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Report on the review of the condensed interim Consolidated financial statements

71519 04

To the Board of Directors of

Philadelphia Insurance Co. (P.S.C)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim Consolidated financial statements of
Philadelphia Insurance Co. (P.S.C) comprising of condensed interim Consolidated statement of
financial position as at 30 September 2019, and the related condensed interim Consolidated statements of
income, condensed interim Consolidated statements of comprehensive income, changes in equity and
cash flows for nine-month period ended 30 September 2019 and the related explanatory notes,

The management is responsible for the preparation and presentation of these condensed interim
consolidated financial statements in accordance with IAS 34 — (interim Financial Reporting). Our
responsibility is to express a conclusion on these condensed interim consolidated financial statements
based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
Condensed interim Financial Information Performed by the Independent Auditor of the Entity". A review
of the condensed interim financial information consists of making inquiries primarily of persons
responsible for financial and accounting matters and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with international Standards
on Auditing. Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statements are not prepared, in all material respects in
accordance with LAS 34,

Other Matters
Consolidated condensed interim financial statements were prepared for purpose of the Securities
Commission and the Insurance Department.

Al Abbasi & Pa Co.

Ahmed M. Abbasi Amman in
License No. 710 31 October 2019
1
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 1 4at3
P.O.Box 925111 e-matil: info(@abbasi-cpa.com 925111 w e

Amman 11190 Jordan www,abbasi-cpa.com 00,3 11190 Glee



Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan
Condensed interim consolidated financial position As of September 30,2019
Reviewed not audited

Note  30-Sep-2019  31-Dec-2018
JD JD

Assets (Reviewed) (Audited)
Deposits at banks 4 5,731,347 6,487,521
Financial assets at fair value through income statement 5 13,256 15,172
};i:;r;c;aslt :t‘f::snz;l fair value through other comprehensive 6 401,180 408,922
payment [nvestments 11,186 11,186
Total investments 6,156,969 6,922,801
Cash on hand & at banks 299,901 155,543
Notes receivable & cheques under collection 258,543 231,127
Accounts receivable - net 7 1,369,357 1,567,052
Due from other reinsurers - net 8 1,321,873 910,772
Property , plant & equipments - net 256,206 263,791
Deferred tax assets 12,326 -
Intangible assets - Net 2,046 1,377
Other assets 250,846 213,681
Total 3,771,099 3,343,343
Total assets 9,928,068 10,266,144
Liabilities and owners' equity
Liabilities
Uneamned premium provision - net 2,779,936 2,552,984
Outstanding claims provision - net 1,960,744 2,172,839
Total technical provisions 4,740,680 4,725,823
Liabilities
Accounts payable 9 287,768 387,531
Accrued expenses 7,027 35,360
Due to other reinsurers 10 367,967 442 950
Other allocation 36,516 36,516
Provision for income tax It - -
Other liabilities 1,202,381 525,777
Total technical provisions & liabilities 6,642,338 6,153,957
Owners’' equity
Authorized & paid capital 4,000,000 4,000,000
Statutory reserve 784,108 784,108
Fair value reserve 12 (105,473) (97,731)
Accumulated (loss) at the end of the year (574,190) (574,190)
(Loss) for the period (818,715) -
Net owners' equity 3,285,730 4,112,187
Total owners' equity & liabilities 9,928,068 10,266,144

The accompanying notes form

is an integral part of these statements
2



Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan
Condensed interim consolidated statement of comprehensive income

For the nine months ended at September 30, 2019
Reviewed not audited

for the nine monthes ended for the three monthes ended

Note 30-Sep-2019 30-Sep-2018 30-Sep-2019 30-Sep-2018
D D JD D

Revenues (Reviewed) (Reviewed) {Reviewed) {Reviewed)
Total written premiums 5,801,408 6,415,672 2,077,073 2,255,307
Deduct: reinsurance share (421,404) (711,201 {38,863) (287,050)
Net written premiums 5,380,004 5,704,471 2,038,210 1,968,257
Net change in unearmed premium provision {226,952) 56,353 (70,989) 47413
Net earned premiutn income 5,153,052 5,760,824 1,967,221 2,015,670
Commissions received 23,954 23,326 9,897 6,160
Issuance fees 181,050 172,197 71,099 53,714
Interests revenues 107,466 104,475 49,537 30,965
Gains (losses) from financial assets & investment: 13 2,513 2,794 (468) (2,378)
Other revenues due to written accounts 114,595 170,087 8,514 21,503
Other revenues 585 2,141 585 136
Total revenues 5,583,215 6,235,844 2,106,385 2,125,770
Cost of claims

Claims paid (5,959,889)  (5,601,402) (1,916,098) (2,100,294)
Deduct: recoveries 83,683 148,528 8,808 27,665
Deduct: reinsurance share 450,919 437,002 161,522 244,014
Net claims paid (5,425,287)  (5,015,872)  (1,745,768) (1,828,615)
Net change in outstanding claims provision 212,094 128,955 (486,311) 104,287
Allocated employees expenses (394,839) (374,137) (127,018) (111,899
Allocated administrative expenses (160,755) (229,051) (50,056) (71,038)
excess of loss (175,428) (160,585) (90,773) (105,968)
Acquisition policies fees (311,169) (256,394) {75,429) (83,117
Other expenses due to written accounts (465) (494) (105) (232)
Net claims (6,255,849)  (5,907,578)  (2,575,460) (2,096,582)
administrative expenses (40,189) (57,263) (12,514) (17434)
Employees expenses (98,710) (93,534) (31,755) (26,671)
Depreciation & amortization (11,864) (11,902) (955) (3,902)
Provision For impairment for debitor (7,645) 9,358 (24,996) 34,358
Total expenses (6,414,257)  (6,060,919)  (2,645,680) (2,110,231)
(Loss)/ Profit for the period before tax (831,041) 174,925 (539,295) 15,539
incomeTax 11 12,326 (37,196) 12,326 7,316
(Loss )/ Profit for the period after tax (818,715) 137,729 (526,969) 23,055
Basic and diluted( Loss ) per share 14 {0.205) 0.034 (0.132) 0.006

The accompanying notes form is an integral part of these statements

3



Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Follow - condensed interim consolidated statement of comprehensive income

For the nine months ended September 30, 2019

Reviewed not audited

( Loss ) Profit for the period after tax

change in fair value for the financial assets

through income statement

Total comprehensive income for the period

Total

The accompanying notes form is an integral part of these statements

for the nine monthes ended

for the three monthes ended

30-Jun-2019 30-Jun-2018

30-Jun-2019 30-Jun-2018

D ID
(Reviewed) {Reviewed)

D D
{Reviewed) {Reviewed)

(818,715) 137,729 (526,969) 23,055

(7,742) (72,536) (6,406) (39,987)
(826,457) 65,193 (533,375) (16,932)
(826,457) 65,193 (533,375) (16,932)
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Philadelphia Insurance co
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Condensed interim consolidated statement of cash flows

For the nine months ended September 30, 2019

Reviewed not audited

b ¢

Cash flows from operating activities
(Loss ) / profit for the period before tax

Adjustment:

Depreciation

Net change in unearned premium provision

Net change in outstanding claims provision

Change in provision for doubtful debts

Change in fair value for financial assets at fair value through income statement

Operating income (loss) Profit before changes in working capital
Changes in assets & liabilities

Change in Notes receivable & cheques under collection

Change in Accounts receivable

Change in Due from other reinsurers

Change in Other assets

Change in Accounts payable

Change in Accrued expenses

Change in Due to other reinsurers

Change in Other liabilities

Net cash flows (used in) provided from operating activities Before paid tax
Paid tax

Net cash flows provided (used in) Provided from operating activities

Cash flows from investing activities
Acquisitions of property , plant & equipments

Acquisitions of intangible assets

Net cash flows (used In) investing activities
Net (dicrease) increas in cash

Cash on hand and at banks at beginning of period

Note 30-Sep-2019 30-Sep-2018
ID D
{Reviewed) (Reviewed)
(831,041) 174,925
11,864 11,902
226,952 (56,353)
(212,094) (128,955)
7,670 (9,358)
1,916 4,287
(794,733) (3,552)
(27,416) (82,016)
137,322 (466,760)
(358,398) 326,283
(37,165) (33,285)
(99,763) (112,838)
(28,333) 14,375
(74,983) 152,660
676,603 384,864
(606,866) 179,731
: (42,097)
(606,866) 137,634
(4,950) (5,613)
. (750)
(4,950) (6,363)
(611,816) 131,271
6,418,064 6,864,507
5,806,248 6,995,778

Cash on hand and at banks at end of period 15

The accompanying notes form is an integral part of these statements
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Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

1- Establishment of the company

Philadelphia Insurance Company was established & registered as a public shareholding company in the Ministry of
Industry & Trade under nomber (141) on the year 1980 . With an authorized capital of ID 4,000,000 Divided into
4,000,000 shares worth one JD share

The aim of the company is to:
The company shall carry out all insurance activities and carry out financial operations that are related to the company's
business Contributing to companies and banks, buying and selling development bonds and owning movable and

immovable property And the establishment of buildings necessary for its work The company has branches in Amman,
Irbid and Zarqa

The Condensed interim consolidated financial statements were approved by the board of directors at its
mecting held on 30 October 2019 it is not subject to the approval of the General Assembly of Shareholders .

2- Basis of preparation of interim consolidated financial statements

Genersl

These condensed interim consolidated financial statements have been prepared in accordance with inernational
accounting standards ((IFRS) IAS 34))(Interim Financial Reporting),

The condensed interim consolidated financial statements have been prepared on historical cost except financial assets
and liabilities which appears on fair value.

These condensed inerim consolidated financial statements do not include all the information required for a complete set
of IFRS financial statements, However , selected explanatory notes are included to explain events and transactions that
are significant to an understanding of the changes in the company's financial position and performance since the last
annual report of financial statements as of December 31, 2018, in addition, The results for the nine months period
ended September 30, 2019 are not necessarily indicative of the results that may be expected for the financial year
ending December 31, 2019

The condensed interim consolidated financial statements are presented in Jordanian Dinars (JOD) which is the
company's presentation functional currency .

* Basis of consolidatation of the financial statements
=20 0% consolidatation of the linancial statements
The consolidated financial statements consist of condesed interime financial statement for the Subsidiary (Philadelphia
for real esatae and financial development ) After excluding transactions and balances between them

The nature of the
Name of the Company Capital Ownership company's Place of work
business

Philadelphia for real and financial

250,000 100% Real estate Amman
development

The balances of the subsidiary as at 30 September 2019 were as follows:
Name of the Company Assets Liabilty Revenue

Philadelphia for real and financial development 360,655 2,707 3,312
Control realized when company has ability of control the financial and operation policies for subsidiaries for

obtained benifets from its activities . Transactions, balances, income and expenses are eliminated in full during the
period between the Company and the subsidiary




Philadelphia Insurance co
Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

* Use of estimates

—

)

The preparation of the interim financial statements requires managemernt to make estimates and assumptions that
affect the reported amount of financial assets and liabilities and disclosure of contingent liabilities . These estimates
and assumptions also affect the revenues and expenses and the resultant provisions and particular , considerable
judgement by management is required in the estimation of the amount and timing of future cash flows . Such
estimates are necessarily based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ, resulting in future change in such provisions

Management beleive that the estimates are reasonable and are as follows
applied according to the length of time past due , based on historical recovery rates .

Management reviews periodically the tangible and intangible assets in order to assess the amortization and
depreciation for the year based on the useful life and future economic benefits . Any impairment is taken to the
statement of comprehensive income.

The company loads all administrative and general expenses and expenses of staff distributable for each branch
insurance limit approximately 80% of the administrative expenses and expenses of non-staff for distribution to the
various insurance departments on the basis of earned premiums for each circle attributed to the total premiums

Significant accounting policies
The preparation of interim condensed financial information requires to use of significant and specific accounting
estimates It also requires management to use its own judgment in the process of applying accounting policies, The

significant estimates and assumptions used in the preparation of the financial statements have been disclosed in note
No. (2}

Accounting policies followed in condensed interim financial statements' preparation for this period are consistent
with the policies followed the last year .

Change in accounting policies
During the period , the company applied the followinf adjusted standard and improvements on the
(IFRS) Which takes effect for the periods start at January 1,2019

(IFRS 16 - Rents)
Interpretations No (23) from Interpretations Committee for IFRS On uncertainties about tax treatment

Adjustments on ( IFRS 9 ) Financial instruments , Advantages of prepayments with negative
Adjustments on { IFRS 28 ) Investments in associats and Joint ventures , Long-term quotas in Sister
Adjustment on ( IFRS 19 ) Staff benefits , Modification or settlement of the plan

Adjustment on differnet standards on the basis of the annual imprvements on the IFRS 2015-2017

The company does not expect to have to apply of new and revised IFRSs and improvements to IFRSs have
no significant impact on the interim condensed financial statements
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Notes to condensed interim consolidated financial statements - reviewed not audited

4- Deposits at banks

This item consists of ;
30-Sep-2019 31-Dec-2018

D JD
l (Reviewed) {Audited)
Deposits at banks 5,731,347 6,487,521
Total 5,731,347 6,487,521
Deposits are maturing within one month 3,090,156 2,479,444
Deposits maturing after one to three months 1,221,791 1,751,653
Deposits are due after more than three months and up to one year 1,419,400 2,256,424
] 5,731,347 6,487,521

Interest rate on JD deposit at banks ranging between 2.5 % to 6 % and of USD deposits between 0.35% to 1.5% , it
accrued quarterly, midterm and yearly

The mortgaged deposited upon request for general manager of Insurance Authority in addition to his job amounted
of JD 225,000 as of September 30, 2019 and December 31 ,2018 at Arab bank

5- Financial assets at fair value through income statement
This item consists of :

30-Sep-2019 31-Dec-2018

I ID D
(Reviewed) {Audited)
Insid Jordan
Stocks Listed in Amman stock Exchange 13,256 15,172
Total 13,256 15,172

6- Financial assets at fair value through other comprehensive income

This item consists of : 30-8ep-2019 31-Dec-2018
- JD D
(Reviewed) (Audited)
Insid Jordan
Stocks Listed in Amman stock Exchange 401,180 408,922
Total 401,180 408,922
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Notes to condensed interim consolidated financial statements - reviewed not audited

] A, This item consists of :

7- Accounts receivable - net

30-Sep-2019 31-Dec-2018
JD JD
{Reviewed) {Audited)

Policies compaign receivable 1,847,494 1,978,173
Agents receivable 66,878 81,104
brokers receivables 4,780 4,780
Employees receivable 13,507 8,845
Board of Directors receivables 10,767 7,388
Suppliers receivables 2,910 3,368
Total 1,946,336 2,083,658
Deduct : Provision for receivable debts impairement (576,979) (516,606)
Net 1,369,357 1,567,052

30-Sep-2019

. Transaction of provision for receivable debts impairement during the period represents of ¢

31-Dec-2018

D D
(Reviewed) {Audited)
Balance beginning of the period/year 516,606 433,955
Effect of application of (IFRS No 9) - 78,500
Adjusted opening Balance 516,606 512,455
Additions for the period / year 60,373 4,151
Balance ending of the period/year 576,979 516,606
Due from other reinsurers - net
A. This item consists of :
30-Sep-2019 31-Dec-2018
JD JD
(Reviewed) {Audited)
Local insurance co. receivable 1,115,938 573,427
foreign reinsurers co. receivable 318,798 502,911
Total 1,434,736 1,076,338
Deduct : Provision for reinsurers debts impairement (112,863) (165,566)
Net 1,321,873 910,772
. Transaction of provision for reinsurers debts impairement during the period represents of :
30-Sep-2019 31-Dec-2018
D ID
{Reviewed) {Audited)
Balance beginning of the period/year 165,566 123,150
Effect of application of (IFRS No 9 ) - 33177 3
Adjusted opening Balance 165,566 156,923
Additions for the period / year (52,703) 8,643
Balance ending of the period / year 112,863 165,566

|
|
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Public Shareholder company
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Notes to condensed interim consolidated financial statements - reviewed not audited

|

9- Accounts payable

This item consists of :

Agents Payable
Employees Payable
brokers Payable

Trade payable

Medical network Payable
Garages payable

Board of Directors Payable
Total

]lo- Due to other reinsurers

-~

This item consists of ;

Local insurance co. payable

Foreign reinsurers co. payable
Total

‘11- Income tax

A- This itern consists of :

Balance beginning of the period / year

Paid tax during the period / year

semi annual Paid tax during the period / year

Income tax for the period / year

Balance ending of the period / year

B- Income tax appearing in the statement of income represents the following:

Income tax payable on profit for the period

30-Sep-2019 31-Dec-20138
ID ID
(Reviewed) (Audited)
27,111 22,674
656 340
46,059 39,268
105,719 97,004
17,409 22,197
80,219 195,453
10,595 10,595
287,768 387,531
30-Sep-2019 31-Dec-2018
D ID
(Reviewed) {Audited)
327,621 255,040
40,346 187,910
367,967 442,950
30-Sep-2019 31-Dec-2018
D D
(Reviewed) (Audited)
(2,931) 37,529
- (37,529)
- (4,567)
- 1,636
(2,931) (2,931)
30-Sep-2019 31-Dec-2018
ID ID
(Reviewed) (Audited)
- 1,636
- 1,636

Balance ending of the period / year

- The self-assessment for 2015,2016,2017 and 2018 was presented to the Income and Sales Tax Department within

the specified period and has not yet been reviewed

- According to the management of the company,

ended 30 September 2019.
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Notes to condensed interim consolidated financial statements - reviewed not andited

“12- Fair value reserve

This item consists of :

Balance beginning of the period/year
Net changes in fair value during the period / year
Balance ending of the period/year

3- Gains (losses) from financial assets & investments

This item consists of :

30-Sep-2019 31-Dec-2018
ID JD
(Reviewed) (Audited)
(97.731) (354)
(7,742) {97,377)
(105,473) (97,731)

30-Sep-2019

31-Dec-2018

D ID
(Reviewed) (Reviewed)
Dividends profit 4,429 7,082
Change in fair value for financial assets through income statement {1,916) (1,910}
Total 2,513 5,172

14- Basic and diluted ( loss) earning per share

(Loss) Profit per share is calculated by dividing the (loss) profit of the period by the weighted average
number of shares during the year and its statement as follows:

( Loss ) Profit for the period

Weighted average shares (share)

Basic and diluted earning ( Loss ) per share

30-Sep-2019 30-Sep-2018
D ID
(Reviewed) (Reviewed)
(818,715) 137,729
4,000,000 4,000,000
{0.205) 0.034
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Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

5- Cash and cash equivalents

This item consists of ; 30-Sep-2019 30-Sep-2018
D JD
(Reviewed) (Audited)
Cash on hand and balances with banks 299,901 128,972
Deposits with banks 5,731,347 6,871,934
Total 6,031,248 7,000,906
deposited upon request for general manager of Insurance Authority (225,000) (225,000)
Total 5,806,248 6,775,906

16- Related parties transactions

Realated parties include key shareholders , key management personnel , key managers , associates and

30-Sep-2019 30-Sep-2018
D ID
(Reviewed) (Reviewed)
Wages & other benefits 246,266 157,480
Total 246,266 157,480

7- Analysis of Main sectors

A. The company's activities include the general insurance sector, which includes vehicle insurance, marine insurance,
transportation, fire insurance, property damage, liability insurance and general accidents

B. This sector is the basis used by the company to show information related to the main sector. The company operates
mainly in the Hashemite Kingdom of Jordan and does not have any branches outside the Kingdom. The following is
the distribution of the company's revenues and assets and capital expenditures by geographical sector

30-Sep-2019 30-Sep-2018
JD D
(Reviewed) (Reviewed)
Total of Revenue 5,583,215 6,235,844
30-Jun-2019 31-Dec-2018
ID ID
(Reviewed) (Audited)
Total of Assets 9,928,068 10,266,144
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Public Shareholder company
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

—_

8- Issues

There are cases against the company to claim damages for accidents in the Jordanian courts as of September 30,
2019. According to the legal department, the company has not incurred any obiigations exceeding the amounts
allocated to it within the allocation of claims under settlement as of 30 September 2019,

1]_‘)- Contingent Liabilities

] At the date of financial statements there was contingent liabilities represented of Banks Guarantees with Amount
84,947 JD

20- Subsequent events

l There are no subsequent events may have material affects to financial position .

]2_ Comparative

Certain comparative figures were reclassified to conform with the presentation of the current period , according to
the instructions of Insurance Authority no. (2) for the year 2003 and to the decesion of Insurance Authority no. (8)
for the year 2008
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