878,540 15,977,207
‘The accompanying notes are an intcgral parl of this statement
(4/31) SEieniific Dfice
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Arab Union International Insurance Co.
"T'ublic Shareholding Limited"

Amman - The Hashemite Kingdom of Jordan
The Interim Condensed Consolidated Staterwent of Financial Position as al Sepiember 30, 2019

Liahilities and Sharcholders' Equity
Liabilitics

Unearned premium provision — net
Provision for claims- net

Total Liahilitics of Insurance Conlracts
Accounts payahle

Accrued expenses

Reinsurers' accounts payable

Other liabilities

Total Liabilities

Sharcholders' Equily

Authorized capital

Paid capital

Statutory reserve

Fair value reserve

Relained profit { losses }

Met Sharcholders' Equity

Total Liabilities and Sharcholders' Equity

13

14

16
16
17

30-Sep-19 31-Dec-18
D D
4,003,168 3,661,500
3,762,299 3,854,877
7,765,467 7,616,377
970,944 749,905
- 4,928
693,466 522,947
532,428 564,814
9,962,305 9,358,971
6,000,000 6,000,000
6,000,000 6,000,000
69,351 69,351
(11.957) (11,957)
(141,159) 560,842
5,916,235 6,618,236
15,878,540 15,977,207

The accompanying notes are an intezral part of this statement
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Arab Union International Insurance Co.

"Public Sharcholding Limited"
Amman — The Hashemite Kingdom of Jordan

The Interim Condensed Consolidated Statement of Comprehensive Income For the Nine-months Fnded at September an, 2019

For the nine-months ended at  For the three-months ended at

20 September 30 September
2019 0is 2019 2018
Dote D ) n Jn

Hevenues
Total premiums underwrillen 6,525,657 6,377,673 2,535,307 2,075,226
Less: reinsurers’ share 116,993 178,312 51,868 52,609
MNet Premiums Underwritten 6,478,664 6,199,361 1,483,439 2,022,557
Met change in uncarncd premivm provision {341,668) {453,403) (356,918) {424)
Net Earned Premiums 6,136,990 5,745,958 2,126,521 2,022,133
Eezceived commissions 35,552 26,445 15,861 7.249
(ther revenucs from underwriting 10,304 12,148 4172 4.135
Issuance foes 184,412 204,321 70,131 65,525
Credit Interest 80,594 53,805 21,949 22.954
Met gain of real cstates  invesiments and financial assels 19 219,581 139,355 {44.497) 64,473
Cther revenues G268 414,956 2,634 3ATT
Total Revenues 6,676,797 6,509,078 2,196,771 2,189,950
Claims, I.osses, Kxpenses
Paid claims 6,279,016 5,594,539 1,958,762 1,785,189
Less: recoveries 1,005,295 628,098 334,506 188,168
[.ess: reinsurcrs’ share 143,172 a0,122 51,259 34,600
et Paid Claims 5,130,549 4,876,339 1,572,597 1,562,421
Met change in the provision [or claims (52,578) {711,437) 16,625 {30.048)
Allocated cmployees' expenditure 395,591 509,553 215,139 203,538
Allocated adminiztrative and general expenses 320,703 449621 115,845 127,073
Excess of premiums loss 188,043 156,992 139,998 51,384
Policies acquisilion fees 332183 294,130 124,962 105,173
Net of claims 6,474,491 5,575,198 2,185,566 1.999,541
lnallocated employees' expenditure 129,733 82,804 40012 34,420
Diepreciation and amortization 134 684 193,062 47,688 45,202
Unallocated administrative ard géneral expenses 89,861 44 612 21,539 12,355
Impairment accounts receivaltle of associates 10,000 ¥ - -
Azsociale companies exp. 9 . 3 -
Provision of lawsuits exp. - 58,000 - 58,000
Impairment accounts receivable of reinsurers’ exp. - 89,452 - 20,452
Total Expenses 364,307 469,930 109,242 239,419
Profit { Loss ) of the Period Before Tax (162,001) 553,950 (98,037) (49,020)
Income fax - - - -
Profit { loss ) of the period efter tax (162,001) 553,950 (98,037) {49,020)
Weighicd Average Number of Shares 6,000,000 6,000,000 6,000,000 6,000,000

(JD/Share)  (JD/Share) (ID/Share)  (JU/Share)
Earnings Per Share of profit or loss of the period (0.027) 0.092 ((LO16G) (0.008)

The accompanying notes are an integral part of this statement
(6131)




Aral Union International Insurance Co.

"Public Sharcholding Limited"
Amman - The Hashemite Kingdom of Jordan
The Interim Condensed Consolidated Statement of Comprehensive Income for the Ning-months

September 30, 2019

Endecd at

For the nine-months cnded at  For the ninc-months ended at

30 September 30 Septemhber
2019 2018 2019 2018
Description JD JD Jn JD
Profit { Loss ) of the Period After Tax (162,001) 553,950 (98,037) (49,020)
Add: Other Comprehensive Income Ttems
Changs at fair value - (26,957) - (26,957)
Total Comprehensive Income of the Period (162,001) 526,993 (98,037) {75,977)

The accompanying notes arc an integral part of this statement

(7131)
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Arab Union International Insurance Co.

"Public Sharcholding Limited"

Amman — The Hashemite Kingdom of Jordan

The Interim Condensed Consolidated Statement of Cash Flows for the Nine-months Ended at

September 30, 2019

Cash Flows from Operatfing Activitics
Profit ( Loss ) before tax

Add: Non-Cash Items

Depreciation and amortization

Change in fair value for financial assets through the income statement

(Gain on sale of financial assets at fair value through other comprehensive

income )

Net change in unearned premiwmns provision

Net change of provision for claims

Iinpeairment accounts receivable of associates
Gain on sale of property & equipment

Provision of lawsuils cxp.

Impeairment accounts reccivable of reinsurers’ ¢xp.
Operational Profit

Changes in the Working Capital Items
Financial assets at fair value through the income statement
Notes receivable and checks undcr collection
Accounts receivables

Reinsurers' accounts receivable

Other current assets

Accounts payable

Reinsurers' accounts payable

Other liabilitics

Net Cash from Operating Activitics

Cash Flows from Investing Activities

Property and cquipment

Proceeds from selling of property, and equipment

Proceeds from selling financial asscts at fair value through the other

comprehensive income

Net Cash from Tnvesting A ctivities
Cash Flows from Financing Activities
Profit distribution Dividence

Neif Cash from Financing Activitics
Met Cash

Cash at the beginning of the period
Cash at the End of the Period

30-5cp-19 30-Sep-18
Jn 1D
(162,001) 553,950
134,684 195,062
35,929 13,102
. (32,192)
341,668 :
(92,578) 5
10,000 -
(3,389) -
= 58,000
" 89,452
264,313 877,374
9,327 964
(191,913) -
(4,047) :
(141,092) (89,452)
(42,002) -
221,039 .
170,519 .
(37.310) (58,000)
248,834 730,886
(92,657) (154,545)
4,250 1,620
" 214,495
(88,407) 61,570
(540,000) z
(540,000) L
(379,573) 792,456
2,283,261 -
1,903,688 792,456

The accompanying notes are an integral part of this statement
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — The Hashemite Kingdom of Jordan
Notes to the Interim Condensed Consolidated Financial Statement

1- General:

“T'he Arab Union International Insurance Company, a Public Sharcholding Limited Company, was
established on January 1, 1976, and was registered under the Companies Control Department of the
Ministry of Tndustry and Trade under the No. (105).

-The Company is engaged in the general insurance business (vehicles, maritime, transportation, fire and
allied perils, and other damages to property, health, and personal accidents).

-The attached consolidated financial statements have been approved by the Board of Directors of the
Company at its held meeting on 28/10/2013.

2- Basis of Preparation of Financial Statements and Significant Accounting Policics:

- The accompanying interim condensed consolidated financial statements for the nine-months ended 30
Scptember 2019 were prepared in accordance with the International Accounting Standard 34 (Interim
Financial Reports). And according to local legislation and under the models sct by the Insurance
Commission.

_ The interim consolidated financial statements were prepared according to the Historical Cost Principle
except for the financial assets available for sale which arc reflected in the fair value.

- The financial statements are presented in Jordanian Dinar; the functional currency of the Company and
the amounts are rounded to the nearest Dinar,

- The accounting policies for the current period arc similar with the accounting policies of the previous
period.

Basic of Consolidations of Financial Statements

- The consolidated financial statements comprise the financial statements of the parent Company
and its subsidiarics where the Company holds control over the subsidiaries. The control arises
when the Company has the ability to control the subsidiarics operational and financial policies.
Transactions, balances, revenues and expenses between the parent and subsidiarics are eliminated.
- The interim consolidated financial statements include the financial statements ol the subsidiary

as al September 30, 2019, which is as follows:

Mame of the Company Legal Capacity Paid capital Rate of
Arab Union International LLC 10,000 %5100
Commercial complexes ) - - -
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — The Hashemite Kingdom of Jordan

Accounting Policies

Chanves in Accounting Policics

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group's annual consolidated
financial statements for the year ended 31 December 2017, except for the adoption of new standards

effective as of 1 January 2018:

IFRS 2 Financial Instruments

IFRS 9 Financial Instruments replaces 1AS 39 Financial Instruments: Recognition and Measuremant for
annual periods beginning on or after | January 2018, bringing logether all three aspects of the accounting
for financial instruments: classification and measurement, impairment, and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009. The dated of
initial implementation of the first phase of TFRS 9 was 1 January 2011. The standard has been applicd
retrospectively and, in line with TFRS 9, comparative amounts have not been restated.

TFRS 9 requires the Company to record an provisions for ECLs for all debl instruments measured at
amortization cost.

The standard eliminated the use of IAS 39 incurred loss impairment model approach, uses the revised hedge
accounting framework, and the revised guidance on (he classification and measurement requirements.
These amendments do not have any impact on the Company’s interim condensed financial statements.

Impairment
The adoption of [FRS 9 has fundamentally changed the Company's accounting [or impairment losses for

financial assets by replacing IAS 39's incurred loss approach with a forward —looking expected credit loss
(ECL) approach.

For all debt instruments, the Company has applied the standard’s simplified approach and has calculaied
ECLs based on lifetime expected credit losses. The Company has established a provision matrix that 15
based on the Company’s historical credit loss expericnce, adjusted for forward — looking factors specific fo
the debtors and the economic environment.

The Company’s debt instruments at FYOCI comprised solely of quoted bonds that are graded in the top
investment catcgory by Credit Rating Agencies and, therefore, are considered to be low eredit Tisk
investments. It is the Company’s policy to measure such instruments ona 12-maonth ECL basis.

These amendments do not have any impaet on the Company’s interim condensed financial statements
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Arab Union International Insurance Co.
"Public Sharcholding Limited"
Amman — the Hashemite Kingdom of Jordan
Accounting Policics

IFRS 15 Revenue from Contracts with Customers

IFRS 15 Supersedes JAS 11 Construction Contracts, JAS 18 Revenue and related Interpretations and it
applies to all revenue arising from contracts with customers, unless those contracts are in the scope of other
standards. The new standard establishes a five-step model to account for revenue arising from contracts
with customers. Under IFRS 15, revenue is recognized at an amount that reflecis the consideration to which
an cntity expects to be entitled in exchange for transferring goods or services to a customer.

The standard requires entitics to exercise judgment, taking into consideration ali of the relevant facts and
circumstances when applying each step of the model to contracts with their customers.

The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs
directly related to fulfilling a contract.

These amendments do not have any impact on the Company’s inlerim condensed financial stalements

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange ratc to use on initial recognition of the
related assets, expense or income (or part of it ) on the derecognition of 4 non monetary asset or non
monctary liability relating to advance consideration, the date of the transaction is the date or non—monetary
liability relating 1o advance consideration, the date of the transaction is the date on whizh an entity initially
recogmizes (he non—monetary asset or non — monelary liability arising from the advance consideration. 1f
there are multiple payments or receipts in advance, then the entity must determine a date of the transactions
for each payment or receipl of advance consideration .

These amendments do not have any impact on the Company’s interim condensed {inancial statcments

Amendments to 1AS 40 Transfers of Invesiment Property

The amendments clarify when an entity should transler property, including property under construction or
development into, or out of investment property. The amendments state that a change in use occurs when
the property meets, or ceascs to meet, the definition of investment property and there is evidence of the
change in use. A mere change in management’s intentions for the use of a property does not provide
cvidence of a change in use.

These amendments do not have any impact on the Company’s interim condensed financial statements
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Arab Union International Tnsurance Co.
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan
Accounting Policies

Amendments to IFRS 2 Classification and Measurement of Share—hascd Payment Transactions

The TASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the eflects of
vesting conditions on the measurement of a cash—settled share-based payment transaction; the classification
of 4 share based payment transaction with net settlement features for withholding tax obligations; and
accounting where a modification to the terms and conditions of a share-based payment transaction changes
its classification from cash scttled to equity settled. On adoption, entities arc reguired to apply the
amendments without restating prior periods, but retrospective application is permitted if elected for all three
amendments and other criteria are met.

These amendments do not have any impaet on the Company interim condensed consolidated
financial statements.

Amendments to TAS 28 Investments in Associates amd joint Ventures — Clarification that Measuring
Fnvestees at Fair Value Through Profit or Loss is an Investmenl-by—investment Choice :

‘T'he amendments clarify that an entity that is a venture capital organization, or other qualifying entity, may
elect. at initial recognition on an investment—by—investment basis, to measure its investments in associates
and joint ventures at [air value through profit or loss. If an entity , that is not itself and investment entity,
has an interest in an associate or joinl venture that is an investment entity, the entity may, when applying
the equity method, elect to retain the fuir value measurement applied by that investment enlity associate or
joint venture to the investment entity associates or joint venture interest in subsidiaries. This election is
madz scparately for each investment entity associate or joint venture, at the later of the date on which: (2)
the investment entity associate or joint venture is initially recognized; (b) the associate or joint venture
becomes and investment entity; and {c) the investment entity associate or joint venture first becomes a

parent.

These amendments do not have any impact on the Company interim condensed consolidated

linancial statements.

Scctors Information

The business sector consists of a group of assets and processes that are engaged in providing products or
services that may be subjected to risks, and rewards that differ from those of other business sectors and
which are measured according to the reports used by the Chief Executive Officer and the Chief
Operating Decision Maker in the Company. The geographic scctor provides specific economic,
environmental products that are subject to risks, returnes that differ from those of business sectors in
ECUTNUMIC enVIronmenis.
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Arab Union International Insurance Co.
"Public Sharcholding Limited"
Amman — the Hashemite Kingdom of Jordan

Aceounting Policies

- The results of a subsidiary’s operations are consolidated in the statement of income from the date of posscssion
which is the date of the parent company's control of the subsidiary, the resulls of the disposed operations of the
subsidiiary are consolidated in the income staternent until the date of disposal which is the date on which the
company loses control of the subsidiary.

- The financial statements of the subsidiary are prepared for the same reporting year of the Insurance company
using the same accounting policies as the insurance company, If the company follows accounting policies that
differ from those of the insurance company, necessary adjustments will be made to the linancial statemeats of
the subsidiary 1o conform to the accounting policies used by the insurance company. '

- Financial Assets
Financial Assets at Fair Value Throush Income Statement

- Financial assets that do not meet the conditions of amortized financial asscts, are measured as assets at fair value.

- Assets stated at fair value through income statement are investments in equity and debt insiruments for trading
purposecs and the purpose of the retention is to generate profits from fluctuations in short-term market prices or
to generate profits from margin of trading profits.

_ Financial assets are recorded at fair value in the statement of income unon procurement (acquisition costs arc
recorded in the statement of income upon purchase) and are re-evaluated in the financial statements at their fair
value, Subseguent changes at fair value are recorded in the statement of income in the same period in which the
change at fair value arises from the differences of non cash assets exchange in foreign currencies.

_ Dividends or revenues are recorded in the statement of income when realized (approved by the General Assembly
of Sharcholders).

Financial Assets ai Fair Value Through Other Comprehensive Income

- Tt is permitted to adopt/choose an irrevocable option to present all changes in the fair value of such investments
and on an individual basis On initial recognition of investments in owner's equity instruments that are not held
for trading to present all changes in the fair value of these investments on an individual basis (each share
separately) within other comprehensive income and It cannot be by any means and at any time later, the amount
of such changes recognized in other comprehensive income (o be reclassified to profit or loss, while dividends
received from such investments are recojmized in net invesiment income, unless such investments clearly
represent a partial recovery of all investments.

- Tn the case of selling these assets or any part thereof, profits or losses resulting from sale arc transferred from
the balance of accumulated net change at fair value through the other comprehensive income to profit or retained
losses and not through the income staternent.

(17/31)




Arab Union Tnternational Tnsurance Co.
"Public Sharcholding Limited”
Amman — the Hashemite Kinpdom of Jordan

Accounting Policies

Impairment of Financial Assels
The company reviews the value of the financial assels stated in the company’s records at the date of the intereim

consolidated fnancial statements to determine if there are indications for impairment in their value. In case of
such indications, the recoverable fair value of the assets is cstimated to define the impairment loss.

Setoff
Financial assets and financial liabilitics ars set-off and the net amount is reflected in the financial statements upon

the availability of legally binding rights, and when they are seftled on the setoff basis or when assets realization
and liabilities settlements take place at the same time.

Date of Financial Asscts Recognition
The purchase and sale of financial assets are recognized on the trade date (the date on which the Company comnmits

to sell or purchase the financial assct.)

Fair value
- The closing prices in the financial statements dates in active markets represent the fair value of financial

instruments which has market prices.
In the absence of declared prices or the absence of active trading of some financial instruments or non-activity

of the market, fair value is estimated by sevral ways including:
- Compare it to the current market value for a similar financial instrument.
- Analysing future cash flows and decucting expected cash flows using a similar financial instrument,

- Options pricing models.

The valuation methods are intend to obtain a [air value that reflects markel expectations and takes into
consideration market factors and any anticipated risks or rewards when estimating the value of financial
instruments, where there are financial instruments whose [air value cannot be measured reliably, 1t is shown al

cost after impairment.

Muortgaged Financial Assets
Are those financial assets mortgaged in the favor of other parties in which the other party has the right use them
whether by (selling or re-mortgaging). These assets are constantly evaluated in accordance with the accounting

policies used to assess each of them according to their original classification.

Tnvestment in Associates

-The associate company is the company which exercises effective influence over financial and operating policy
decisions (which are not controlled by the company). The company has between 20% to 50% of the voling
rights and the investment in the associated company is done through owner's rights.

-Income and expenses arising from transactions between the Company and ts associates are eliminated according

to the Company's interest in those entities
- Tn the case of preparing separate financial statements for the Company as an independent institution, investments

in associated company are slated at cost,
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Arab Union Tnternational Insurance Co.
"Public Sharcholding Limited"
Amman — the Hashemite Kingdom of Jordan
Accounting Policies

Cash and Cash Equivalenis
Tt represents cash in hand, balances at banks, deposits at banks with maturities of up to three months after the

deduction of accounts of ereditor banks and resiricted balances.

Reinsurers’ Accounts Recievable
Reinsurers’ sharces are calculated [rom premiums, paid compensation, technical provisions and all rights and
obligations arising from reinsurance based on the contracts belween the Company and the reinsurers avcording 10

the aceroal basis.

Real Estate Investments

They appear at cost after decreasing the accumulated depreciation, and the depreciated assels {except lands) they
are depreciated when they are ready o be used at a fixed rate throughout their expected useful life in percentages
(2-15°%). Revenues and expenses of these investments are registered in the statement of comprehensive income.

Property and Equipment

Properly. and eguipment appear at cost after the accumulated depreciation, and the depreciated assets
when they arc ready for use on the basis of the straight line method over the estimated usefui life span.
|Jepreciation expenses arc recognized in the income statement:

Category Depreciation Percentage

Buildings 2%

Devices and Equipment 15%

Computers 20%

Cars 15% 2
Fumishing and Furnilure 10%

- Depreciation of property and equipment is calculated when it is ready to be uscd for its intended purpase.

- Property and equipment under construction for the use of the Company are slated at cost after adding the
impairment of its value.

- When the refundable amount of any property and cquipment is less than its net carying amount, its valuc is
reduced 1o its refundable amount and the amount of impairment is recognized in the statement of income.
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Arab TUnion International Insurance Cao.
"Puhlic Sharcholding Limited"

Amman — (he Flashemite Kingdom of Jordan
Aceounting Policies

- The useful life of the propertics and equipment is reviewed at the end of each year. Tf the life expectancy is
different from the previous estimations such difference is recorded as a change in the cstimate,

- Profils and losses resulting from the exclusion or deletion of any property and equipment, which represent the
difference between the selling amount and the carrying amount of the assct, are recognized in the statement of

mcome.

-Property and equipmant are cxcluded when disposed of or when there are no future benefits expectad from its
use or disposal.

Intangible Asscis
- Are acquired through consolidation are recorded at fair value on its acquiring date. And intangible assets thal

were acquired through & method other than consolidation are recorded at cosl.

- Other intangible assets arc classified on the basis of their useful lifespan for a specified or indefinite period.
Intangible assets with a finite uscful lifespan are amortized and amortization is recognized in the statement of
income. Intangible assets with an indefinitc life time are reviewed for impairment at the [inancial statements
date and any impairment is recognized in the income statemenl.

- Intangible assets that are internally generated are not capitalized and are recognized m the income statement of
the same period,

- Any indications of impairment of intangible assets at the financial statements are reviewed. The estimated useful
lives of these assets are reviewed and any adjustments to subsequent periods will be made.

- Computer softwares are amorlized over their five-year useful life using fixed installment,

Provisions

_Provisions are recorded when there are legal or expected liablities on the company as a result of previous evenls
and the payment of liabilitics is probable and its value can be reliably estimated.

-Amounts recognized as Provisions represent the best estimate of the amounts required to seftle at the financial
statements date, taking inlo account the risks and uncertaintics associated with the obligation. When the value of
the provisionss is determined based on estimated cash flows to scttle the present obligation, then the CAITYINg
amount represents the present value of such cash flows.

~When some or all of the economic benefits are expected to be recovered [rom other parties to seltle provisions;
receivables are then rccognized within assets. That is if the compensation receipt is confiremed and an be reliably
measured,
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Arab Union International Insurance Co,
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan

Accounting Policics

Technieal Provisons:

The technical provisions are monitored and retained in accordance with the instructions of the Insurance

Commission as tollows:-

- The provisions of uneared premiums for general insurance activitiss shall be calculated on the hasis of the days
remaining to the expiry of the term of the insurarce policy; considering that the vear days are (365), not inclusive
license of transport and marine insurance, which is calculated based on the basis of subseribed premiums of the
documents valid at the date of preparation of the provided financial slalements in accordance with the provisions
of the law, regulations and instructions issued thercunder.

- The provisions of claims (reported) under seilement is calculated by determining the total expected cost of each
claim, -

- The provisions of claims (IBNR) is calculated based on the Company's expericnee and estimations.

- The provisions of uneamed premiums for life insurance is calculated based on the company's experience and
estimations.

- The calculation of life insurance policies is calculated in accordance with the provisions of the instructions and
decisions issued by the commission in this regard,

- Provisions of deficit in installments are calculated according to the company's experience and the Actuarial
cxpert estimations.

Provisions of Impaired Reccivables

A provision for impairment of receivables is calculated when there is an evidence that the Company will not be
able to collect all or part of the required amounts. This provisions is calculated by the difference between canying
amount and recovable amount, where the Company provide a disclosure of the used method to calculated the

provision of impaired receivables.

Liability Adequacy Test

- The adequacy and suitability of the insurance liabililies are determined at the date of the statement of financial
position by calculating the current value for future cash flows of the valid insurance contracts.

- If the valuation shows that the current value of insurance liabilities (different procurements costs less favorable
and related intangible assets) is not sufficient compared to the expected future cash flows, then the full amount
of the deficieney is recognized in the statement of income.

Income Tax
Tax expenses represent amounts of accrued and deforred taxes.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan
Accounting Policies

Acerued Taxes
- Expenses of due taxcs are calculated on the basis of taxable profits. The taxable profits differ from the reported

profits in the income statement because the reported profits include non-faxable income or unrecorded expenses
in the fiscal year but in subsequent years or cumulated lossess that are taxably aceepted or terms that are not
subjected for recording taxable purposes.

- Taxes are calculated according to the prescribed tax rates under the laws, regulations and instructions in the

vountries in which the company operates.

Deferred Taxes

- Deferred taxes arc thosc taxes expected to be paid or recovered as a result of temporary lime differences between
the value of assets or liabilitics in the financial statements in which taxable profit calculation is based on.

- Taxes arc calculated by using the financial statements adherence method. Deferred taxes are calculated in
accordance tax rates thal arc cxpected to be applied or by realizing deffered taxable assets.

- The balance of deferred tax is reviewed al the financial statements date and is reduced in the case when it is not
possible Lo make vse of such tax assets either partly or [ully or by paying off the tax liability or it is reversed.

Revenucs Recognition

Insurance Contracts
- Insurance premiums resulting from insurance contracis are recorded as income [or the year (premiums earned)

on the basis of due periods and commensurate with the period of coverage. Uneamed premiums through
insurance contracts are recorded as liabilitics at the financial statements date as uncarned insurance premiums.

- The claims and the adjustment of the incurred losses are recognized in the statement of income on the basis of
the expected value of the liability to the insurance policyholder or other affected parties.

- Revenues of Dividends and Inlerests
- Revenues of dividends arising from investments are recognized when the sharcholders have the right to receive

payments for dividends upon approving the same by the General Assembly of Sharcholders.
- Interest revenues are calculated on an accrual basis, based on the due dates and principals and earned interest

rate .

- Rental Income
Rental income from real estate investments is recognized according to the straight line method as operational
lease contracts is over the period of these contracts. Other expenses are recognized on an accrual basis.
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Arab Union International Insurance Co,
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan
Aceounting Policies

- Expenses Recognition

Commissions and other expenses are amortized inorder to obtain new or renewed insurance policies in the
statement of income in the year in which they occur. And other expenscs are recognized on an accrual basis.

- Indemnity Insurance

- Represents paid claims during the ycar and the change in the provision of claims.

- Includes all paid amounts during the year, whether for the current year or previous years. Claims under scitlement
represent the highest cstimated value to settle claims arising events that occurred before the date of the financial
statements and until now they are not scitled vet, Claims under settlement are calculated according to the most
suitable information that is available on the closing date of the financial statements includin provision of

unreported claims.

Debris Removal Insurance
The expected returns from debris removal insurance are taken into account when measuring the obligation to meel

the claims.

Administrative and General Expenscs
distributable administrative and general expenses for cach branch will be uploaded and (80%) of the undistributed
general and administrative expences of various incurance departments will be added according to the earned

premivms for cach department, attributed Lo the total premiums.

Employees® Expenses
All employee distributable expenses are borne by cach insurance branch sep[eratly. 80% of non-distributable
employee expenses are distributed to various insurance departments on the basis of eamed premiums for each

department attributed to the total premium.

Policies Acguisition Costs
The costs incurred by the company through sale, subscription or commencement of new insurance contracts.
Policies acquisition costs are recognized in the statement of income.,

Forcign Currency
- Foreign currency (ransactions are recorded during the year at the current exchange rales on the dates of the

transactions,
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Arab Union International Insurance Co,
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan

Accounting Policies

- The balances of financial asscts and financial liabilities are converted at the current foreign exchange rates on
the dates of the financial statemnels declared by the Central Bank of Jordan. _

- Non-monetary assets and liabilities in foreign currencies are converted al fair value on the date of determining
their fair valuc.

- Profits and losses resulting from foreign currency exchange are recognized in the statement of income.

- Exchange dillerences on non-monetary assets items and liabilities in foreign currencies are recorded as parl of
the change in fair value.

Use of Estimates

Preparing financial stalements and applying accounting policics require the Management of the
Company to make some estimatcs and suppositions that may afleet the financial statements and the
accompanying notes. Such estimales are based on assumptions of different accuracy and certainty.
Therefore, actual results in the future may differ from the Management’s estimates due to the variations
of conditions and circumstances of these assumptions.

- The estimates in the linancial statements are rensonable and detailed as follows:

- A provision for impaired of receivables is made on the basis of assumptions approved by the Company’s
management to estimate the provision to be made in accordance with the requirements of IFRS.

- The fiscal year shall be charged with the invome tax expense in accordance with the laws and regulations.

- Management reassesses the useful lives of the tangible assets periodically for the purpose of calenlating
annual depreciation based on the general condition of those assets and their estimated useful future lives.

- Provisions for claims and technical provision is estimated based on technical studies and in accordance
with the instructions of the Tnsurance Authority and the calculation provision is made according to
actuarial studies.

- Provision is made for cases filed against the company based on a legal study prepared by the company's
attorney, under which potential risks in the fature are identified and reviewed periodically.

- Management regularly reviews financial asscts that are stated at cost to estimate any impairment and this
impairment is recorded in the statement of income of the year.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Ammun — The Hashemite Kingdom of Jordan
Notes to the Interim Condensed Consolidated Financial Statements

3- Bank Deposils;

Dued EnﬂSi ts after 30-5 ep -1 31-De c-18
more than one month

Due deposifs

Description within one
S T & up t ;
month (JD) - o[J B“E yeas Total Total
JD JD
In Jordan 1,538,109 - 1,538,169 1,860,837

Interest rates for the balances of bank deposit in Jordanian Dinar vary from 5% - 5.5 % during the period.
Mortgaged deposits by the order of the General Manager of Insurance Commission and for his(fees) job were JID

225,000, and these deposits are at Jordan Commercial Bank.

4- Financial Asscts at Fair Value Through Income S{atement
Descriplion J0-5ep-19 31-Dec-18
JD JD

In Jordan
Listed shares* 638,791 684,047
(Outside Jordan

Listed shares - -
Total 638,791 684,047

5- Financial Assets al Fair Value Through Other Comprchensive Income ¢

Description 30-8ep-19 31-Dec-18
JD Jb
In Jordan
Listed sharcs® 62,200 62,200

Out of Jordan

Share in unlisted shares - -
* Change at fair value (11,957) (11,957)

Total 50,243 50,243

Financial assets at fair value through the other compreensive income include financial assets for of unavailable market
prices are available with an amount of "JD) 50,243 " as at 31 December 2018 and are recognized at fair valuc estimated
by the company's management, according to audited financial statements. Managemen confirmed that there aren't any
indicators of impairment for these investments.
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Arab Union Tnternational Insurance Co.
"Public Sharehalding Timited"
Amman — The Hashemite Kingdom of Jordan
Notes to the Interim Condensed Consolidated Tinancinl Statements

fi- Investment in Associate:

The Couniry of
Description Establishment Ownership Nature of Business | 30-Sep-19
, N al cstat
Al Muryj Al-Khadras Housing Company Jordan 50% _RLa1 gl . 1
investments

- Below is a summary of the Company's transactions over investment in associates:

Ticssiiation 30-Sep-2019 30-Dec-2018
JD JD
Balance at the beginnig of the period 15,000 15,000
I.ess: Provision for investment impairment {14,999) (14,999)
Balance at the End of (he Period 1 1

Tatal

- The results of of the associate company have not been recorded due to the non-disclosure of its financial
statements since 2013 and until the date of the Arab Union International Insurance Company's financial

statements. Thercfore, provision for investment impairment was added/made.

7- Cash om Hand and af Banls:

5 30-Sep-2019 3M-Dec-2018
Description D D
Banks current accounts 353237 415,721
Cash on hand 12,282 6,703
Total 365,519 422,424

8- Notes and Checks Under Collection
ST 30-Sep-2019 30-Dec-2018
JD JD

Motes recibable 15,184 15,184
(Checks under collection 405,616 213,703
Tuotal 420,800 228,887
Less: provision notes recivable impairment (15,04%) (15,049)
Total 405,751 213,838

- Checks under collection are due on the 3 1st of December 2020
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Arah Union International Insurance Co,

"Public Sharcholding Limited"

Amman — The Hashemite Kingdom of Jordan

Notes to the Interin Condensed Consolidated Financial Statements

0- Net of Accounts Receviable

10

Policyholders' ace.

Brokers' acc.

Apents' acc.

Other acc.

Employees' acc.

Medical nctworks

Total

Less: Provision of impaired receivables

Total

‘I'Tansaction over the provision of impaired receivables is as the following:

Description

Balance at the beginnig of the period
Addition during the period
Balance at the End of the Period

Reinsurers' Accounts Receivable:

Description

I.ocal companies insurance

Forcign companies reinsurance

Total

I.ess provision for impairment accounts receivable of reinsurers

Total
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30-Sep-2019 30-Dec-2018
D JD
1,155,465 1,337,306
732,340 639,447
140,362 91,920
201,903 196,333
73,744 34,761
497 497
2,304,311 2,300,264
(491,464) (491,464)
1,812,847 1,808,800
30-Scp-2019 30-Dee-2018
JD JD
491 464 491,464
491,464 491,464

30-Sep-2019

30-Dec-2018

JD Jn
649,056 555,368
425,933 378,529

1,074,989 933,897
(38,408) (38,408)
1,036,581 895,489




Arab Union International Insurance Co.
"Public Sharcholding Limited"

Amman — The Iashemite Kinpdom of Jordan
Motes to the Inferim Condensed Consolidated Financial Statcments

11- Income Tax:

The income tax in the statement of income is as the following:

Deseription 30-Sep-2019 J0-Dec-2018
JD JD
Income tax due for the profits (loss) of the period {162,001) 822,903
Deferred tax amartization - (129,394)
Net/ Total (162,001} 693,508
Transaction over deferred tax amortization is as the following :
Description 30-Sep-2019 30-Dee-2018
JD JD
Opening balance at the beginning of the period 1,334,958 1,464,350
Reduction - {129,394}
Additions - -
Closing halanee 1,334,956 1,334,956

Deferred tax assets resulted from an accumlated losses of previous periods.

The following is a summary of the reconciliation between accounting profit and taxable income.

Description 30-Sep-119 J0-Dec-2018
JnD JD
Accounting profit (loss) (162,001) 822,803
Mon-taxable income — {283,762)
T'axable Profit (Loss) {162,001) 539,141
Income tax perceniage 24% 24%
Acerued Income Tax - 129,394

Parent Company
According to the Administration and the Tax Counscl, the deferred tax asscts will be recovered in

subsequent years where a final settlement has been reached with the Income Tax Department until
2017

Subsidaries
From the date of establishment and Lill now final setflement has not been reached yet with the Income
and Sales Tax Department.
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Arab Union International Insurance Co.

"Pyublic Shareholding Limited"

Amman — The Hashemite Kingdom of Jordan

Notes to the Interim Condensed Consolidated Financial Statements

12- Oiher Asscts

Description

Incurance recoverics

Prepaid cxp.

Insurance guaranice

Total

13- Accounts Payable

Descriplion

Palicyholders' acc.
Medical networks acc.

Employees' acc.
Brokers' acc.
Other payable
Agents' payable
Total

14- Reinsurers' Accounts Pavable

Description

Local insurence companies
Foreign insurcnce companies

Total
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30-Sep-2019 30-Dee-2018
Jb JD
15,100 13,914
56,203 15,501
114 =
71,417 29415
30-8ep-2019 30-Dec-2018
40 JD
719,491 554,983
20,877 20,877
5,376 5,647
145,791 126,359
37,614 24,302
41,795 L7 T30
970,944 749,905
30-Sep-2019 30-Dee-2018
JD JD
452,754 352,280
240,712 170,667
693,466 522,947




Arab Union Infernational Insurance Co.
"Puhblic Sharcholding Limited"
Amman — The Hashemite Kingdom of Jordan
Notes to the Interim Condensed Consolidated Finaneial Statements

15- Other Liabilitics

Description 30-Sep-2019 30-Dec-2018
D JD

Reinsurers' deposits 28,475 28,085
Deferred revenucs 59024 191,418
Unpaid shareholders' profit 221,762 182,245
Sharcholders' subscription deposits 41,958 41,958
Sales tax depaosits 12332 17,985
Miscellaneous deposit 43,436 36,711
End of Services Benetits 16,304 16,875
[L.abourers' issue provision 48,937 48,937
Total 532,428 564,814

16- Authorized Capital
The authorized and paid capital of the company has been reduced by JD 4 million

per share instead of 8§ million JD/share. The authorized capital of the company
has been increased to 6 million JD/sharc.And the management of the company

completed all legal procedures on the 28th of Dec 2017,

17- Compulsory Reserve
The accumulated amounts in this account represent the transferred annual profits

before tax within 10% during this year and the previous years and they are in-

distributable to Shareholders.

According to the approval of His Excellency the Minister of Industry, Trade and
Supply on 13/5/2018 regading the Extra Ordinary General Assembly decision on
the 29th of April 2018 to amortize the statutory reserve balance that holds the
amount of "1,304,330" JD and that is according to the valid law of the Jordanian
Companics Law of Article 186 (C) for the calculation of "1,367,646" JD of the

accumulated losses on the 31st of December 2017,
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman — The Hashemite Kingdom of Jordan

Notes to the Interim Condensed Consolidated Financial Statements

18- Retained (Loss) Profit @

Description

Balance at the beginnig of the period

Dividence

Amortized accumulated losses

Profit (loss) of the perind

Less: statutory reserve

Balance at the End of the Period

19- Net Profit of Financial Assets and Investments:

Descripfion

Net change of financial assets at fair value through income statement

Net profit of Al-Ttehad Building

Income of of financial assets at fair value through income statement

Net profit of sale financial assets at fair value through income statement

(3ain on sale of financial assets at fair value through income statement

Tuotal
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30-Sep-2019 30-Deec-2018
JD JD
560,842 (1,367,646)
(540,000) =
- 1,304,330
(162,001) 693,509
- (69,351)
(141,159) 560,842
30-Sep-2019 30-Dec-2018
JD JD
(35.929) (14,066)
257,898 121,229
153 -
(2,541) -
- 32,192
219,581 ]39,355
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