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Jordan Securities Commission osaiadl las Lum s 5.11.“11"""#

Amman Stock Exchange Otareell LU 3hos¥) 1y 5500 Baleat
Securities Depository Centre

Financial Statements for the period ended o L@l 3R B U 3000 St - Fsvaagll
31/12/2019 2019/12/31 .
Dear sir, o« Lagg Agses
With reference to the above subject, kindly find LW bl oS3 58,5 . el gasll J) 3Ly,
attached the company consolidated Financial 3 Lrld SRaN pye (dasatl) VDS | EPRPRE LA FEVERT
Statements (Audited) for the period ended S Baosll Yol aasls ol Lale ,2019/1 2/31
31/12/2019, the consolidated income statement is Slajasll pay §l—as 41335 2019/12/31 g Ll
showing a loss of |D (6,343,351/-). - Fulolus (6,343,351/) La,u3
Kindly accept our highly appreciation and respect. o pbadl Gik8 Jgaa, Velnas,

Jordan Steef PLC O3 s s,

CEQ ‘:)L-O-Q " J}é | i
230 3-_0'::;' P [ Lesall s 3
Mu'taz Ghaleb Abu Hasan fujf SRR [ ‘ e

VY g o ¥
\ M \o rdeadiat 03,11
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b2 Al AN BuaTit 1 24y

@ % O WA Glas Yavie ooa SATAL: (Sl SIATA : Lile 53 gaaal) datatl Laabual) (a3 Lia A4S )%
™ &5 CERT JORDAN STEEL P.L.C. Tel: 962-6-4619380 Fux: 962-6-4619384 P.0.Box 35165 Amman 11180 Jordan Email:info@ jordansteclple.com
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INDEPENDENT AUDITOR'S REPORT

To the Members of the General Authority
JORDAN STEEL COMPANY
Public Limited Company

Amman - Jordan

Qualified Opinion

We have audited the consolidated financial statements of Jordan Steel
Company (a PUBLIC LIMITED COMPANY), which comprise the
consolidated statement of financial position as at December 31, 2019,the
consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial

statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements
present fairly, in all material respects, the consolidated financial
position of the Company as at December 31, 2019, and of its financial
performance and its cash flows for the year then ended in accordance

with International Financial Reporting Standards (IFRS).
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We eonducted our audit in accordance with International Standards on
Auditing (ISAs). Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the
consolidated  Financial Statements section of our report. We are
independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the financial statements of the
cutrent period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these

matters. The key audit matters are described below:

1- Checks under collection

T)escription of the key audit matter Scope of audit
The balance of the checks under The audit procedures include
collection as at 31 December 2019 examining the possibility of
amounted to JD (2006928). the date managing the company from
checks are due starts from 2020, collecting the value of these
checks.

1 S 1118) Glee A1ATE Lipa [/ E1VAAVY & usalh £1VAAVY / £1VAAYS ;aila
Tel. 4619870/ 4619871 - Fax 4619872 / P.O.Box 910869 Amman 11191 Jordan
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2- Trade receivable.
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Description of the key audit matter

Scope of audit

The balance of trade receivables as
at 31 December 2019 amounted to JD
(9670293). The Company has
estimated the provision for doubtful
debts at (291690) and the adequacy
of provisions allocated to these
receivables is based on
management's estimates.

The audit procedures include the
examination of the control
procedures used by the
Company's management for
collection operations, including
the acceptance of new customers,
the consideration of the credit
facilities granted to them, the cash
received in subsequent periods
and the adequacy of the
provisions allocated to these
receivables, we have estimated
management's estimates through
the adequacy of its disclosures
about these estimates to arrive at
the provision for doubtful
receivables. We have concluded

3- Inventory and spare parts.

Description of the key audit matter

Scope of audit

The balance of inventory and spare
parts as of December 31, 2019
amounted to JD (9670293). The
Company estimated the value of
provision for doubtful spare parts
with an amount of (291690) JD and
that the adequacy of provisions
allocated to this value is based on
management's estimates.

The audit procedures include the
examination of the control
procedures used by the
Company's management for the
management of the warehouses,
including the ability to exploit the
retained goods and the adequacy
of the provisions allocated to
those goods through the
evaluation of management
estimates. We have estimated the
management's estimates through
the adequacy of its disclosures
about these estimates to arrive at

SN A1) Glae A10ATS Lo / ETVAAVY : il £1V4AYY / £114AV- £ a5l
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the provision for slgw-moving
spare parts. .

4- Property, plant and equipment.

Description of the key audit matter

Scope of audit

The historical cost of the item of
property, plant and equipment
amounted to (81102159) JD as at 31
December 2019 include this amount is
(16244345) revolution surplus Property,
plant and equipment.

. The accumulated depreciation
amounted to (41349936) JD including
this amount is (7170908) JD revaluation
surplus Property, plant and equipment.
To become the net book
value(39752223)

. The property is held by the
establishment for use in production, In
the provision of services or for
administrative purposes or for rental.
The purpose of which is to be acquired
for use and not for the purpose of
selling or trading in it and is expected to
be used for more than one accounting
period.

The audit procedures include
examining the control procedures
used by the Company's management
for the retention and utilization of
such property by checking the
purchase and ownership of such
equipment and calculating its
depreciation expense (excluding land
item). We have examined the
possibility of management to prepare
statistical records for the item of
property, plant and equipment. And
the International Accounting
Standards permitted the
amortization of the difference
resulting from a reassessment of the
amount of annual consumption in
the retained earnings directly and
the company did not do so and if the
company did so the company’s losses
would have decreased by (71709089)
JD to become the retained losses as
on 31/31/2019 with a value of
(7131626) ID .
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5- Work In Capital

Eescription of the key audit matter

Scope of audit

The value of the current liabilities as of
31/12/2019 amounted to (3034056)
dinars, and this amount exceeded the
current assets by the value of
(10360505) dinars, which may arise
from doubts about the company's
ability to continue. The support for the
company’s brokerage depends on the
Board of Directors ‘perceptions and
plans to meet these liabilities.

The audit procedures include
studying management plans to
support continuity and maintaining
the strength of working capital
through the adequacy of the
department's disclosures around it to
enable the company to continue its
business.

6- Revaluation Surplus Property, plant and equipment.

Description of the key audit matter

Scope of audit

The assets of a subsidiary were usually valued
when acquired, and a revaluation of (16244345)
dinars resulted in this value not appearing in the
consolidated financial statements,

The audit procedures include checking the
fair value of the machines and properties
and re-evaluating the net book value equal
to the fair value, according to the letter
from the company's management.

Responsibilities of Management and Those Charged with Governance for the

consolidated Financial Statements

Management is responsible for the preparation and fair presentation of
the consolidated financial statements in accordance with IFRS, and for
such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is
responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
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using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Company'’s financial reporting process.

Auditors’ Responsibilities for the Audit of the consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

OHYT AN Olas 41:ATA Li.ya / ET14AYY : pueald §TV4AYY [ £114AY: 2 55la
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Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
managemernt.

Conclude on the appropriateness of management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects,
consistent with the accompanying financial statements, accordingly, we recommend to
approve these financial statements.

Public Accountant

Amman 01/06/2020 Moh'ﬁ:e:

Licenses No. 355
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JORDAN STEEL COMPANY

PUBLIC LIMITED COMPANY
AMMAN - JORDAN
EXHIBIT A
Consolidated Balance sheet as of December 31.2019
Notes 2019 2018

ASSETS JD JD
Current Assets

cash and cash equivalents 3 61,489 978,433

checks under collection 4 2,006,928 1,128,735
Accounts receivable 5 1,356,008 3,686,656
Inventory and spare parts 6 9,378,603 9,930,985
Cther debit balances 7 7,179,433 5,928,847
‘Total Current Assets 19,982,551 21,653,656
Non Current Assets

Investment in land 8 154,784 154,784
long term -checks under collects - 132,817
Property, plant and equipment ) 81,102,159 80,721,937
Accumulated deprecation (41,349,936) (40.647.503)
Total Non Curtent Assets 39,907,007 40,074,434
Total Assets 59,889,558 62,015,691
LIABILITIES AND OWNER'S EQUITY

Current Liabilities

Credit Banks 10 21,369,819 20,067,507
account payable and deffered checks 8,182,916 5,291,493
Other Credit Balance 11 783,321 714,269
Due related parties 12 - 47,901
Total Current Liabilities 30,343,056 26,121,170
Sharebolders' Liabilities 1,264,673 1,269,341
Total Liabilities 31,607,729 27,390,511
Owner's Equity

Share capital 35,000,000 35,000,000
Issuance premuim 1,509,320 1,509,320
statutory reserve 13 6,075,043 6,075,043
Accumulated losses (14,302,534) (7,959,183)
Total Owner's Equity 28,281,829 34,625,180
Total Liabilities And Owner's Equity 59,889,558 62,015,691

The accompanying notes constitute an integral part of these financial statements
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JORDAN STEEL COMPANY
PUBLIC LIMITED COMPANY

AMMAN - JORDAN

Consolidated Statement of income for the period endedDecember 31.2019

Notes

Sale
Cost of sale
Gross Profit

selling and marketing expense
General and adminstrative expense
financial charges

Legal Expense

losses from disposal property
depretiation expense

other revenues and expense
previous years expense

profit for sales land

Customs issues

allawance for inventory

Profit before taxes & provisions
Income tax

(Loss) profit after taxes & provisions

prior period accumulated profit
prior years icome tax
Total Retained Profit ( loss )- Exhibit A

Comprehensive income

Add :- Other comprehensive income
Total of comprehensive income

Basic and diluted earnings per
share attributable to sliareholders

14

15

EXHIBIT B
2019 2018
JD JD
15,905,510 38,717,873
(19,138,395) (38,646,145)
(3,232,885) 71,728
(140,379) (158,449)
(758,701) (817,666)
(1,822,642) (1,348,950
(123,660) -
= (6,407)
(15,965) (17,730)
167,124 58,408
(102,553) (3,914)
- 276,653
(22,000) :
(291,690)
(6,343,351) (1,946,327)
(6,343,351) (1,946,327)
(7,959,183) (6,012,856)
(14,302,534) (7,959,183)
(6,343,351) (1,946,327)
___ (6,343,351) (1,946,327)
(0.181) {0.056)

The accompanying notes constitute an integral part of these financia! statements

3
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JORDAN STEEL COMPANY

PUBLIC LIMITED COMPANY
- AMMAN - JORDAN
EXHIBIT D
Consolidated Statement of Cash flows for the period ended December 31.2019
2019 2018
JD JD

Cash flows from operating activitics ,
Profit ( Loss ) (6,343,351 (1,946,327)
Impairment loss - -
Adjustments for non cash items:
Depreciation 740,565 1,287,011
losses from disposal property 0,407
finapcial charges 1.822,642 1.348.950
Profit for sales land {276,653)
customs Issues 22,000 -
Allowance for inventory 291,690 -
Changes in current assets and liabilities
Cheques under collection (745,376) 288,196
Accounts receivable 2,330,558 752,277
Due related parties (47,901) (318,061)
account payable and deffered checks 2,808,423 380,522
Inventory and spare parts 260,692 1,178,064
Other Credit Balance 47,052 (341,610)
Other debit balances (1,250,586) (1,720,954)
Net cash flows (used in) operating activities 26,408 637,822
financial charges (1,822,642) (1,348,950}
Net cash flows (used in) operating activities (1,796,234) (711,128)
Cash flows from investing activities
Purchase of Property, plant and equipment {425,614) (1,073,722)
sales of Property, plant and equipment 7,260 14,237
sales of land - 1,056,000
Net cash flows (used in) investing activities (418,354) (3,485)
Cash flows from financing activities
Shareholders (4,668) -
Credit bank 1,302,312 3,557,107
bonds - (2,048,192)
Net cash flows from financing activities 1,297,644 1,508,915
Net Increase (Decrease) in Cash and cash equivalent (916,944) 794,302
Cash and cash equivalent - beginning of the period-Exhibit A 978,433 184,131
Cash and cash equivalent - end of the period-Exhibit A 61,489 978,433

The accompanying notes constitute an integral part of these financial statements
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JORDAN STEEL COMPANY
PUBLIC LIMITED COMPANY
AMMAN - JORDAN
Notes to the financial statements

1 IZATI

The jordan steel company is a public sharcholdingcompany (the "Company") registered as public
shareholding company on March 29, 1993 under No.(226). The Company’s authorized and paid up
capital is ] 35,000,000 divided into 35,000,000 share cash of D 1.

The principal activity of the company is to produce reinforcing steel and pull through steel without
heating to produce steel bars contributing to other companies , importing ,exporting , marketing
concluding contracts and trade agreements and borrowing the necessary funds from banks .

The company’s. headquarter is in amman .

The interim consolidated financial statement as of June30 , 2019 and December 31, 2018 include the
financial statements of the following subsidary company (AL-Majal Modern foe scrape Iron L.T.D):

Subsidary registration  ownership and

Company EIERS vears dates intrest (%) pEBcipaliactivity
Joreenilios limited production of iron and steel in
CO.-under liabili 2003 100% ARt Pl
liquidation abity ¥ps -
R L = :
SO PanYj Lron et 2005 100% praduction of irun and sreel in
and steel P ) all its forms and typs .
industzy stock
Modern wire  limited production of iron and steel in
mesh Co. liability 20 1002 . ~ allits forms and typs .
Ammon
company for  limited 2011 100% production of iron and steel in
iron and metal liability . all its forms and typs :
trading
2, Significan ntin lici

The financial statements are prepared in accordance with International Accounting Standards and the

f in

"The financial statements are prepared in accordance with the historical cost convention,

nue R ition
Revenue is recognized upon issuing commercial invoice and transfering benefits and risks to the buyer.

€) SIGNIFICANT ACCQUNTING ESTIMATES AND POLICIES

The accompanying condensed interim financial information has been prepared
The accounting estimates adopted in the preparation of the condensed interim



h h ivalen
For the purposes of the statement of cash flows, "cash and cash equivalent" repres.ent cash in
hand, current bank accounts and fixed deposits with banks matuzring within three months or less
from the balance sheet date. Over draft bank account fluctuating from debit to credit balance are
deducted from "cash and cash equivalent”.

€) Foreign currencies

Foreign currency transactions occurring during the year are expressed in Jordanian Dinars at rates
of exchange prevailing on such transaction dates. and all foreign currency gains and losses are
credited or charged to the income statement as they arise,

A Receivabl
Accounts receivable are shown on the balance sheet at their net realizable value.,

g) Inventory

inventory is shown at the lower of cost or net realizeble value , Fiest in first on method is adopted

for pricing inventory items .

hP nt ipmen

Property, plant and equipment are valued at cost less the accumulated depreciation.The company
uses the straight line method in depreciating its property, plant and equipment over their useful
life .

If any of the assets is disposed of , the recorded amount for the disposed asset and its

accumulated depreciation on the date of disposition are omitted from the company's records,and
the result, wether income or loss is posted to the income statement accounts.

Additions and significant improvements are capitalized at cost, but maintenance expenses are
charged on current operations when incurred. Borrowing costs are capitalized and added to the
asset cost during the construction of property, plant and equipment, within the time period

available to complete and prepare the asset for its intended purpose.

i) Financial Ingstruments

A financial mstrument is any contract that gives rise to both a financial asset of one enterprise
and a financial liability or equity instrument of another enterpnise. The company's financial
instruments principally comprise of cash and bank balances, accounts receivable, accounts
payable, accrued expenses and short-term borrowings.



h on hand an n
This item consists of the following:

Cash and cheques
Bank
Total
hegqu nder collection

This item consists of the following;

Cheques under collection\ Shott term
Cheques under collection\ Long term
Total

A receivab]
This item consists of the following:

Commercial accounts receivable
Allowance for doubtfull account
Total

2019 2018

JD JD
11,120 7,440
50,369 970,993

61489 978433

2019 2018

JD JD

2,006,928 1,128,735
: 132,817

2,006,928 1,261,552

2019 2018

JD JD
2,980,778 6,659,384
(1,624,680) (2,972,728)

1,356,098 - 3,686,656




t tc pa
This item consists of the following:

Raw material

Oils and Miscellaneous item
Spare parts

Goods

Goods on way

Deposits good

Provision Of Good

Total

r debit bal
This item consists of the following:

Prepaid expenses

Income Tax - 2%

Income Tax

Due from employees
Refundable deposits

Sales tax

Sacial Security - Work Injuries
Bank guarntees

Social Security

Provision for other account reccivable
saled tax payable

Income Tax - Deposits

Total

8. Investment of Land

This item consists of the following:

Begining Balance
Additional
Ending Balance
Total

2019 2018

Jo JD
2,435,287 650,181
1,313,293 1,969,179
4,978,940 5,186,053
768,320 2,107,508
173,991 18,064
462 .

291,690) _
) 9,930,985

2019 2018
JD JD
18,423 15,903
162,871 0
115,180 159,453
45,550 50,749
813,052 688,866
3,649,558 2,484,404
28,342 76,630
113,250 108,943
- 134,328
{21,243) (21,243)
2,230,814 2,230,814
23,636 -
7,179,433 5,928,847
2019 2018
JD JD
154,784 934,131
(@79,347)

154,784 154,784
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10. Credi n
This item consists of the following:

ABC bank
Arab bank _ loan
Commeracial Bank _ loans

Investment bank
Housing Bank

Safwa Bank
Total

11, Other credit balances

This item consists of the following:

Accrued exp.

Social Security

Labor cases

Income tax Provision
Saving account payable
Employees payable
Indemnity

Employees Income tax payable
Customs issues

Other

Total

Due of Rel Parti

This item consists of the following:

Al - Oun Devloped Conracting Company
Total

11

2019 2018
JD JD
9,044,940 8,675,489
2,002,410 712,577
881,997 1,031,190
- 41,703
9,332,914 9,606,548
107,558 -
21,369,819 20,067,507
2019 2018
JD JD
355,982 400,034
48,232 44,542
14,100 14,100
32433 32465
280,007 189,178
12,649 16,183
10,707 10,707
1,346 1,884
22,000 -
5,865 5,176
783,321 714,269
2019 2018
JD JD
0 47,901

47,901




13. Statutory Regerve

This item represents the accumulated amount of the Company's net profit anaually in
accordance with the requirements of paragraph (a) of Article (186) of the Jordanian

Companies Law of 1997 which stipulates that

public shareholding companies must

deduct 10% of their net annual profits to account of the Statutory reserve, and to
continue this deduction for each year provided that the total amount deducted for this

reserve shall not exceed 25% of the authorized share capital of the company.

14, Cost of Sales

This item consists of the following:

Salaries and wages

Cost Of Sales Raber Sales

Raw Material Uses
Manufacturing Depreciation
manufacturing expenses

Cost Of Good manufactured

Beginning Inventory
Ending Inventory

Cost Of Sales

14.a Manufacturing expenses

This item consists of the following;

Employees food

Insurance

Rents

sample Test expenses

Water and electricity and Fuel
Research and Devlopment
Maintenance & Oil & spare parts
Travel & transportation

Cars Expenses

Health insurance

Communication & Internet expense
Cateting And Cleaning Expenses
Stationary

Govetnmental fees & license
Others

Employee injuries -Previous years
Total

14.a

12

2019 2018
JD JD
2,384,217 2,881,737
4,746,037 7,324,474
6,743,501 11,822,195
724,020 1,269,281
4,604,696 11,539,346
19,202,471 34,837,033
479629 4,283,741
(543,705) (479,629)
19,138,395 38,646,145
2019 2018
JD JD
42,471 68,595
164,841 33,643
72,254 76,486
1,028 1,855
1,808,425 6,000,733
0 1,502
1,994,630 4,861,396
3,150 1,200
148,555 197,230
196,094 225,266
4,158 10,478
45,023 17,667
6,239 8,115
4,818 - 5,304
14,005 29,876
8,105 .0
4,604,696 11,539,346




15. Admiistrai

This item consists of the following:

Salaries and wages

Company's contribution in social security
Company's contribution in saving account
Rents

Professional Fees

Water and electricity and Fuel
Maintenance

Travel & tansportation

Cars Expenses

Health insurance

Communication & Internet expense
Donations

Catering And Cleaning Expenses
Smtionary '

Governmental fees & license

Issues fees

Advertising

Transpormtion Board of directors expense
Research and Devlopment

system devlopment studies

General Assembly meetings expenses and company control fees
Computer expense

Others

Total

This itern ¢

SININEs 1

onsists of the fol.log:

(Loss) Profit for the period
Weighted average number of shares

Basic and diluted camings per shar= attributable 1o sliareholders

17, Compating figures

Some accounts have been resorted for comparing purposes .

13

2019 2018
JD JD
479,682 553,394
46,386 51,160
1,754 14,577
S 0 8,576
71,298 50,716
2,407 1,788
2,745 698
609 1,630
13,586 22,753
17,791 11,152
3,950 5,485
10,864 4,125
1,252 1,005
1,129 1347
41,289 25,432
34,894 48,406
65 3,966
15,500 0
800 200
900 450
4605 0
4,151 5,764
3,044 4952
758,701 817,666
2019 2018
JD JD
(6,343,351) (1,946,327)
35,000,000 35,000,000
(0.181) (0.056)
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