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Amman, P.O. Box 248
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www.deloitte.com

Independent Auditor’s Review Report

AM/ 010932

To the Chairman and Board of Directors Members
Bank Al Etihad

(A Public Shareholding Company)

Amman - Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Bank Al Etihad (a Public Shareholding Company) as of September
30, 2019 and the related consolidated condensed interim statements of profit and loss,
and comprehensive income for the three and nine-month ended September 30, 2019,
changes in owners’ equity and cash flows for the nine-month period then ended, and a
summary of significant accounting policies and other explanatory notes. Management is
responsible for preparation and fair presentation of this consolidated condensed interim
financial information in accordance with the international accounting standard (34) ~
Interim Financial Reporting”. Our responsibility is to express a conclusion on these
condensed consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying consolidated condensed interim financial information is not prepared,
in all material respects, in accordance with amended International Accounting Standard
(34) ” Interim Financial Reporting”.

Other Matter

The accompanying consolidated condensed interim financial statements are a translation
of the statutory consolidated condensed interim financial information in the Arabic
language to which reference should be made.

Amman -Jordan Deloitte & Touche (M.E.% -,J?rdan
October 30, 2019 Neloitte & Touche ',.\Nﬁ o

(dowo | (Bpadl) g WOT Cagda
010105




BANK AL ETIHAD

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Assets:

Cash and balances at the Central Bank of Jordan

Balances at banks and financial institutions
Deposits at banks and financial institutions

Financial assets at fair value through profit or loss

Direct credit and financing facilities - net

Financial assets at fair value through other comprehensive income

Financial assets at amortized cost
Right of use assets

Investments in associates
Property and equipment - net
Deferred tax assets

Intangible assets -~ net

Other assets
TOTAL ASSETS

LIABRILITIES AND OWNERS' EQUITY;
LIABIEITIES:
Deposits at banks and financial institutions
Customers’ depasits
Cash margins
Borrowed funds
Sundry provisions
Lease contracts liabllities
Income tax provision
Other liabilities
TOTAL LIABILITIES

OWNERS' EQUITY:
BANK'S SHAREHOLDERS' EQUITY:
Subscribed and Paid-up capital
Share premium
Statutory reserve
Voluntary reserve
Fair value reserve - net
Retained earnings
Profit for the period
TOTAL BANK'S SHAREHOLDERS' EQUITY
Non-controlling interests
TOTAL OWNERS' EQUITY

TOTAL LIABILITIES AND OWNERS' EQUITY

Septemper 30,

December 3%,

Note 2019 (Reviewed) 2018 (Audited)
D sl
5 511,559,406 333,205,500
6 360,262,111 248,264,111
7 8,634,246 4,258,890
8 14,194,343 13,478,492
9 2,531,448,200 2,277,918,456
10 30,395,763 28,530,920
11 754,919,355 765,692,190
3 24,209,472 -
354,022 376,618
71,759,879 74,486,185
10,951,335 11,957,746
23,726,659 - 22,186,281
12 85,982,169 87,713,743
4,428,396,960 3,868,069,132
111,732,409 96,687,828
13 3,495,965,711 2,988,949,545
176,064,171 141,814,536
64,647,375 85,236,262
486,774 1,232,609
3 23,043,510 -
14 12,947,692 18,199,119
15 77,150,306 68,702,089
3,962,038,348 3,400,821,988
25 160,000,000 160,000,000
25 80,213,173 80,213,173
26 49,410,187 49,410,187
26 34,279,172 34,279,172
17 (1,104,781) (727,049)
16 31,454,502 53,566,049
22,015,653 -
376,267,906 376,741,532
90,090,706 90,505,612
466,358,612 467,247,144

4,428,396,960

3,868,069,132

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED CONDENSED
INTERIM FINANCIAL INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

Chairman of Board of Directors

Chief Executive Officer




BANK AL ETIHAD
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2019

Interest income and returns
Interest expense
Net Interest Income and returns
Net cornmission income
Net Interest and Commission Income and returns
Foreign currency income
Gains from financial assets at fair value through profit or loss

{Losses) of financial assets at amortized cost
Dividends from financial assets at fair value through other
comprehensive income

Other income
Gross Income

Expenses:
Employees expenses
Depreciation and amortization
Other expenses
Provision for expected credit loss
Provision for impairment in foreclosed assets
Sundry provisions
Amoertization of assets right of use
Rent expense
Finance cost
Total Expenses
Operating profit
Banks share from {losses) gains of subsidiaries
Income for the Period before Income Tax Expense

Income tax expense
Income for the Period

Attributed to:
Bank's Sharehclders
Non-Controlling Interest

Basic and d#iuted earnings per share for the pericd
attributable to the Bank's Shareholders

For the Three Months
Ended Septernber 30,

For the Nine Months
Ended September 30,

Note 2019 (Reviewed} 2018 (Reviewed)

2019 (Reviewed) 2018 (Reviewed)

i8

20

14

D iJs! S5 D
64,792,689 54,975,145 185,510,137 157,393,058
30,380,117 23,028,769 84,893,969 55,455,256
34,412,572 31,946,376 100,616,168 91,937,762

6,536,244 5,422,923 18,532,240 16,628,910
40,948,816 37,369,299 119,548,408 108,566,672
1,602,106 1,429,093 4,799,075 4,047,375
(43,068) {961,721) 415,367 137,634

- {4,930) (45,1313 (4,930)
- 2,593 997,796 1,026,133

225,284 347,707 756,330 1,086,076
42,733,138 38,182,041 126,471,854 114,858,960
11,779,241 10,701,824 34,604,355 31,822,182

3,139,346 2,736,040 9,185,499 7,949,338
7,480,894 6,138,483 21,988,046 18,220,384
3,799,894 2,056,997 11,997,001 9,464,931
254,850 - 254,850 -
17,871 300,000 718,091 407,480
840,563 - 2,443,972 -
135,039 977,494 418,300 2,913,283

221,613 - 671,945 -
27,668,311 22,910,838 82,282,059 70,777,598
15,063,827 15,271,203 44,189,795 44,081,362

10,000 - (12,596) 8,356
15,073,827 15,271,203 44,177,199 44,089,718
(5,890,586) {5,530,351) (17,639,338) __ (15,521,025)

9,183,241 9,740,852 26,537,861 28,568,693
7,490,999 8,429,215 22,015,653 24,691,288
1,692,242 1,311,633 4,522,208 3,877,405
g,183,241 9,740,852 26,537,861 78,568,693
0.047 0.053 0.138 0.154

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

Chairman of the Board of Directors

Chief Executive Officer




BANK AL ETIHAD

(PUBLIC SHAREHCLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT CF COMPREHENSIVE INCOME

FOR THE THREE AND_NINE MONTHS ENDED SEPTEMBER 30, 2019

For the Three Months For the Nine Months
Ended September 30, Fnded September 30,
2019 2019

{Reviewed) 2018 (Reviewed) [Reviewed)

2018 (Reviewed)

D JD o} >
Income for the Perlod 9,183,241 9,740,852 26,537,861 28,568,693
Add other comprehensive income items not subseguently transferable to
condensed interim consolidated statement of income:
Unrealized valuation (losses) for financial assets at fair value through
other comprehensive income (38,752) (718,248} (86,511) (1,988,402)
Total Comprehensive Income for the Period 9,144,489 9,022,604 26,451,350 26,580,291
Total Comprehensive Income for the Period Attributed to:
Bank's shareholders 7,445,209 7,711,281 21,840,301 22,705,562
Non-controlling interest 1,699,280 1,311,323 4,611,049 3,874,725
9,144,489 9,022,604 26,451,350 26,580,291

THE ACCOMPANYING NOTES FROM {1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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BANK AL ETIHAD

{PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS

{REVIEWED NOT AUDITED}
For the Nine Months
Ended September 30,
Note 2019 {Reviewed) 2018 {Reviewed)
Cash flow from operating activities D filv]
Incame for the perlod before income tax 44,177,199 44,08%,718
Adjustments:
Depreciation and amortization 9,185,499 7,949,338
Expected credit loss 11,997,001 9,464,931
Amartization of Right of used assets 2,443,972 -
Interests on lease liabilities 671,945 -
Provision for foreclosed assets 12 254,850 -
Unrealized {gains) losses from valuation of financial assets 18 {532,375) 517,912
Loss on sale of property and equipment 392,862 43,779
Sundry Provision 718,091 407,480
Loss from sale of foreclosed assets against debts 431,138 219,397
8ank's share of associate company profit 22,596 644
Effect of exchange rate fluctuations on cash and cash equivalents (1,375,577) {1,291,503)
Profit before changes in assets and liabilities 68,387,201 61,401,696
CHANGES IN ASSETS AND LIABILITIES:
Restricted cash balances 989,902 (715,014}
Direct credit and financing facilities (266,454,986) (145,632,468)
Financial assets at fair value through profit or loss (183,476) (6,758,952)
Deposits at banks and financial institutions (4,377,307) 2,119,573
Deposits at banks and financial Institutions exceeding 3 months 24,232,500 11,000,600
Other assets (110,806) {i1,606,838)
Customers’ deposits 507,016,166 219,850,859
Cash margins 34,249,635 (76,202,106)
Other liabilities 9,992,246 10,272,359
Net Cash Fiow from Operating Activities before Income 373,741,075 63,729,109
Income tax paid 14 (21,724,646) (18,390,866)
Paid $undry Provisions {1,463,926) {1,500)
Net Cash Flow from Operating Activities 350,552,503 45,336,743
Net cash flow from Investing activities
Net {purchase} sale of financial assets at fair value through other comprehensive income (2,111,062} 229,952
Net sale (purchase) of financial assets at amortized cost 10,734,560 (117,814,864
(increase) of intangible assets {4,316,205) (2,887,507)
(Purchase) of property and equipment (6,788,664) (9,282,797)
Proceeds from sale of property and equipment 2,712,436 342,840
Installments payments of the lease Hability principal {2,915,729) -
Repayment of interest portion of the lease liability {209,358) -
Net Cash Flow (used in) Investing Activities (2,854,022 (129,412,371)
Cash Flow from Financing activities
{Decrease) in loans and borrowings (20,588,887) (2,722,271}
Dividends paid (26,565,298) (18,510,237)
Effect of disposal of a subsidiary company {711,456) 19,116
Net Cash Flow {used in) Financing Activities (47,866,641) (21,213,352)
Net Increase (decrease) in cash and cash equivalents 299,791,840 (105,289,020)
Effect of exchange rate changes on cash and cash equivalents 1,375,577 1,291,503
Cash and cash equivalents at the beginning of the year 487,189,265 500,016,203
Cash and Cash Equivalents at the End of the Period 21 788,356,682 496,018,686

THE ACCOMPANYING NOTES FRCM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL INFORMATION AND SHCULD BEREAD WITH

THEM AND WITH THE ACCOMPANYING REVIEW REPORT,
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BANK AL ETIHAD

(PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE CONSOLIDATED CONDENSED

FINANCIAL INFORMATION

1. ESTABLISHMENT AND ACTIVITIES

Bank Al Etihad is a public shareholding company incorporated in Jordan
during 1978, in accordance with the Companies Law No (12) of (1964) with a
paid up capital of JD 2,125,000 /share. Its main branch located in Amman,
and it was transformed to a bank during the year 1991.

The Bank capital was increased gradually, the last increase was during the
year 2017. The Bank general assembly decided in its extraordinary meeting
held on January 29, 2017 to increase the Bank capital from 125 million
shares at a par value of JD 1/ share to become 160 million shares by issuing
35 million shares of a par value of 3D 1 / share in addition to a share
premium of JD 0.250 / share. All necessary approvals were obtained and
capital increase shares were recorded on May 12, 2017,

The Bank provides its financial and banking services through its main branch
located in Amman and through its (48) branches and its subsidiaries in
Jordan.

- The Bank shares are listed and traded on the Amman Stock Exchange.

2, Basis of Preparation
- The accompanying consolidated condensed interim financial information have

been prepared for the nine months period ended September 30, 2019 in
accordance with the International Accounting Standard No. (34) “Interim
Financial Reporting”.

- The reporting currency of the consolidated condensed interim financial
information is the Jordanian Dinar, which is the functional currency of the
Bank.

- The consolidated condensed interim financial information does not include all
notes and information presented in the annual financial statements which is
prepared in accordance with the international accounting standards and
should be read with the Bank’s annual report for the year ended December
31, 2018. The results of the nine months ended September 30, 2019 do not
indicate the expected results for the year ended December 31, 2019.
Moreover the Bank did not appropriate of the profit for the nine months
period ended September 30, 2019, which is usually performed at year-end.

- Judgments, estimates and risk management
The preparation of the consolidated condensed interim financial information

requires management to make judgments, estimates and assumptions that
affects the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these
estimates. The significant judgments made by management in applying the
Company's accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the Bank’s annual consoclidated
financial statements for the year ended December 31, 2018, except as
mentioned in Note (3).

3. Significant Accounting Policies:
The accounting policies used in the preparation of this consolidated condensed
interim financial information are consistent with those used in the preparation
of the Bank’s annual consolidated financial statements for the year ended
December 31, 2018, except for the adoption of certain new and revised
standards, that became effective on or after January 1, 2019, and as follows:




a. Amendments that did not have a material impact on the Bank's
consolidated condensed interim financial information:

Annual improvements to IFRSs issued between 2015 and 2017.
Improvements include amendments to IFRS (3) “Business Combinations”, (11)
“Joint Arrangements”, International Accounting Standards (12), “Income
Taxes” and (23) “Borrowing Costs”.

The interpretations issued by the International Financial Reporting
Interpretation Committee of the IASB, number (23) uncertainty on the
treatment of income tax.

The interpretation clarifies the determination of taxable profit (tax loss), tax
bases, unused tax losses, unused tax benefits and tax rates when there is
uncertainty about the treatment of income tax under IAS (12) and specifically
addresses:

whether the tax treatment should be considered in aggregate;

» assumptions regarding the procedures for the examination of tax
authorities;

« determination of taxable profit (tax loss), tax basis, unused tax losses,
unused tax breaks, and tax rates;

¢ The impact of changes in facts and circumstances.

Amendments to IFRS 9 Financial Instruments.

These amendments relate to the advantages of prepayment with negative
compensation, where the current requirements of IFRS (9) regarding
termination rights have been amended to allow for the measurement at
amortized cost (or on the business model at fair value through other
comprehensive income) status of negative compensation payments.

Amendments to IAS (28) "Investment in Associates and Joint
Ventures".

These amendments reiate to long-term shares in aliiled enterprises and joint
ventures. These amendments clarify that an entity applies IFRS (9) "“Financial
Instruments” to long-term interests in an associate or joint venture that forms
part of the net investment in an associate or joint venture if the equity method
has not been applied to it.

Amendments to IAS 19 Employee Benefits.
These amendments relate to adjustments to pians, reductions, or settiements.

b. Amendments to the consolidated condensed interim financial
information of the Bank:

Effect of Application of IFRS (16) "Leases”

The Bank has adopted IFRS (16), "Leases", which replace the existing
guidelines on leases, including IAS (17) "Leases" , IFRIC (4) "Determining
whether an arrangement contains a lease "and the interpretation of the
previous Interpretations Committee (15)" Operational leases - incentives " and
SIC 27 “Evaluating the Substance of Transactions in the Legal Form of a
Lease”.




IFRS (16) was issued in January 2016 and is effective for annual periods
commencing on or after 1 January 2019, IFRS (16) stipulates that all leases
and the associated contractual rights and obligations should generally be
recognize in the Bank’s financial Position, unless the term is 12 months or less
or the lease for low value asset. Thus, the classification required under IAS
(17) “Leases” into operating or finance leases is eliminated for Lessees. For
each lease, the lessee recognizes a liability for the lease obligations incurred in
the future. Correspondingly, a right to use the leased asset is capitalized,
which is generally equivalent to the present value of the future jease payments
plus directly attributable costs and which is amortized over the useful life.

The Bank has opted for the modified retrospective application permitted by
IFRS (16) upon adoption of the new standard. During the first time application
of IFRS (16) to operating leases, the right to use the leased assets was
generally measured at the amount of lease liability, using the interest rate at
the time of first time application.

The right of use assets have been measured in an amount equal to the lease
obligations, and adjusted by any pre-paid or lease payment that is recognized
in the financial position list as of December 31, 2018. No adjustments to the
retained earnings, as at January 1%t, 2019, were produced under this method.
There were no low leases that required an adjustment to the right of use
assets at the date of the initial application.

Recognized right-of-use assets relate to the following types of asset:
September 30, Janruary 1,

2019 2019
D D
Real Estate 24,209,472 24,960,281

Total right-of-use asset 24,209,472 24,960,281

The movement on the right of use assets during the period is as follows:

Real estate Total
D D

Balance as January 1, 2019 - -
Impact of implementing IFRS (16) 24,960,281 24,960,281
Adjusted balance at the
beginning of the period 24,960,281 24,960,281
Additions during the period 1,693,163 1,693,163
Depretiation for the period (2,443,972) (2,443,972)

Balance as September 30, 2019 24,209,472 24,209,472

The movement on the lease liabilities during the period is as follows:

Lease
liabilities Total
D D
Balance as January 1, 2019 23,803,882 23,803,889
Additions during the period 1,693,163 1,693,163
Interests on lease liabilities 671,945 671,945
Liabifities installment payments (3,125,087) (3,125,087)
Balance as September 30, 2019 23,043,910 23,043,910




The net effect of the application of IFRS (16) on the opening balances is as
follows:

January 31, Increase \ January 1,
2018 Decrease 2019
D D D
Right of use assets - 24,960,281 24,960,281
Other debit balances 1,669,638 {(1,156,392) 513,246
Lease Liabilities - 23,803,889 23,803,889

The Bank’s leasing activities and its accounting treatment mechanism:
The banks rents real estates for use in its activities and usually leases for fixed

periods ranging from one to thirty years, some of which may include extension
options and the lease terms are negotiated on an individual basis and contain a
set of different terms and conditions, not including contracts Leases do not
contain any obligations and may not be used as collateral for the purposes of
borrowing.

Up to the end of the financial year 2018, real estate leases were classified as
either an operating lease or a financial lease, and the amounts paid for
operating lease contracts are credited to the statement of profit or loss
according to the straight-line method during the lease period.

Starting from the first of January 2019, leases were recognized as assets for
use and related obligations on the date when the asset is ready for use by the
bank, the value of each rental payment is distributed between the leasing
obligations and the financing costs, and the financing costs are credited to the
statement of profit or loss during the lease period to achieve a fixed periodic
interest rate on the remaining balance of the obligation for each period and the
right of use assets are amortized during the productive life of the asset or the
lease term, whichever is shorter according to the straight-line method.

The assets and liabilities arising from the leases are initially measured on the
basis of the present value, and the lease obligations include the net present
value of the following rental payments:

Fixed payments (including built-in fixed payments) minus rental incentives

~ receivahle;

» Variable lease payments based on index or rate;
Amounts expected to be paid by the lessee under residual value
guarantees;

e The exercise price of a purchase option if the lessee is reasonably certain
to exercise that option, and

 Payments of penalties for terminating the lease, if the lease term reflects

the lessee exercising that option.

Rental payments are deducted using the implied lease interest rate or the
tenant's additional borrowing price, if they are not available, which is the rate
at which the lessee must pay to borrow the funds needed to obtain an asset of
comparable value in a similar economic environment with similar terms and
conditions.

Right of use assets are measured at cost comprising the following:

s  The amount of the initial measurement of lease liability;

e« Any lease payments made at or before the commencement date less any
lease incentives received;

e Any initial direct costs, and return costs {(renovation and restoration),

Payments associated with short-term leases and leases of low-value assets are
recognised on a straight-line basis as an expense in profit or loss, Short-term
leases are leases with a lease term of 12 months or less, Low-value assets
comprise IT-equipment and small items of office furniture.
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In applying IFRS (16) for the first time, the Company has used the following
practical expedients permitted by the standard:

s The use of a single discount rate to a portfolio of leases with reasonably
similar  characteristics
Reliance on previous assessments on whether leases are onerous
The accounting for operating leases with a remaining lease term of less
than 12 months as at January 1, 2019 as short-term leases

e The exclusion of initial direct costs for the measurement of the right-of-use
asset at the date of initial application, and

* The use of hindsight in determining the lease term where the contract
contains options to extend or terminate the lease.

The Bank has also elected not to reassess whether a contract is, or contains a
lease at the date of initial application, Instead, for contracts entered into
before the transition date the Company relied on its assessment made applying
IAS (17} and IFRIC 4 Determining whether an Arrangement contains a Lease.

The Bank has used the following judgments in respect to IFRS 16:

Extension and termination opticns of lease contracts
Extension and termination options are included in a number of ieases, These

terms are used to increase the operational flexibility in terms of contract
management, most of the retained extension and termination options are
exercisable by both the bank and the lessor.

In determining the lease term, management considers all facts and
circumstances that create an economic incentive to exercise an extension
option, or not exercise a termination option, Extension options {(or periods after
termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated), The evaluation is
reviewed when there is an important event or a significant change in the
circumstances that has an effect on this assessment, and in which it is within
the control of the lessee.

Discounting of lease payments

Lease payments are discounted using the bank's additional borrowing rate
("IBR"), The management has applied the judgements and estimates to
determine the additional borrowing rate on the starting date of the lease
contract.

-11-




Basis of Preparation the consolidated condensed financial information

The consolidated condensed interim financial information include the financial
information of the Bank and its subsidiaries under its control, Meanwhile,
contro! exists when the Bank has control over the investee company, or it is
exposed to variable returns or holds rights for its participation in the investee
company, and the Bank is able to use its controi over the investee company
to affect those returns.

The Bank reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the elements
of control listed above,

When the Bank has less than the majority of the voting rights of an investee,
it considers that it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities of the

investee unilaterally, In this regard, the Bank considers all relevant facts and
circumstances in assessing whether or not the Bank’s voting rights in an
investee are sufficient to give it power, including:

The size of the Bank’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders,

Potential voting rights held by the Bank, other vote holders or other parties,
Rights arising from other contractual arrangements.

Any additional facts and circumstances that indicate that the Bank has, or
does not have, the current ability to direct the relevant activities at the time
that decisions need to be made, including voting patterns at previous
shareholders’ meetings.

Control is achieved when the Bank:

e has power over the investee;

« is exposed, or has rights, to variable returns from its involvement with
the investee;

e has the ability to use its power to affect the investee’s returns,
The Bank reassesses whether or not it controls an investee if facts and

circumstances indicate that there are changes to one or more of the elements
of control listed above.
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When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient
to give it the practical ability to direct the relevant activities of the investee
unilaterally, In this regard, the Bank considers all relevant facts and circumstances
in assessing whether or not the Bank’s voting rights in an investee are sufficient to
give it power, including:

- the size of the Company’s holding of voting rights reilative to the size and
dispersion of holdings of the other vote holders;

- potential voting rights held by the Company, other vote holders or other
parties;

- rights arising from other contractual arrangements; and

- any additional facts and circumstances that indicate that the Bank has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.

When it loses control of a subsidiary, the Bank performs the following:

Derecognizes the assets {including goodwill) and liabilities of the subsidiary.
Derecognizes the book value of any non-controlling interests,

Derecognizes transfer differences accumulated in Owners’ Equity.
Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any gain or loss in the income statement.

Reclassifies owners’ equity already booked in other comprehensive income to
the profit or loss statement as appropriate,

The subsidiaries’ financial information are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial information to make them comply with the accounting
policies used by the Bank,

The non-controlling interests represent the portion not owned by the Bank relating
to ownership of the subsidiaries,

All balances, transactions, income, and expenses between the Bank and its
subsidiaries are eliminated,

The subsidiaries financial information are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial information to make them comply with the accounting
policies used by the Bank.

The results of the subsidiaries' operations are consolidated in the consolidated
statement of profit or loss effective from their acquisition date, which is the date on
which control over subsidiaries is effectively transferred to the Bank, Furthermore,
the results of the disposed of subsidiaries are consolidated in the consolidated
statement of profit or loss up to the date of their disposal, which is the date on
which the Bank loses control over the subsidiaries.

The non-controlling interests represent the portion not owned by the Bank in the

subsidiaries, Non-controlling interests are shown in the subsidiaries’ net assets as a
separate line item within the Bank's statement of shareholders’ equity.
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The Bank owns the following subsidiaries as of September 30, 2019:

Paid-up
Company's Name Capital

Ownership
of the Bank

Date of
Nature of Operation  Acquisition

Location

D
Al-Etihad for Financial Brokerage Company L.L.C 5,000,000

Al-Etihad for Financial Leasing Company L.L.C 7,500,000

Al-Etihad Islamic Investment Company L.L.C * 65,562,636

Al-Etihad for Financial thecnology Company L.L.C 100,000

%
100

100

58

100

Financia! Brokerage 2006

Finance Leasing 2015
Acquisition of bonds
and shares in
companies and
borrowing the
necessary funds
from banks 2016
Manufacturing,
programming,
preparing,
developing and
supplying programs 2019

*  The subsidiary, Al-Etihad Islamic Investment Company LLC, which is owned by
Bank Al-Etihad with a total percentage of 58% and a controlling interest equivalent
to 61.8%, noting that during the first quarter of the year 2019 the percentage has
been increased to reach 62.4% the bank has a control over the subsidiary and
Safwa Islamic bank and there accounts have been consolidated in the groups

consolidated financial infermation.

-14-

Jordan

Jordan

Jordan

Jordan




5. Cash and Balances at Central Bank

Details of this item are as follows:

Cash at treasury

Balances at the Central Bank of Jordan:
Current accounts and demand deposits
Term and notice deposits

Statutory cash reserve

Total

September 30,

2019 (Reviewed)

December 31,

2018 (Audited)

D

67,521,774

154,002,351
52,900,000

237,135,281

D

92,196,682

41,419,234

199,589,584

511,559,406

333,205,500

- There are no transfers between the first, second and third stages or non-performing balances during

the nine months ended September 30, 2019 & December 31, 2018

- Except for the statutory cash reserve, there are no restricted balances as of September 30, 2019 and

December 31, 2018.

- There are no due amounts during a period exceeding three months as of September 30, 2019 and

December 31, 2018
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8. Financial assets at Fair Value through Profit or Loss

Details of the following item are as follows:

Government bonds listed in financial markets
Corporate bonds listed in financial markets
Corporate shares listed in financial markets
Investment funds

Total

9. Direct Credit and Financing Facilities - Net

The details of this item are as follows:

Individuals (retail):
Overdraft accounts
Loans and promissory notes *
Credit cards
Real estate loans
Large Companies
Overdraft accounts
Loans and promissory notes ¥
Small and Medium
Overdraft accounts
Loans and promissory notes *
Government and public sector
Total
Less: Expected credit ioss
Interest and returns in suspense

Net Direct Credit Facilities and Financing

- 18 -

September 30,
2019 (Reviewed)

December 31,
2018 (Audited)

D D
72,974 65,641
361,338 688,489
6,518,008 5,815,710
7,242,023 6,908,652
14,194,343 13,478,492

September 30,
2019 (Reviewed)

December 31,
2018 (Audited)

D

4,897,346
511,250,870
10,647,785
709,128,336

112,528,806
1,024,777,036

30,689,132
122,854,514
117,214,215

D

14,128,985
425,192,861
10,047,891
676,724,409

115,962,039
861,212,816

32,977,931
109,222,969
136,294,904

2,643,988,040  2,381,764,805
(94,466,253) (87,648,181)
(18,073,587) (16,198,168)

2,531,448,200

2,277,918,456




Net after deducting interest and commission received in advance amounted to
JD 2,754,428 as of September 30, 2019 (JD 3,026,798 as of December 31,
2018).

Non performing credit and financing facilities included in stage (3) were
amounted to JD 124,923,117 representing 4.72% of the total credit and
financing facilities as of September 30, 2019 (JD 117,508,889 with a 4.93%
of the total credit and financing facilities as of December 31, 2018},

Non performing financing and credit facilities included in stage (3) after
deducting interest and suspended commissions amounted to 1D 106,849,530
representing 4.07% from the direct credit and financing facilities after
deducting suspended interest and commissions as of September 30, 2019
(JD 101,310,721 representing 4.28% from the direct credit and financing
facilities after deducting suspended interest and commissions as of December
31, 2018).

The credit faciiities granted to the governement of Jordan or granted by the
government guarantee amounted to JD 119,334,623 representing 4.51% of
the total direct credit and financing facilities as of September 30, 2019
(JD 103,848,914 representing 4.36% from the total direct credit and
financing facilities as of December 31, 2018).

Istamic financing according to Islamic Sharia related to Safwa Islamic Bank
amounted to 3D 895,659,494 representing 33.38% from the balance of direct
credit and financing facilities as of September 30, 2019
(JD 773,335,043 representing 32,47% as of December 31, 2018),
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Ex i

Following is the movement on the expected credit losses during the period/ year :

Adjusted balance at January 1, 2018

Impairment loss on new facilities during the period
Recovered from the impairment loss on the paid facilities
Transferred to stage (1)

Transferred to stage (2)

Transferred to stage (3)

Changes resulted from adjustments

Written-off debts

Balance as at the end of the period

Redistribution:

Provisions on individual level

Provisions on Collective level

Real Estate Government and
Individuals Loans Corporates SMEs Public Sector Total
D o h]»] D o) D

11,753,092 6,826,408 61,932,663 6,788,777 347,241 87,648,181
2,832,494 359,118 2,545,138 883,918 62,148 6,682,816
(1,262,566} (213,869) (4,824,116) (622,302} (280,000} (7,202,853)
452,357 129,117 (363,174} 15,489 - 237,789
45,164 {19,518) 713,813 42,296 - 781,755
(497,521) {109,599} (350,639) (61,785) - (1,019,544)
4,668,743 749,767 5,508,566 1,976,115 56,187 12,959,378
{311,818} - (5,042,071} {267,380) - (5,621,269}

17,679,945 7,721,424 60,120,180 8,759,128 185,576 94,466,253
17,121,272 7,712,344 60,120,180 8,579,387 185,576 93,718,759
558,673 9,080 - 179,741 - 747,494

17,679,945 7,721,424 60,120,180 8,759,128 185,576 94,466,253




Balance as at January 1, 2018

IFRS (9) implementation effect

Adjusted balance as at January 1, 2018
Impairment loss on new facilities during the period
Recovered from Impairment on paid credit facilities
Transferred to stage (1)

Transferred to stage (2)

Transferred to stage (3)

Effect due to adjustments

Written off credit facilities

Balance at the ending of the year

Redistribution:
Pravision on an individual basis

Provision on a collective basis

- The provision recovered from the investment risk fund which Is related to the Bank's subsidiary (Safwa Islamic Bank) amounted to JD 485,901 as of September 30, 2019.

Real Estate

Government and

Individuals Loans Corporates SMEs Public Sector Total
b 1D JD D i b
7,618,092 3,700,092 56,838,583 4,139,183 - 72,295,950
1,911,832 1,683,804 10,332,629 766,929 83,078 14,778,272
9,529,924 5,383,896 67,171,212 4,906,112 83,078 87,074,222
1,491,378 2,130,436 8,683,792 694,529 280,000 13,280,535
(1,638,022) (1,635,033) (5,788,040) (987,795) {(186) (10,049,076)
359,874 (13,367) {449,023) (79,191) - (181,707)
108,480 146,600 417,602 5,405 - 678,087
{468,354) (133,233) 31,421 73,786 - (496,380)
2,485,717 1,111,522 1,485,816 2,215,690 (15,651) 7,283,094
(115,905) (164,413) {9,620,117) (40,159) - (9,940,594)
11,753,092 6,826,408 61,932,663 6,788,777 347,241 87,648,181
11,420,511 6,824,371 61,932,663 6,709,244 347,241 87,234,030
332,581 2,037 - 79,533 - 414,151
11,753,092 6,826,408 61,932,663 6,788 777 347,241 87,648,181
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10, Financlial Assets at Fair Value through other Comprehensive Income

The details of this item are as follows:

GQuoted shares in active markets
Unguoted shares in active markets

Total

September 30,

2019 (Reviewed)

December 31,

2018 (Audited)

D D
21,200,060 22,038,515
9,195,703 6,492,405
30,395,763 28,530,920

- Gains transferred to retained earnings as a result of sale of the financial assets at fair value through other comprehensive income amounted

to JD 275,497 as of September 30, 2019 (3D 170,199 as of December 31, 2018).

- Cash dividends on the above financial assets amounted te JD 997,796 for the nine months ended Septernber 30, 2619 (3D 1,026,133 for the

nine months ended September 30, 2018).

11, Financial Assets at Amortized Cost

The details of this itemn are as follows:

Queted Financia] Agsets:

Foreign treasury bonds

Companies’ bonds and debentures

Unquoted Financial Assets;
Governmental guaranteed honds and bills

Companies' bonds and debentures

Less: Provision for excepted credit loss related to financial assets within stage (1)

Provision for excepted credit loss related to financial assets within stage (3)

Bonds and Bills Analysis (before provision):

With Fixed rate

With Floating rate

Bond Analysis according to IFRS 9 {before provision):
Stage (1)

Stage (3)

- The provision deducted from the investment risk fund which is related to the Bank's subsidiary {Safwa Islamic Bank) amounted to

1D 166,849 as of September 30, 2019,

- 24 -

September 30,

2019 (Reviewed)

December 31,

2018 (Audited)

D D
40,888,406 47,858,829
78,298,753 63,262,689
612,987,139 614,264,340
23,652,000 41,175,000
755,826,298 766,560,858
656,943 618,668
250,000 250,000
754,919,355 765,692,190
728,727,883 746,889,318
27,098,415 18,671,540
755,826,298 766,560,858
755,576,298 766,310,858
250,000 250,000

755,826,298

766,560,858




12. Other assets

The details of this item are as follows:

September 30, December 31,
2019 (Reviewed) 2018 (Audited)
iin) D

Interests and revenue under collection 12,015,128 12,963,625
Prepaid expenses 4,185,631 4,099,033
Foreclosed assets against debts * 39,691,493 40,501,004
Clearing checks 957,522 69,571
Transfers and checks under collection 278,779 213,790
Paid guaranteed insurance 4,838,219 4,865,274
Discounted commercial papers 16,965,234 19,636,744
Other 7,050,163 5,364,702
Total 85,982,169 87,713,743

* Central bank of Jordan instructions requires to dispose of shares and real estates that are foreclosed assets
against debts during two years from the date of acquisition. However, in some special cases the Central Bank has the

authority to extend the period to two consecutive years at maximum.

Below is a summary on the movement of foreclosed assets against debts:

September 30, December 31,
2019 {Reviewed) 2018 {Audited)
o i3
Balance Beginning of Period / Year 40,501,004 31,992,554
Additions 2,055,718 12,186,490
Disposals ** (2,577,069) (3,413,659)
Less: Loss on impairment {252,160) (264,381)
Balance End of Period / Year 36,691,493 40,501,004
Below is a summary on the movement of the foreclosed assets provision:

Balance Beginning of Period / Year 3,954,620 3,690,239
Additions during the period / year 254,850 200,000
Deducted from investment risks fund / Subsidiary Company 37,310 64,381
Balance End of Period / Year 4,246,780 3,954,620

** A |oss amounted to JD 431,138 has resuited from the sale transactions as of September 30, 2019.
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The details for this item are as follows:

Current and demand accounts

Saving deposits
Time and notice deposits

Certificate of deposits

Current and demand accounts

Saving deposits
Time and notice deposits

Certificate of deposits

Companies
Government and
Retail Corporates SMEs Public Sector Total
D b D D il
300,468,140 216,031,620 124,236,817 1,273,583 642,010,160
611,422,321 12,662,829 10,389,680 1,322,163 635,796,993

1,051,489,713

541,373,640

107,696,310

186,645,962

1,887,205,625

298,305,428 7,148,000 11,399,505 14,100,000 330,952,933
2,261,685,602 777,216,089 253,722,312 203,341,708 3,495,965,711
267,566,939 180,788,367 88,564,540 1,601,014 538,520,860
549,342,450 19,539,458 6,199,819 767,389 575,849,116
887,002,197 481,432,204 92,465,559 187,769,788 1,648,669,748
203,545,539 1,418,000 7,946,282 13,000,000 225,909,821

1,907,457,125

683,178,029

195,176,200

203,138,191

2,988,949,545
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of total deposits as of September 30, 2019 {ID 203,138,191 which is equivalent to 6.80% as of December 31, 2018}.

(JD 564,675,631 which Is equivalent to 18,89% as of December 31, 2018).

*

equates to 0.077 of the total deposits as of December 31, 2018).

which equates to 1.86% of the total deposits as of December 31, 2018).

- Customer deposits include JD 1,014,329,278 representing the customers shared investments of Safwa Islamic Bank as of

September 30, 2019 (ID 775,719,768 as of December 31, 2018}.

14, Provision for Income Tax

The movement on the provision for income tax provision Is as follows:

The Jordanian government and public secter's deposits inside the kingdom reached JD 203,341,708 which equates to 5.82%

Deposits with no interest bearing reached JD 636,186,766 which equates to 18,207 of the total deposits as of September 30, 2019

Restricted deposits reached 1D 1,853,529 which equates to 0.05% of the total deposits as of September 30, 2019 {JD 1,974,041 which

Dormant deposits reached ¥ 53,354,856 which is equivalent to 1.53% of the total deposits as of September 30, 2019 (ID 55,457,285

For the Nine Months Ended For the Year Ended
(Reviewed} December 31, 2018 {Audited)
o iy
Balance beginning of the period / year 18,199,119 14,773,872
Income tax paid {21,724,646) (18,402,776)
Income tax for the period / year 16,472,995 20,974,275
Prior years income tax provision 224 853,748
Balance End of the Period / Year . 12,947,692 18,199,119

The income tax in the conselidated condensed interiin income statements represents the follow:

For the Ning Months Ended

September 30, 2019 {Reviewed)

September 30, 2018 (Reviewed)

] D
Accrued income tax for the profits of the period 16,472,995 14,266,216
Prior years income tax 224 524,034
Amortization of deferred tax assets for the period 1,166,119 730,775
17,639,338 15,521,025

- A final settlement was reached with the Income and Sales Tax Department for the Bank up to the end of the year 2018 except for the years

2015, and 2017, as there is a case related to the year 2015 is still under review in the court and no decision has been issued in this regard yet.

In addition, the Income and Sales Tax Department has not reviewed the Bank's accounting records for the year 2017,

- A final clearance with Safwa Islamic Bank (subsidiary} has been reached with the income and sales tax Department up to the end of the year 2018, Except

for the years 2016 and 2617, noting that it has not been audited by the Income and Sales Tax Department until the date of preparing the

consolidated condensed interim financial information.

- A final settlement for Al Etihad for Financial Brokerage Service Co. has been reached, with the income tax department up to the year 2018 except

for the year 2015, as It has not been reviewed yet,

- A final settiement with the Income Tax Department for Al Etihad for Financial Leasing Co. has been reached up to the year 2016.

- The deferred tax rates amounted to 38% and 13% and in the Bank's management opinion these deferred taxes will be realized in the future.
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15. Other Llabitities

The details of this itern are as follows:

Accrued interest expense

Revenue received in advance

Accounts payable

Accrued and not paid expenses

Incoming transfers

Manager checks

Baiance of the investment risk review fund
Income tax provision on the investment risk fund
Provision for expected credit losses on off - statement of financial
position ltems

Undistributed dividends

Others

Total

September 30,

2019 (Reviewed)

December 31,

2018 (Audited)

D D
33,954,131 27,373,621
1,508,474 1,341,001
434,964 355,329
11,042,872 8,157,279
2,777,005 477,596
9,504,100 7,380,522
- 1,945,997
796,504 2,052,566
2,443,910 3,294,904
696,764 634,636
13,991,582 15,688,638
77,150,306 68,702,089

* The movermnent on the provision for expected credit losses for the indirect credit facilities during the period/ year is as follows:

Balance - beginning of the pericd / year

Impact of Imptementing IFRS (9)

Adjusted beginning balance

Recovered during the period from the revenues

Recovered from a substdiary's provision

Balance at the End of the Peried

September 30,

2019 (Reviewed)

December 31,

2018 (Audited)

D D
3,294,904 -
- 4,760,721
3,294,504 4,760,721
(820,209) (1,300,904)
(30,785) (164,913)
2,443,910 3,294,904
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16. Retained Earnings

The details of this item are as follows:

Balance at the Beginning of the Period / Year
General banking risk reserve
Expected credit Josses for financial assets due to the application of IFRS (9}
1 Impact of implementing IFRS (9) on deferred tax assets
‘ Balance at the beginning of the peried / year

! Profit for the year

Transferred to reserves

Amendments due to changes in nen-controling interests

Dividends distributed
Balance at the End of the Period / Year

September 30,

2019 (Reviewed)

December 31,

2018 (Audited)

D
53,566,049

hln]
43,243,353
14,034,670
(17,707,818)
6,168,660

Realized gains (losses) on sale of financial assets through other comprehensive income

53,566,049

202,380

86,073

(22,400,000}

45,738,865
35,736,582
{(167,153)
(11,749,096)
6,851

{16,000,000)

31,454,502

53,566,049

- Retained earning balance includes an amount of JD 797,908 which represent valuation gain differences on financial assets

at fair value through profit of Loss.

- A restricted balance from the retained earnings which amounted to JD 9,214,338 as of September 30, 2019 (JD 10,380,457 as

of Decemnber 31, 2018), represents deferred tax assets, and according to the Central Bank of Jordan, these ameounts can not

be used unless a prior approval is obtained.

17. Fair value yeserve

The details of this item are as follows:

Balance at beginning of the period / year
Unrealized losses

Deferred tax assets

(Losses) Gain from sale of financial assets at fair vatue through comprehensive income

Balance at end of the period / Year

- 29 -

September 30,
2019 {(Reviewed)

December 31,

2018 {(Audited}

D D
(727,049) 1,191,589
(335,060) (2,932,070}

159,708 846,279
(202,380) 167,153
(1,104,781) (727,049
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23._Information_on the Bank's Business Activities

1. Bank Activities Information

For management purposes the bank Is organized Into the following major business segments based on the reports sent to the chief operating decision maker:

- Individual accounts: This item includes foliowing up on individual customer’s deposits, and granting them crecit.

- Small and Medium Enterprises: This item includes following up on the client's deposits and credit facilities and in which these clients are classified based on the volume of the

granted deposits and facilities according to the Banks instructions and principles and in compfiance with the regulatory bodies Instruction.

- Corporate Accounts: This item includes following up on the client's deposits and credit facilities and in which these clients are classified based on the volume of tha granted

deposits and facilities according to the Banks instructions and principles and in compliance with the regulatory bodies Instruction.

-~ Treasury: This item includes providing treasury and trading services, managing the Bank's funds and long terms Investments at amortized costs which is maintained to collect the

contractual cash flows.

-Investment and fareign exchange management: This sector Includes the local and foreign investments held at fair value as well as forelgn currency trading sarvices

- Others: This sector includes all the accounts not listed within the sectors mentioned above such as shareholder’s rights, investments in associates, property and equipment,

general management and supporting management,

The following table represents infoermation on the Bank's sectors according to actlvities:

Total Income
Expected credit loss / Impairment provisicn on direct credit facilities and financing
Segments activities results
Net unaliocated (expenses)
Operating income
Bank's share from associates {iosses) profits
Income before tax
Income tax

Prefit for the period

Other Information
Income for the Period

Depreciation and Amoertization

Segment Assets
Undistributed assets on Sectors

Total Assets

Segment Liabilities
Undlistributed liabilitles on Sectors
Total Liabilities

Individuals
n
72,193,165
(5,249,147}
26,717,365

1,036,954,654

Total

For the Nine Months Ended September 30

Corperates Treasury Other 2012 (Reviewed) 2018 (Reviewed)
o i) hijs] his ha)

100,094,089 38,654,156 1,029,059 211,970,479 181,068,402
(6,284,570) 6,085 (473,269) (11,997,001} {9,464,931)
56,955,666 34,971,122 (4,159,300) 114,484,853 105,394,02%
(70,285,058) (61,312,667}

44,199,795 44,081,362
(12,596) 8,356
44,177,199 44,089,718

(17,63%,338) 15,521,625)

26,637,861 28,568,693
11,104,869 12,170,299
9,185,499 7,949,338
Total
Saptember 30, Decembar 31,
2019 (Reviewed) 2018 {(Audited
i in

1,495,931,404 1,437,812,465 -

457,698,437

3,970,658,523

457,658,437

3,518,065,104
350,004,028

1,036,954,654

1,495931,404 1437812465 457,698,437 4,428,396,960

3,868,069,132

2,369,401 ,686

314,196,079 -
124 866,618

3,837,171,729
124,866,619

1,153,573,964

3,281,637,791
109,184,157

2,369,401,686

1,153,573,964 _ 314,196,079 124 866,615 3,962,038,348
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24, Capital Adequacy

In addition to subscribed capital, the capital includes the statuory reserve, voluntary reserve, share premium, retained earnings,

fair value researve , genarai banking risk reservae, other reserves and treasury stocks.

The bank Is committed to apply the reguirements set forth by regulators concerning capital adequacy as follows:

1. Central Bank of Jordan Instructions that capital adequacy ratlo does not go befow 12.125%

2. Comply with the minimum limit set for the paid capitai for Jordanian Banks such that it is not less than JD 100 million.
3. The Bank's investments in stocks and shares which should not exceed 50% of the subscribed capital.

4.The ratic of credit limits {credit concentration) to reguiatory capital.

5. Banks and Companies laws related to the deguction of the legal reserve at a rate of 10% of the Bank's profit before tax.

Septembar 30,

2019 (Review)

becember 31,

2018 {Audited}

D b
Common Equity Shareholders Rights
Subscribed {paid) capital 160,00C,000 160,000,000
Retained earnings after deduction of the expected distributions 31,454,502 31,166,048
The cumulative change in fair value (1,104,781) {727,049)
Share premium 80,213,173 80,213,173
Statuory reserve 49 410,187 49,410,187
Voluntary reserve 34,279,172 34,279,172
Non- contralling interests 33,173,360 28,576,821
Interim profit after tax and deduction of the expected distributions 10,015,653 -
Total Common Equity Tire 1 before regulatory adjustments 397,441,266 382,918,353

Regulatory Adjustments (Propositions of the Capital)

Goodwill and intangible assets 23,725,659 22,186,281
Deferred tax assets rasulting from investments within Tter 1 {10%) 10,951,335 11,957,746
Total Tier 1 capital 362,763,272 348,774,326
Additional capital

Minority interests allowed to be recognized 5,854,122 5,042,968
Net Primary Capital (Tier 1) 368,617,394 353,817,294
Tier 2 capital

Provisions of the debt instruments listed in stage 1 12,508,731 14,085,732
Non- controlling Interests allowed to be recognized 7,805,496 €,723,958
Totat Supporting Capitat 20,714,227 20,819,690
Total Regulatory Capital . 389,331,622 374,636,984
Total Risk Weighted Assets 2,852,830,916 2,653,984, 734

Capital Adequacy Ratio (CET 1) {%) 13.65% 14.12%
Primary Capltal Ratio (%) 12.72% 13.14%
Supporting Capital Ratio (%) 0.73% 0.78%

September 30,
2019 (Reviewed)

Cecember 31,

2018 {Audited)

fils]
Financial leverage rate
Ter 1 Capital 368,617,354
Total assets in and out of the financlal positons after remeving deductible items from Tier 1 5,022,561,784
Financial leverage rate 7.34%

Capite! adequacy was calculated on September 30, 2019 and December 31, 2018 based on the Basel committee IIL
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25, Paid-up Capital and Distributed Dividends

Capital:
The authorized and paid in capital amounted to JD 160 million divided into

160 million shares at a par value of JD 1 per share as of September 30, 2019
and December 31, 2018.

Share Premium:
Share premium amounted to 3D 80,213,173 as of September 30, 2019 and
December 31, 2018.

Distributed Dividends:
Dividends distributed to shareholders for the year 2018 were amounted to
JD 22.4 million (JD 16 million during the year 2017)

26. Reserves
The Bank did not deduct the statutory reserves during the period due to the
fact that these statements are consclidated condensed interim financial
information, as it is done in the year end.

27. Contingent Liabilites and Commitments
The details of this item is as follows:

September 30, December 31,
2019 (Reviewed) 2018 {Audited)
D D
Letters of credit 228,447,268 219,253,863
Acceptances 98,469,188 96,110,081
Letters of guarantee:
- Payments 48,319,769 43,473,574
- Performance 82,178,232 67,548,002
- Other 68,359,265 65,112,910
Unused Limits of Direct Credit
Facilities and Financing 495,914,281 432,439,920
Total 1,021,688,003 923,938,350

28. Lawsuits against the Bank
The value of the cases against the Bank were amounted to JD 1,525,398 as of
September 30, 2019 (JD 3,916,023 as of December 31, 2018), Provisions
booked against them was amounted to 1D 452,709 as of September 30, 2019
(JD 912,609 as of December 31, 2018). The Bank Management and it legal
counsel believe that the provisions booked for these cases are sufficient.

-35.
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