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INTERIM CONDENSED FINANCIAL STATEMENTS
{UNAUDITED)
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| Phone: +962-6-581-6033 Samman & Co,
| Fax:+962-6-581-6657 Public Accountants and
www.bdo.com.jo Business Advisors

info@bdo.com.jo P.O. Box 922564

Amman L1192, Jordan
256 King Abdullah Il 5t., Jandaweel

Review Report

To the Board of Directors of

Al Israa for Islamic Finance and Investment Company
(Limited Public Shareholding)

Amman - Jordan

Introduction

We have reviewed the interim condensed statement of financial position of Al Israa for Islamic
Finance and Investment Company (Limited Public Shareholding) as at 30 September 2019 and
the interim condensed statements of profit or loss and other comprehensive income, the interim
condensed statements of changes in equity and the interim condensed statements of cash flows
for the nine months then ended, and a summary of significant accounting policies and other
explanatory information. Management is responsible for the preparation and fair presentation
of these interim condensed financial statements in accordance with IAS 34 "Interim Financial
Reporting”. Our responsibility is to express a conclusion on these interim condensed financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

The Company did not perform an impairment test for the investment in associate company
amounted to JD 365,844 as the associate company has been discontinued its activities since 5%
of July 2018 pursuant to the decision of Jordan security commission’s No. 18/01747/1/3.

BDO Jordan [Samman & Co.), 2 Jordanlan registered partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
Intemational BDO network of independent member firms

RDO 15 the brand name for the ADO network and far each af the BNO Member Firms



Phone: +962-6-581-6033 Samman & Co.
Fax:+962-6-581-6657 Public Accountants and
www.bdo.com.jo Business Advisors

——— info@bdo.com. jo P.O. Box 922564

Amman 11192, Jordan
256 King Abdullah Il St., Jandawee!

Review Report (Continued)

To the Board of Directors of

Al Israa for Islamic Finance and Investment Company
(Limited Public Shareholding)

Amman - Jordan

Qualified Conclusion

Based on our review, except for the effects of the matter described in the Basis for Qualified
conclusion paragraph, nothing has come to our attention that causes us believe that the interim
condensed financial statements do not present fairly from all material respects the interim
condensed financial position for At Israa for Islamic Finance and Investment Company as at 30
September 2019 and its interim condensed financial performance and its interim condensed cash
flows for the nine months then ended, in accordance with IAS (34)"Interim Financial Reporting”.

Ahmad Ramahi
License No, (868)

29 October 2019
Amman - Jordan

BDO Jordan [Samuman & Co.], a Jordanian reglstered partnership, is a member of BOO Intemational Limited, a UK compary limited by guarantee, and forms part of the
international BDO network of independent member firms.

RO0Y i% the brand name for the RN netwark and far pach of the BRO Member Firms
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Al Israa for Islamic Finance and Investment Company
(Limited Public Shareholding)
Amman - Jordan

Interim condensed statement of financial position
As at 30 September 2019

30 Sep 2019 31 Dec 2018
Note {Unaudited) (Audited)
Jo JD
Assets
Cash and cash equivalents 154,860 439,370
Financial assets at fair value through profit or loss 73,022 94,127
Financial assets at amortized cost (4) 5,599,946 5,978,941
Other debit balances 99,049 108,439
Right-of-use asset 90,260 -
Investment in associate company 365,844 365,844
Property and equipment 3,970 4,746
Lands and car seized against debts (5) 4,140,165 4,139,065
Deferred tax assets 2,411,582 2,490,535
Total Assets 12,938,698 13,621,067
Liabilities and Shareholders equity
Liabilities
Islamic sukuk investment portfolios (Medarabah) (6) 2,100,000 2,824,000
Lease liability 90,912 -
Other credit balances 306,828 221,619
Income tax provision - 275,584
Total Liabilities 2,497,740 3,321,203
Shareholders equity
Subscribed capital 20,000,000 20,000,000
Statutory reserve 114,706 114,706
Voluntary reserve 220,512 220,512
Accumulated losses (9,894,260) (10,035,354)
Net shareholders equity 10,440,958 10,299,864
Total Liabilities and shareholders equity 12,938,698 13,621,067

The interim condensed financial statements on pages [1] to [7] were approved and authorized
for issue by the Board of Directors on 29 October 2019 and were signed by:

Deputy chairman of the board
Dr. Farooq Mohammad Murad

Ne T

Acting Chief Executive Officer
Nabil Muzuk




Al Israa for Islamic Finance and Investment Company
(Limited Public Shareholding)
Amman - Jordan

Interim condensed statement of profit or loss and other comprehensive income (Unaudited)
For the nine months ended 30 September 2019

For the three months For the nine months
ended 30 September ended 30 September
2019 2018 2019 2018
JD JD JD JD
Revenues - net 20,336 39,147 86,906 185,279
Commission and other revenues 4,207 565 71,502 1,753
gnancial ass‘ers {losses) gains designated at fair value (36,161) (7.73%) (24,104 24,820
rough profit or loss
Employees benefits expenses (43,128) (46,262) (126,822) (127,589)
Administrative expenses (42,007) (44,923) (119,465) {168,808)
Impairment of financial assets at amortized cost 453,903 - 328,968 -
Gain (Loss) from operation 357,130 (59,203) 225,985 (84,545)
Finance cost (1,816) . (5,448) .
Company's share from associate company - - - (13,736)
Gain {Loss) before tax 355,334 (59,203} 220,537 (98,281)
Income tax expense (108,938) . (79,443} .
Total comprehensive income (loss) 246,396 (59,203) 141,094 {98,281)
Basic and diluted income (loss) per share 0.01 0.003) 0.01 (0.005)

for the period - JD/ share
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Al Israa for Islamic Finance and Investment Company

(Limited Public Shareholding)
Amman - Jordan

Interim condensed statement of cash flows (Unaudited)
For the nine manths ended 30 September 2019

Operating activities

Gain (Loss) of the period before tax
Adjustments for:

Depreciation and amortization
Finance costs

Company's share from associate company
Financial assets at fair value through profit or loss

Gain on sales of property and equipment

Financial assets at amortized cost
Lands and car seized against debts
Other debit balances

Islamic sukuk investment portfolios (Modarabh)
Other credit balances

Income tax paid

Net cash flow from operating activities

Investing activities
Purchase of property and equipment

Proceeds from sales of property and equipment
Net cash flow from investing activities

Net change in cash and cash equivalents during the period
Cash and cash equivalents - Beginning of the period

Cash and cash equivalent - Ending of the period

2019 2018
) D
220,537 (98,281)
17,702 27,543
5,448 .
5 13,736
21,105 (24,820)
(100) :
264,692 (81,822)
378,995 1,316,435
(1,100) :
(11,985) (34,883)
(724,000) (916,000)
85,209 (116,650)
(8,189) 167,080
(276,073)
(284,262) 167,080
(348) -
100
(248)
(284,510) 167,080
439,370 121,633
154,860 288,713




Al Israa for Islamic Finance and Investment Company
(Limited Public Shareholding)
Amman - Jordan

Notes forming part of the interim condensed financial statements
For the nine months ended 30 September 2019

1) General

Al Israa for Islamic Finance and Investment Company was established on 20 April 2008 as a

limited public shareholding company in the Register of Public Shareholding Companies under
No. (451).

The company’s main objectives are financing consumable products and financing real estate.
The address of the company in Amman - wadi saqra - Arar Street.
The following are the names of the board of director's members:

Name Position
Saeed Mohammad Hasan Al-Masoud Chairman

Dr. Farooq Mohammad Murad Deputy Chairman
Refajat Real Estate Investment & Development Company Board Member
and represented by Samia Saeed Yousef Dayazada.

Al Al-Bayt University and represented by Dr. Adnan Board Member
Yousef Mahmoud Atourn

Eng. Mohammad Ismail Mohammad Atiya Board Member
Kifah Ahmad M. Al Maharmeh Board Member
Mohammed Ahmad Mousa Azab Board Member

2) Basis of preparation

The interim condensed financial statements have been prepared in accordance with IAS (34}
“Interim Financial Reporting” and in accordance with local standard. They do not include all
disclosures that would otherwise be required in a complete set of financial statements and
should be read in conjunction with the 2018 annual report.

3) Significant accounting policies

The Company has applied the same accounting policies and methods of computation in its
interim financial statements as in its 2018 annual financial statements, except for those that
relate to new standards and interpretations effective for the first time for periods beginning
on (or after) 1 January 2019 which has been adopted in the interim financial statements.

IFRS (16) “Leases” has been applied for the current interim condensed financial statements,
right-of-use asset amounted to JD 90,260 and lease liability amounted to JD 90,912 were
recognized as at the statement of financial position. Also, finance costs amounted to JD 3,632
and depreciation expense amounted to JD 16,578 were recognized as in the profit and loss

statement. Islamic sukuk investment portfolios’ Murabaha amounted to 8.5% annually has been
adopted as an effective Murabaha rate.



Al Israa for Islamic Finance and Investment Company
(Limited Public Shareholding)
Amman - Jordan

Notes forming part of the interim condensed financial statements
For the nine months ended 30 September 2019 (continued)

4) Financial assets at amortized cost

30 Sep 2019 31 Dec 2018
(Unaudited) (Audited)
JD JD
Finance receivables 16,547,756 17,345,041
Deduct:
Deferred revenue from financing contracts (198,477) (388,838)
16,349,279 16,956,203
Deduct:
Impairment provision (10,221,710) (10,550,678)
Suspended revenues (527,623) (426,584)
5,599,946 5,978,941
Finance receivables represented by the following:
30 September 2019 (Unaudited)
Finance Deferred Net finance 31 Dec 2018
Receivables revenue receivables (Audited)
Jb Jo Jo J
Murabaha financing 13,544,042 197,691 13,346,350 13,948,747
Long term financing sale 2,995,489 45 2,995,444 2,999,234
Istisna'a financing 8,225 740 7,485 8,222
16,547,756 198,477 16,349,279 16,956,203

The following are the finance receivables aging analysis based on the accrued installments:

30 September 2019 31 December 2018
{Unaudited) (Audited)
Amount Expected loss Amount Expected loss
JD Jb Jb JD
First stage: from 0 to 30 days 199,962 804 629,394 2,610
Second stage: from 31 to 90 days 69,898 2,776 1,036,999 128,466
Third stage: more than 90 days 16,277,896 10,218,130 15,678,648 10,419,602
16,547,756 10,221,710 17,345,041 10,550,678
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Al Israa for Islamic Finance and Investment Company
(Limited Public Shareholding)
Amman - Jordan

Notes forming part of the interim condensed financial statements
For the nine months ended 30 September 2019 (continued)

The movement on suspended revenues is as follows:

30 Sep 2019 31 Dec 2018

(Unaudited) (Audited)
JD JD
Balance at 1 January 426,584 199,439
Movements during the period 101,039 227,145
527,623 426,584

5) Properties and car seized against debts

This item represents balance of lands and car seized against non-performing finance receivables
which has been recorded according to the competent court’s assessment of seized property in
addition to the related registration and legal fees. The fair value of those seized properties
approximately amounted to JD 6 million according to the latest ratings of real estate experts.
The land No. 727 Basin No. 3 Abu Swana village Which has a book value of about JD 400 thousand
is not registered in the name of the Company, as the procedures of implementing the debt bond
was challenged and re-registered back in the name of the debtor. The Company now is re-

implementing the procedures as appropriate where land registration fees was recovered by the
company.

6) Islamic sukuk investment portfolios (Modarabah)

This item represents the value of investment portfolios received from customer. The profit
from the investment is calculated and distributed every six months and based on the proportions

agreed upon in the contracts provided that the Company should not engage in any Murabaha
with an annual return less than 8% of its’ contract.

An investment portfolio for an investor with an amount of JD 3 million was matured as at 31
December 2017, the Company has been requested to settle the balance according to the
contract terms. However, the Company has only settled an amount of JD 900 thousand
therefore a meeting was held recently with the investor and agreement was made in 2019 to
settle the rest of the balance of the Sukuk investment portfolios over a period of 24 months.

7) Lawsuits

The credit portfolio includes facilities that were granted without tangible guarantees to a group
of customers in the amount of approximately JD 4.4 million. The Company has filed a complaint
to the integrity and Anti-Corruption Commission against these customers and against some of

the Company's previous employees. The complaint is still pending with the Anti-corruption
Attorney General.





