EMPOWER YOQURSELF

2020/06/09 : a1
2020/59:: LlaS)l o3,
g Al doms

2019/12/31 § 32 LS (g3l 4 a2l £ g4 gl

To: Jordan Securities Commission
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Attached the Audited Financiaj Statements of
(Credit Financial Invest for Financial Brokerage)

for the fiscal year ended 31/12/2019
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Kindly accept our high appreciation and
respect

Credit Financial Invest for Financial Brokerage
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BEIRUT . PUBAI . LARNACA . AMMAN . LONDBON

Head Offica: Al Rableh Towers, Abdullah Ben Rawabhah St Building Me.4, 2 Flgg
Branch Offices: Zarya, lebed, Agaba a

T: +862.6.554 8844 - F: +982.6.534 8841 - E: infofd

r, Al Rabieh, P.0O.Box
nd dovidown Amman

17545, Postal Code 11195, Amman - Jordan
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INDEPENDENT AUDITORS' REPORT
TO THE PARTNER OF CREDIT FINANGIER INVEST FOR FINANCIAL BROKERAGE
{LtMITED LIABILITY COMPANY)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Credit Financier Invest For Financial Brokerage (Limited Llability Company)
(later on the "Company”) as at 31 December 2018 and its financial performance and cash
flows for the year then ended in accordance with International Financial Reporting Standards.

What we have audited
The Company’s financlal statements comprise:

Statement of financial position as at 31 December 2019;
Statement of comprshensive income for the year then ended;
Statement of changes in equity for the year then ended,;
Statement of cash flows for the year then ended; and

Notes to the financial statements, which include a summary of significant accounting
policies.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our
responsibilities under those standards are further described in the Auditors’ responsibitities for
the audit of tha financial statements section of our report.

We believe that the audit evidence we have obtzined is sufficient and appropriate to provide a
basis for our opinion.

independence

We are Independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code). We have
fuffilied our other ethical responsibilities in accordance with these requirements and the
IESBA Code.

--------------------

i

E PricewaterhouseCoopers “Jordan".3™ Circle, Jabal Amman - 14 Hazza' Al Majali St., P.O. Box 5175, Amman 11183, Jordan

T: +(962) 6 500 1300, F: +(962) 6 4610880, www.pie.com
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Responsibilities of management and those charged with governance for the financial
statements

Management Is responsible for the preparation and fair presentation of the financial
statements in accordance with [nfernational Financial Reporting Standards, and for such
internal control as management determines is necegsary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management Is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
Intends to liguidate the Company or to cease operations, or has no rsalistic aternative but to
do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor's responsibilities for the audit of the finencial statements

Our objectives ara to cbtain reasonable assurance about whether the financial stalements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when i exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financlal statements.

As part of an audit in accordance with ISAs, we exarcise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ |dentify and assess the risks of malerial misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
highet than for one resulting trom error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

s  Obtain an understanding of the Company’s internal control relevant to the audht in order
to design audit procedures that are appropriate in the circumstances, but not for the
purpose of exprassing an opinion on the effectiveness of the Company’s intemal control.

o Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures made by management.

|



Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. if we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, {o modify our opinion. Our
conclusions are based on the audit evidence cbtained up to the date of our auditor's
report. However, future evenis or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the averall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlylng
transactions and events In a manner that achieves fair presentation.

We communicate with those charged with govermnance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencles in internal control that we Identify during our audit,

Report on other legal and regulatory requirements

The

Company maintains proper accounting records which are consistent, in all material

aspects, with the accompanying financlal statements. We recommend the General Assembly
to approve them.

For and on behalf of PricewaterhouseCoopers “Jordan” L.L.C.

l

7 License No, (1015)

Amman - Jordan
17 May 2019
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CREDR FINANCIER INVEST FOR FINANCIAL BROKERAGE
{LimrED LiaBiry COMPANY)

STATEMENT OF FINANCIAL POSITION

As AT 31 DECEMBER 2018

Note 2018 2018
JD JD
Assets
Non-Current Assets
Property and aquipment 5 288,860 212,080
Intangible assets 6 234,001 242,037
Right of use leased assets 17 169,063 -
691,924 454,117
Current Assets
Due from related parties 15 112,385 84,145
Other recelvables 7 1,510,688 864,602
Cash on hand and at banks 8 2,122,470 2,326,209
3,745,543 3,275,046
Total Assets 4,437 467 3,729,163
Equity and Liabilitles
Equity
Pald in capital g 2,780,000 2,780,000
Accumulated losses {618,946) (529,082)
Net Equity 2,161,054 2,250,008
Liabilities
Non-current liabilities
Lease liabilities 17 67,287 -
Current {labilities
Financial brokerage payables 10 2,039,594 1,370,052
Trade and other payables 11 115,336 72,897
Due to related parties 15 863 35,306
Lease liabilities 17 53,233 -
2,209,128 1,478,255
Total Liabilities 2,276,413 1,478,255
Total Equity and Liablilities 4,437,467 3,729,163

The accompanying notes from 1 to 18 form an integral part of these financial

statementa

4
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CREDIT FINANCIER INVEST FOR FINANCIAL BROKERAGE
(LiMITED LIABILITY COMPANY)

STATEMENT OF COMPHEHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

Commission revenue from financial brokerage, net

Adminlstrative expenses

Selling and marketing expenses

Gain on foreign currency exchange

Other axpenses

Operating loss for the year/ period
Interest income

interest expense

Loss for the year/ period

Add other comprehensive income items:
Other comprehensive income items

Total comprehensive loss for the year/ period

For the period
since inception
on 16
November 2017
to 31 December
Note 2018 2018
JD JD
12 1,336,957 452,568
13 (920,671) (559,749)
14 (564,221) (425,493)
5,266 3,582
(981) -
{143,630) (5298,092)
67,847 -
(14,071) -
(89,854) (529,082)
(89,854) (529,002)

The accompanying notes from 1 to 18 form an integral part of these financlal

statements
5
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CREDIT FINANCIER INVEST FOR FINANCIAL BROKERAGE
{LIMITED LIABILITY COMPANY)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

Accumulated
Paid in losses/ Loss
capital for the pericd _ Net equity
JD JD JD

2019
Balance at 1 January 2019 2,780,000 (529,002) 2,250,808
Total comprehensive loss for the year - (88,854) {(89,854)
Balance at 31 December 2019 2,780,000 (618,946) 2,161,054
For the period since inception on
16 November 2017 to 31 December 2018
Paid in capital 2,780,000 - 2,780,000
Total comprehensive income for the period - (529,082) {529,082)
Balance at 31 December 2018 2,780,000 (529,092) 2,250,908

The accompanying notes from 1 to 18 form an integral part of these financial

statements

é
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CREDIT FINANCIER INVEST FOR FINANCIAL BROKERAGE
{LmiTED LIABILITY COMPANY)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2019

For the period
since inception
on 16 November

2017 to 31
Note 2019 December 2018
JD JD
Operating activities
Loss for the year / period {89,854) {529,092)
Adjustment for:
Depraciations and amortisation 155,911 23,637
Interest expense 14,071 -
Interest income (67,847) -
Changes in working capital
Due from related parties {28,240) (84,145)
Trade and other receivables (683,720) (864,602)
Financlal brokerage payables 660,542 1,370,052
Trade and other payables 42,439 72,897
Net cash flows generated from (used in)
operating activities 12,302 {11,253)
investing activities
Purchasas of property and equipment (132,497) (230,385)
Purchases of intangible assets (1,000) {247,389)
Interest income received 18,789 -
Net cash flows used in Investing activities (114,708) (477,754)
Financing activities
Due to related parties (34,343) 35,306
Lease liability payments (67,080) -
Paid-in capital contribution - 2,780,000
Net cash flows {used in) generated from
financing activities {101,423) 2,815,306
Net change in cash and cash equivalents (203,828) 2,326,259
Cash and cash equivalents as at 1 January 2,326,280 -
Cash and cash equivalents as at 31
December 8 2,122,470 2,326,259

The accompanying notes from 1 to 18 form an Integral part of these financial

statements

7
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CREDIT FINANCIER INVEST FOR FINANCIAL BROKERAGE
(LIMITED LIABILITY COMPANY)

NOTES To THE FINANCIAL STATEMENTS

31 DECEMBER 2019

1 GE INFORMATION

Credit Financier Invest for Financial Brokeraga (later on the “Company”) was established on
16 November 2017 and was registered in the Ministry of Industry and Trade as a Limited

Liabitity Company under the number (49631) with a share capital of JD 2,780,000 divided
into 2,780,000 shares of JD 1 each.

The Company is whelly owned by CFl Group Holding Limited, registered In Cyprus.

The Company's main objective Is to provide tinancial services as a financial Intermediary for

foreign markets for the account of others and the local financial market through Amman
Stock Exchange.

The Company's registered address is Abdullah Ben Rawahah Street 3 - Amman, Jordan.

The financial stalemenis were approved by Managemsnt on 17 May 2020.

2 UMMARY OF SIGNIFICANT A NTING POLICIES

The principal accounting policles applied in the preparation of these financial statements are set

out below. These policies have been consistently applied to all the years presented, unless
otharwise stated.

241 Basis of preparation

Tha financial statements Credit Financier Invest for Financlal Brokerage LLC have
been prepared in accordance with the International Financlal Reporting Standards
(IFRS) and interpretations issuad by the IFRS Interpretations Committes (IFRS IC)
applicable to companies reporting under IFRS. The financial statemeants comply with
IFRS as issugd by the International Accounting Standards Board (JASB).

The financial statements have been preparaed under the historical cost convention.
The Jordanian Dinar is the Company's functional and presentation currency.

The preparation of financial statements in conformity with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Company's accounting policies. The areas
involving a higher degree of Judgement or complexity, or areas where assumptions
and estimates are significant to the financlal statements are disclosed in (Note 4).
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CreoiT FoiancEn bivest FOR FINANCIAL BROKERAGE
{LitmreD LiA=2 ITY COMPANY)

NoOTES TO THE FRianciaL STATEMENTS

31 DECEMEER 2019

22
221

Changes in accounting policies and disclosures

New and amended standards and interpretations issued and adopted by the
Compeany for the financiel year beginning on 1 January 2019

» Amendment to IFRS 8 *Financial instruments” - The amendment allows for
more assets to be measured at amortised cost more frequently compared to
the previous version of IFRS 9, in particular for some prepaid financial assets.
The amendment also confirms that the adjustments in financial Habilities will
rasult in immediate recognition of profit or loss.

« IFRIC {23): “Uncertainty over income tax treatments” explains the determination
of taxable profit (tax loss), tax bases, unused tax credits and tax rates, when

thera is uncertainty over income tax treatments under IAS 12, It specifically
considers:

- Whether tax treatments should be considered collectively.

- Assumptions of tax authorities.

- Determination of tax profit {tax loss}, tax bases, unused tax lossas and tax rates.
- Impact of changes in facts and circumstances.

e |FRS 16 - “L.eases”

Nature of change: IFRS 16 was issued In January 2016. The standard recognised
all leases in the statement of financial position, where the distinction between
operating and financing leases is removed. Under this standard, the asset (the right
to use the leased item} and the financial liabliity for lease payments will be
recognised except for shont-term and low-value leases. With respect to accounting of
lessors, there Is no significant change.

Impact: The standard will primarily affect the accounting of the Company's operating
leases,

Mandatory date of application: Mandatory for financial years beginning on or after
1 January 2019, The Company has applied the simplitied transition approach so that
the comparative amounts for the previous year have not been restated.

All contracts that are processed within this standard represent the locations of the
Company's offices.

Assets that are included in the statement of financial position are amortised using

the straight-line method over the expected period of time to use the asset and for
each asset separately.

Leases were previously treated as operating leases in accordance with 1AS {17) and

recorded as lease expense for the period In the statement of comprehensive
income.

As at 1 January 2019, the Company had non-cancellable operating lease obligations
of JD 202,617.
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CREDIT FINANCIER INVEST FOR FINANCIAL BROKERAGE
{LimiTeED L1ABILITY COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

The Company has recorded the right of use of leased asset at an amount of
JD 260,221, and obligations were recorded against leases at an amount of
JD 173,529,

The impact on the statement of comprehansive income is to reduce rent expense by
an amount of JD 45,423, increase depreciation expense by an amount of JD 91,158
and increase interest expense by an amount of JD 14,071.

Leases are recognised as right of use of leased asset and corresponding lease
liabilities on the date that the leased assets are available for the Company's use.
Each lease payment is distributed betwesn the obligation and finance cost. Finance
cost is charged to profit or loss over the term of the lease to oblain a canstant
periodic rate of interest payable on the remaining balance of liabilittes for each
period. Depreciation Is calculated on the right of use of leased asset over the useful
life of the asset or lease term, whichever is shorter, using the straight-line method.

Assets and liabilities arising from leases are measured based on the present value.
Lease assets include the net present value of the following lease payments:

+ Fixed payments (including substantially fixed payments), less any outstanding
lease incentives.

Variable lease payments based on index or rate.

Amounts expecied to be paid by the lessee under residual value guarantees.
The exercise price of the call option in case the lessee is reasonably sure of
exarcising this option.

» Payments for lease termination penalties, if the lease terms indicate the lesses's
use of this option.

Operating lease commitments are measured at the present value of the remaining
lease payments, where the lease payments are deducted using the interest rate
included in the lease. |f this rate cannot be determined, the additional borrowing rate
of the lessee, which is the rate at which the lessee must pay to borrow funds to
obtain an asset of similar value in a similar economic environment, is used on similar
terms and conditions.

The right of use of leased asset is measured at cost which includes the following:

The initial measurement amount of the lease liability.

Any lease payments made on or before the contract start date less any lease
incentives received.

Any direct initial costs.

Costs of repalrs {o retumn the leased asset to its conditicn prior to lease.

Payments relating to shorl term leases and low value assets are recognisad on a

straight-line basis as an expense in the statement of comprehensive income. Short-
term leases arse 12 months or less.

10
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CREDIT FINANCIER INVEST FOR FINANCIAL BROKERAGE
(LIMITED LIABILITY COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

The impact of the implementation of IFRS (16) (as at 1 January 2019 (increase/
{decrease)) Is as follows:

2019
Jb

Statement of financial pesition
Assets
Right of use of leased assets
Balance as at 1 January 2019 (the present value) 173,529
Prepayments as at 1 Janvary 2019 86,692
Balance as at 1 January 2019 260,221
Amartisation expense {81,158)
Balance as at 31 December 2019 169,063
Llabilities
Oparating leass liabilities
Total operating non-cancellable jeases contracts 202,617
Discount value using incremental borrowing rate of the lessee {10%) (29,088)
Operzating lease liabilities as at 1 January 2018 173,520
Interest expense 14,071
Paid during the year (67,080)

Balance as at 31 December 2019

120,520

impact on the statement of comprehensive income (increase/(decrsase)) for the
year ended 31 December 2019 is as follows:

2019
JD
Statement of comprehensive income
Amortisation expense 91,158
Interest expense 14,071
Rent expense (54,423)

Impact of applying the standard on 2019 50,808

22.2 New and amended standards and interpretations issued but not effactive for
the financial year beginning on 1 January 2019 and have not been early
adopted by the Company:

- Amendments to IAS 1 and IAS 8 relative to the definition of materiality - These
amendments to IAS 1, “Presentation of financial statements®, IAS 8, “Accounting
policies and changes in accounting estimates and errors”, and subsequent
amendments to other IFRSs:

1- Use a consistent definition of materiality in all IFRSs and the conceptual
{ramework for financial reporting,

2- Explain the definition of materiality,

3- Include some guidance in 1AS 1 on non-significant information.,

11
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CREDIT FINANCIER INVEST FOR FINANCIAL BROKERAGE
{LiMITED LIABILITY COMPANY)

NOTES To THE FINANCIAL STATEMENTS

31 DECEMBER 2019

23
(A)

(B)

2.4

- Amendments to IFRS 3 Business combinations®, to clarify the definition of a
business. effective Date 1 January 2020. This amendment revises the definition
of a business. According to the comments received by the IASB, the application
of the current guidance is believed to be very complex and would result in & very

large number of transactions qualifying for classification as business
cornbinations.

There are no other IFRSs or IFRIC interpretations that are ineffective and have a
significant impact on the Company's financial statement.

Forelgn currency transiation
Functional and presentation currency

ltems included in the financial statements are measured using the currency of the
primary economic environment in which the entity operates “the functional currency”.
The financial statements are presented In the Jordanian Dinar, which is the
Company’s funclional and presentational currency.

Transactions and balances

Forelgn currency transactions are translated into the Jordanian Dinar using the
exchange rates prevailing at the dates of transactions. Assets and liabilities
denominated in foreign currencies are translated into the Jordanian Dinar at
prevalling year-end exchange rates. Foreign exchange gains and losses resulting
from that are recognised in the statement of comprehensive income. Non-moenetary
items that are measured in terms of historical cost in a foreign currency are not
converted.

Property and equipment

Property, plant and equipment are stated at hislorical cost less accumulated
depreciation. Historical cost Includes expenses related to the acquisition of these
property, plant and equipment.

Subsequent coste are includad in the asset's value or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefils associated with
the item will flow to the Company and the cost of the item can be measured refiably.
The book value of the replaced part is derecognised. All other repairs and
maintenance are charged to the statement of comprahensive income when they are
Incurred.

Land is not depreciated. Depreciation on other assats is calculated using the straight-
line method to allocate the property and equipment cost over their estimated ussful
lives. The deprecation rates used for that purpose are:

Depreciation rates

%
Equipment and electronic devices 20
Decorations 10
Furniture and fixtures 10
Cornputers 33
Vehicles 15

12



CREDIT FINANCIER INVEST FOR FINANCIAL BROKERAGE
{LmiTED LIABILITY COMPANY)

NOTES To THE FINANCIAL STATEMENTS

31 DECEMBER 2019
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2.6

2.7
2.71

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate,
at the end of each financial period.

The value ot an item of property and equipment is written down to its recoverable
amount if its net carrying amount is greater than its recoverable amount. Decrease Is
recognised in the statement of comprehensive income.

Gains and losses on disposals ara determined by comparing the proceeds with the
carrying amount and are recognized in the statement of comprehensive income.

Intanglble assets
Separately acquired intangible assets are shown at historical cost.

Intangible assets are classified according to their useful lives as either finfte or
Indefinite. Assels that have a finite useful life are carried at cost less accumulated
amortization. Assels that have an indefinile life are assessed for Impairmant at each
reporting period and any impaiment loss is recognised in the statement of
comprehensiva income.

The computer programs stated in Note (6) are amortized using the straight-line
method over their useful life by 33% annually.

The brokerage and trademark license have been deemed to be indefinite because it
has no visible extent to which the expectad future benefits will ceass, obtalned
separately and shown at cost fess accumulated impairment losses, it any.

Tha brokerage and trademark license Is assessed for impairment annually and any
Impalrment loss Is recognised In the statement of comprahensive income.

Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for impairment loss whenever
events or changes in circumstances indicate that the carrying amount may not be
racoverable. An impairment loss Is recognised for the amount by which the asset's
bocok value exceeds its recoverable amount. The recoverable amount Is the higher of
an asset's feir value less cosls to sell or value in use.

For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-generating units). Non-
financial assets that suffered from impairment except goodwill are reviewad for
possible reversal of impairment at each reporting date.

Financial assels

Classttication

The Company classifies its financlal assets (cash and cash equivalents, receivables
and other debit balances and due from relaied parties) as assets at amortized cost
on the basis of the objective for which the financial asset Is acquired and is held for
cash collection. Management determines Its classification of financial assets at Initial
recognition.

13



CREDIT FINANCIER INVEST FOR FINANCIAL BROKERAGE
(LSMITED LIABILITY COMPANY)

NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2019

272

28

2.9
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Trade and other receivables

Trade recelvables are amounts due from customers for services rendered in the
ordinaty course of business. If collection is expected In one year or less, they are
classified as current assets, if not, they are presented as non-current assets,

Trade recelvables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

Other receivables are amounts generally arise from transactions that are outside the
Company's normal operating activities. Other receivables are initially recognized at
fair value, and are subsequently measured at amortized cost using the effective
interest method, less provision for expected credit losses.

Impairment of financial assets

Financial assets at amortised costs are subject to the expected credit loss model,

The company has 3 classes of financial assets that are subject to the new expected
cradit loss model in accordance with IFRS (9):

1- Trade and other receivables
2- Due from related parties
3- Balances with banks

The Company applies the simplitied method under IFRS ¢ to measure expected
credit losses using provision for expected lifetime losses for all receivables.

The expected credit loss rates are based on the payment data for sales over the 12
months prior to each reporting date. Historical loss rates are adjusted to reflect
currant and future information on macroeconomic factors that affect the ability of
customers to settle outstanding recsivables.

Cash and cash equivalenis and other debit balances are also subject to the
impairment requirements of IFRS 9, but the impairment of these financial assets is
not material,

Recelvables for which an impairment provision was recognized wera written off
against the provision when there was no expectation of recovering additions cash.

Cash on hand and at banks

Cash and cash equivalents include cash on hand and at banks with original
maturities of three months or less.

Share capital
The Company’s ordinary shares are classified as equity.

14
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213

212
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Trade and other payables

Trade payables are cbligations to be paid for goods or services acqguired in the
ordinary course of business. Trade payables are classified as current liabilities if
payment Is due within one year or less. If not, they are classified as non-current
liabifities.

Trade payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Financial brokerage payables

Financial brokerage payables include obligations in return of services made in the
Company’s ordinary course of business. Trade payables are classified a&s current
Rabifitfes,

Financial brokerage payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

Revenue recognition
The Company adopted IFRS 15 "Revenue from Contracts with Customers”.
Identify performance ohligation

The Company provides a set of financlal brokerage services. The Company identifies
the performance obligations for these services to he provided under the sales
contract.

Revenue from rendering of services is recognized by the Company when the
autcome of the transaclion can be estimated reliably, by reference to the stage of
completion of transaction at the date of the statement of the financial position.

The Company recognizes revenue when the amount of revenue can be reliably
measured, it Is probable that future economic benefits will flow to the entity and when
speclic criterfa have been met for each of the Company's activities as described
below. The Company bases its estimates on historical results, teking Into
consideration the type of customer, the type of transaction and the specifications of
each arrangement.

2.12.2 Fulfil performance obligation over time

213

Revenue Is recognised in the amount to which the company s entitled in exchange
for providing brokerage services.

Provisions
Provisions are recognised when the Company has a present legal or constructive

obligation as a result of past events; it s probable that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated.
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2.14

2.7

Offsetting

Financlal assets and liabilities are offset, and net amounts are reported in the
statement of financial position, only when legally enforceable rights are established
and when such amounts are seitled on a net basis, and when assets and liabilities
are settled simultaneously.

Employee benefits

For contribution plans, the Company pays contributions to the pension insurance
fund managed by a government entity (the Soclal Security Corporation) on a
mandatory basis. The Company has no further payment obligations once the
contributions are paid. Such contributions are recognised as a social security
expense as they are due.

Leases

The Company appears as a lease when it comes to the rent of its offices. Typically,
leases are for speclfic periods ranging from 12 months to 5 years but may have
extension options. Lease terms are negotiated on a case-by-case basis and this
ncludes a wide range of different terms and conditions.

Up to 31 December 2018, the Company's leases were classified as financing or
operating leases. Payments made under operating leases (net of any interest
received from the lessor) were charged ic the statement of profit or loss on a
straight-line basls over the lease term.

As of 1 January 2019, leases are recognised as right-of-use assels and
corresponding liabilities are recognised on the date that the leased assets are
availabie for the Company’s use. Each lease payment Is distributed between the
obligation and finance cost. Finance cost is charged to profit or loss over the term of
the lease to obtain a constant periodic rate of interest payable on the remaining
balanca of llabilities for each period. Depreciation is calculated on the right of use of
leased asset over the useful life of the asset or lease term, whichever is shorter,
using the straight-line method.

Income tax

Payable tax expenses are calculated based on taxeble profits. Taxable profits are
different from profits disclosed in the financial statements, as disclosed profits include
revenue that is not subject to tax, expenses that are not recognisable in the financial
year but In subsequent years or accumulated losses that are accepted in terms of tax
or ftems that are not taxable or recognisable for tax purposes.

Taxes are calculated as per the tax rates established by the laws, regulations and
instructions.
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3 FINANCIAL RISK MANAGEMENT
3.1 Financlal risk factors
- The Company's activities expose it to a variety of financial risks, including the risk of
fluctuation in the market {forsign exchange risk), credit risk and liquidity risk, The
Company's overall risk management programme focuses on minimising potential
adverse sffect on the Company's financial results.
A. Market risk
- Foreign exchange risk
The company conducts ils business internationally and Is therefore exposed to the
risks of currency exchange rate fluctuations. Most of the company's transactions ara
the Jordanian Dinar or US dollar, The exchange rate of the US dollar is fixed against
the Jordanian dinar (US Dollar 1.41 = JD 1),
B. Liquidity risk
The Company finance team monitors rolling forecasts of the Company's liquidity
: requirements to ensure that it has sufficlent cash to mest its operational needs while
in the statement of financial position, the Company maintains sufficient funds which

maintaining sufficient limits on its undrawn committed borrowing facilities. As noted
can be withdrawn if needed.

All undiscounted liabliities at 31 December 2018 and 2018 mature within 6 months
trom the date of the statement of financial position.

The table below summarises the maturities of the Company's undiscounted financial
liabilities at 31 December 2019 and 2018, based on contractual payment dates and
current market interest rates.

Less than

1 year
JD

As at 31 December 2019

Financia! brokerage payables 2,039,594
Trade and other payables {exciuding statutory liabilities) 107,769
Due to related parties 963

As at 31 December 2018

Finaneial brokerage payables 1,370,052
Trade and other payables (excluding statutory liabilties) 72,571
Due to related parties 35,308

C. Credit risk

Financial assels that are subject to credit risk are limited to cash and cash
equivalents (except for cash on hand), trade and other recelvable balances. The
Company only deals with financial institutions with high credit ratings. The Company
has a policy of reducing the credit risk exposure of a single financial institution. The
Company applies a consistent policy for all custiomers.
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‘The Company maintains its deposits at reputable banking nstitutions.
Ths following table shows the cash at banks and its credi rating as at 31 December

as foliows:
Credit Rating 2019 2018
JD JD
Jordan Kuwait Bank BB- 1,618,671 677,183
Housing Bank BB+ 311,160 553,720
Jordan Commercial Bank B 98,759 880,105
Lebanon and Gulf Bank Unrated 93,422 215,291

2,122,012 2,326,299

D. Capital risk management

The Company’s objectives when managing capital are o safeguard the Company's
abifty to continue as a going concern In order to provide retumns for pariners and to
mzintain an optimal capital structure to reduce the cost of capital.

Mo loans were incurred by the Company as at the date of the statement of financial
position,

R

Fair value

The fair values of financial instruments are not materially differert from thelr
carnying values as at 31 December 2019 and 2018.

a3 Financial instruments hy category

2018 2018
JD JD
Assels as per the statement of financial
positicn
Financial assets at amortised cost
Tared and other receivables (excluding 1,341,695 757,497
prepayments and advances)
Bue from related parties 112,385 84,145
Cash on hand and at banks 2,122,470 2,326 298
3,578,550 3,167,941
Liabllities as per the statement of financial
poslition
Financlal llabilitles at amortised cost
Financial brokerage payables 2,030,594 1,370,052
Trade and other payables {excluding statutory 107,769 72,571
liabilities and provisions)
Due to refated parties 863 35,308
2,148,326 1,477,929
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4 CRITICAL A NTING D EME

Accounting estimates and judgements are constantly evaluated by the Company and are
based on historical experience and other factors, including expectations of future events that
are believed to be reascnable under current circumstances.

The Company makes estimates and assumptions conceming the future. The resuiting
accounting estimales will, by definition, seldom equal the related actual resulta. The
estimates and assumptions that have a significant risk of causing a material adjustment to
the canying amount of assets and liabilities within the next financia!l year are addressed
below:

(A)

(B)

Leases

Determination of lease term: In determining the lease term, Management considers
all facts and circumstances that create an economic incentive to exarcise an extension
option, or not exercise a termination option. The extension options (or periods after the
termination options) are included only in the term of the lease if the leass is reascnably
certain to be extended (or not terminated). The evaluation is reviewed in the event of a
signiticant event or significant change in the circumsiances that affect this evaluation
and that are under the contro! of the lessea.

Extension and termination of lease options: these are included in a number of
leases. These conditions are used to increase operational flexibility in terms of contract
management. Most of the extension and termination options held are renewable by
both the Company and the lessor.

Discounting of lease payments: Lease payments were discounted using the
additional borrowing rate. Management applied provisions and estimates to determine
the additional borrowing rate at the start of the lease.

income tax

The Company Is subject to income tax, which requires making judgements in
determining the provision for income tax. The Company recognises income tax
liabilities depending on its expectations on whether the taxation audit will result in any
additional tax. If the final tax estimation is different from what was recorded, such
differences will affect the current deferred and income tax in the period when
recognising that such differences exist.
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[€4] TRADE AND OTHER RECEIVABLES

2019 2018
JdD JD

Margins receivables * 393,656 -
Guarantee deposits 831,000 581,000
Prepaid expenses 113,759 107,105
Advance payments 55,234 =
Refundable deposits 38,611 67,540
Interest income not raceived ** 49,058 -
Employeas’ receivables 8,042 89,000
Other 20,328 18,857

1,510,688 864,602

This balance represents amounts that have been paid in advance by the Company to
the customers to finance thelr trades in the Amman Stock Exchange. The Company has
the right to dispose of the porifolio shares resulting from these trades as coliateral
against the amount of the financing.

This balance represents the interest due from guarantees deposits, and the interest rate
on these guarantees s 4.37% as of 31 December 2019.

(8) CASH ON HAND AND AT BIANKS

2019 2018
JD JD
Cash at banks against
trade payables to brokerage customers * 2,008,237 1,370,923
Cash on hand 113,775 955,376
Cash at banks 458 -
2,122,470 2,326,299

*  This balance represents the cash depositad from customers with local banks that the
company deals with, in exchange for initiating trading accounts for them on the online
trading platform, and these amounts are presented as current liabilities due to customers
while reflecting the impact of trading profits and losses on them,

The Company calculated the expected credit loss for the cash at banks and did not book the
impairment loss as the amount was immaterial.

(9) PAD-IN GAPITAL

The authorized and paid-in capital of the company is JD 2,780,000, divided into 2,780,000
fully paid shares, with a par value of JD 1 per share. The company is wholly owned by CFI
Group Holding Limited, registered in Cyprus.,
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{10) _ FiNANCIAL BROKERAGE PAYABLES

Total customer deposits for trading In global market

Total customer deposits for trading in Amman Stack
Exchange

Change In balances due to trading profits and losses

1 RADE AND OTHER PAYABLES

Te=d= payables

Accrusd employees commission and bonuses
Accnsed expenses

Secial security deposiis

Othar

(12) REVENUES

Financlal brokerage commission revenue
Global marksts trading revenue

2019 2018
JD JD
2,828,132 1,838,272
5,528 p8s
(794,066) (468,208)
2,039,594 1,370,052
2019 2018
JD JD
224 9,271
70,485 31,410
34,439 28,058
7,567 326
— 2821 3,832
115,336 72,897
For the period
since
inception on 16
November 2017
to 31 December
2019 _2018
JD JD
1,328,662 452,568
8,295 -
1,338,057 452 568
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1 ADMINISTRATIVE NSES

Salarigs, wages and other benefits
Depraciation and amertisation
Right of use of leased assets amortisation
Cleaning

Hospitafity

Professional fees

Communication

Water and elactricity

Bank charges

Governmental fees

Maintenanca

Office and stationery

Travel and transportation
Donations expenses

Rents

Establishment expenses

Other

14 ELLING AND Ma NG EXPENSE

Advertising expanses
Salaries, wages and other benefits

For the
period since
inception on 16
November 2017
to 31 December
2019 _2018
JD JD
493,925 330,582
64,753 23,637
91,158 -
38,662 8,322
34,284 21,287
28,513 9,317
25,638 8,722
21,938 13,704
21,842 16,803
20,554 5,808
17,178 3,528
12,875 9,847
9,267 7,153
7,870 2,036
- 54,423
- 25,823
32,114 20,867
920,671 559,749
For the
period since
inception on 16
November 2017 to
31 December
2019 2018
JD JD
332,666 332,794
231,555 92,699
564,221 425,493
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1 R P 0

The parties are considered as related parties when they have the ablility to control the other
party or exert a significant influence on it in making financial and operational decisions:

Related parties include the company owner, CFl Group Holding Limited, and its sister
companles in the same group.

1. The following transactions were conducted with related partles according to conditions
agreed upon with the administration:

2019 2018
JD JD
Financial Brokerage Commissions - Financial Credit
Invest {DICFC) Limited 63,259 13,245
Financial Brokerage Commission - Financial Cradit
Invest - Mauritius 431 -
2. The following are balances with related parties:
2019 2018
JD JD
Due from related parties
Credit Financial Invest {DIFC) Limited 111,954 84,145
Credit Financial invest - Mauritius 431 -
112,385 84,145
Duse to related partles
CFl Group Holding Limited * 963 35,306

* This amount represents the excess of cash received from the parent company for the
contribution to the capital.

» The salaries, rewards and banefits of the company's top executive management as of 31
December 2019 total of JD 121,170 (31 December 2018; JD 75,360).

1 c N ILITIES

As of 31 December 2018, the Company has contingent liebilities against bank guarantees of
JD 831,000 (2018: JD 581,000)
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{17} CHANGE OF ACCOUNTING POLICIES

When adopting IFRS 16, the company recognizes the lease obligations related to the lease
contracts previously classified as “operating lease”. These contracts are measured at the
present value of the remaining lease payments, discounted using the additional borrowing
rate of the lessee as of 1 January 2018.

The Company recognized the right to use assets against lease commitments under the long-
term lease signed between the Company and other parties.

According to the agreements between the Company and other parties, long-term lease
contracts represented by 5 branches lease contracts in Jordan, where the company conducts
all of its operations in Jordan. The duration of these contracts ranges from 2 - 5 years. The
Company has an option to extend the contracts, however the option's validity is neither
obligatory nor certain, The annual rent Instalments amount to JD 97,115 paid at the
beginning of sach year; and a 10% interest rate implicit in the lease contract is used as the
rale for discounting being the finance liability for delays in payment.

The Company recognized a right of use asset and a lease liability amounting to JD 173,529
as of 1 January 2019, which is the present valug of all the minimum |sase payments for the
remaining years representing the maximum contract duration excluding the extension option
(which is non-obligatory). Amortization is calculated on & straight-line basis to aliocate the
cost over the entire term of the right of use assets. The interest of the leass obligation is
calculated using a 10% interest rate implicit in the lease contract as the discount rate that
represents the interest rate applicable to the delay in the lease payments. The lsase
payments mada in 2019 were deducted from the lease liability balance. Interest expense is
recognizaed for the pericd related to the lease liability.

The obligations of operating lease contracts are divided according to the due date of the
payments as follows:

2019
JD
Short tarm lease liability 53,233
Long term lease liability 67,287
120,520

(18)  SUBSEQUENT EVENTS

The presence of the novel Corona virus (Covid-18) was confirmed In early 2020 as it spread
throughout mainland China and beyond, causing disruptions in businesses and global
economic activity. The company considers that the effect of the outbreak of this virus as a
non-adjusting post balance sheet event. As the situation is fluid and rapidly evoiving,
management doss not consider it practical to provide a quantitative estimate of the potential
impact of this outbreak on the Company. The impact of this cutbreak on the macroeconomic
outlook for the year 2020 will be taken into consideration.





