Jordan Securities Commission
Amman Stock Exchange

Subject: Quarterly Report as of
31/3/2020

Attached the Quarterly Report of
Jordan Telecommunications Company
as of 31/3/2020.

Kindly accept our high appreciation and
respect,

Raslan Deiranieh

=

Deputy Chief Executive Officer
Chief Financial and Strategy Officer
Jordan Telecommunications Company
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Unaudited Interim Condensed
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Ernst & Younq Jordan
P.0.Box 1140
Amman 11118

Building a better L
Wgﬂ(fl"l‘g:‘bﬂd el : DU YOS LLBU DY HIUU Y Bba2 bl L

Fax: DO 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF JORDAN TELECOMMUNICATIONS COMPANY
{(JORDAN TELECOM)- PUBLIC SHAREHOLDING COMPANY

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Jordan
Telecommunications Company and its subsidiaries (the Group), comprising of the interim
consolidated statement of financial position as at 31 March 2020 and the related interim
consolidated statements of comprehensive income, changes in equity and cash flows for the three-
months period then ended and explanatory notes. Management is responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance with
International Accounting Standard 34 Interim Financial Reporting (IAS 34). Qur responsibility is to
express a conclusion on these interim condensed censolidated financial statements based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,"
Review of Intefim Financial Information Performed by the Independent Audior of the Entity". A
review of Interim financial information consists of making inquiries, primardy of persons responsible
for the financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit, Accordingly, we do not
express an audit opinion,

Conclusion
Based on our review, nothing has come o our attention ihat causes us to beliave that the

accompanying interim condensed consolidated financial statements are not prepared, in all material
respacts, In accordance with IAS 34.

Amman - Jordan i
2 June 2020 M

A member fiem of Emil B Young Giobal Urited



JORDAN TELECOMMUNICATIONS COMPANY {JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2020
31 March 31 December
Notes 2020 2019
JD Jb

ASSETS (Unaudited) (Audited)
Non-current assets
Property and equipment 4 245,818,386 246,985,892
Intangible assets 217,497,797 222,676,001
Contract assets 5 597,083 644 418
Renewable energy lease assets 8 40,040,676 40,568,762
Right-of-use assats 8 42,522,394 41,383,872
Long term trade receivables 1,196,680 1,453,086
Deferred tax assets 3,195,082 3,152,598

550,872,098 556,844,709
Curmrent assets
Inventories 6,309,939 6,728,043
Trade receivables and other current assets 98,160,632 87,468,397
Balances due from telecom operators 7,038,871 5,613,581
Contract assels 5 2,093,723 2,157,419
Cash and short-term deposits 37,505,172 32,445,349

151,108,337 134,312,789
TOTAL ASSETS 701,880,435 681,157,498
EQUITY AND LIABILITIES
Equity
Paid in capital 8 187,500,000 187,500,000
Statutory reserve 62,500,000 62,500,000
Retalned eamings 24,962,272 21,481,657
TOTAL EQUITY 274,962,272 271,481,657
Liabilities
Non-current liabilities
Telecommunications license payable 8 44,832,881 44,388,018
Interest bearing loans 10 50,096,520 50,117,287
Renewable energy lease liability 6 38,572,536 39,007,547
Lease liability 6 30,236,658 32,929,478
Contract liabilities 5 224,737 224,737
Employees' end of service benefits 301,165 316,532

164,264,507 187,074,479
Current liabilities
Trade payables and other current liabilities 168,747,865 161,716,173
Balances due to telecom operalors 27,394,161 26,033,683
Renewable energy lease liability 6 2,520,554 2,187,620
Current portion of interest bearing loans 10 13,389,981 13,393,854
Due to banks " 36,865,211 35,208,570
Lease liabilities 8 6,874,962 6,874,962
Contract liabilities 5 6,918,944 7,146,858
Employees' end of service benefits 44,978 39,623

262,753,656 252,601,362
TOTAL LIABILITIES 427,018,163 419,675,841
TOTAL EQUITY AND LIABILITIES 701,980,435 691,157,498

ThE ATTACHED NOTES FROM 1 70 17 FORM PART OF THESE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS



JORDAN TELECOMMUNICATIONS COMPANY {JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THRE_E MONTHS ENDED 31 MARCH 2020 {UNAUDITED)

Net revenues
Direct operating cost

Gross margin

Administrative expenses

Selling and distribution expenses

Government revenue share

Business support fees and brand fees
Expected credit losses

Depreciation of property and equipment
Amortization of intangible assets

Depreciation of right-of-use assets
Depreciation of renewable energy lease assets

Operating profit

Net foreign currency exchange differences
Renewable energy lease interest expense
Leases interest expense

Finance costs

Finance cost of telecommunications license
Finance income

Gain (loss) on sale of property and equipment

Profit before Income tax
Income tax expense

Profit for the period
Add: Other comprehensive income
Total comprehensive income for the period

Earnings per share

Noteg

3,5

[+ o)}

Hh O OO®

14

For the three months period
ended 31 March
2020 2019
JD JO

76,883,410 77,304,389
{30,973,842) (32,841,023)
45,909,468 44,483,376
(4,883,184) (4,269,737)
(9,269,792) (9,562,880)
(1,807,051) (2,024,515)
{1,834,463) (1,740,744)
{400,000) (90,000)
(12,496,056) (10,870,218)
(5,871,684) (5,949,462)
{1,108,234) (1.410,725)
{528,086) (151,917)
7,610,918 8,393,178
129,901 34,977
(470,279) {166,131)
(624,482) (594,438)
(1,475,359) (849,897)
{443,973) (957,631)
246,999 219,675
179,677 (2,933)
5,153,302 6,076,800
(1,672,687) (1.773,507)
3,480,615 4,303,293
3,480,615 4,303,293
0.019 0.023

THE ATTACHED NOTES FROM 1 TO 17 FORM PART OF THESE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
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JORDAN TELLCOMMUNICATIONS COMPANY (JORDAN TELECOM)

PuBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2020 (UNAUDITED)

Operating activities
Profit before income tax

Non - cash adjustments to reconcile profit bafore tax

to nat cash flows
Finance costs

Finance cost of telecommunications license payable

Finance income

Leases interest expense

Renewable energy lease inleresl expanse
Provision for expected credit losses

Reversal of provision for slow moving inventories

Contract assels

Depreciation of property and equipment
Amortization of intangible assets

Depreciation of right-of-use assets

Depreciation of renewable energy lease assets
Employees' end of service benefits

{Gain) loss from sale of property and equipment
Net foreign currency exchange differences

Working capital changes:

Inveritories

Trade receivables and olher current assets
Balances due from telecom operators
Trade payables and other current liabilities
Balances due to telecom operators
Contract liabllities

Employees’ end of setvice paid

Income tax paid

Net cash flows from operating activities

investing activities

Purchase of property and equipment
Purchase of intangible assets

Proceeds from sale of property and equipment
Finance income received

Net cash flows used in investing activities

Financing activities

Payments on capital reduction

Finance costs paid

Payments of Renewable energy lease liability
Dividends pald

Payments of lease liabilities

Net cash flows used in financing activitles

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalent at 1 January
Cash and cash equivalent at 31 March

For the three months period
ended 31 March
Notes 2020 2019
JD JD

5,153,302 6,076,800
1,475,359 849,897
8 443,973 957,631
(246,999) {219,875)
6 624482 594,438
6 470,279 166,131
400,000 80,000
{49,401) (20,308)
111,031 {258,979)
12,496,056 10,870,218
5,971,684 5,849,452
6 1,108,234 1,410,725
6 528,086 151,817
24,138 19,554
4 (179,577) 2,633
(24,621) (18,810)
467,505 656,631
(10,797,078) (15,270,290)
{1,525,290) 2,383,614
7,025,314 (5,.267,577)
1,360,468 (3,377,259)
(227,914) 258,970
(37,150) (1,100)
~ (1,689,405) (4,252, 192)
22 882,476 1,752,740
4 (11432342)  (11,013,796)
(783,480) (2,340)
263,369 14,263
208,228 161,690
(11,754225)  (10,840,183)
(6,036) (7,541)
(1A75,359) (849,897)
(662,365) (230,738)
{17,351) (25,853)
6 (5,563,958) (6,338,629)
{7,725,069) (7,452 658)
3,403,182  (16,540,102)
(2,763,221) 15,786,542
1 639,961 {753,560)

THE ATTACHED NOTES FROM 1 7O 17 FORM PART OF THESE INTERIM CONDENSED CONSCLIDATED FINANCIAL STATEMENTS



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHARFHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

1.  Corporate information

Jordan Telecom was registered as a public shareholding Company on 8 October 1896, and
adopted the Orange brand in 2007. The Company's paid in capital is JD 187,500,000 divided into
187,500,000 shares.

Jordan Telecom is owned 51% by The Joint Investments Telecommunications Company (JIT
CO.) a fully owned subsidiary of Orange Group (France).

The Interim condensed consolidated financial statements of Jordan Telecom Company
for the three months ended 31 March 2020 were authorized for issue in accordance with the
Board of Directors’ resolution on 21 May 2020,

The head office of the Group is located in Abdali, the Boulevard, Amman - Jordan.

The principal activities of the Company and its subsidiaries are described in Note 3

2.1 Basls of preparation

The interim condensed financial statements for the three months ended 31 March 2020 have been
prepared in accordance with Intemational Accounting Standard 34 *Interim Financial Reporting™.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards, and should be read in conjunction with the Group's annual financial statements as at 31
December 2019. In addition, the results for the three months ended 31 March 2020 are not

necessarily indicative of the results that may be expected for the financial year ending 31 December
2020.

2.2 Changes in accounting policles

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2018, except for the adoption of new standards
effective as of 1 January 2020. The Group has not early adopted any standard, interpratation or
amendment that has been issued but is nol yet effective.

Several amendments and interpretations apply for the first time in 2020, but do not have an impact
on the interim condensed consclidated financial statements of the Group.

Amendments to IFRS 3: Definition of a Business
The amendment to IFRS 3 clarifies that to be considered a business, an integraled set of aclivities
and assets must include, at 2 minimum, an input and a substantive process that together
significantly contribute to the ability to create output. Furthermore, it clarified that a business can
exist without including all of the inpuls and processes needed to create outputs. These
ameandments had no impact on the consolidated financial statements of the Group, but may impact
future periods should the Group enter into any business combinations.

1



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PuUBLIC SHAREHOLDING COMPANY

NOTES ToO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

2.2 Changes in accounting policies (continued)

Amendments to IFRS 7, IFRS 9 and IAS 39: Interest Rate Benchmark Raform

The amendments to IFRS 8 and IAS 39 Financial Instuments: Recognition and Measurement
provide a number of reliefs, which apply to all hedging relationships that are directly affected by
interest rate benchmark reform. A hedging relationship is affected if the reform gives rise to
unceriainties about the timing and or amount of benchmark-based cash fiows of the hedged item or
the hedging instrument. These amendments had no Impact on the consolidated financial
statements of the Group as it does not have any interest rate hedge relationships.

Amendments to IAS 1 and AS 8: Definition of Material

The amendments provide a new definition of material that states “information is material if omitting,
misstating or gbscuring it could reasonably be expected fo influence decisions that the primary
users of general purpose financial statements make on the basis of those financial statements,
which provide financial information about a specific reporting entity.” The amendments clarify that
materiality will depend on the nature or magnitude of information, either individually or in
combination with other information, in the context of the financlal statements, A misstatement of
information is material if it could reasonably be expecied to influence decisions made by the primary
usars. These amendments had no impact on the consolidated financial statements of, nor s there
expected to be any future impact to the Group.

2.3  Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of
Jordan Telecom and Its wholly owned subsidiaries, which are: Petra Jordanian Mobile
Telecommunications Company, Jordan Data Communications Ltd., 1% of Dimension Company
for Digital Development of Data (E-dimensions) (the remaining 49% is owned by Pelra Jordanian
Mabile Telecommunications Company), and Petra Mobile Payment Services Company {a wholly
owned subsidiary of Petra Jordanian Mobile Telecommunications Company). Contro! is achieved
when the Group is exposed, or has rights, to variable returns from its involvement with the
subsidiary and has the ability {o affect those returns through its power over the subsidiary.

Control is achieved when the Group is exposed, or has rights, to variable retumns from its
involvement with the investee and has the abllity to affect those returns through its power over the
investee. Specifically, the Group controls an investee if and only If the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee).

— Exposure, or rights, to variable retums from its involvement with the investee, and

- The ability to use its power over the investee to affect its returns.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

2.3 Basis of consolidation {continued)

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevani facts and circumstances in assessing whether it has power over an
investee, including:

- The contractual arangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
The Group's voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of contral. Consolidation of a
&ubsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or
disposed of during the year are Included in the consolidated statement of income from the date
the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and te the non-controlling interests, even If this results in
the non-controlling interests having a deficit balance. When necessary, adjustments are made to
the financial statements of subsidiaries to bring their accounting policies Into line with the Group's
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating {0 transactions between members of the Group are eliminated In ful! on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as
an equily transaction. If the Group loses control over a subsidiary, it:

— Derecognises the assets (including goodwill) and liabilities of the subsidiary.

— Derecognises the carrying amount of any non-controlling inlerests.

~ Derecognises the cumulative translation differences recorded in equity.

- Recognises the fair value of the consideration received.

— Recognises the fair value of any investment retained.

— Recognises any surplus or deficit in profit or loss.

- Reclassifies the parent's share of components previously recognized in OCI to profit
or loss or refained earnings, as appropriate, as would be required if the Group had
directly disposed of the related assets or liabilities.

Investors with slgnificant Influence on the Group:

The Joint Investment Telecommunications Company, Jordanian Social Security Corporation and
Noor Financial Invesiment own 51%, 28.9% and 0.3% of the Company's issued shares,
respectively.



JORDAN TFLFCOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
As AT 31 MARCH 2020 (UNAUDITED)

3. Segment information

The Group's operating business are organized and managed separately according to the nature
of the services provided, with each segment representing a strategic business unit that offers
different services.

The fixed-line voice segment constructs, develops and maintains fixed telecommunication
network services.

The Mobile communications segment installs, operates and manages a cellular network In
Jordan,

The data services segment provides, furnishes, installs, maintains, engineers and operates
communication facilities for the provision of data network and internet access services to its
customers and helping companies to be more sfficient in the way thay do their business on
internet.

The renewable energy segment provides the Group of its need from electricity through managing
the solar farms and renewable energy projects.

The mobile payments segment: provides the customers with electronic wallets services which
enable them to execute financial payments through their mobile phories.

The Group management monitors the operating results of the operaling segment saparately for
making decisions about performance assessment, segment performance is calcuiated based on
operating profit or loss.

The following tables represent revenue and profit and cerlain asset and liability information
regarding the Group's business segments for the three months ended 31 March 2020 and 2019.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As AT 31 MARCH 2020 (UNAUDITED)

J.  Segmentinformation (continued)

For the three-months period ended 31 March 2020

Net revenues
External customers
Inter-segment revenues

Segment results
Operating profit before
depreciation, amortization,
net forelgn currency
exchange difference,
interest and tax
Depreciation and
amortization of property,
equipment and intangible
assets

Depreciation of right-of use-
assets

Depreciation of renewable

energy lease assats

Net foraign currency

exchangs differences
Leases Interest expense
Renewable energy lease
Interest expense

Finance costs

Finance income

Finance cost of

telecomimunications licensa
payable

Profit before income tax
Income tax expensa

Praofit and comprehensive
Income for the period

Assats and lizbilities
Sagment essets

Segment liabilities

Other segment Information
Property and equipment
Intangible assets

Renewable energy assets
Right-of-use asssatls

Fixedine
Voice

Mobila

JD

20,853,229
12,488,548

communications
JO

38,114,368
298,547

Data
senices

Renewsbie
enemy

Psira

payment Tofal

JD

8,814,620
2,840

JO Jo JO
1,183

= 76,883,410
1,258,733 -

14,748,668

42,441,777

35,112,915

8,817,460

1,259,733 1,183 $1,633,078

2,117,911

18,497,975

6,555,593

(200,441} (76,4B3) 27,894,555

204,412,881

399,148,779

52,550,222

(18,467,740)
{1,108,234)
{528.086)

128,801
(624,482)

(470,278)
(1,475,359)
246,999

{443.973)
5,153,302

{1.672 687}
3,480,615
43,806,310

1,861,243 701,980,435

147,514,301

231,361,458

5,383,252

42,751,763 7,389 427,018,163

142,702 420
13,808,248

8,376,335

94,784,249
201,142,427

32846675

5,667 977
2,546,921

2,278,932 384,808 245818,386
- = 217,497,797
40,040,676 - 40,040,676

1,299,384 E 42,522,394



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AS AT31 MARCH 2020 (UNAUDITED) _

3 Segment Information (contintued)

For the three-months period ended 31 March 2018

Net revenues
Extemnal customers
Inter-segment revenues

Segment resulls
Operating profit before
depreciation, amortization,
net foreign currency
exchange difference,
Interast and tax
Depreciation and
amortzation of property,
equipment and intanglble
assets

Depreciation of right-of use-
assets

Depreciation of renewabie

energy lease assels

Net foraign currency
exchanga differences
Leases interest expense
Renewable energy lease
Intetest expense

Finance costs

Finance income

Finance cost of

telecommunications licensa
payable

Profit before Income tax
Income tax expense

Profit and comprehensive
Income for the period

Assels and liabilities as at
1 December 2019

Segment assets

Segment iiabilities

Other segment Information

Property and equipment

Intangible assets

Reneweble energy assels

Right-of-use assets

Fixed-ine

Volce communications

Mobite

Data
senices

Renewabla

eneqy _ _payment

JO

28,262,435

10,081,781

JD

39,167,142
1,238,943

JD

8,874,822
8,128

JD

Paira

Total

Jo

JD

77,304,389
11,339,852

38,354,216

40,406,085

8,883,850

88,844,261

1,170,249

17,916,768

7,714813

(29,383)

26,772,587

191,418,823

308,262,273

54,279,083

45,104,560

2,092,849

(18,819,680}
{1.410,725)
(151.917)

34977
(594,438)

{188,131)

(849,897)
219675

{857,831)
6,076,800
1,773,507

4,303,293

691,157,498

141,173,784

228,479,227

6,250,389

43,691,378

81,063

418,675,841

140,020,821
13,411,488

8,698,128

€8,250,380
206,575,824

31,370,818

-6-

6,165,821
2,688,668

2.211,770

40,568,762
1,315,230

317,000

246,985,892
222,676,001
40,568,782
41383972



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGCIAL STATEMENTS

4. Property and equipment
Acquisition and disposals

During the three months ended 31 March 2020 the Group acquired property and equipment with 2
total cost of JD 11,432,342 (2018: JD 11,013,798).

Assets at net book value of JO 83,782 were disposed by the Group during the three months
ended 31 March 2020 (2018: JD 17,196) resulting in & net gain on disposal of JD 179,577 (2019:
JD 2,933 loss).

Lands and buildings category Include the cost of land plots in the amount of JD 2,504,870 which
was expropriated by Greater Amman Municipality (GAM) in previous years. During 2018, the
Group signed an agreement with GAM to settie the land expropriation lawsult in regards of all
lands except for one land plot with a total cost of JD 207,882 which is not part of the settlement
agreement and management is in the process of negotiating a separate settlement agreement
regarding this land plot. Based on the agreement, the Group will receive plots of land in exchange
for those expropriated by GAM.

During August 2019, Management received a list of plots of land suggested by GAM in order for
management fo choose the most suitable plots for which the ownership will be transferred to the
Group in exchange of the expropriated land plots. Management perdormed a valuation of all
parcels within the list and provided GAM with a list of plots of land which they have selected.

As per the agreement, GAM will perform a valuation for the plots of land selected by Jordan
Telecom Group before approving the transaction and transfers of ownership. The Group has
received GAM's and the Land and Survey Department's valuations, which resulted in a higher
valuation than the Group's valuation. The final approval was not obtained up to the date of the
interim consolidated financiz! statements.

Due to recent events surrounding the COVID-19 that may affect the valuation of the plots of land
selected previously, Management believes that the process of valuation may be repeated.
5. Customer contracts

a) Revenues

Revenues are presented by sirategic business unit in the segment information {see note 3)

Revenues are broken down by type of customers and product line as foliows:

Voice Services

Voice services ravenue is genarated through incoming and outgoing calls on mobile network in
addition to revenue from fixed narrowband services including roaming revenues from customers
of other networks (nationa! and international), and from network sharing.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

5. Customer contracts (continued)

a) Revenues (continiied)

Data Services

Data services revenue is generated from providing communication facilities for the provision of
data network and internet access services on both fixed and mobile networks.

Other Services

Other services revenues represent all equipment sales (mobile phones, broadband equipment,
connecled objects and accessories) revenue from Infrastructure services, applications services,
security services, as well as sales of equipmant related to the above products and services.

The details of revenues per business untt are as follows:

31 March 31 March
2020 2019
JD JD
(Unaudited) {Unaudited)

Consumsar Business Unit
Voice services 18,109,018 18,791,001
Data services 24,713,674 22,582,165
Other services 1,186,420 795,014

44,008,112 42,168,180
Enterprise Business Unit
Voice services 8,284,852 8,918,851
Data services 5,611 467 5,204 034
Other services 2,492,103 2,285,212

16,388,422 16,388,197
Whole Sales Business Unit
Voice services 13,556,888 15,854,286
Data services 2,052,018 1,675,357
Other services 876,970 1,118,369

16,485,876 18,748022
Total revenues 76,883,410 77,304,399




JORDAN TELECOMMUNICATIONS CoMPANY {JORDAN TEI.ECOM)
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As AT 31 MARCH 2020 (UNAUDITED)

& Customer contracts (continued)

b) Contract Assets

Pursuant to IFRS 15 application and due to the timing of revenue recognition that may differ from
that of customer invoicing which Is malnly from bundled offering combining the sale of an
equipment and other services for a fixed-period, where the equipment is invoiced at a reduced
price leading to the reallocation of a portion of amounts invoiced for the other services fo the
supply of the equipment. The excess of the amount allocated to the equipment over the price

involced is recognized as a contract asset,

Movement on the contract assets for the period ended Is as follows

31 March 31 December
2020 2019
JD JD
{Unaudited) {Audited)
At 1 January 2,801,837 3,337,905
Additions 628,364 4,555,143
Amortization (739,395) (5,081,211)
2,690,806 2,801,837
The allocation of the short and long-term contract assets is as follows
31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Non-current portion of contract assets 597,083 644 418
Current portion of contract assets 2,093,723 2,157,419
2,650,806 2,801,837

Set out below the maturities pattern of the long-term contract assets as at 31 March 2020

JO
2021 508,494
2022 83,738
2023 4,851
597,083




JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

5, Customer contracts {continued)

c) Contract Liabilities

Contract liabifities represent amounts paid by customers before receiving the goods and/or
services promised in the contract. This is typically the case for advances received from customers
or amounts invoiced and paid for goods or services not yet transferred, such as contracts payable

in advance or prepaid packages (previously recorded in deferred revenues).

The allocation of contract liabllities is as follows

31 March 31 December
2020 2019
JD JD
{Unaudited) (Auditad)
Nen-current portion of contract iabilities 224,737 224737
Current portion of contract liabilities 6,918,944 7,146,858
7,143,681 7,371,585

Set out below the maturities pattern of the long-term contract liabitities:

JD
2021 205,639
2022 o
2023 19,098
224,737

-10-



JORDAN TELECOMMUNICATIONS COMPANY {JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
As AT 31 MARCH 2020 (UNAUDITED)

6. Leases

a) Right-of-use assets and liabilities

The Group has lease contracts for various items of shops, buildings, network sites and other
items used in its operations. Leases of shops and buildings generally have lease terms between 2
and 15 years, while network sites and others generally have lease terms between 2 and 20 years

The Group's obligations under its leases are secured by the lessor's tille to the leased assels.
Generally, the Group is restricted from assigning and subleasing the leased assets.

The Group also has certzin leases of apartments for expatriate employees with lease terms of 12
months or less. | he Group applies the 'short-term lease’ recognition exemption for these leases.

Set out below are the carrying amounts of right-of-use assets recognized and the movements
during the period:

Network sites
Shops and (Fixed and
buildings Maobile) Others Total
JD JD JD JD
At 1 January 2020 10,476,951 30,853,027 53,894 41,383,972
Additions 61,504 2,185,152 - 2,246 656
Depreciation {357.817) (741,045)  (8.372) (1,108,234)
At 31 March 2020 (Unaudited) 19,180,638 32,297,134 44,622 42,522,394
At 1 January 2019 10,408,953 30,857,775 90,301 41,357,029
Additions 1,502,675 2,916,097 - 4,508,772
Depreciation (1.524,677) (2920,845) (36.307)  (4,481.829)
At31 December 2019 (Audited) 19 476,951 30,853,027 53,994 41,383,872

Lease liabilities related to Right of Use assets are discounted at rates ranging between 4.4% (for
liabilities with a remaining duration of 2 years) up to 7.56% {for liabilities with a remaining duration
of 20 years) in line with the Group's discount policy. Set out below are the carrying amounts of
lease liabilities and the movements during the year.

31 March 2020 31 December 2019

JD JD

{Unaudited) (Audited)

At 1 January 39,804,440 40,080,320
Additions 2,246,656 4,508,772
Interest expense 624,482 2,505,461
Payments (5,563,958) (7,200,183)
37,111,620 39,804,440
Current 6,874,962 6,874,962
Non-current 30,236,658 32,920478

11



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

6. Leases {continued)
b) Renewable energy finance laase

During the year 2018, the Group entered through its subsidiary E-Dimension in a Design, Build,
Finance and Operate solar photovottaic power plants agreement to self-generate electricity for the
Group's own use from different iocations in Jordan. According to the agreement, the Group
engaged a private sector entity 1o plan, design, engineer, procure, turnkey construct, finance,
operate, maintain and transfer, the PV power plants after 20 years from the date of operations.

Based on the agreement terms the management assessed if the contract contains a lease in
accordance with the requirements of IFRS 16 "L.eases” and concluded that the contract contains a
lease.

During 2019, the privale entity engaged to pian, design, engineer, procure, tumkey construct,
finance, and operate the power plants completed the construction and starts the operations in all
locations. Accordingly, the Group finance lease was capilalized at the commencement of the lease
at the present value of the minimum lease payments amounted to JO 42,246,856 in accordance
with the requirements of IFRS 16 *Leases", using the incremental borrowing rate of 7.56%. The
renewable energy lease asset is depreciated over the lease term which is 20 years, lease
payments are apportioned between inlerest (recognized as finance costs) and reduction of the
renewable energy lease liability.

Set out below the carrying amount of the renewable energy lease assets and the movements as
at 31 March 2020 and 31 December 2018

31 March 31 December
2020 2018
JD JD
{Unaudited) {Audited)

As at 1 January 40,568,762 -
Additions - 42,245,855
Depreciation {528,086) (1,678,004)
40,040,676 40,568,762

-12 -



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PURLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

6. Leases {continued)

b} Renewable energy finance lease (continued)

Future payments under the finance lease agreement together with the present value of the
payments as at 31 March 2020 and 31 December 2019 were as follows:

31 March 31 December
2020 2019
Jb JD
{Unaudited) (Audited)
Within one year 4,700,367 4,272,689
After ane year but not more than five years 17,213,180 17,245,508
More than five years 55,207,368 56,265,088
Total minimum payments 77,120,915 77,783,281
Lass: amounts representing finance charges (36,027,825} (36,498,105)
Present value of liability 41,093,090 41285176

During the three months period ended 31 March 2020, an amount of JD 470,279 {31 March 2019;
JD 166,131) was recognized as an Interest expense.

The allocation for the renewable energy assets lease liabilities between current and non-curent as
at 31 March 2020 and 31 December 2019 were as foliows:

31 March 31 December

2020 2018
JD JD
{Unaudited) (Audited)
Non-current portion of lease liabilities 38,572,536 39,097,547
Current portion of lease labilities 2,520,554 2,187,629

41,093,080 41,285,176

-13-



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

7. income tax

The provision for income tax for the three months period ended 31 March 2020 and 2018 were
calculated in accordance with Jordanian Income Tax Law No. (38) of 2018.

The major components of income tax expense in the interim consolidated statement of
comprehensive income are:

For the three months endad
31 March
2020 2019
Jo JD
{Unaudited) {Unaudited)
Current income tax charge 1,719,172 1,691,174
Deferred income tax (46485 182333

1,672,687 1.773.507

income tax assessments for the Group and its subsidiaries have been agreed with the Income
Tax Department for all the years up to 31 December 2014,

The Group submitted income tax retums for the years 2015 until 2018. The Income and Sales Tax
Department has reviewed Jordan Telecom and Jordan Data Communications for the years 2015
and 2016, however, no final settlement has been reached up to the date of these consolidated
financial statements.

The Group will submit the income tax returns for the year 2019 In accordance with Jordanian
Income Tax Law No. (38) o 2018. Due to the impact of the global pandemic COVID-189, the
deadline has been postponed by the Jordanian Government until 30 June 2020.

8. Telecommunication License Payable

During October 2018, the Group, along with Orange France, entered into a settiement agreement
with the Government of Jordan, in which the parties have agreed to drop any legal proceedings
between them and agreed to renew the 800MHz spectrum license. The license was renewed for an
additional period of 10 years starting from 9 May 2018 for an amount of JD 104,250,000, to be paid
in two equal instalments of JD 52,125,000 by 8 May 2019, and the same amount by 8 May 2024,

The Group has calculated the cash price equivalent of the deferred payments by discounting the
liability and recognized an amount of JD 86,595425 as intangible assets and a liability. The
discount rate used was 4%, which represents the average borrowing rate for the Group at the date
of the agreement.

The differance between this amount and the total payments will be recognized as interest expense
over the credit terms. During the period ended 31 March 2020, an amount of JD 443,073 (2019: JD
957,631) was recognized as an Interest expense.
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

8, Telecommunication License Payable (continued)

Future payments under the settlement agreement together with the present value of the payments
are as follows:

31 March 2020 31 December 2018

Payments Payments
JD JD

(Unaudited) {Audited)
Within one year o -
After one year but not more than five years £2,125,000 52,125,000
More than five years - -
Total minimum payments 52,125,000 52,125,000
Less: amounts representing finance charges {7.292,109) (7,736,082)
Present value of liability 44,832,891 44 388,918

9. Paldin capital

Jordan Telecommunications Company (Jordan Telecom) authorized and paid in capital consists
of 187,500,000 shares (31 December 2019: 187,500,000 shares) with par value of one Jordanian
Dinar each.
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JORDAN TFLECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
As AT 31 MARCH 2020 (UNAUDITED)

10. Loans
31 March 31 December
2020 2019
Current JD JD
{Unaudited) (Audited)

French Govemment Protocol/ Second loan 308,073 311,597
French Govemment Protocol/ Third loan 30,502 30,851
Arab Bank loan 3,258,000 3,258,000
Societe Generale De Banque - Jordanie loan 783,406 793,406
Housing Bank for Trade and Finance loan 5,000,000 5,000,000
Cairo Amman Bank loan 4,000,000 4,000,000

13,388,981 13,393,854
Non- current
French Govemment Protocoll Second loan 1,783,798 1,804,204
French Government Protocol/ Third loan 29,830 30,171
Arab Bank foan 13,026,000 13,026,000
Societe Ganerale De Banque - Jordanie loan 3,756,892 3,756,892
Housing Bank for Trade and Finance loan 17,500,000 17,500,000
Cairo Amman Bank loan 14,000,000 14,000,000

50,096,520 50,117,267

French Government Protocol /Second Loan

On 23 February 1995 the Government of Jordan, represented by the Ministry of Planning, signed
a financlal protocol with the Government of the Republic of France to finance several
development projects including an FRF 52,000,000 loan to finance the construction and operation
of Tla'a Al-Ali Communication Switch Unit.

The loan is subject to an annual interest rate of 1% payable on the total amount cutstanding from
the date of each drawing and shall be paid semi-annually,

The principal payments of each withdrawal is payable in 40 equa! semi-annual instalments, the
first installment falling due 126 manths after the end of the calendar quarter during which each
drawing is made. Drawings commenced on 1 July 1895, The repayment of this loan started on 31
March 2006.
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

10. Loans (continued)
French Government Protoco! /Third Loan

On 24 October 1986 the Government of Jordan represented by the Ministry of Planning signed a
financial protocol with the Government of the Republic of France to finance several development
projects including an FRF 15,000,000 loan to finance the construction of Al-Ashrafia
Communication Switch Unit.

The loan is subject to an annual interest rate of 1% payable on the total amount outstanding and
shall be paid semi-annually.

The principal payments of each withdrawal are payable in 30 equal consecutive semi-annual
instaiments, the first installment falling due 90 months after the end of the calendar quarter during
which each drawing is made. Drawings commenced on 1 July 1897. Repayment of this loan
started on 31 March 2005.

Arab Bank Loan

On 24 December 2017, Petra Jordanian Mobile Telecommunications Company (Orange Mobile)
has signed a JD 22,800,000 loan agreement with Arab Bank to finance the acquisition of
frequency license (10 + 10 MHz) in 2600 MHz band.

The floating interest rate on the loan 6.5%, which represents the prime lending rate for the bank
minus 3%, and it is calculated and paid on a monthly basis over the utilized balance.

The utilized loan balance s payable in 14 equal semi-annual instalments, the first installment was
due and paid on 30 June 2018 and the final instaliment is due in seven years from the date of the
loan agreement.

The loan is secured by Jordan Telecommunications Company.

Societe Generale De Banque — Jordanle Loan

On 26 December 2017, Petra Jardanian Mobile Telecommunications Company (Orange Mobile)
has signed a JD 8,000,000 loan agreement with Societe Generale De Banque — Jordanie to
finance the acquisition of frequency license (10 + 10 MHz) in 2600 MMz band

The fioating interest rate on the loan is 6.75%, and it is calculated and paid on a monthly basis
over the utilized balance.

The utilized loan balance is payable in 14 equal semi-annual instaiments, the first installment was
due and paid on 30 June 2018 and the fina! installment is due in seven years from the date of the
loan agreement,
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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10. Loans {continued)

Housing Bank for Trade and Finance Loan

On 8 May 2018, Petra Jordanian Mobile Telecommunications Company (Orange Mobile) has
signed a JD 25,000,000 loan agreement with Housing Bank for Trade and Finance to finance the
first Instalment of the 8B00MHz spectrum license (note 12).

The inferest rate is fixed at 6 5% and is calculated and paid on a semi-annuai basis.

The utilized loan balance is payable in 10 equal semi-annual instalments, the first instalment was
due and paid on 7 November 2019, This loan is secured by Jordan Telecormmunications
Company.

Calro Amman Bank Loan

On B May 2019, Petra Jordanian Mobile Telecommunications Company {Orange Mobile) signed a
JD 20,000,000 loan agreement with Cairo Amman Bank to finance the first instaiment of the
800MHz spectrum license (note 12).

The interest rate is fixed at 6.5% and is calculated and paid on a semi-annual basis,

The utilized loan balance is payable in 10 equal semi-annual instaiments, the first instalment was
due and pald on 7 November 2018. This loan Is secured by Jordan Telecommunications
Company.

The amounts of annual principal maturities of long-term loans as at 31 March 2020 are as follows:

JD
2021 13,416,830
2022 13,485,716
2023 13,537,850
2024 9,098,311
2025 and after 557,813
50,096,520

Due to the impact of the pandemic COVID-18, Management is in the process of assessing the
need to defer the payments due in the second quarter of 2020,

11. Due to banks

This item represents the utilized amount of the credit facilities granted to the Group during 2016
from three Jordanian commercial banks with a ceiling of JD 30 million During May 2019, the
Group increased the ceiling for one of the credit facilities by JD 10 million to reach JD 40 miflion
Interest rates on the credil facilities granted range between 6.02% and 6.50%. These overdrafts
are unsecured.
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JORDAN TELEGOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS AT 31 MARCH 2020 (UNAUDITED)

11.  Due to banks (continued)

The cash and cash equivalent at 31 March 2020 in the interim consolidated statement of cash
flows represent the balance of cash and short-term deposits netted by the balance of the
overdrafts as of 31 March 2020,

3t March 31 March
2020 2018
JO JD
{Unaudited) {Unaudited)
Cash and short-term deposits 37,505,172 26,247 258
Less: Due to Banks (36,865,211) (27.000818)
635,961 (753,560)

12, Related parties’ disclosure

Related parties are sharehalders, senior management of the Group, and companies of which they

are principal owners. Pricing policies and terms of these transactions are approved by the Group's
management.

Transactions with relaled parties included in the interim consolidated statements of
comprehensive income are as follows:

31 March 31 December
2020 2018
JD JD
{Unaudited) {Audited)

Consolidated statement of financial position items:
Government of Jordan & Orange Group and its
subsidiaries (shareholders)
Trade receivables and due from telecom operators 428,522 671,623
Trade payables and due $o telecom operators 8,212,531 7,253,816
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NOTES T0 THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12, Related parties’ disclosure (continued)

For the three months ended
31 March
2020 2019
JD JD
{Unaudited) {Unaudited)

Consolidated statement of comprehensive income items:
Orange Group and its subsidiaries {shareholders)

Business support fees and brand fees 1.834,463 1,740,744
Operating expenses 2,916,715 1,767,418
Revenues 2,753319 1,869,509
Government of Jordan (shareholder)

Govemment revenue share 1,807,051 2,024,515
Revenues 2,483,160 2,280,527
Key management personnal

Executives' salaries and bonus 485,169 487,914
13. Dividends

On 23 April 2018, the general assembly approved a cash dividend of JD 0.115 per share totaling
JD 21,500,000

On 30 January 2020, the Board of Directors decided to propose to the General Assembly in its
meeting that will be held during 2020 a cash dividend for 2019 of JD 0.1013 per share totaling JD
19.000,000. Due to the COVID-18 puthreak, the Board of Directors reassessed its decision and
decided to propose a cash dividend totaling JD 13,125,000, which does not exceed 70% of 2019
profits.

14. Eamnings per share
For the three months period-
ended 31 March
2020 2019
{Unauditad) (Unaudited)

Profit for the period attributable to parent company (JD) 3/480,615 4,303,293
Weighted average number of shares (Share) 187,500,000 187,500,000
Basic and diluted eamings per share (JD) from the profit
. 0.019 0.023
for the period
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PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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15. Commitments and contingencies

Capital commitments

The Group enters into commitments in the ordinary course of business for major capital
expenditures, primarily in connection with network expansion projects. Outstanding capital
expenditure amounted to JD 31,421,806 as of 31 March 2020 (31 December 2018: JD
25,336,027).

Legal claims

The Group is a defendant in a number of lawsuits with 8 total value of JD 26,338,859 (31
December 2019: JD 26,336,659) representing legal actions and claims incident in the ordinary
course of business of the Group. Related risks have been analyzed as to likelihood of occurrance
by the management and its legal advisers. Accordingly, a provision of JD 9,538,985 was
recognized in pravious years (31 December 2019; JD 9,538,885).

Additionally, during July 2019 the Group was notified of a lawsuit that was filad against the Group
by another telecom operator relating to the fixed geographic numbers services. The Group has
submitted its list of defanse documents to the court, In the opinion of the Group's management

and legal consultant the Group’s position Is strong and no provision is needed at this stage of the
litigation.

16. Risk Management

The Interim condensed consolidated financial statements are prepared on a going concern basis
under the historical cost convention,

On 30 January 2020, the World Health Organization declared the outbreak of coronavirus
(*COVID-1€") to be a public health emergency of intemational concern. This coronavirus outbreak
has severely restricted the level of economic activity around the world. In response to this
coronavirus outbreak, the governments of many countries, stales, cities and other geographic
regions have taken preventative or protective actions, such as imposing restrictions on travel and
business operations and advising or requiring individuals to limit or forego their time outside of
their homes.

The full extent to which the COVID-19 pandemic may impact Group's results, operations or
liquidity is uncertain. Management continues to monitor the impact that the COVID-18 pandemic
has on the Group, the telecommunications industry and the Jardanian economy, in which the
Group operales. Management has established a Business Continuity and Crisis Management
(BCCM) framework to assess and monitor the impact of COVID -19. An analysis of the impact of
the pandemic was conducted as part of their going concern assessment using Information
available to the dale of issue of these interim condensed consolidated financial statements. The
analysis included an assessment of areas of concem including: Revenue recognition, collectability
of receivables and expected credit losses, disruption to existing contracts and payment
extensions, loan repayments and interest rates, currency movements, impairment of property and
equipment, dividends and impact on the Group's liquidity.
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———— —— ——— - e —

16, Risk Management ({continued)

a) Revenus recognition

Due to the large impact on some seclors, recognition of revenue from existing contracts with
customers operating in these sectors have been delayed as uncertainty surrounding the
collectabiltty of these ravenues rises. In accordance with IFRS 15, a contract with a customer may
be reassessed due to a significant change in facts or circumstances including a significant
deterioration in a customer's ability to pay the consideration.

Revenues amounting to D 207,247 from 11 customers have not been booked for the three-month
period ended 31 March 2020,

Management does notexpecta significantimpact on other revenue streams or other contracts with
customers.

b} Accounts racelvable

Management is still in the process of preforming 2 detailed impact assessment on the Group's
accounts receivable. Exposurg by industry has been prepared to batter monitor and assess the
potential impact on the Group, Analysis of the Group's receivabies included on a sector-by-sector
basis to assess the magnitude of the impact of the pandemic on the various sectors the Group's
customers operate in.

Additionally, the Group has implemented a two-month extension on the billing cycles for its
customers as per governmental instructions. Management has assessed the potential impact on
collections and accordingly a provision of JD 400,000 was recorded for any additional expected
credit losses. Moreover, and as discussed in point {a), management did not record an amount of JD
207,247 where 1t is nol certain that they will collect consideration in exchange for the goods or
services that was transferred to these customers.

The analysis of the Group’s accounts receivable on sector by sector basis as at 31 March 2020
and 31 December 2019 were as follows:

Corporate
Commercial
Financiat Centers
Individuats Govemment  Hospitalily Institutions and Ratall Heslthcare Others Total
JD JD Jo JD Jo JB JD Jb

31 March 2020 10,314,530 4515708 1,108,810 1,387 922 238885 3.145 641 2,968,727 23,659,393
31 Decamber

2018 8,854,836 J3887,130 693,967 758,835 200,325 3,261,290 2328,775 17,585,167

As part of the BCCM, the Group has implemented aggressive cash collection measures to
monitor, assess and collect the maximum possible cash from customers following the events of
the ongoing crisis.
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186. Risk Management (continued)
¢} Contracts with suppliers

Management is in the process of renegotiating various contracts with suppliers In order to control
cash expenditures during the pandemic.

o} Interest-bearing loans

Interest rates on interest-bearing loans and borrowings were reduced from an average of 8 5% to
5.8% effective 1 April 2020 as per the requirements of the Central Bank of Jordan.

The Group did not have any payments on principal due during the three-month period ended 31
March 2020. As a result, no modifications were made to the Group's repayment schedules.

Management is in the process of assessing the need lo defer the payments due In the second
quarter of 2020.

@) Foreign Currency

Most of the Group's transactions are in Jordanian Dinars and U.S. Dollars. The Jordanian Dinar
exchange rate is fixed agalinst the U.S. Dollar (US$ 1.41 for JD 1),

The Group has loans payable in Euros and short term deposits in Euros, Recent drops in Euro
exchange rates have resulted in additional foreign currency gains amounting to JD 129,901
during the three-month period ended 31 March 2020

) Impalrment of Assets

The Group assessed whether there is an indication that an asset may be impaired at the reporting
date and concluded that no such indication exists. The events surrounding the outbreak have not
had an impact on the Group's assets.

Management will be continuously assessing the existence of impairment indicators including the
fall of stock, decrease of market interest rates, shop closures and reduced demand and selling
prices of equipment and sarvices.

g) Dividends

On 30 January 2020, the Board of Directors decided to propose to the General Assembly in its
meeting that will be held during 2020 a cash dividend for 2019 of JD 0.1013 per share totaling JD
18,000,000. Due to the COVID-19 outbreak, the Board of Directors reassessed its decision and
decided fo propose a cash dividend totaling JD 13,125,000, which does nat exceed 70% of 2018
profits
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16. Risk Management {continued)
h) Group's liquidity
Management conducted an analysis which indicates that the solvency position is and will likely

remain within the Group's ‘Capital Management Framework’ targets. Management believe the
preparation of the financial statements on a going concern basis remains appropriate.

17. Comparative Figures

The 2019 figures have been reclassified In order to conform to the presentations in 2020. Such
reclassification does not affect previously reported profit or equity.
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