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Safwa Islamic Bank

To: Jordan Securities Commission
Amman Stock Exchange

Date: 31/10/2019

Ref.: FIN1/2/2502/2019

Subject Quarterly Report as of 30/9/2019
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Attached the financial statements of

(Safwa Islamic Bank) as of 30/9/2019 .

Together with English version of these

statements.

(Reviewed by the Bank's external auditors).
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Kindly accept our high appreciation and
respect

Safwa Islamic Bank

Samer Tamimi
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AMMAN-THE HASHEMITE KINGDOM OF JORDAN
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FOR THE NINE MONTH PERIOD ENDED 30 SEPTEMBER 2019
TOGETHER WITH THE INDEPENDENT AUDITOR'S REVIEW REPORT
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In thé Name of Allah, the Beneficent, the Merciful

Review Report

AM/ 014589

To the chairman and the Board of Directors of
Safwa Islamic Bank

(A Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

We have reviewed the condensed consolidated interim statement of financial position
of Safwa Islamic Bank (a Public Shareholding limited Company) as of September 30,
2019 and the related condensed consolidated interim statements of profit or loss and
comprehensive income for the three-month and nine-month period ended
September 30, 2019 the condensed consolidated interim statements of changes in
shareholders’ equity and cash flows for the nine month period ended in that date, and
a summary of significant accounting policies and other explanatory information.
Management is responsible for the preparation and fair presentation of these
condensed consolidated interim financial information in accordance with the Financial
Accounting Standards issued by Accounting and Auditing Organization for Islamic
Financial Institutions (AAOIFI). Our responsibility is to express a conclusion on these
condensed consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Company. A review of condensed consolidated interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed consolidated interim financial information are not
prepared, in all material respects, in accordance with the Financial accounting
standards issued by accounting and auditing organisation for Islamic financial
institutions (AAOIFI).

Other Matters

The accompanying condensed consolidated interim financial information are a
translation of the statutory condensed consolidated interim financial information in the
Arabic language to which reference is to be made.

Amman - The Hashemite Kingdom of Jordan Del &Touche (M E. ) Jordan

October 30, 2019
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Safwa Islamic Bank

{Public Shareholding Limited Company)
Amman-The Hashemite Kingdom of Jordan
Condensed Consolidated Interim f Fi ia
30 September 31December
2019 2018
Note
(Reviewed) {Audited)
D 1D
Assets

Cash and balances with the Central Bank 4 239,060,033 118,767,358
Balances at banks and the financial institutions 7429447 13,264,923
Intemmational wakala investrents-net 5 108,023,131 56,020,856
Financial assets at fair value through statement of profit or loss 361,338 648,489
Deferred sales receivabies and other receivables-net 7 552,069,255 448,797,124
Unconverted loans-net 4,006 767
Financlal assets at fair value through shareholders’ equity -self financed - 346,500
Financlal assets at fair value through unrestricted investment accounts' holders equity-net 8 41,688,572 28,115,748
Financial assets at amortized cost -net 92,191,000 92,191,000
Investment in assaciate - 354,022 376,618
Net investment in a subsidiary under llquidation - 79,717
Ijara Muntahia Bittamleek assets-net 9 362,960,861 327,252,472
Qard Hasan 508,660 509,660
Property and equipment-nat 23,489,640 24,251,426
Intangible assets - net 2,138,927 1,600,907
Right to use assets 2/C 8,337.340 -

Deferred tax assets 11/D 260,109 723,606
Other assets 10 9,706,350 8,492,294
Total Assets 1,448,585,697 1,121,473,515

Liabilities

Banks and financial Institutions accounts 1,045,371 436,283
Customers’ current accounts 177,738,306 143,608,583
Cash margin 17,963,370 12,476,264
Income tax provision 1174 4,323,140 4,031,024
Other provisions 60,785 380,785
Lease liabliitiss-long term 2/C 7,858,301 -

Other liabflities 12 40,845,052 28,815,408
Total Liahilities 249,835,325 189,746,347

Unrestricted Investment Accounts Holders® Equity
Unrestricted invastment accounts 13 1,056,071,801 786,986,288
Fair value reserve -~ jointly financed 15/B 387,234 {552,665)
Total Unrestricted Investment Accounts Holders® Equity 1,056,459,035 786,433,623
Investment Risk Fund
Investment risk fund 14/8 - 1,845,997
Income Tex provisien for investment risk fund 14/C 787,149 2,852,566
Shareholders’ Equity

Paid up capital 16 100,000,000 100,000,000
Statutory raserve 16 24,181,881 24,181,881
Falr value reserva - self financed 15/A - (24,510)
Retained earnings 10,252,168 17,137,611
Profit for the period 7,070,139 -

Total Shareholders’ Equity
Total Liabitities, Unrestricted Investment Accounts Holders' and Shareholders’ Equity

Wakaia Investments accounts

The accompanying notes are an integral part of these condensed consolidated interim financial information,

141,504,188

141,294,982

1,448,585,697

1,124,473,515

8,390,961

9,030,710




Sa amic Ba

[Public Shareholding Limited & ¥
“The Ha ite Kingdom af Jorda
Cond. d C lidated Enterim Statement of Profit o s and Comprehansive Income
or the three fne month period ended 30 Saptember 2019
For The Three Manch Period For The Nine Monzh Period
Ended 30 Seprember Ended 30 Seprember
2019 18 2019 2018
Neore
(Reviewad) (Reviewed) {Reviewed} (Reviewed)
[[b] o D [[a)
Deferred sales revenue 47 10,800,672 7920878 28,618,345 22,509,898
Ijara Muntahia Blttamleck assets revenue 7.563.811 6,733,578 22,118493 18,141,285
Gains from Intemnational wakala investments 512,258 297.990 1.550,233 710,007
Gatns from fnancial assets at falr value through unrestricted investment accounts' holders
equity 18 433,838 304,406 996,518 1050055
Gains (Josses) from financial assets at fair value through statement of Income 19 17,325 4619 101,195 (BAO
Gains from financial assets st amortized cost 1,040,075 515626 3,086,310 1,559,738
Share of Joint Funds from {lasses) Profits of assoctate company - - 112,596) 8,356
{losses} from Foreign currencies evaluation {14,288) {3,083} {5,557} (8,620
Other revenue - fointly financed 183,838 166,321 519,594 441,577
Experted credit losses on jaintly items (1603546} - (2,363,340} -
Total revenue from unrestricted investment 18,853,283 15,950,335 54,609,202 45,409,895
Share of unrestricted Investment accounts holders’ (9,549.575) 6,630,030} {26,106,771) (18,169,584}
Share of Investment risk fund 14/A - (155,970} (2416.907) (4,540,990)
Bank’s shara of revenue from unrestricted Investments as a mudarib and rab mal 9,303,808 7725338 26,085,529 22,699,321
Banls self financed revenue 20 161,896 160,411 638,367 508,377
Banks share from the restricted investments revenue as agent {wakeel) 73400 65453 209,009 126898
Galn from foreign currencles 336856 40,224 788361 367,987
Banking services revenue 1,399,781 1192421 4202310 3424724
Other revenue 34,270 14,779 140,220 258,070
Gross Income 711,310,011 9,307,323 32,063,686 27,385,377
Employees’ expenses (3,313,103} (3,054,627 {9,792,512) (8,958,897}
Depreciatlon and amortjzatien {(774,787) {632.262) (2.234.724) {1.850,033)
Depreciation of Ijara muntahla bittamleck assets- self financed (127.618) (94,949) (439,803} {323.676)
(Provislan) recovered from cxpected credit loss on Facilities - self financed {2878} 10859 (14,318) {20,553)
{Provisian) recovered from expected credit losses on Off - balance sheet items-seff financed (30.503) 53363 (92.662) 70,307
flecoverad fram provisions ceased to be required - 320000 -
Amortisation of right of use assets 2/C (331.628) - (985,718) -
Finance costs {discount rate) on lease liabllity 2/C (69,623} - (215,923) -
Rent expenses (52,188} (167,200) £1,144,376)
Other expenses {1,919,324) (2,115,595} {5,397,092) {5426,006)
Total expanses (6,621,652) (5,842,611} {19,01%,952) {17,653,234)
Profit for the period before tax 4,688,359 3464712 13,043,734 9,732,142
Income tax expense 11/B {2,022,456) {1,420,37G) (5.959,063) (3,675,651
Income tax expense - Jointly financed 11/C (14,532) - (14,532} -
Prafit for the period 2,651,371 2,044,336 7070139 6,056,492
Comprehensive income items
Add: other comprehensive ¥fncoama itams after tax that will not be reclassified
tly to the cond d idated i im statement of profit or foss 3
Net change in fair vakue reserve for financial assets (102,890} - 24510 -
Gain (losses) on sale of inancial assets through Shareholders® aquity Self-Financed 114,557 {1.384) 114,557 @172}
Total comprehensive Incoma far the parfod 2,662,938 2042452 7,209,106 6,052,320
Fils/|D Fils/D

Basic and dlluted earpings per share for the pedod 21 07027 0/020 oA 0/061

The accompanying notes are an intagral part of these cendansed cansolidated interfm financlal information.
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Safwa lslamic Bani

[A Public Shareholding Limited Company)

Amman-The Hashemite Kingdom of Jordan
Condensed Consolidated Interim Starement of Cash Flows

For the nine month period 30 seprember 2019

For The Nine Month Period

Ended 3¢ Seprember
2019 2018
Noze
{Reviewed) {Reviewed)
[ )
Cash Flows from Operating Activities
Profit for the periag befere tax 13,043,734 $,732,142
djt 1ts for non tary items:
Depraclation and amortization 2234724 1850033
Depreclation of Ijara Muntahia Bittamieek assets{ seif & jointly financed} 35,560,808 34,404,505
Amortizatlon of right of use assels 2/C 985,718
Finance costs (discount lease fiabilitles) 2/C 215,923 -
Share of joint funds from losses {profits) of assoclate company 12586 (8356}
Investment risk fund 14 2416902 4,540,930
Unrealized (profit) loss of Anancial assets at fair value through statement of income 18 535 -
Expected credit losses provision for jointly items 2,363,340 -
Expected credit losses proviston for facilitles - self financed 14,318 20,553
Expected credit losses {recovered fram ECL) for Off - balance sheet items-self financed 92662 {70307}
Impalrment provision for an investment in a subsidfary Under liquidation - 18,116
{Decrease) in other provisions (320,000} -
{Gainy from dlsposal of property of property and equipment (15,845) -
{Gain) from sale of seized assets against debts {4574} 217,791}
Cash Flows from Qperating Activities before Changes in warking capital 56,600,441 50,270,886
Changes in operating warking capital
{Increase} decrease in deferrad sales receivables and other recelvables (107 814,317) {17 895,767)
Decrease in unconverted loans a01 7065
{Increase} in Ijara Muntahja Bittamleek assats (71,269,197) (97,659.272)
(Increase} in other assets (1.693357) (5,571,745}
Increase In customers’ current accounts 34,129,723 15,182,562
Increase (decrease } in cash margin accounts 5493306 (11,487.179)
Increase in other liabifities 11,784,293 4,220,339
Net cash (used in) operating activities hefore jncome tax paid {72,568,507) {62,733,111)
Income tax pald 11814 (7,813,005) {5.095,119)
Net cash (used in) flows from operating activities (80,381,592) {67,828,236)
c oW, = ctivities
net {purchase) maturity and sale of financial assets at fair value through unrestricted
Investment accounts helders (13,108,541) 8,378,410
Sale of financlal assets at falr value through sharehelders’ equity -self financed 479567 13.528
sale of financial assats at fair value through statement of profit or loss 326,616 -
{Purchase) of financlal assets at amortized cost - (37,313,000)
Cash dividends from assaciate company 10,000 9,000
Exctude net Investrment {net investment) in a subsidiary 79717 (79,717}
{Purchase) of intanglbles assets {1.066,872) {542,206}
(Purchase} of property and equipment (928878) (3,300,277)
Proceeds from sale of property and equipment 636
Pracesds from sale of selzed assels agalnst debts 66,598 3,044,533
(Increase) In International Wakata Investments (52,593,854) (31,183,530)
Net cash ( used in) investing activities (66,736,011) {60,973,259)
Cash Flows from Financing Activities
Increase In unrestricted investment "holders guity 269,085,513 111,138,337
Finance lease {payments) {1,299,352) -
{Dividends) distributed o shareholders (6,820,527 {4832014)
Net cash generated by financing activities 260,965,634 166,306,323
Net increase in (decrease ) cash and cash equivalents 113,848,111 (22,495,166}
Cash and cash equlvalents at beginning of the year 131,595,998 125,628,556
Cash and cash equivalents at end of the period 22 245,444,103 103,133,390
The accompanying notes constitute an ntegral part of these condensed Jidated interim fi tal infor




SAFWA ISLAMIC BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN-THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSEPR CONSOLIDATED INTERIM FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

1 INCORPORATION AND ACTIVITIES

Safwa Islamic Bank (“the Bank or group”} is a Jordanian public shareholding limited
company, licensed by the Central Bank of Jordan to practice and provide Islamic banking and
services according to the law of banks and corporate law.

The Bank's General Assembly at its extraordinary meeting held on 17 May 2017, decided to
change the name of the Bank from “Jordan Dubai Islamic Bank” to “Safwa Islamic Bank".

The Bank provide all financial banking and structured invesment services on a non-Intrest
basis in accordance with Islamic shari'a through the Bank’s head office and its thirty five
branches and its subisidiary within the Kingdom, in accordance with the effective Banking
Law.

Etihad Islamic Investment Company owns 62.37% of Safwa Islamic Bank.

{2) BASIS OF PREPARATION

A-BASIS OF PREPARATION OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

-  The accompanying condensed consolidated interim financial information for the Bank
have been prepared according to the financial acconting standards issued by The
Accounting and Auditing Organization for Islamic Financial Institutions {(AAOIFI) and in
accordance with the applicable local laws and regulations of the Central Bank of
Jordan.The standards issued by the International Accounting Standards Board and the
interpretations issued by the International Financial Reporting Interpretations
Committee are applied in the absence of standards issued by The Accounting and
Auditing Organization for Islamic Financial Institutions and will be replaced later by
Standards when the new standards are issued.

- The condensed consclidated interim financial information are prepared on historical
cost basis except for the financial assets at fair value through statement of Profit or
Loss, financial assets at fair value through unrestricted investment accounts ' holders
equity and financial assets at fair value through shareholders’ equity that have been
measured at fair value.

- The condensed consolidated interim financial information have been presented in
Jordanian Dinars (JD) which is the functional currency of the Bank,




- The seperation between what belongs to the Shareholders’ equity and what belongs to
the unrestricted investment accounts holders has been taken into consideration.

- Unrestricted investment accounts means joint investment accounis wherever it is
mentioned.

- The condensed consolidated interim financial information do not contain all information
and disclosures required for annual consolidated financial statements prepared in
accordance with the financial accounting standards for Islamic Financial Institutions
issued by the Accounting and Auditing Organization for Islamic Financial Institutions
(AAQIFI), and should be read with the Bank’s annual report as at 31 December 2018.
In addition, the results for the nine month period ended 30 September 2019 do not
necessarily indicate the results that may be expected for the financial year ending 31
December 2019.The Bank's profit for the nine month period ended 30 September
2019, have not been appropriated; as such appropriations witl be made at the end of
the fiscal year,

Judgments, estimates and risk management

The preparation of the condensed interim financial information requires management to
make judgments, estimates and assumptions that affects the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. The significant judgments made by
management in applying the Company's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the Company’s annual
financial statements for the year ended 31 December 2018, except as menticned in
Note 3.

B-BASiS OF CONSOLIDATION OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

The Condensed interim financial information comprise of the condensed consolidated
interim financial information of the Bank and its subsidiary which are financed by the self
and Joint Funds of the Bank where the Bank has the control to govern the operational and
financial policies of the entities to obtain benefits from their activities.All intra-company
balances, transactions, revenues , expenses and off -balance sheet items between the bank
and its subsidiary are eliminated.

The condensed consoldated interim financial information of the subsidiarie are prepared for
the same reporting period as the Bank, using same accounting policies used by the Bank.




The subsidiary of the Bank as at 30 September 2019 is as follows:

Source

Subsidiary name Pauf in of Ownership Compafs\( Main Opera_tlon Acquisition
Capital . % Activity location Date
Funding
{(ID)
Misc for brokerage 5 05 500 Self 100% Brokerage Amman 2011

company

Subsidiary operations results are consclidated in the condensed consolidated [nterim
Information of profit or loss and comprehensive income from the acquisition date which is
the date the Bank actually obtains control on the subsidiary. The subsidiary ceased
operations result are consolidated in the condensed consolidated interim statement of
profit or loss and comprehensive income, and continue to be consolidated until the date
that such contrel ceases.

Non-controlling interests represent the portion of owners' equity not owned by the Bank in
the subsidiary.

Liquidation decision of Alahjar Real Estate for construction Company (100% subsidiary
company) was completed on 4 July 2019 and the Company has been liguidated by the
Companies Controller.

3- CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the condensed consolidated interim
financial information are consistent with those used in the preparation of the consolidated
financial information for the year ended 31 December 2018, Except for the impact of the
Application of international Financial Reporting Standard No. 16 and the changes in
investment risk fund policy.

AMENDMENTS THAT EFFECTED THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION OF

THE BANK
FIRST-INTERNATIONAL FINANCIAL REPORTING STANDARD NO. 16 "LEASES"

The Bank has adopted the International Financial Reporting Standard (IFRS) No. 16
"Leases", which replaced existing guidance on leases, including TAS No. 17 "Lease
contracts”, international interpretation (4} "Determining whether the lease contract requires
an arrangement"” , Explanation of the Previous Interpretaticns Committee (15) " Operational
Leases - Incentives" and Explanation of the Previous Interpretations Committee (27) "
Evaluate the substance of the transactions that take the legal form of the lease”.

IFRS 16 has been issued in January 2016 and is effective for financial periods beginning on
or after 1 January 2019. IFRS 16 provides that all tease contracts and related contractual
rights and obligations should be recognized generally in the financial position of the Bank
unless the period is 12 months or less or a lease contract is of impaired assets. Accordingly,
the classification required under IAS 17 "Leases" in operating or finance leases has been
canceled for tenants. For each lease, the lessee recognizes a liability for the l|ease
obligations incurred in the future. Correspondingly, a right to use the leased asset is
capitalized, which is generally equivalent to the present value of the future lease payments
plus directly attributable costs and which is amortized over the useful life.

-8




The Bank has adopted for the simplfied retrospective application permitted under IFRS 16
to apply for the first time to individual operating leases (for each lease separately). The
right to use leased assets is generally measured at the amount of the lease liability using
the discount rate at initial application.

The assets of the right to use are measured at an amount equal to the lease obligation after
having been adjusted by any prepaid or payable lease payments relating to a lease contract
recognized in the statement of financial position as at 31 December 2018. No amendments
were made to retained earnings as of 1 January 2019. Under this method, there were no
lower leases requiring an amendment to the assets of the right of use at the date of initial
application.

The movement on the right to use assets/ Lease liabilities-long term during the
period ;:

Right of use assets Lease liabilities-long

term
JD JD

Balance as of December 31 ,2018 - -
Effect of applying standard 16 8,773,225 8,392,891
Balance for 1 st January 2019 8,773,225 8,392,851
Additions during the period 549,839 549,839
Amortisation for the period (985.718) -
Finance costs (discount rate) - 215,923
for the period

Paid during the period - (1,299,352)
Total balance at the end of the 8,337,346 7,859,301
period

LEASING ACTIVITIES OF THE BANK AND ITS ACCOUNTING TREATMENT MECHANISM:

The Bank rents real estate and stores. Lease contracts are usually fixed from 1 to 15 vyears.
Some may include extension options and lease terms are negotiated on an individual basis
and contain a range of different terms and conditions. Leases do not Include any
commitments and may not be used as collateral for financing purposes,

tntil the end of fiscal year 2018, leases of property have been classified either as an
operating lease or a finance lease. Amounts paid in respect of operating leases are recorded
in the statement of Profit or loss on a straight-line basis over the lease term.




As of January 1, 2019, leases are recognized as assets of the right of use and the related
obligations on the date on which the asset is ready for use by the Bank. The value of each
lease payment is divided between lease commitments or financing costs. Finance costs are
recorded in the statement of Profit or Loss during the lease term to achieve a constant
periodic discount rate on the remaining balance of the liability for each period. Right to use
assets are amortized over the useful life of the asset or lease term whichever is shorter
based on the straight-line method.

Assets and liabilities arising from leases are initially measured at their present value. Rental
commitments include the net present value of the following lease payments:

s Fixed payments (including embedded fixed payments) less rent incentives
receivable;
Variable rent payments based on index or rate;

» Amounts expected to be paid by the lessee under residual value guarantees;

« The exercise price of the purchase option if the lessee is reasonably sure of the
exercise of this option.

The lease payments are discounted using the discount price of implicit lease contract or the
rate of excess to finance to purchase an asset of similar value in a similar economic
environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

» The amount of the initial measurement of lease liability

« Any lease payments made at or before the commencement date less any lease
incentives received,

= Any initial direct costs, and

« Restoration costs (renovation and restoration)

Payments associated with short term leases and leases of low value assets are recognized
on a straight-line basis as an expense in the statement of profit or Loss. Short-term leases
are leases with a lease term of 12 months or less.

In applying IFRS 16 for the first time, the Bank has used the following practical expedients
permitted by the IFRS:

» The use of a single discount rate to a lease portfolio with reasonably similar
characteristics,
Reliance on previous assessments on whether |eases are impuited
The accounting for operating leases with a remaining lease term of less than 12
months as at January 1, 2019 as short term leases.

+ The exclusion of initial direct costs of measurement of the right-to-use assets at the
date of initial application, and

+ The use of hindsight in determining the lease term where the contract contains
options to extend or terminate the lease.

The Bank has also elected not to reassess whether a contract is contains or does not
contains a lease at the date of initial application. Instead, for contracts entered into before
the transition date, the Bank relied on its assessment by applying IAS 17 "Lease contracts”
and International Interpretation (4) "Determining whether an arrangement contains a
lease".

- 10 -




The management of the bank have used the foliowing estimates:

1.Extension and termination options in lease contracts; Extension and termination
options are included in the number of leases. These conditions are used to increase
operational flexibility in contract management. Most extension and termination options are
exercisable by both the bank and the lessor.

When determining the duration of a lease, management takes into consideration all facts
and circumstances that create an economic incentive to exercise the option of extension or
not to exercise the option of termination. Extension optiens (or periods following
termination options) are only included in the term of the lease if the lease contract is
reasonably confirmed to be extended (or not terminated}. An assessment is reviewed if an
important event or a significant change occurs in the circumstances affecting the valuation
that are under the control of the lessee.

2. The change that occurred to the impairment provision for deferred sales and
joint financing: in which the bank. For the nine months ended 30 September 2019
deducted a 10% rate until the first of May 2019 (10% rate for the nine months ended 30
September 2018) in which an announcement was issued at 27 June 2019 requiring the
derecognation of investment risk fund for islaimc banks under the amendment of bank rule
number 28 for the year 2008 and its ammendment and starting from the first of May 2019
the provisions are charged against the assets funded from unrestrected invesment account
including the sales receivable and joint facilities on unrestricted investment profit.

SECOND - AMENDMENT TO THE ALLOCATION POLICY

Based on the circular issued by the Central Bank on June 27, 2019, as a result of amended
banks law , investment risk reserve will be cancelled and its balance will be distributed for
expected credit losses for financing and joint investments , new expected credit losses and
other provisions for finance and investments will be charged throught statement of Profit or
loss and comprehensive income statements starting 1 May 2019.

-11-
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{4)_CASH AND BALANCES AT THE CENTRAL BANK

The details of this item are as follows:

30 September 31 December
201%{Reviewed) 2018{Audited)
iD D
Cash on vaults 19,945,888 15,994,902
Balances at the Central Bank of Jordan:
Current accounts 139,441,574 40,430,074
Statutory cash reserve 79,671,571 62,342,382
Total ) 239,060,033 118,767,358

Except far the statutory cash reserve, there are no ather restricted cash accounts as at 30 September 2019 and 31 December 2018,
All balances atthe Central Bank are classified as stage(1) in accordance with the applicarion instructions of IFRS (9). There are no transfers between the (first, secand and third)

stages or written-off balances during the nine months ended 30 September 2019, There Is no need to record a provision far the expected credit losses for balances at the Centrat

Bank of Jardan,

{5)BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

The deails of this item are as follows:

Local banks and financiaf institutions

Foreign banks and financial institutions

30 September

2019{Reviewed)

I
7,242,517

30 September 31 Decembher
2019(Reviewed) 2018{Audited)
D i
Currentand on -Demand accounts 186,930 6,888,614
Total 186,930 6,888,614

7,242,517

There are no restricted balances as at 30 September 2619 and 31 December 2018,

There are no balances at banks and financtat institistions on which the bank recelves returns as at 30 September 2019 and 31 December 2018,

All balances at banks and banking institutions are classified as stage(1) in accordance with the application instructions of [FRS(9) . There are also no transfers between the first,

second and third) stages or written -off balances during the nine manths ended 30 September 2012, Moreover , there is na need to record a-provision for expected creditlosses for

balances at banks and banking institutions.

(6YINTERNATIONAL WAKALA INVESTMENTS - NET

The details cf this item are as follows:

Jointly financed

30 Seprember 31 December
2019(Reviewed) 2018{Audited)
D i)
Matures:
Within a month 94,045,055 52,076,050
Front a month to three months. 9,019,198 2,771,656
From three te six menths 5,635,768 1,259,461
Total International Wakala Investments 408,701,021 56,107,167
Less: Expected credit losses 677,890 26,311
Net International Wakala Investments 108,623,131 56,020,856
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(7)DEFERRED SALES RECEIVABLES AND OTHER RECEIVABLES- NET

The details of this itemn are as fallows:

Jolntly financed Self financed Total

30 September 31 December 30 September 31 December 30 September 31 December
2019(Reviewed)  2018{Audited)  2019({Reviewed) 2018{Audited)  2019(Reviewed)  2018{Audited)

D 19 D 18] 18] (]
Individuals {retail}
Murabaha to the purchase orderer 197,342,572 156,188,787 1,644,507 1,525,453 198,967,079 157,718,250
Hara Muntahia Bittamleek - receivables 1,152,031 707,483 830 - 1,152,861 767,483
Other receivables 1,305,020 - 237,255 312,881 1,542,275 312,981
Real estate facifities 25,078,352 25,225,628 - - 25,078,352 25,225,628
Corporate
International Murabaha 31,486,600 14,526,427 - - 31,486,600 14,526,427
Murabaha to the purchase crderer 281,002,894 206,386,137 - - 281,002,894 206,386,137
Ijara Muntahia Bittamleak - recelvables 2,087,071 1,856,003 - - 2,087,071 1,996,003
Qther recelvables - - 718,647 326,550 718,647 326,550
Small and medium enterprises
Murabaha to the purchase arderer 22,470,476 14,362,941 - - 22,470,476 14,362,941
liara Muntahia Bittamieek -
) 25,456 27,560 - - 25,498 27.560
receivables
Other receivables - - 81,746 16.889 81,746 16,8589
Government and the public sector 73,160,859 95,355,159 - - 73,160,859 95,355,158
Total 625,111,373 514,866,215 2,682,985 2,185,883 637,794,358 517,052,098
Lass: deferred revenue 61,033,794 48,249,840 254,724 233379 61,288,518 48,483,219
Suspended revenue 1,377,452 1,054,808 - - 1,377,452 1,054,808
provision for Expected credit losses 22,827,879 18,506,017 231,254 210,930 23,055,133 18,716,947
Net daferrad sales recelvable and other 549,872,248 447,055,550 2,197,007 1,741,574 552069,255 448,797,124

receivables

The nen- performing deferred sales receivables , other receivables , facilities and ljara Muntahia binamlzek receivables amounted 10 |0 24,933,965 as at 30
September 2018, representing 2.45% of deferred sales receivables, other receivables, facilities and ljara Muntahia Sittamteek receivables (|1 19.350.246 as at 31

December 2018, representing 2.29% of deferred sales receivables, other receivables, facilities and ljara Muntahia Bitam!eek receivables).

The non- performing deferred sales receivables , other receivables facilities and ljara Muntahia Bittamleek receivables after deducting the suspended revenue
amounted te [D 22,556,513 as at 30 September 2019, representing 2.36% of deferred sales receivable,, other receivables facilities and Jjara Muntahia Bitramleek
receivables (|0 18,295,438 as at 31 December 2018, representing 2.17% of deferred sales receivable, other receivables facifities and ljara Muntahia bittamleek

receivables),

The provision for impairment of the jointly Financed facilities portfolio, which is calculated based on the Central Bank of Jardan's Instructions No.(47/2005) and
based on {watch list} amounted to JD 616,827. Moreover, the provision calcuiated based on the “individual customer(nan-performing) amounted to jD

17,899,313 as at 30 Seprember 2019 (|D 665,405 and |D 14,223,543 respectively as at 37 December 2018).

The expected credit losses provision for the seff-financed facifities, which is calculated based on the individual customer {non-performing) amounted 1o |0

215,047 as a1 30 September 2019 (JD 212.956 as at 31 December 2018).

The deferred sales receivables and other receivables and facilides granted to and guaranteed by the Government of the Hashemite Kingdom of Jordan
amounied to |D 73,160,859 as at 30 September 2019, representing 11.47% of the balance of deferred sales receivables , other receivables and facilities { |

95,355,158 as at 31 December 20118, representing 18.44% of the balance of deferred sales receivables , other receivables and facilities).
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" The movement on credit financing (after deducting suspended and deferred revenue) :

A} Seff {Deferred sales receivables and other receivables , uncoverted loans and Qard Hassan)

For the period ended 30 September 2019(Reviewed)

Irem Stage 1 Stage 2
Stage 3 Total
individual Collective individual Collective
D D D D o D
Total balance at the beginning of the period 515,759 1,560,910 153,629 29,604 213,792 2,473,694
New facilities during the period 496,893 648,105 60,227 6,088 20,569 1,231,882
settled facilities (6,099) {540,442) (153,558) (27,712) (29,081) (756,852)
Transfer to Stage 1 - 8,100 - - (8,100} -
Transfer to Stage 2 - {320) - 440 (120) -
Transfer to Stage 3 - {27,938) (72) (2102) 30,112 -
Changes resulting from modifications - - - - - B
written off - - N . . .
Adjustmenss due ro change in exchange rates - - - - - -
Total balance at the end of the period 1,006,553 1,648,415 60,226 6,318 227,172 2,948,684
- The movement on provision for expected credit losses on credit faciliries - self financed :
For the period ended 30 September 201%{Reviewed)
Small and Government
ltem Corporate’s medium individual Real estate loans  and the public Total
enterprises sector
10 o 1 iD D 2

Balance at the beginning of the period 180,188 3,101 38404 - - 221,693
impairment loss on new financing during the period 10,182 3,634 13,393 - - 27,209
Recoverable from the loss on settled facilities (2,602) {2.660) {22,287) - - {27,549)
Transfer to Stage 1 - - {478) - - (478)
Transfer to Stage 2 - - (36) - - {36}
Transfer 1o Stage 3 - - 514 - . 514
Effect on the provision - as ar the end of the period -asa

result of the change in dlassification between the three stages - - - - - -
during the period

Changes resulting from modifications {11,641} (1589) 26,458 - - 14,658
Bad facilities - - - - - -
Adjustments due 1o change in exchange rates - - - - - -
Toral balance at the end of the period* 176,127 3,916 55,968 - - 236,011
Redistribution;

Provisions on an individual basis 176,127 3610 50,150 - - 225,887
Provisions at a collective basis - 306 5818 - - 6,124

*Of which an amount of JD 4.757 belongs to non-converted loans.
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- The movement on credit financing (after deducting suspended and deferred revenue :

B- Jointly financed

For the perled ended 30 September 2011 9(Reviewed)

Stage 1 Stage 2
Item - Stage 3 Total
individual Collective individual Collective
b 10 D D D D
Total balance at the beginning of the period 264,411,915 142,054,123 41,211,631 2,841,070 15,042,828 465,561,567
New facilities during the periad 127,751,573 78,192,833 B,234,644 4,610,681 1,984,084 220,773,815
settled facilittes (59,223,575) (40,362,746) (11,547.295) (2,314,170} (217,469} {113,635,255)
Transfer to Stage 1 2,788,739 138,085 (2,788,739) (133,977) {4,108} -
Transfer to Stage 2 (2,213,954) (7.141,449) 2,213,954 7,558,127 (416,678} -
Transfer 1o Stage 3 - (1.601,997) {677,252} (183,004) 2,462,253 -
Changes resulting from modifications - - - - - -
Written off - - . . . -
Adjustments due to change in exchange rates - - - - - -
Total balance at the end of the period 333,514,698 171,278,849 36,676,943 12,378,727 18,850,910 572,700,127

The movement on provision for expected credit losses on credit faciliries - Jointly financed ;

For the period ended 30 September 2019(Reviewed)

Small and Government
itern Corporate's medium Retail Real estare and the public Total
enrerprises foans sector
D D o] D D o]

Balance at the beginning of the period 13,384,637 186,212 2,005,878 2,919,290 - 18,506,017
Loss. t;n new ﬁnanclng durlngrhe period 1,315,863 135,701 182,996 719 - 1,635,279
Recoverable from impairment foss on settled facilities {336,011) {24,608) (31.496) 328 - {391,787}
Transfer to Stage 1 58,039 {22,522} (25,584) 4,234 - 14,167
Transfer to Stage 2 (97,746) 7,772 171,677 (8,610) - 73,003
Transfer to Stage 3 39,707 14,750 {146,053} 4,376 - {87.260}
Effect an the provision - as at the end of the perfod - as a result of the charge
in classification between the three stages during the period B - ) ) - )
Changes resulting from modifications 1,818,698 111,105 1,198,716 {51,149) - 3,078,370
Written off - - - . . -
Adjustments due to change in exchange rates - - - - . -
Total bhalance at the end of the period 16,194,187 408,410 3,356,094 2,869,188 - 22,827,879
Redisttiburion:
Provisions on an individual basis 16,194,187 228,875 2,803,239 2,860,108 - 22,086,509
Provisions ar a collective basis - 179,435 552,855 9,080 - 741,370
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Suspended revenue :

The movement on suspended revenue is as follows:

Jointly financed

For the period ended 30 September 2019(Reviewed) For the year ended 31 December 2018(Audited)
Small and Small and
Retail Corporates medium Total Retail Corparate medium Total
enterprises enterprises
D D iD D ] D D iD

Balance at the beginning of the period / year 225,935 821,328 3,545 1,054,808 203,447 693,320 483 697,260
Add: suspended revenue during the period / year 217,958 142,415 13273 373,646 152,655 194,703 3,496 350,854
Less: suspended revenue transferred to revenue 49,460 - 1,542 51,002 126,167 66,695 444 193,306
Balance at the end of the period / year 358,433 963,743 15,276 1,377452 229,935 821,328 3,545 1,054,808

(8) FINANCIAL ASSETS AT FAIR VALUE THROUGH UNRESTRICTED INVESTMENT ACCOUNTS HOLDERS' EQUITY - NET

The detalls of this jtem are as follows:

{ointly financed

30 September 31 December
2019(Reviewed) 201 8{Audited)

D i

Quoted Flnancial Assats :

Cerporate Shares ' 289,848 210477
Tslamic Sukuk 34,673,448 20,786,749
Total yuoted Financiat Assets 34,963,296 20,997,226
Unguoted Financial Assets

Corporate Shares 1,869,379 1,063,725
Islamic Sukuk 5,160,500 6,192,600
Total unquoted financial assets 7,029,879 7,256,325

Total Financial Assers Ar Fair Value through Unrestricted Investment Accounts
\ ) 41,993,175 28,253,551
Holders' Equity

Less: Expected Credit Losses provistan of financial assets 304,603 137,753

Net Financial Assets At Fair Value through Unrestriceed Investment Accounts Helders'

. 41,668,572 28,115,798
Equity
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{10) OTHER ASSETS

The details of this item are as follows:

Seized assets by the Bank against debts-Net*
Prepaid expenses

Accrued revenue

Stationery and printing Inventory

withholding income tax

Petty cash

Other account receivables

Others

Total

30 September

2019{Reviewed)

31 December

2018(Audited)

oS D
5,279,030 4,917,783
1,412,863 1,431,923
1,243,918 731,690

173,961 145,898
122,652 119,578
53,462 74,425
555,169 444,068
865,295 626,929
9,706,350 8,492,294

The movement of the seized assets by the Bank against debts was as foilows:

Net balance at the beginning of the peilod / year

Additions

Dlsposals

Total

Pravision for real estate {CB1 instructions)
Provision on real estate for impairment losses

Net balance at the end of the perlod / year

For the year

For the Period ended 30 September 2019{Reviewed) ended 31
December
2018{Audited)
Selzed reaj estates - Selzed real estates-
seif financed jointly financed Total Total
iD 1D n iD

682,443 4,643,162 5,325,605 4,321,389
- 436,801 436,801 3,830,958
(38,244) - (38,244) (2,826,742)
644,159 5,079,963 5,724,162 5,325,605
(213,424} - (213424) (229,397
(130,017) (101,691} (231,708) (178,425)
300,758 4,978,272 5,279,030 4,917,783

The Central Bank of Jordan's regulations regusire disposal of seized assets during a maximum peried of 2 years from the date of repassession, and in some exceptional cases the

Cearal Bank of Jordan can extend the period for additional 2 years.

The recorded provision for seized assets against debis that violate Article (48) of the Banks Law No.{28) for the year 2000 and its amendments. Moreover, the provision for
seized real estates /self-financed amounted to |0 213,424 as at 30 September 2019 {jD 225,397 as 31 December 2018)
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(1) INCOME TAX

A-Income tax proviston

The moverment on the incame tax pravision is as follows

Beginning balance for the period/year
Acerued income tax

Accrued income tax - Joindy lfinacced
Add; Previaus years adjustments

Less :income tax paid for previous years
Less: Income tax pald lor the perlod/year

Ending balance for the perind/year

for the period

for the year

ended 30 ended 31
September 2019  December 2018
(Reviewed) fAudited)
o o
4,031,024 2,603,048
5,389,003 4,488,873
121,035 -
- 354,909
{3,891,161) (2,532,960)
(1,326,821} {882,845)
4,323,140 4,031,024

B-The incame rax expense presented in the Consolidated interim Statement of Profit or Less and Comprehensive Income consists of the follawing:

Income tax expense for the period fyear
Add: Edir deferred tax assets
Add; Previous years Income tax

Toral

(1.4

- The incame tax expense - Jointly financed presented in the C

d interim 5

Income tax- [oindy fimanced expense for the periad /year
Deducr; deferred 1ax assets

Total

The Bank:

For the perled ended 30 September

2019 (Reviewed) 2018 {Reviewed)
D D
{5,380,063) (3.488,817)
(570,000) .

- (186,834)
(5,959,063) (3,675,651)

Far the period ended 30 September

2019 {Reviewed) 2018 (Reviewed)
D o
{121,035) B,
106,503 .
{14,532) -

of Profitor Lass and Comprehensive Income consists of the following:

During the first quarter of 2019, a settlernent was made with the income and sales tax department regarding tax issues for the years 2014 and 2015, and a final

clearance was cbtained until the end of 2015, The year 2018 was accepted according o the sampling system issued by the income and sales tax department.
The Bank submitted Its tax declaratlons for the years 2016 and 2017 and were not audited by the Income and Sales Tax Department yet up to the date preparing of

the condensed conselidated interim financlal statements,

* 38% was used to caiculate Income tax provislon for the year 201% In accerdance with the Income Tax Law No. 38 of 2018, which was effective from 1 January 2019.

The Subsidiary :

Misc for Brokerage company :The year 2018 was accepted according to the sampling system issued by the income and sales tax department. A final settlement
has been reached until 2017 , Except for the years from 2811 to 2813 which were audited by the Income and sales department and it is still pending the court
decision to carry forward the accumulated losses without any tax effect.

In the apinion of the Bank's management, and the bank's tax consultant all provisions taken in the censolidated financial Information are sufficlent for all tax liabfities.

D- Deferred rax assers

The details of this item are as follows:

Deferred rax asserts - self financed
lawsuits against the bank provision
Impairment provision for seized assets
Legal expenses
Toral
et It - Joint fi i
Expected credit losses for the stages 1and 2 - jointly financed

Total deferred tax assets - Joint financed

2019 For the period ended 30 September{Reviewed}

31 December

2018 {Audited)
Beglnning Balance £nding Balance for
for the periad Released Additionat the period Deferred Deferred
{Audired) Ampunts Amounts (Reviewed) fax tax
= 12} D i} ) o
60,785 - - 60,785 23,098 13,008
343,441 - - 34344 130,508 130,508
4,500,000 1,500,000 - - - 570,000
1,904,226 1,500,000 - 404,226 153,606 723,606
- - 280,271 280,271 106,503 -
- - 280,271 280,271 106,503 -
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The movement on self-financed deferred tax assets is as follows;

Balance at the beginning of the period/year
Add during the period/year
Amortized during the pericd/year

Balance at the End of the period/year

The movement on |ointly-financed deferred rax assets is as follows:

Balance at the beginning of the period/year
Add during the period/year
Amortized during the period/year

Balance at the End of the period/year

(12) OTHER LIABILITIES

The details of this item are as follows:

Acertied expenses and {not paid)
Certified cheques
Expected credit fosses for Off - balance sheet items-self financed*
Expected credit losses for off balance sheet items - Jointly financed**
Shareholders and customers deposits
Customers’ share of profits from unresticted investment
Temporary deposits

Transactions in transit
Visa Claims
Gthers

Totat

forthe period ended  for the year ended
30 September 2015 31 December 2018
{Reviewed) {Audited)
D o
723,606 599,615
- 123,791
{570,000) ;
153,606 723,606
forthe perfiodended  for the year ended
30 September 20119 31 December 2018
{Reviewed) {Audited)
o o
106,503 -
106,503 -
30 September 31 December
2019 (Reviewed) 2018 {Audited)
o D
1,634,504 377339
5,222,308 3,171,553
157,669 65,007
188,602 219,386
5,874479 4,228,408
12,189,018 9,637,646
13,823,630 9,798,254
281,950 -
828,521 714,920
643,970 606,905
40,845,052 28,819,408
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* Expected credit losses

Expected credit loss of indirect facifities

A-Self-financed

Movement on indirect facilities for the period ended 30 September 2019 (Reviewed) :

Stage 1 Stage 2
Item — - — - Stage 3 Tatal
Individual Collective Individual Collective
B D ) D D D
Total balance at the beginning of the period 44,760,986 1,826,159 - 50,000 46,637,145
New exposures during the period 40,275,202 2,639,511 - - 42,914,713
Accrued exposures (15,174,918) (939,650) . - {20,114,568)
Transfer to Stage 1 1,038,696 {1,038,696) - - -
Transfer to Stage 2 (210,850} 210,850 - - -
Transfer to Stage 3 - - - - -
Changes resulting from modifications - - - - -
Written off - - - - -
Adjustments due to change in exchange rates - - - - -
Total balance at the end of the period 66,689,116 2,698,174 - 50,000 69,437,290
" Movement on the provision for expected credit loss({ indirect facilities /self financed) for the period ended 30 Seprember 2019 (Reviewed);
Stage 1 Stage 2
Irem — - - - Stage 3 Total
Individual Collective Individual Collective
o o o b o D

Balance at the beginning of the peried 55,646 9,361 - - 65,007
Loss on new exposures during the period 86,221 12,755 - - 98,976
Loss of matured / derecognized exposures (18,051} (4.979) - - (23,030)
Transfer to Stage i 4,189 (4,189) - - -
Transfer to Stage 2 (197) 197 - - -
Transfer to Stage 3 - - - - -
Effect on the provision - as at the end of the period -

as a result of the change in classification between the - - - - -
three stages during the period

Changes resulting fram modifications 16,180 536 - - 16,716
Wrirten off - - - - -
Adjustments due to change in exchange rates - - - - -
Total balance at the end of the period 143,988 13,681 - - 157,669

~27 -




E
;
[
|
|
|
\
!
\

* Expected credit losses

Expected credit loss of indirect facilities

B - Jointly financed

Movement on Indirect facilities for the period ended 30 Septemnber 2019 (Reviewed):

Stage 3 Stage 2
ltem Stage 3 Tatal
Individual Collective Individual Collective
1D ) D B D D
Total balance at the beginning of the period 58,755,384 - 5,101,239 63,856,623
New exposures during the period 36,037,187 - 3,370,566 39,407,753
Accrued exposures (41,768,740) - (2,475,605) (44,244,345)
Transfer to Stage 1 3,220,414 - {(3.220,414) -
Transfer to Stage 2 (599,780} - 599,780 -
Transfer to Stage 3 - - - -
Changes resulting from medifications - - - -
Written off - - - -
Adjustnents due to change in exchange rates - - - -
Total balance at the end of the period 55,644,465 . 3,375,566 59,020,031

Movement on the provision for expected credit loss{ indirect facilities /jointly financed) for the period ended 30 Seprember 2019 {Reviewed):

ltem Stage 1 Stage 2 Stage 3 Totak
Iadividual Collective individual Collective
D |D iD ) o D

Balance at the beginning of the period 171,286 - 48,100 219,386
Loss on new exposures during the period 56,064 - 67,315 123,379
Loss of matused / derecognized exposures (60,263) - (23,791) (84,054)
Transfer to Stage 1 24,309 - {24,3009) -
Transfer to Stage 2 (1,045) - 1,043 -
Transfer to Stage 3 - - - -
Effect on the provision - as at the end of the period

- as aresult of the change in classification between - - - -
the three stages during the pericd

Changes resulting from modifications (69,174) - {935) (70,109)
Written off - - - -
Adjustments due to change in exchange rates - - - R
Total balance at the end of the period 121,177 - 67,425 188,602

L32-




{13) UNRESTRICFED INVESTMENT ACCOUNTS

The details of this item are as foflows;

30 September 2019 (Reviewed)

medium Governmental Financial

Retail Corporate enterprises and Public sector Institutions Tatal

D D b D o D
: Saving accounts 82,051,521 9,082,277 6,218,219 1,311,781 8,944,475 107,608,273
I Term actounls/lnvesiing depasits 548,784,507 130,603,953 71,114,917 50,541,630 17,011,241 818,056,648
Certificates of investing deposit 62,278,999 6,335,149 6,946,991 13,704,449 15,034,521 104,300,109
I Toral 693,115,427 146,021,379 84,280,127 65,557,860 40,990,237 1,029,965,030
i Depaositors’ share from investients’ revenue 17,485,376 3,848,873 2,210,727 1,799,508 752,287 26,106,771
i Total unrestricted investment accounts 710,610,803 149,870,252 86,490,854 67,357,368 41,742,524 1,056,071,801

31 December 2018 (Audited)

; medium Governmental Financial

f Rerail Corporate enterprises and Public sector Institutions Tortal

' D o D T D D

i Saving accounts 67,321,480 11,995,514 1,641,543 673,954 266,520 81,899,011
, Term accounts/ Investing deposits 425,635,661 90,179,907 ©4,270,710 36,750,026 986,353 617,822,657
? Ceriificates of investing deposit 35,266,956 1,365,094 3,321,280 12,514,968 9,526,270 61,994,568
i Total 528,224,097 103,540,515 69,233,533 49,938,948 10,779,143 761,716,236
1 Depaositors’ share from investments’ revenue 17,167,511 3,381,306 2,428,326 1,805,532 487,377 25,270,052
} Total unrestricted investment accounts 545,391,608 106,921,821 71,661,859 51,744,480 11,266,520 786,986,288
|

|

Unrestricted investment accounts share of profitis calculated as follows:

20% to 31% of the minimurm balance of saving accounts in Jordanian Dinar.

14% to 35% of the minimum balance of saving accounts in foreign currencies,

48% 10 90% of the average term accounts in Jordanian Dinar,

18% 10 47% of the average term accounts in foreign currencies,

90% of the average balances of investing certificates of deposit in Jordanian Dinar.

80% to 85% of average balances of certificates of investing depasitin foreign currencies.

The percentage of the profit on the Jordanian Dinar for the period ended 30 September 2619 is 4,13% (for the period ended 30 September 2018 amounted to 3.75%).

The percentage of the profiton USD for the period ended 30 September 2019 is 2.33% {for the petiod ended 30 September 2018 amounted to 1.63%).

The unrestricted investment accounss for the Government and Public sector amounted te |D 67,357,368 as at 30 September 2019, which represents 6.38% of the total unrestricted

t

investment accounts (As at 31 December 20'18 amounted to |0 51,744,480 which represents 6,58% of the total unrestricted investment accounts ),

The restricted accounts amounted o |D 163,290 as at 30 September 2019, which represents 0.015% of the totaf unrestricted invesiment (As at 37 Decermber 2018 amounted 1o JD

53,249 which represent 0.01% of the total unrestricted investment }.

The dormant accounts as at 30 September 2019 amounted to |0 0,738,098 (As at 31 December 2018 amounted to |D 10,250,490)
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(14) INVESTMENT RISK FUND

A -The movement of the investment risk fund was as follows:

Balance at the beginning of the year
Additians: wansferred from unrestricted investment revenues during the year

Less : written-off debts

Less: losses from sale financial assets at fair value threugh unrestricted investment

accounts halders equity related to previous years *

Less : previous years tax - jointly revenues*

Less ; accrued income tax

Less : transferred 1o ECL for jointly items as of 1 st of may 2019+

Balance at the end of the period/year

for the period ended  for the year ended 31
30 September December
2019(Reviewed) 2018{Audited)
10 o

20,959,845 17 441,008

2416902 6,217,148

- (3,.970)

(309,816) (394,379)

{688,599) (263,388)

(641,007) (2,036582)
(21,737.325) .

- 20,959,845

- The Central Bank of Jordan approved the deduction of the percentage of 10% starting from 1 January 2018 until 1 May 2019,

*

These represent priar years’ losses arising fram the sale of shares and sukuk of the parifolia of financial assers at fair value through unrestricred investment accounss halders' equity based
on Articles (12.4 }and {15} of the palicy outlining the relationship of the Bark as Mudarib and the cwners of unrestricted investments(Rab-al-mal). In this respecs, the said Article
stipulates that i |osses arising from unrestricted investment transactions are initiated in prior years, and it is found in a certain year thar these investments would result in losses, then

these losses wauld be covered through the Investment Risks Fund.

As part of the Banking Law (28) from the year 2000 amendments and the termination of investment sisk fund for the Islamic bank in accordance with the central bank of Jardan fewer dated
te 27 june 2019 which Indicates the decision dated ro 1 of May 2019 of zeflecting the provision against the financial assets jointly financed from the unrestricred investment accownt
holders equity on the joint investment Pool (Note 2/C). Moreover the balance of the Investment Risk Fund have been aflocated through distribution of the balance to the provisions of
deferred sales receivables, ljara ané other receivables, non-perfarming loans and watch-list and impairment of assets and contingent liabilities and any liabilities financed by the

unrestricted investment accounts holders as of 30 April 2019.

B- Investment risks fund balance is distsibured as follows - :

30 September 31 Decernber
Note 2019 (Reviewed} 20118 (Reviewed)
D 1

Balance at the end of the year - 20,959,845
Against ECL for Financial assets a1 fair value through unrestricted investment accounts' 2

holders equity - 137753
Against FCL for Internarional Wakala investments 6 - 86,311
Against ECL for ljara Muntahia Bitamleek receivable 7 - 3,061,871
Against ECL for deferred sales receivables 7 - 15,444,146
Against ECL for off balance sheet items Jointly financed 12 - 219,386
Against impairment of seized assets by the Bank 10 - 64,381
Remaining balance - 1,945,997

- The remaining balance (the undistributed part) relates to the unrestricted investment accounts.
B-{nvestment risks fund balance is distribured as follows - for the period ended  for the year ended 31
30 Seprember 2019 December 2018
{Reviewed) (Audited)
18 o

Balance at the beginning of the period/ year 2,052,566 1,695,207
Income tax on transferred revenue from investment accounts 641,007 2,036,582
Less: Income tax paid (1,906,424) (1,679,313)
Balance at the end of the period/ year 787,149 2,052,566

. The Bank reached z final settlement with the income and sales Tax Department up to the year 2015 , The year 2018 was accepted according to the sampling system
issued by the Income and sales tax department.

- The Bank submitted its tax declarations for the years ended 2016 and 2017 , which have not been audited yet up to the date the preparation of the consolidated
financial information.
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{15) FAIR VALUE RESERVE

A- movement on fair value reserve -Self financed s as follows :

for the peried ended 30 for the year ended 31

Financial i b shareholders’ equity -
inancial assets at fair value through shareholders” equity - self September 2018 (Reviewed) December 2018 (Auded)

finance
D D

Beginning balance (24,510 (576)
Unrealized gains {losses) en shares - (24,510)
Gains (losses) on sale of financial assets 135,067 4172)
- Losses of equity instrument at fair value trough shareholders equity
self financed are transferred 1o the retained earnings as a result of sale

(114,557) 4,748
Ending balance - (24,510)

B- movement on fair value reserve -Jointly financed is as follows :

for the peried ended 30 for the year ended 31

i i ts at fair value th icted i I3
Financial assets at fair value through unrestricted investmen September 2018 (Reviewed) December 2018 (Audiced)

accounts reserves - jointly financed

D D
Beginning balance (552,665} {820,121)
Unrealized gains (Lasses) on debtinstruments 620,684 (70,210)
Losses on equity instruments at fair vaiue through the rights of the joint
ventures transferred te the fund against the investment risk as a result
of the sale 309,816 394,371
Unrealized {Losses) on shares 9,399 (49,082)
Gains on sale of financial assets B (7,623}
Ending balance 387,234 (552,665)

{16} PAID UP CAPITAL AND STATUTORY RESERVES

CAPITAL

The authorized and paid-in capital amouated te | 100,000,000, consisting of 100,000,000 shares, at a par value of |D 1 per share as a1 30 Seprember 2019 and 31

December 2018,

STATUTORY RESERVES

The bank has not deducted any stattory reserves according to Jordanian Companies' Law since these cansolidated financial statements are condensd interim financal

statments that is done at the end of each year.
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(17) DEFERRED SALES REVENUES

The details of this itern are as follows:

Individuals(Retall)

Murabaha to the purchase orderer

Ren| estate facilities

Corporate

International Murabaha

Murabaha to the purchase orderer
Small and medium enterprises
Murabaha to the purchase orderer

Total

{18) GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH UNRESTRICTED INVESTMENT

For the perlod ended 30 September

2019 (Reviewed) 2018 (Reviewed)
Jelntly financed Self Ananced Jolntly financed Seif financed

D o 18] I}

10,801,845 70,853 8,643,721 66,032
1,473,732 - 1142601 -

454,353 - 235,453

14,731,301 - 11,864,105 -
1,157,114 - 520,018 -

28,618,345 70,853 ZZ,SﬁS.BBB 66,032

ACCOUNTS' HOLDERS EQUITY

The detalls of this item are as follows:

Shares dividends profits

(Losses} gains on sale of financlal assets

Islamic Sukuk profits

Total

(19) GAIN(LOSSES) FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH STATEMENT OF INCOME

Jointly fnanced

For the year period 30 September

2019 (Reviewed) 2018 (Reviewed)

D D
3,967 46,633
(8,0686) 56,775
1,000,618 946,647
996,519 1,050,055

The details of this item are as follows:

Jolntly financed

For the peried ended 30 September

2019{Renvimwed) 2018(Reviewed)
Realized gains Unreallzed {josses) Total Realized {fosses} Unrealized (losses) Total
D D (o] D Iy} fia]
Sukuk 101,730 {535) 101,195 (8.401) - {8.401)
Toial 101,730 (535) 101,195 (8,401) - (8,401)
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(20) BANK SELF FINANCED REVENUE

The details of this item are as follows;

Jjara Muntahla Bittamtegk revenue

Deferred sales revenue

Cash dividends - financial assets at fair vaiue through sharehelders’
equity- self financed

Total

(21) EARNINGS PER SHARE

The detalls of this item are as follows:

Profit for the pericd

Weighted average number of shares

Basic and diluted earnings per share for the year

{22) CASH AND CASH EQUIVALENTS

The details of this item are as follows:

For the perlod ended 38 Septernber

Note 2019 {Reviewed) 2018 (Reviewed)
iD 1y
529,814 441,845
17 70,853 66,032
37,500 500
638,167 508,377

For the pericd ended 30 September

20119 (Reviewed) 2018 (Reviewed)
D D
7,070,139 6,056,492
100,000,000 100,000,000
JD/Fils JD/Flls
0/071 0/061

For the period ended 30 September

2019 {Reviewed) 2018 (Reviewed)
18] 1D
Cash and balances with CB3 maturing within three months 239,060,033 96,918,872
Add: cash at banks and banking institutiens maturing within three months 7420447 7124538
Less: banks and fingncial banking accounts maturing within three months (1,045,371) (910,020)
Total 245,444,109 103,133,390
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(24) BANK'S SEGMENT INFORMATION

a. Information on the Bank's Activities

The bank is structured for administrative purposes where sectors are measured to the reports that are used by executive director and main declsion
maker at the bank through three major business sectors :

Retail Accounts :

This sector handles fellowing upon the unrestricted investment accounts, deferred sales recelvables, facilities, and ather banking services related to
retail,
Institutions Accounts

This sector handles unrestricted investmeant accounts, deferred sales receivables, facilities and other banking services related to Institutions .

Treasury:

This sactor handies the services of brokerage, treasury and management of the Bank's funds,

Information on the Bank's segments according to activities is as follows:

Fer the nine months ended 30

saptember
Retail Institutions Treasury Others 2019 (Reviewed) 2018 {Reviewed)
b D JD D D iD
Total revenue (joint and self financed) 16,116,536 13,221,134 6,477,199 1,029,059 36,843,928 31,926,367
Investment risks fund share of joint Investmaent
accounts holders revenue . - - (2,416,902) (2,416,902} (4,540,990)
Profits equalization reserve . N - . R -
Expected credit losses {1,367,780) {3,018,502) - 1,915,962 (2,470,320) -
Resilts of segment’s operations 14,748,756 10,202,632 6,477,199 528,119 31,956,706 27,385,377
distributed expenses {1,787,567) (834,991) (448,067} - {3,058,625) (2,133,871)
Undistributed expenses - - - (15,844,347) (15,844,347) (15,519,363)
Profit for the period before tax 12,961,189 9,367,641 6,031,132 {15,316,228) 13,043,734 9,732,143
{Income tax expense) for the perfod - - - (5,973,595) (5,973,595) {3,675,651)
Profit for the period 12,861,189 9,367,641 6,031,132 (21,289,823} 7,070,139 6,056,492
30 September 31 December

2019 (Reviewed) 2018 (Audited)

D D
Segments’ assets 462,513,310 423,395452 278,039,019 - 1,163,047, 781 932,904,687
Undistributed assets - - - 284,637,916 284,637,916 188,568,828
Total assets 462,513,310 423,395,452 278,029,019 284,637,916 1,448,585,697 1,121,473,515
_Segments’ |iabilities and total unrestricted 897,838,851 183508545 173,819,885 - 1,255,167,281 930,789,602
investment accounts' holders equity
Undistributed liabiiities - - - 51,914,228 51,914,228 49,368,931
Total Liabilities, Unrestricted Investment
fA:::“""s Holders and Investmaent risks 807,838,851 183,508,545 173,819,885 51,914,228 1,307,081,509 980,178,533
For the nine months ended 30
september
2019(Reviewed) 2018(Reviewed)
D 1D
Capital expenditure 1,955,750 3,842,483
Depreciation and amortization 2,234,724 1,850,033
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Information on Geographical Distribution

The following disclosure represents the geographical distribution, The Bank performs its operations mainly in the Hashemite Kingdom of Jordan which

represent local operations.

Distribution of the Bank’s revenues, assets and capital expenditure according to geographical area is detailed as follows:

30 September 2019 {Reviewed)

31 December 2018 {Audited)

inside the Kingdorm Outside the Total Inside the Kingdom  Ourside the Kingdom Total
D [ D ) D D
Toatal assets 1,266,120,773 182,464,924 1,448,585,697 1,022,988,374 98,485,141 1,121,473,515

For the period ended 30 september 2018 (Reviewed)

For the pesind ended 30 september 2018 (Reviewed)

Inside the Kingdom Outside the Total Inside the Kingdom Outside the Kingdom Total
D 10 1) D 1D D
Capital expenditure 1,995,750 - 1,995,750 3,842,483 - 3,842,483
Total revenue 33,867,699 2,976,229 36,843,928 30,194,948 1,068,955 31,263,903

(25) CAPITAL MANAGEMENT

The Bank’s management takes into consideration the Central Bank aof Jordan requirements which require the Bank to have sufficient self financed
resourses to cover certain percentage of Its risk weighted assets based on the nature of the finance given and the direct investment made. Accordingly,

the capital considered for the purpose of the Central Bank of Jordan requirements is the regulatory capital

Capital management aims to invest the Bank's fund in various risk welghted investments (
of return and to maintain a capital adequacy of 12% as required by the Central Bank of Jo

(both basic and additional capital) .

low and high rigk) to ensure that the Bank gets a better rate
rdan,

Capltal adequacy ratio is calcutated as at 30 september 2019 based on the regulatery capitai Regulation issued by Central Bank of Jordan number
(72/2018) according to standard number (15) issued by IFSB and in accordance with article (99/B) of the Banks Law . The capltal adequacy is

detailed as follows :

Basic capital items

Paid up capital

Retained earnings

Statutory reserve

The bank's share of the fair value reserve in full if the fund's are mixed
profit for the period after tax and after proposed dividends
Proposed dividend distribution

Full fair value reserve - self financed

Intangible assets

Deferred tax assets (sclf financed)

The Bank’s share of the deferred tax assets (jointly financed)

The bank’s share in the capital of insurance companies
Investments in non-consolidated subsidiaries’ capital accounts with bank's
accounts

Additional capital
The Bank's share of the fair value reserve
The bank’s share in the capital of insurance companies

Supporting capital
Self financed general banking risks reserve and the bank's share from the
General banking risks reserve (joint) (not to exceed 1.25% of the

weiahted of financial assets weiahted by credit risks)
The Bank's share in the capital of insurance companies

Investments in non-consolidated subsidiaries’ capital accounts with bank
accounts

Total regulatory capital

Total risk weighted assets
Capital adequacy ratio (%)
Basic capital ratio (%)

First slide ratio Tier 1 (%)
Second slide ratio Tier 2 ()
Leverage ratio

-30-

30 September 31 December
2019 (Reviewed) 2018 (Audited)
JDr000 ID*000

139,252 132,349
100,000 100,000
10,252 17,138

24,182 24,182
177 {285)

7,070 -
- (7,000)
- {25)
(2,139) (1,601)

{154} -

(49) -
87 (12}
- (48)

1,417 971

1454 1,011
(37) {8)

- (12)

140,669 133,320
608,290 522,436
%23.13 %25.52
%22.89 %25.33
%22.8% %25.33
%0.23 %0.19

19.89% %26.41
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(36) CONTINGENT COMMITMENTS {OFF BALANCE SHEET)

A~ Contingent credit and commitments/self financed: *

Letters of credit

Acceptances

Letters of guarantees:
Payment
Performance

Others

Total

B. Contingent credit and commitments/jointly financed

Unutilized credit limits

Total

*

12).

12).

The expected credit losses recorded against contingent credit co
instructions financed ammounted to JD 188,602 as at 30 se

30 Sepeember 37 December
2019 {Reviewed) 2018 (Audited)
|[2] D
26,288,768 25,498,756
7,921,924 628,217
5,590,490 1,362,013
10,363,112 7.454,186
18,272,996 11,693,973
69,437,290 46,637,145
59,020,031 63,856,623
59,020,031 63,856,623

Indirect unutilized credit limits / self financed amounted to JD (15,398,999} as of 30 september 2019 .

The expected credit losses recorded against contingent credit
instructions financed ammounted to 1D 157,669 as at 30 se

commitments/self according to implementing IFRS 9
ptember 2019 recorded in the other liabilities { note

mmitments/jointly according to implementing IFRS 9

ptember 2019 recorded in the other liabilities { note

A letter was received by the Bank from the Central Bank of Jordan on 8 march 2016 along with a copy of the Prime

Minister's letter and the legal opinion Issued by the Legistation and Opinion Bureau regarding the balances of the so-

called " The accounts of differences in Interest rate of the loans given to the Industrial Development Bank

previously", In response the management here assures that during the year 2010 the bank has recorded all
balances of the Interest differences deposits( which relates to external toans granted to Jordanian institutions) to
the Ministry of Planning and International Cooperation upon their request. Whereas the subject related to the

Interest differences on the loans given to the Industrial Development Bank previously, in the management’

s opinion

and the legal opinion, all the procedures followed by the Bank in refation to this subject are correct and have no

effect on the accompanied condensed consolidated interim financial statements.

(27) LAWSUITS AGAINST THE BANK

The Bank is defendant in number of lawsuits amounted to 1D 628,090 as at 30 september 2019 ( 1D 2,638,686 as at
31 December 2018). Management and its legal advisor believes that the lawsuits provision which amounts to 1D
60,785 Is sufficient to face any liakilities that may arise from lawsuits.

(28) COMPARATIVE FIGURES

The comparative figures for the year 2018 balances in the condensed consolidated interim
financial information were reclassified to correspond with 30 september 2019 presentation.
The reclassifications did not have any effect on profit and equity for the year 2018 as

Condensed Consolidated Interim Starement profit or loss and Comprehensive Income

Rent Expenses

Other expenses

After

classification

Before

classification

30 Seprember 30 September
2018 (Reviewed) 2018 {Reviewed)
(1,144,376)
(5,426,006) {5,570,382)
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(29} FAIR VALUE HIERARCHY

The standard requires the identification and disclosure of a level in the fair value hierarchy in which fair value measurements are categorized in fulf and
the fair value measurements are classified according to the levels specified In IFRS. The difference between level {2) and level (3) for fair value
measurements means assessing whether information or inputs are observable and the Impartance of information that is not observable, which requiras
careful judgment and analysis of the inputs used to measure fair value including consideration of all factors affecting original or obligation.

Some of the financiat assets and financial liabilities are measured at fair value at the end of each reporting peiod,the following table gives information
about how the fair value of these financial assets and financial liabilities are determined(valuation techniques and key inputs).

Fair value as at

Relationship of

. Valuation Significant
. . e 30 September 2019 31 December 2018 Fair value unobservable
Financlal Assets/Financial Liabilities {Reviewed) {Audited hierarchy techniques and key unobservable inputs and fal
Inputs Inputs
value
iD D
Financial assets at fair value through
shareholders’ equlty -salf financed
: 340,500 Quoted in financial
Quoted shares Levef 1 markats Not applicable Not applicable
Financial assets at fair value through
unrestricted investment accounts’
holders aqguity
Queted shares 289,848 210477 Level 1 Quoted in financlal o, snolicable  Not applicable
markets
Quoted sukuk 34571448 20,786,749 Level 1 Q”“‘*ig‘r{g‘gnc'a' Not applicable  Not applicable
Financial assets at fair yalue through statement of
income
Quoted shares - - Level 1 Quoted In Ainancial Not applicable Not applicable
markets
Quoted sukuk 361,328 688,489 Level 1 Quoted in finarcial Not applicable Not applicable
markets
Financial assets at fair value through
unrestricted investment accounts’
holders equity
Equlvafent .
1,869,379 1.063725
Unquoted shares Level 2 Financial Tnstrument Not applicable Not applicabla
Equivalent . .
5,160,500 6,182,500
Unquoted sukuk Level 2 Financial Tnstrament Not applicable Not applicable
Tatal 42,354,513 29,282,540

There were no transfer batween level 1 and 2 during the nine month period ended 30 september 2019 and the year 2018,

B. Fair value of financial assets and financial liabilities that are not m asured at fajr value on a recurring basis:

Except what Is detailed in the following table we believe that the book values of financial assets and financlal liabilities recegnized in the Bank's
financial statements approximate their fair values.

30 September 2019 (Reviewed} 31 December 2018 (Audited)
Book value Fair value Book value Falr value Fair value
hierarchy
i} D ] i)

Financial assets not measured at fair
value
Deferred sales recelvables and other
recelvables 552,069,255 613,357,773 448,797,124 487,280,343 Level 2
Financial assets at amortized cost 92,191,000 92,759,706 92,191,008 92,633,447 Level 2
Totai financial assets not measured at 544,260,255 706,117,479 540,988,124 589,913,790
fair value
Financial liabilities not measured at fair
value
Customers’  current  accounts  and
unrestricted investment accounts 1,233,810,107 1,245,999,126 930,594,871 940,232,517 Leve| 2
Cash margin Investment accounts 17963370 17,963,370 12470264 12,470,264 Level 2
Total finandial fiabilities not measured 1,251,773.477 1,263,962,456 943,065,135 852,702,781

at fafr value
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(30) Credit Risk

The applied credit risk palicy on 30 September 2018 is the same that was applied forthe year ended 31 December 2018.

(31) Analysis of the impact of standards issued and not yet effective

Istamic Accounting Standards:
AAOCIF! has issued the following fslamic accounting standards:

IAS 30 "Impairment in value and credit losses and liabilities expected to result in fosses”, This Standard sets out the accounting
treatment of expected impairment and credit losses for financing, investments and high risk commitments in Islamic financial
institutions. The requirements of this Standard with respect to expected credit losses Is substantially similar to the requirements of
IFRS 9 Financial Instruments {IFRS 9). The Bank has implemented the Central Bank's instructions in this regard and has been
implemented On the consulidated intreim financial statements, as the mandatory application of the Islamic Financial Accounting

Standard No, Date (30} is the first in fanuary 2020 with earlier application permitted,

Islamic Accounting Standard No. 31, "Investment Agency”, The Standard aims at determining the requirements for the preparation of
reparts related to the Investment Agency and the transactions that are in line with best practices of both the agent and the client. The

mandatory implementation date of the Standard is January 1, 2020,

Islamic Accounting Standard No. 33, "tnvesiments in Sukuk, Shares and Similar Instruments”, which replaces Islamic Accounting
Standard No. 25, aims to improve the classification, measurement, presentation and discfosure of investments in sukuk, equities and
similar financiaf instruments. The requirements of Islamic Financial Accounting Standard Na. 33 are effective on January 1, 2020, with

early application permitted,

The new standard aims to ensure transparent and fair reporting to all stakeholders, particularly sukuk holders. The mandatory date of

application of Islamic Financial Reporting Standard No. 34 is January 1, 2020 with early application allowed.

- IAS 35 "Risk reserve” . This accounting standard and financial reporting on risk reserves have been develaped to mitigate the various
risks faced by stakeholders, particularly investors, The mandatory date for applying IFRS 35 is January 1, 2021, with early application

allowed,

(32) Approval of condensed consolidated interim financial information

The condensed consalidated interim financial statements for the nine months period were approved by the audit committee on 27

October under the mandate from the Board of Directars.
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