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Attached the Quarterly Report of (Elzay Ready
Wear Manufacturing ) as of 30/9/2019
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Kindly accept our highly appreciation and
respect
Elzay Ready Wear Manufacturing
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EL ZAY FOR READY WEAR MANUFACTURING COMPANY

PuBLIC SHAREHOLDING COMPANY

UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2019




Ernst & Young Jordan
P.0.Box 1140
Amman 11118
Building a better bl
working world Tel : 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF EL ZAY FOR READY WEAR MANUFACTURING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of El
Zay For Ready Wear Manufacturing Company (Public Shareholding Company) (“‘the Company")
and its subsidiaries (“the Group”) as at 30 September 2019, comprising of the interim condensed
consolidated statement of financial position as at 30 September 2019 and the related interim
condensed consolidated statement of profit or loss, interim condensed consolidated statement of
comprehensive income, interim condensed consolidated statement of changes in equity and
interim condensed consolidated statement of cash flows for the nine months period then ended
and explanatory notes. Management is responsible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with International Accounting
Standard IAS 34 (Interim Financial Reporting). Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman - Jordan
30 October 2019

;‘”"ﬂ?{, ..!“ e"i E

A member {irm of Ernst & Young Global Limited



EL ZAY FOR READY WEAR MANUFACTURING PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2019
30 September 31 December
2019 2018
Assets JD JD
(UNAUDITED) (AUDITED)
Non-Current Assets-
Property, plant and equipment 5,570,280 5,453,289
Intangible assets 688,627 688,627
Financial assets at fair value through other
comprehensive income 926,196 1,000,867
Right of use assets 197,204 -
7,382,307 7,142,783
Current Assets-
Inventory 6,817,357 5,911,763
Receivables and purchase orders in progress 9,695,659 7,779,585
Accounts receivable 1,064,624 1,278,313
Checks under collection - 44,231
Other debit balances 2,969,763 1,823,054
Cash on hand and at banks 167,992 2,160,074
20,715,395 18,997,020
Total Assets 28,097,702 26,139,803
Equity and Liabilities
Equity -
Paid in capital 11,218,309 11,218,309
Share discount (1,267,140) (1,267,140)
Statutory reserve 415,008 415,008
Fair value reserve (261,395) (168,999)
Accumulated losses (5,332,792) (5,470,003)
Net Equity 4,771,990 4,727,175
Liabilities
Non-Current Liabilities -
Lease liabilities 127,527 -
Long term loans 6,441,018 6,464,613
6,568,545 6,464,613
Current Liabilities -
Current portion of lease liabilities 56,538 -
Current portion of long term loans 184,340 184,340
Accounts payable 2,545,862 1,497,275
Bank facilities against purchase orders from customers 8,490,800 7,651,989
Bank overdrafts 5,018,884 4,952,066
Other credit balances 460,743 662,345
16,757,167 14,948,015
Total Liabilities 23,325,712 21,412,628
Total Equity and Liabilities 28,097,702 26,139,803

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



EL ZAY FOR READY WEAR MANUFACTURING PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Sales
Cost of sales

Gross Profit (loss)

Administrative expenses

Selling and distribution expenses
Interest expense

Interest income

Provision for expected credit losses
Dividends Income

Foreign currency exchange gains
(losses)

Other income, net

Profit (loss) for the period

Basic and diluted earnings (loss)
per share

For the three months
Note ended 30 September

For the nine months ended
30 September

2019 2018 2019 2018
JD JD JD JD
11 4,785,085 2,970,651 13,835,263 6,544,398
(4,081,117) (3,012,398)  (11,756,372) (7,145,266)
703,968 (41,747) 2,078,891  (600,868)
(280,849)  (293,283) (1,007,486)  (829,375)
(275,027)  (201,883) (619,279)  (551,432)
(236,810)  (232,822) (707,632)  (605,790)
. 18,948 27,131 55,700
- (50,000) - (79,729)
3,567 - 53,492 41,909
3,420 699 4,511 (2,138)
1,416 2,593 307,583 69,344
(80,315)  (797,495) 137,211  (2,502,379)
JD/Fils JD/Fils JD/Fils JD/Fils
(0/007) (0/071) 0/012 (0/223)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



EL ZAY FOR READY WEAR MANUFACTURING PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

For the three months

For the nine months

ended 30 September ended 30 September
2019 2018 2019 2018
JD JD JD JD

Profit (loss) for the period (80,315)  (797,495) 137,211  (2,502,379)
Other comprehensive income not to be reclassified

to profit or loss in subsequent periods:
Change in fair value of financial assets at fair value

through other comprehensive income, net (50,433) (30,934) (92,396) 27,957
Total comprehensive income for the period (130,748) (828,429) 44,815 (2,474,422)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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EL ZAY FOR READY WEAR MANUFACTURING PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOwS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

Operating Activities

Profit (loss) for the period

Adjustments -

Depreciation and amortization

Gain from sale of property plant and equipment
Interest expense

Dividends income

Interest income

Provision for expected credit losses

Interest expense on lease liabilities

Working capital changes:

Inventory, finished goods, work in progress and raw
materials against purchase orders

Accounts receivable and accounts receivable against
purchase orders

Checks under collection

Other debit balances

Accounts payable

Other credit balances

Net cash flows used in operating activities

Investing Activities

Purchase of property, plant and equipment

Proceeds from sale of property plant and equipment
Interest income received

Purchase of financial assets at fair value through other
comprehensive income

Dividends income received

Net cash flows used in investing activities

Financing Activities
Bank facilities against purchase orders from customers

Cash margins against bank facilities
Long term loans

Payments on lease liabilities
Interest expense paid

Capital increase expenses
Advances on capital increase

Net cash flow from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

i

For the nine months
ended 30 September

2019 2018
JD JD
137,211 (2,502,379)
295,064 317,246
(1,300) -
700,300 605,790
(53,492) (41,909)
(27.131) (55.700)
- 79,729
7,332 -
(2,281,323)  (1,008,751)
(326,656) (171,353)
44,231 (17,394)
(1,149,367) (739,693)
1,048,587 130,308
(201,602) 212,462
(1,808,146)  (3,189,644)
(363,155) (251,320)
1,300 .
27,131 55,700
(17,725) -
53,492 41,909
(298,957) (153,711)
838,811 2,069,197
2,015,364 (55,700)
(23,595) (22,269)
(66,713) .
(700,300) (605,790)
: (894)
; 1,267,140
2,063,567 2,651,684
(43,536) (691,671)
(4,807,356)  (3,109,986)
(4,850,892)  (3,801,657)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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(1) GENERAL

El-Zay For Ready Wear Manufacturing Company (“the Company”) was established in the Hashemite
Kingdom of Jordan as a public shareholding company on 22 March 1992 with a paid in capital of JD
4,000,000, which was decreased and increased throughout the years the last of which was during
2016 to become JD 12,000,000 divided into 12,000,000 shares. The Company’s objectives are
manufacturing of civil and military wears whether for men or women, and all kinds of ready wear in
all sizes and standards.

The Board of Directors has approved in its meeting held on 14 May 2018 to issue 3,315,971 shares
from the group’s authorized capital at a nominal value of JD 1 per share and a shares discount of JD
0.5 per share. The capital increase procedures were completed on 4 July 2018 for part of the shares
during the offering period amounted to 2,534,280 shares with a nominal amount of JD 1 per share
and a share discount of JD 0.5 per share. Accordingly, the Group’s authorized and paid in capital has
reached JD 11,218,309.

The interim condensed consolidated financial statements were approved by the Group’s Board of
Directors in their meeting held on 30 October 2019.

(2-1) BASIS OF PREPARATION

The interim condensed consolidated financial statements for the nine months period ended
30 September 2019 have been prepared in accordance with International Accounting Standard 34
(Interim Financial Reporting).

The interim condensed consolidated financial statements have been presented in Jordanian Dinar
(JD), which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention, except for financial assets at fair value through other comprehensive income that have
been measured at fair value.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statcments prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group’s annual report as
of 31 December 2018. In addition, the results for the nine months period ended 30 September 2019
are not necessarily indicative of the results that may be expected for the financial year ending 31
December 2019.



EL ZAY FOR READY WEAR MANUFACTURING COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2019 (UNAUDITED)

(2-2) CHANGES IN ACCOUNTING POLICES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the consolidated financial statements
for the year ended 31 December 2018 except for the adoption of new standards effective as of 1
January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease,
SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to account for most leases under a single
on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly; prior year consolidated financial statements were not
restated. The Group elected to use the transition practical expedient allowing the standard to be
applied only to contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the
date of initial application. The Group also elected to use the recognition exemptions for lease
contracts that, at the commencement date, have a lease term of 12 months or less and do not contain
a purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of low
value (‘low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the interim condensed consolidated statement of financial position as at 1 January 2019:

1 January 2019

JD

(Unaudited)
Assets
Right of use assets 246,104
Other debit balances (2,658)
Liabilities
Lease liabilities (243,446)
Total equity -
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The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments as
of 31 December 2018 as follows:

JD
Operating lease commitments as at 31 December 2018 386,972
Weighted average incremental borrowing rate as at 1 January 2019 %9
Discounted operating lease commitments at 1 January 2019 243,446
Lease liabilities as at 1 January 2019 243,446

a) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various stores. Before the adoption of IFRS 16, the Group
classified each of its leases (as lessee) at the inception date as either a finance lease or an operating
lease. A lease was classified as a finance lease if it transferred substantially all of the risks and
rewards incidental to ownership of the leased asset to the Group; otherwise it was classified as an
operating lease. Finance leases were capitalized at the commencement of the lease at the inception
date at the fair value of the leased property or, if lower, at the present value of the minimum lease
payments.

Lease payments were apportioned between interest (recognized as finance costs) and reduction of
the lease liability. In an operating lease, the leased property was not capitalized and the lease
payments were recognized as rent expense in profit or loss on a straight-line basis over the lease
term. Any prepaid rent and accrued rent were recognized under other debit balances and other credit
balances, respectively.

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for all
leases, except for short-term leases and leases of low-value assets. The standard provides specific
transition requirements and practical expedients, which has been applied by the Group.

* Leases previously classified as finance leases

The Group did not change the initial carrying amounts of recognized assets and liabilities at the date
of initial application for leases previously classified as finance leases (i.e., the right-of-use assets and
lease liabilities equal the lease assets and liabilities recognized under IAS 17). The requirements of
IFRS 16 was applied to these leases from 1 January 2019.
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* Leases previously accounted for as operating leases

The Group recognized right-of-use assets and operating lease liabilities for those leases previously
classified as operating leases, except for short-term leases and leases of low-value assets. The right-
of-use assets for most leases were recognized based on the carrying amount as if the standard had
always been applied, apart from the use of incremental borrowing rate at the date of initial application.
In some leases, the right-of-use assets were recognized based on the amount equal to the lease
liabilities, adjusted for any related prepaid and accrued lease payments previously recognized. Lease
liabilities were recognized based on the present value of the remaining lease payments, discounted
using the incremental borrowing rate at the date of initial application.

The Group also applied the available practical expedients wherein it:
» Used a single discount rate to a portfolio of leases with reasonably similar characteristics

+ Applied the short-term leases exemptions to leases with lease term that ends within 12 months at
the date of initial application

« Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application

« Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease

b) Amounts recognized in the interim condensed consolidated statement of financial position and
profit or loss

Set out below, are the carrying amounts of the Group's right-of-use assets and lease liabilities and
the movements during the period ended 30 September 2019:

Right of use Lease
assets liabilities
JD JD
At 1 January 2019 246,104 243,446
Depreciation (48,900) E
Interest expense on lease liabilities - 7,332
Payments on lease liabilities - (66,713)
At 30 September 2019 (Unaudited) 197,204 184,065
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IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but certain
transition reliefs are available.

This interpretation does not have any impact on the Group’s interim condensed consolidated financial
statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortized cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal and
interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held within the
appropriate business model for that classification. The amendments to IFRS 9 clarify that a financial
asset passes the SPPI criterion regardless of the event or circumstance that causes the early
termination of the contract and irrespective of which party pays or receives reasonable compensation
for the early termination of the contract.

These amendments do not have any impact on the Group’s interim condensed consolidated financial
statements.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control
of a subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify
that the gain or loss resulting from the sale or contribution of assets that constitute a business, as
defined in IFRS 3, between an investor and its associate or joint venture, is recognized in full. Any
gain or loss resulting from the sale or contribution of assets that do not constitute a business, however,
is recognized only to the extent of unrelated investors' interests in the associate or joint venture. The
IASB has deferred the effective date of these amendments indefinitely, but an entity that early adopts
the amendments must apply them prospectively.

These amendments do not have any impact on the Group's interim condensed consolidated financial
statements.
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Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant because
it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any losses
of the associate or joint venture, or any impairment losses on the net investment, recognized as
adjustments to the net investment in the associate or joint venture that arise from applying I1AS 28
Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group’s interim condensed consolidated financial
statements.

(2-3) BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise of the company’s financial
statements and its subsidiaries World Fashion Trading Company Limited and Al Lamie for Ready
Wear Company Limited (collectively referred to as the “the Group”).

Subsidiaries are fully consolidated from the date of acquisition being the date on which the Group
gains control, and continues to do so until the date when such control ceases. Control is achieved
when the Group is exposed, or has the rights, to variable returns from its involvement with the
subsidiaries, and has the ability to affect those returns. All intra-group balances and transactions
income, expenses relating to transactions between members of the Group are eliminated in full upon
consolidation.

(3) PROPERTY, PLANT AND EQUIPMENT

During the nine months period ended 30 September 2019, the Group has purchased property, plant
and equipment with an amount of JD 363,155 (30 September 2018: JD 251,320).
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(4)  CAsH ON HAND AT BANKS

The details of this item are as follows:
30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)
Cash on hand 152,900 128,898
Current accounts 15,092 15,812
Short term deposits * - 2,015,364
167,992 2,160,074

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash
equivalents consist of the following:
30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)
Cash on hand and at banks 167,992 2,160,074
Less: Cash margins against bank facilities * - (2,015,364)
Bank overdrafts ** (5,018,884) (4,952,066)
(4,850,892) (4,807,356)

Short-term deposits represents deposits at banks in Jordanian Dinars with maturities range
between 1 day and three months bearing an annual interest rate that ranges between 3.5% to
4.5%, these deposits represents cash margins against bank facilities granted to the Group, the
bank facilities agreement has been amended during the first quarter of 2019 to remove the cash
margin clause.

** Bank overdraft represents the utilized part of the credit facilities in the form of bank overdraft
granted to the Group by Jordan Ahli Bank with a ceiling of USD 5,000,000 and JD 1,000,000. The
interest on the facilities in USD was 4.1 % as of 30 September 2019 (31 December 2018: 4.5%)
and the interest on the facilities in Jordanian Dinar was 8.87% as of 30 September 2019 (31
December 2018:; 6.1%). The Group has exceeded the ceiling of the granted credit facilities in
Jordanian Dinars as of 30 September 2019.
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(5) LOANS
The details for this item are as follows:
Current portion  Long-term loans Total
JD JD JD
As at 30 September 2019 (Unaudited)
Jordan Ahli Bank loan (USD)* 184,340 6,441,018 6,625,358
184,340 6,441,018 6,625,358
Current portion Long-term loans Total
JD JD JD
As at 31 December 2018 (Audited)
Jordan Ahli Bank loan (USD)* 184,340 6,464,613 6,648,933
184,340 6,464,613 6,648,953

During 2014, the Group obtained a loan from Jordan Ahli Bank with an amount of USD 3,200,000
(equivalent to JD 2,271,642) with an annual interest rate of 3 months LIBOR +1.5% at a minimum
of 4.1%, the loan is repayable in 60 monthly instalments with an amount of USD 53,500 each,
except for the last instaiment amounted to USD 43,500. The first instalment was due on 31
December 2015. On 29 June 2017, the Group increased the declining loan balance by USD
7,000,000 to become USD 9,344,052 with an annual interest rate of LIBOR 3 months + 1.85%,
at a minimum of 4.6% and without commission, the loan is repayable in 72 monthly instalments
with an amount of USD 130,000 each starting from 31 March 2018 except for the last instalment
that represents the remaining balance of the loan which due on 28 February 2024 under the
same conditions and guarantees.

During 2018, the Group rescheduled the loan to be repaid in 72 monthly instalments with an
amount of USD 130,000 each starting from 30 November 2019 except for the last instalment that
represents the remaining balance of the loan which due on 30 September 2024 with an annual
interest rate of 4.3 %.
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(6)  BANK FACILITIES AGAINST PURCHASE ORDERS FROM CUSTOMERS

This item represents the utilized part of the facilities granted to the Group by the Jordan Ahli Bank
against the Group's customers purchase orders with a ceiling of USD 12,000,000. These facilities are
used to finance the Group’s production purchases, with an annual interest rate of 3 months LIBOR
+1.85 % at a minimum of 4.5 %. The repayment of those facilities is due after one year from the date
of utilizing the facilities ceiling, the Group repays the utilized ceilings through customer payments.
Those facilities were granted against purchase orders guaranteed by the Group, the facilities against
purchase orders that are guaranteed by the Jordanian Loans Guarantee Corporation amounted to
JOD 2,779,293 as at 30 September 2019.

(7) LEGAL RESERVES

The Group did not appropriate for the legal reserves as required by the Jordanian Companies Law
since these financial statements are interim financial statements.

(8) INCOME TAX

No income tax provision was calculated on the Group’s operating results for the periods ended 30
September 2019 due to the existence of deductible accumulated losses throughout the years. In
accordance with the Income Tax Law No. (38) of 2018 that amended the Income Tax Law No. (34)
of 2014,

The Company reached a final settlement with the Income and Sales Tax Department until the end of
the year 2015.

The Income and Sales Tax Department has not reviewed the Company's records for the years 2016,
2017 and 2018 up to the date of these interim condensed consolidated financial statements.

The subsidiary reached a final settiement with the Income and Sales Tax Department until the end of
the year 2014.

The Income and Sales Tax Department has not reviewed the subsidiary’s records for the years, 2016,
2017 and 2018 up to the date this interim condensed consolidated financial statements.
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(9) COMMITMENTS AND CONTINGENCES

Banks contingent liabilities-

The Group has contingent liabilities that may arise as at the date of these interim condensed
consolidated financial statements which consist of bank guarantees amounting to JD 672,567
(31 December 2018: JD 748,546) and letters of credit amounting to JD 203,778 (31 December 2018:
JD nill). Margins against letters of credit, letters of guarantee and loans amounted to JD 10,190
(31 December 2018: nill).

Lawsuits against the Group-
The Group is a defendant in a number of lawsuits in the ordinary course of business with a total

amount of JD 28,115. The management of the Group and the legal advisor believes that the Group
has a good position and there will be no probable liabilities related to these lawsuits.

(10) RELATED PARTIES TRANSACTIONS

Related parties represent balances with major shareholders, directors and key management of the
Group and the companies in which they are major shareholders. The Group’s management approves
pricing policies and terms of these transactions.

30 September 31 December

2019 2018
JD JD
(Unaudited) (Audited)

Interim condensed consolidated statement of financial

position items-
Financial assets at fair value through other comprehensive income 740,715 818,268
Short term deposits — Jordan Ahli Bank - 2,015,364
Current Accounts — Jordan Ahli Bank 5113 15,812
Utilized overdraft ceilings balances — Jordan Ahli Bank 5,018,884 4,952,066
Loans and bank facilities balances — Jordan Ahli Bank 15,116,158 14,300,942
Amounts due from related parties 24,189 70,198
Margins against letters of guarantees and letters of credit —

Jordan Ahli Bank 10,190 -
Off interim condensed consolidated statement of financial

position items-
Letters of guarantees — Jordan Ahli Bank 672,567 748,546
Letters of credit — Jordan Ahli Bank 203,778 -

-10-
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Interim condensed consolidated statement of profit or loss items -
For the nine months

ended 30 September
2019 2018
JD JD

(Unaudited) (Unaudited)

Interest and commission expense - Jordan Ahli Bank 700,243 605,790
Interest income - Jordan Ahli Bank 27,131 55,700
Salaries and benefits of key management 203,643 173,287
Dividends income — Sister Companies 40,212 30,750

(11) SEGMENT INFORMATION

The main segments presentation method was determined on the basis that the risks and rewards
related to the Group are materially affected by the difference in the products or services of those
segment.

Those segments are organized and managed separately according to the nature of the products and
service provided. Each segment represents a separate unit, which is measured according to the
reports used by the chief operating decision maker of the Group.

The Group is organized for management purposes through the following two business segments:

- Manufacturing and production of clothes.
- Retail sales.

The Group's management monitors the results of the business segment separately for performance

evaluation purposes. Segment performance is evaluated based on operating profit or loss for each
segment.

-11-
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Revenues, profits, assets and liabilities by business segments are as follows:

Manufacturing

& Production Retail
of clothes sales Total

For the nine months ended 30 September 2019 (Unaudited) - JD JD JD
Revenues:
Sales 13,034,305 800,958 13,835,263
Segment resulis:
Profit (loss) for the period 485,629 (348,418) 137,211
Other segment information:
Capital expenditures 349,060 14,095 363,155
Depreciation 204,629 41,535 246,164

Manufacturing

& Production Retail

of clothes sales Total

For the nine months ended 30 September 2018 (Unaudited) - JD JD JD
Revenues:
Sales 5,629,449 914,949 6,544,398
Segment results:
Loss for the period (2,193,643) (308,736) (2,502,379)
Other segment information:
Capital expenditures 233,623 17,697 251,320
Depreciation 275,956 41,290 317,246
As at 30 September 2019 (Unaudited)-
Assets and Liabilities -
Segment assets 26,023,216 2,074,486 28,097,702
Segment liabilities 22,161,674 1,164,038 23,325,712
As at 31 December 2018 (Audited)-
Assets and Liabilities -
Segment assets 23,802,331 2,337,472 26,139,803
Segment liabilities 19,633,138 1,779,490 21,412,628
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