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Scientific Office For Auditing, Accounting & Consulting 

Certified Accountants 

Amman, on: 29.06.2020 	 No.: 60005/2020/279 

MIS Arab Union International Insurance Co. 
"Public Shareholding  Limited" 
Amman - the Hashemite Kingdom of Jordan  

Introduction 

We have reviewed the accompanying interim condensed consolidated financial statements Arab Union 
International Insurance " Public shareholding limited Co ", comprising the interim consolidated statement 
of financial position as at 31 March 2020 and the related interim condensed consolidated statement of 
comprehensive income, interim consolidated statement of changes in equity and interim condensed consolidated 
statement of cash flows for the three months' period then ended. Management is responsible of the preparation 
and presentation of this interim consolidated financial information in accordance with international financial 
reporting standard (TAS 34) interim financial reporting. our responsibility is to express a conclusion on this 
interim consolidated financial statement based on our review. 

Scope of review 

We conducted our review in accordance with the international standard on review engagements (2410) 'review 
of interim financial information performed by the independent auditor of the entity." a review of interim 
financial information consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope than an 
audit conducted in accordance with international standards on auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be identified in an audit 
Accordingly, we do not express an audit opinion. 

Emphasis clause on the effect of COVID-19epidemic COVID-19) 

- A reference to note No. (15) in the financial statements (after the outbreak of the COVID-19 virus) The 
outbreak of the COVID-19 around the world has had a severe impact on the global economy, and it is expected 
that it will have a significant impact on the local economy as well due to the various measures taken to contain 
the spread of the virus, including travel bans, quarantine and social distance, and the closure of non-essential 
services and social services, and this has caused major hindrance to businesses around the world resulting in an 
economic slowdown. These conditions may compel the company to suspend or limit operations for long periods 
of time or unlimited time. 

- The management has determined that these events are one of the subsequent events that are not required to 
amend the financial statements. Accordingly, the financial statements for the year ended December 31, 2019 
were not modified to reflect the effect of the virus outbreak. 

- Also, the impact of these conditions cannot be estimated reliably on the financial position and results of the 
company for future periods, and accordingly the management of the company decided to present financial 
statements according to the continuity principle. 

Conclusion  

Based on our review and except the effect of what mentioned in basis of qualified opinion paragraph, nothing 
has come to our attention that causes us to believe that the accompanying interim condensed financial 
statements are not prepared, in all material respects, in accordance with international financial reporting standard 
(lAS 34) interim financial reporting 

Scientific Office for Auditing, 
Accounting, and C. suiting 
Jamal Mohamma.  L 

/ 	ithc U1ic 
bz A':citing, Accounting 

& C•insultmg 
Dubjic Accouns 
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Arab Union International Insurance Co.  

"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan  

The interim condensed Consolidated Financial Position 

as at March 31, 2020  

Assets 

31-Mar-2020 31-Dec-2019 

JD JD 

Deposits at banks 3 1,809,480 1,557,446 

Financial assets at fair value through the income statement 4 592,963 639,831 

Financial assets a fair value through the other comprehensive income 5 50,243 50,243 

Investment at an associate company 1 1 

Real estate investments 6,659,371 6,684,606 

Total investments 9 51125058 8,932 5 127 

Cash on hand and at banks 6 168,546 534,569 

Notes receivable and cheques under collection 7 612,837 456,676 

Accounts receivable - Net 8 2,314,987 2,129,857 

Accounts receivable of reinsurance 9 959,729 1,085,095 

Accounts receivable of associate company 26,347 26,347 

Deferred tax assets 1,235,145 1,235,145 

Properties and equipment - Net 1,842,714 1,864,900 

Intangible assets - Net 169 217 

Other assets 161,318 41,754 

Total assets 16,433 3 850 16,306,687 
Sdftfic Offi 

   

   

The enclosed explanatory notes constitute an integral part hereof. 
(4/30) 



Arab Union International Insurance Co.  

"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan  

The interim condensed Consolidated Statement of Financial Position 

as at March 31 2020  

Liabilities and shareholder's equity 

note 
31-Mar-2020 31-Dec-2019 

ID JD 

Liabilities 

Unearned premiums provision - Net 41 368,871 41 418,871 

Outstanding claims provision - Net 3,303,311 3,450,012 

Total liabilities of insurance contracts 71 672 9182 72868,883 

Accounts payable 10 1,061,731 838,347 

Accrued expenses - 2,135 

Accounts payable of reinsurance 11 6261 572 587,270 

Other liabilities 848,862 835,264 

Total liabilities 105 209,347 10,131,899 

Shareholder's equity 

Declared & Paid capital 61 000,000 6,000,000 

Statutory reserve 79,006 791 006 

Fair value reserve (11,957) (11,957) 

Retained earning 1571 454 107,739 

Net shareholder's equity 6,224,503 6,174,788 

Total liabilities and shareholder's equity 1694335850 16,3069 687 

The enclosed explanatory notes constitute an integral part hereof. 
(5/30) 
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Arab Union International Insurance Co.  

"Public Shareholding Limited"  
Amman - the Hashemite Kingdom of Jordan  

The interim condensed Consolidated comprhensive income statement 

for the Three Months Ended on March 31, 2020 

Description note 
31-Mar-2020 31-Mar-2019 

JOD JOD 

Revenues 

- 

2268,298 2,017770 Total underwritten premiums 

Less : reinsurance share (45,060) (22431) 

Net underwritten premiums 2,223,238 1,995,339 

Net change in unearned premiums provision 50,000 (19915) 

Net earned premiums 2,273,238 1,975,424 

Commissions received 12,077 9,215 

Issuance fees 89,333 58,105 

Other revenues from subscription accounts 2,893 4,525 

Account payable 12 11,458 34,716 

Gain (losses) from investments and financial assets 13 54,982 214,471 

Other revenues 14 212 224 

Total revenues 2,444,193 2,296,680 

Claims 	loss, and expenses 

Paid claims 2,041,166 2,100,032 

Less: Recoveries (143,028) (338,450) 

Less: reinsurance share (882) (8,060) 

Net paid claims 1,897,256 1,753,522 

Net change in claims provision (146,701) (122,514) 

Allocated employee expenditure 202,720 161,780 

Allocated administrative and general expenses 107,423 87,112 

Excess of loss premiums 54,223 51,384 

Document acquisition costs 134,566 102,761 

Net claims 2,249,487 2,034,045 

Unallocated employee expenditure 49,861 40,339 

Depreciation and amortization 48,260 43,647 

Unallocated administrative and general expenses 26,871 21,778 

Impairment of receivables 15,000 

Low expense on receivables for reinsurance companies 5,000 

Expenses of a subsidiary 6 

Total expenses 144,992 105,770 

Profit of the period 49,714 156,865 

Earnings per share 0.008 0.026 

The enclosed explanatory notes constitute an integral part hereof. 

m gijj&*Btw oflift (6/3  0) 



Arab Union International Insurance Co.  

"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan  
The interim condensed Consolidated comprhensive income statement  

for the Three Months Ended on March 31, 2020  

31-Mar-2020 31-Mar-2019 

Description 
	

JOD 	JOD 

Profit of the period 	 49,715 	156,865 

Add: other comprehensive income items  

Change at fair value 

Total comprehensive income of the period 	 49,715 	156,865 

mgi , /Scientific Office 
/,. 	for AUditIng.AccOUDtIng 

&Consuking 
Public Accounbmts 

The enclosed explanatory notes constitute an integral part hereof. 
(7/3 0) 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan  

The interim condensed Consolidated Statement of Cash Flows for the 
Three Months Ended on March 31, 2020  

Description 
31-Mar-2020 31-Mar-2019 

JOD JOD 

Cash flow from operational activities 

Profit of the period 49,715 156,865 

Items that do not require cash expenditures: 

Depreciation and amortization 48,260 43,647 

Change at fair value of financial assets through the income statement 46,868 (3231) 

Net change in unearned premiums provision (50,000) 19,915 

Net change in outstanding claims provision (146,701) (122,514) 

Impairment of receivables 15,000 - 

Low expense on receivables for reinsurance companies 5,000 - 

Operational profit the change in working capital (31,858) 941 682 

Notes receivable and cheques under collection (156,1 61) (59,415) 

Accounts receivable (200,130) 109,230 

Accounts receivable of reinsurance 120,366 (34,951) 

Other assets (119,562) (102,874) 

Accounts payable 223,384 131,316 

Accrued expenses (2,135) (4,928) 

Accounts payable of reinsurance 39,302 48,622 

Other liabilities 13,598 (50,071) 

Net cash from operational activities (113,196) 131,611 

Cash flow from investment activities 

Properties and equipment (793) (5,628) 

Net cash from investment activities (793) (5,628) 

Cash flow from activities (113,989) 125,983 

Cash and cash equivalent at the beginning of the period 2,092,015 2,283,261 

Cash and cash equivalent at the end of the period 1,978,026 21409,244 

Scienfific omc 
fCtAUd1t1nAccOI11d1n8 

& Consulting 
POW A0000*20  

The enclosed explanatory notes constitute an integral part hereof. 
(9/30) 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan  
Note about the Interim condensed consolidated financial statement 

1- General:  

The Arab Union International Insurance Company, a public Shareholding Limited Company, 
was established on January 1, 1976, and was registered with the Companies Controller of the 
Ministry of Industry and Trade under No. 105. 
The company is engaged in the insurance business (vehicles, maritime, transport, fire, other damages 
to property, medical and personal accidents, liability and aviation). 

- The attached consolidated financial statements have been approved by the Company's Board 
of Directors at its meeting held on 29/06/2020. 

2- 	Accounting Policies 

Basis of preparation of financial statements and significant accounting policies:  

The accompanying consolidated financial statements have been prepared in accordance with the 
standards issued by the International Accounting Standards Board (IASB), pursuant to local laws in 
force, and under the models set by the Insurance Commission. 
The consolidated financial statements have been prepared under the historical cost basis except for 
financial assets at fair value through statement of income, and financial assets at fair value through 
statement of other comprehensive income that are stated at fair value on the date of financial 
statements. 
The Jordanian Dinar is the presentation currency of the financial statements, which represents the 
Company's functional currency. 
The accounting policies used for the period are consistent with the policies adopted in the previous year. 

Basis of consolidation of financial statements 

The consolidated financial statements represent the financial statements of the Company, its 
subsidiaries and those which are controlled by it. Control is accomplished when the Company has the 
ability to control the financial and operating policies of its subsidiaries in order to obtain benefits from 
its activities, mutual transactions, balances, income and expenses are eliminated in full between the 
Company and its subsidiaries. 
The consolidated financial statements include the financial statements of the parent company (The 
Arab Union International Insurance Co. - PJSC) and the following subsidiary controlled by it: 

% of 
shareholders 

Paid 
capital 

Legal 
status 

Name of the company 

%100 103000 LLC Arab Union International Commercial 
complexes 

(1 --)/-)0) 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

Changes in accounting policies  

The accounting policies adopted in the preparation of the interim condensed consolidated financial 
statements are consistent with those followed in the preparation of the Group's annual consolidated 

financial statements for the year ended 31 December 2017, except for the adoption of new standards 
effective as of 1 January 2018: 

IFRS 9 Financial Instruments  
IFRS 9 Financial Instruments replaces lAS 39 Financial Instruments: Recognition and Measurement 

for annual periods beginning on or after 1 January 2018, bringing together all three aspects of the 
accounting for financial instruments: classification and measurement, impairment, and hedge 

accounting. 
The company had previously implemented the first phase of IFRS 9 as issued during 2009. The dated 
of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has been 

applied retrospectively and, in line with IFRS 9, comparative amounts have not been restated. 

IFRS 9 requires the company to record an allowance for ECLs for all debt instruments measured at 

amortization cost. 

Impairment 
The adoption of IFRS 9 has fundamentally changed the company accounting for impairment losses for 
financial assets by replacing lAS 39's incurred loss approach with a forward - looking expected credit 

loss (ECL) approach. 

For all debt instruments, the company has applied the standard's simplified approach and has 
calculated ECLs based on lifetime expected credit losses. The company has established a provision 
matrix that is based on the company historical credit loss experience, adjusted for forward - looking 

factors specific to the debtors and the economic environment. 
The company debt instruments at FVOCI comprised solely of quoted bonds that are graded in the top 
investment category by Credit Rating Agencies and, therefore, are considered to be low credit risk 

investments. It is the company 

This standard do not have any material impact on the company interim condensed consolidated 
financial statements 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

IFRS 15 Revenue from Contracts with Customers  
IFRS 15 Supersedes lAS 11 Construction Contracts, lAS 18 Revenue and related Interpretations and it 
applies to all revenue arising from contracts with customers, unless those contracts are in the scope of 
other standards. The new standard establishes a five - step model to account for revenue arising from 

contracts with customers. Under IFRS 15, revenue is recognized at an amount that reflects the 
consideration to which an entity expects to be entitled in exchange for transferring goods or services to 

a customer. 

The standard requires entities to exercise judgment, taking into consideration all of the relevant facts 
and circumstances when applying each step of the model to contracts with their customers. 
The standard also specifies the accounting for the incremental costs of obtaining a contract and the 
costs directly related to fulfilling a contract. 

This standard do not have any material impact on the company interim condensed consolidated 
financial statements. 

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations  
The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of 
the related assets , expense or income (or part of it) on the de recognition of a non - monetary asset or 

non - monetary liability relating to advance consideration, the date of the transaction is the date or non 
- monetary liability relating to advance consideration, the date of the transaction is the date on which 
an entity initially recognizes the non - monetary asset or non - monetary liability arising from the 
advance consideration . if there are multiple payments or receipts in advance, then the entity must 
deteiiiiine a date of the transactions for each payment or receipt of advance consideration. 

This Interpretation does not have any impact on the company interim condensed consolidated 
financial statements. 

Amendments to lAS 40 Transfers of Investment Property 
The amendments clarify when an entity should transfer property, including property under construction 
or development into, or out of investment property. 
The amendments state that a change in use occurs when the property meets, or ceases to meet, the 
definition of investment property and there is evidence of the change in use. A mere change in 
management's intentions for the use of a property does not provide evidence of a change in use. 
These amendments do not have any impact on the company interim condensed consolidated  
financial statements  

(15/30) 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan  
Accounting policies  

Amendments to IFRS 2 Classification and Measurement of Share - based Payment Transactions  

The IASB issued amendments to IFRS 2 Share - based Payment that address three main areas: the 
effects of vesting conditions on the measurement of a cash - settled share - based payment transaction, 
the classification of a share - based payment transaction with net settlement features for withholding 
tax obligations, and accounting where a modification to the teiiiis and conditions of a share- based 
payment transaction changes its classification from cash settled to equity settled. On adoption, entities 
are required to apply the amendments without restating prior, periods, but retrospective application is 
peiiiiitted if elected for all three amendments and other criteria are met. 

These amendments do not have any impact on the company interim condensed consolidated 
financial statements. 

Amendments to lAS 28 Investments in Associates and joint Ventures - Clarification that 
measuring investees at fair value through profit of loss is an investment - by - investment choice 
The amendments clarify that an entity that is a venture capital organization, or other qualifying entity, 
may elect, at initial recognition on an investment - by - investment basis, to measure its investments in 
associates and joint ventures at fair value through profit or loss. If an entity, that is not itself and 
investment entity, has an interest in an associate or joint venture that is an investment entity, the entity 
may, when applying the equity method, elect to retain the fair value measurement applied by that 

investment entity associate or joint venture to the investment entity associate's or joint venture's 
interest in subsidiaries. 
This election is made separately for each investment entity associate or joint venture, at the later of the 
date on which: (a) the investment entity associate or joint venture is initially recognized, (b) the 
associate or joint venture becomes and investment entity, and (c) the investment entity associate or 

joint venture first becomes a parent. 

These amendments do not have any impact on the company interim condensed consolidated 
financial statements. 

Sector information  
- The business sector represents a group of assets and operations that jointly offer products or services 

that are subject to risks and rewards that differ from those of other sectors and which can be 
measured according to reports used by the chief executive officer and the chief decision maker of the 

company. 
- A geographical sector is associated with the provision of products or services in a specific economic 

environment that is subject to risks and rewards that differ from those of business segments in 
economic environments. 

- The results of operations of a subsidiary are consolidated in the consolidated statement of income 
from the date of possession and which is the date of the parent company's control of the subsidiary, 
the results of the disposal operations of the subsidiary are consolidated in the consolidated income 
statement until the date of disposal which is the date on which the company loses control of the 

subsidiary. 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan  
Accounting policies  

- The financial statements of the subsidiary are prepared for the same reporting year of the insurance 
company using the same accounting policies as the insurance company, If the company follows 
accounting policies that differ from those of the insurance company, the necessary adjustments are 
made to the financial statements of the subsidiary to conform to the accounting policies used by the 

insurance company. 
- Financial assets  
Financial assets at fair value through income statement 
- Other financial assets that do not meet the conditions of financial assets at amortized cost are 

measured as assets at fair value. 
- Assets stated at fair value through income statement are Investments in equity and debt instruments 

for trading purposes and the purpose of the retention is to generate profits from fluctuations in short- 

teuii market prices or to generate profits from margin of trading profits. 
- Financial assets are recorded at fair value in the statement of income upon procurement (acquisition 

costs are recorded in the statement of income upon purchase) and are re-evaluated in the financial 
statements at their fair value, Subsequent changes at fair value are recorded in the statement of 

income in the same period in which the change at fair value arises from the differences of non cash 

assets exchange in foreign currencies. 
- Dividends or revenues are recorded in the statement of income when realized (approved by the 

General Assembly of Shareholders). 
Financial assets at fair value through other comprehensive income  
- It is peuiiitted to adopt an irrevocable option on initial recognition of investments in owner's equity 

instruments that are not held for trading to present all changes in the fair value of these investments 
on an individual basis (each share separately) under the other comprehensive income, and It cannot 

be by any means and at any time later on reclassify the amounts of these recognized differences in 
the other income as profit or loss, while the tax on dividends from these investments are recognized 
within net investment income, unless such investments represent a partial recovery of all 

investments. 
- In the event of the sale of these assets or any part thereof, profits or losses resulting from the sale are 

transferred from the balance of accumulated net change at fair value through the other 

comprehensive income to profit and loose re- cycling and not through the income list. 

Impairment of financial assets 

The Company reviews the financial assets value fixed in the financial statements date to determine 
whether there is any indication of impairment in their value either individually or in groups, if such 
indicators exist, the recoverable amount is estimated to determine the impairment loss. 

(17/30) 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

Shares quoted officially 

Clearance is made between the financial assets and liabilities and the net amount is shown in the 
statement of financial position only when the legally binding rights are available and when settled 
through clearance or when assets are materials and liabilities are settled. 

Recognition date of financial assets 

- The purchase and sale of financial assets are recognized on the trade date (The date of the Company's 
obligation to sell or purchase financial assets). 

Fair value 

- The closing prices in the financial statements dates in active markets represent the fair value of 
financial instruments which has market prices. 
In the absence of declared prices or the absence of active trading of some financial instruments or 
non-activity of the market, fair value is estimated in a number of ways, including: 

- Compare them to the current market value of a financial instrument very similar to them 
- Analysis of future cash flows and discounting of expected cash flows using a similar financial 

instrument 
- Options pricing models 

The valuation methods are intended to obtain a fair value that reflects market expectations and takes 
into consideration market factors and any anticipated risks or rewards when estimating the value of 
financial instruments, where there are financial instruments whose fair value cannot be measured 
reliably, it is shown at cost after impaiiinent. 

Mortgaged Financial Assets  

Are those financial assets mortgaged to the favor of other parties with the right of the other party to 

dispose of them (selling or re-mortgaging). These assets are continually evaluated in accordance with 

the accounting policies used to assess each of them according to their original classification. 

Investment in the associate company  

-The associate company is the company which exercises effective influence over financial and 

operating policy decisions (which are not controlled by the company). The company has between 

20% to 50% of the voting rights and the investment in the associated company is done through 

owner's rights. 
- Income and expenses resulting from transactions between the Company and its associates are 

eliminated and according to the Company's contribution. 

- If separate financial statements are prepared for the Company as an independent entity, investments 

in associated company are stated at cost. 
(18/30) 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

Cash and cash equivalents 

Cash and cash equivalents comprises of cash in hand, balances at banks, deposits at banks with 

maturities of up to three months after the deduction of accounts of creditor banks and restricted 

balances. 

Accounts receivables of reinsurance 

Reinsurer's shares shall be calculated from premiums, compensation paid, technical allowance and all 

rights and obligations arising from reinsurance based on the contracts concluded between the Company 

and the reinsurers according to the basis of entitlement. 

Real Estate Investments 

Real estate investments are shown at cost, less accumulated depreciation except for lands. These 

investments are amortized over their production lives by 2% -15%. Any impairment is registered in the 

statement of comprehensive income. The operating income or operating expenses of these investments 

are registered in the statement of comprehensive income. 

Properties and Equipment 

Properties and equipment are stated at cost less accumulated depreciation and any accumulated 

impairment losses. Property and equipment are depreciated when they are ready to be used on fixed 

installment over the expected useful life using the following annual rates. Depreciation expenses are 

recorded in the income statement: 

Category 	 Depreciation Percentage 

Buildings 	 2% 

Devices and Equipment 	 15% 

Computers 	 20% 

Cars 	 15% 

Furnishing and Furniture 	 10% 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

- Depreciation of properties and equipment is calculated when it is ready to be used for the intended 
purpose. 

- Properties and equipment under construction for the use of the Company are stated at cost less any 
impairment losses. 

- When the refundable amount of any property and equipment is less than its net carrying amount, its 

value is reduced to its refundable amount and the amount of impairment is recognized in the 
statement of income. 

- The useful life of the properties and equipment is reviewed at the end of each year. If the life 

expectancy is different from the previously estimated estimates, the change in estimate for 
subsequent years is recorded as a change in the estimate. 

- Profits and losses resulting from the exclusion or deletion of any property and equipment, which 
represent the difference between the selling amount and the carrying amount of the asset, are 
recognized in the statement of income. 

-Properties and equipment are excluded when disposed of or when there are no future benefits 

expected from its use or disposal. 

Intangible assets 

- Intangible assets acquired through consolidation are recorded at fair value at the date of acquisition. 
Intangible assets acquired through a method other than consolidation are recorded at cost. 

- Other intangible assets are classified on the basis of their estimating their lives for a specified or 
indefinite period. Intangible assets with a finite useful life are amortized over that lifetime; and the 
amortization is recognized in the statement of income. Intangible assets with an indefinite life time 

are reviewed for impairment at the financial statements date and any impairment loss is recognized in 

the income statement. 
- Intangible assets that are internally generated are not capitalized and are registered in the income 

statement of the same period. 
- Any indications of impairment of intangible assets at the financial statement are reviewed. The 

estimated useful lives of these assets are reviewed and any adjustments to subsequent periods will be 

made 
- Computer software is amortized over its five-year useful life using fixed installment. 

(20/30) 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

Allowances 

Allowances are recognized when the Company has liabilities on the date of the financial statements 
arising from past events, and the payment of liabilities is probable and its value can be reliably 
estimated. 
Amounts recognized as allowances represent the best estimate of the amounts required to settle at the 
financial statements date, taking into account the risks and uncertainties associated with the 

obligation. When the value of the allowances is deteiniined based on estimated cash flows to settle 

the present obligation, then the carrying amount represents the present value of such cash flows. 
When it is expected that some or all of the economic benefits required from other parties will be 
recovered to settle the allowance, at that time, the receivable is recognized in the asset if the receipt 

of the allowances is confirmed and their value can be measured reliably. 

Technical allowances:  

The technical allowance are monitored and retained in accordance with the instructions of the 

Insurance Commission as follows:- 
- The allowance of unearned premiums for general insurance activities shall be calculated on the basis 

of the days remaining to the expiry of the teiiii of the insurance policy; considering that the year days 

are (365), not inclusive license of transport and marine insurance, which is calculated based on the 
basis of subscribed premiums of the documents valid at the date of preparation of the provided 

financial statements in accordance with the provisions of the law, regulations and instructions issued 

thereunder. 
- The allowance of claims (reported) under settlement is calculated by determining the total expected 

cost of each claim. 
- The allowance of claims (unreported) is calculated based on the Company's experience and estimates 
- The allowance of unearned premiums for life insurance is calculated based on the company's 

experience and estimates. 
- The calculation of life insurance policies is calculated in accordance with the provisions of the 

instructions and decisions issued by the commission in this regard. 

- Allowance of deficit in installments based on the company's experience and estimates and estimates 

of the actuary. 
Actuarial expert 
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Arab Union International Insurance Co.  
"Public Shareholding  Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

Allowance of impaired receivables 

Impaiiiiient of receivables is made when there is objective evidence that the Company will not be able 
to collect all or part of the amounts required. This allowance is calculated on the basis of the difference 
between carrying amount and refundable amount, where the Company discloses the method used to 

calculate the allowance of impaiciiient of receivables. 

Compliance adequacy test 

- The adequacy and suitability of the insurance liabilities are determined at the date of the statement of 
financial position by calculating the present value of the future cash flows of the existing insurance 
contracts. 

- If the valuation shows that the present value of the insurance liabilities (different procurements costs 
less favorable and related intangible assets) is not sufficient compared to the expected future cash 

flows, the full amount of the deficiency is recognized in the statement of income. 

Income tax 
Tax expenses represent amounts of taxes due and deferred taxes. 
Taxes due 

- Expenses of due taxes are calculated on the basis of taxable profits. The taxable profits differ from 
the reported profits in the income statement because the reported profits include non-taxable income 
or non-recording expenses in the fiscal year but in subsequent years or cumulative accepted losses or 
terms not subject or not acceptable for recording for tax purposes. 

- Taxes are calculated according to the prescribed tax rates under the laws, regulations and instructions 
in the countries in which the company operates. 

Deferred taxes  
- Deferred taxes are those taxes expected to be paid or recovered as a result of temporary time 

differences between the value of assets or liabilities in the financial statements for which the tax is 
calculated. 

- Taxes are calculated by using the financial statements adherence method. Deferred taxes are 

calculated in accordance with the tax rates expected to be applied when the tax liability is settled or 
the deferred tax asset is realized. 

- The balance of deferred tax is reviewed at the financial statements date and is reduced in the event 
that it is not possible to benefit from such tax assets in part or in full or by paying the tax liability or 
the absence of a need. 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

Realization of Revenues  
Insurance contracts  
- Insurance premiums resulting from insurance contracts are recorded as income for the year 

(premiums earned) on the basis of due periods and commensurate with the period of coverage. 
Unearned premiums through insurance contracts are recorded as liabilities at the financial 
statements date as unearned insurance premiums. 

- The claims and the adjustment of the losses incurred are recognized in the statement of income on the 
basis of the expected value of the liability to the insurance policyholder or other affected parties. 

- Revenues of dividends and interests  
- Revenues of dividends arising from investments are recognized when the shareholders have the right 

to receive payments for dividends upon approving the same by the General Assembly of 

Shareholders. 
- Interest revenues are calculated on an accrual basis, based on the due dates and principals and earned 

interest rate 

- Rental income 
Rental income from real estate investments by operational lease contracts is recognized on fixed basis 
over the period of the contract. Other expenses are recognized on an accrual basis. 

- Recognition of expenses  
All commissions and other costs for obtaining new or renewed insurance policies are amortized in the 
statement of income in the year in which they occur. Other expenses are recognized on an accrual 

basis. 

Insurance indemnity 
- Insurance indemnity represents claims paid during the year and the change in the allowance of 

claims. 
- Insurance indemnity includes all amounts paid during the year, whether for the current year or 

previous years. Claims under settlement represent the highest estimated value of settlement of all 
claims arising out of events that occurred prior to the financial statements date but have not been 

settled yet. Claims under settlement are calculated on the basis of the best information available at 
the closing date of the financial statements which includes allowance of unreported claims. 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

- Derelict and transfer indemnity 

The expected proceeds from derelict and transfer indemnity are taken into account when measuring the 
obligation to meet the claims. 

Administrative and general expenses 

All distributable administrative and general expenses will be borne by each branch of insurance 
seperatly. 80% of the non-distributable administrative expenses are distributed over the various 

insurance departments on the basis of the earned premiums for each department, attributed to the total 
premiums. 

Employee expenses 

All employee distributable expenses are borne by each insurance branch sep[eratly. 80% of non-

distributable employee expenses are distributed to various insurance departments on the basis of 
earned premiums for each department attributed to the total premium. 

Costs of acquisition of insurance documents 

Acquisition costs consist of the costs incurred by the company through sale, subscription or 
commencement of new insurance contracts. Acquisition costs are recognized in the statement of 
income 

Foreign currency 

- Foreign currency transactions are recorded during the year at the exchange rates prevailing at the 
dates of the transactions. 

- The balances of financial assets and financial liabilities are converted at the foreign exchange rates 
prevailing at the reporting date and declared by the Central Bank of Jordan. 

- Non-monetary assets and liabilities denominated in foreign currencies are converted at fair value at 
the date of determining their fair value. 

- Profits and losses resulting from foreign currency conversion are recognized in the statement of 

income 
- Conversion differences on non-monetary assets items and liabilities denominated in foreign 

currencies are recorded as part of the change at fair value. 
(24/30) 
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Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Accounting policies  

Use estimates 

The preparation of the financial statements and the application of accounting policies require 

management to make estimates and judgments that affect the amounts of financial assets and liabilities 

and disclose potential liabilities. These estimates and judgments also affect the income, expenses and 

allowance as well as changes at fair value that arise in equity. In particular, the Company's 

management is required to issue significant judgments to estimate the amounts and timing of future 

cash flows. These estimates are necessarily based on multiple hypotheses and factors with varying 

degrees of estimation and uncertainty and actual results may differ from estimates as a result of 

changes resulting from the conditions and circumstances of those estimates in the future. 

The estimates in the financial statements are reasonable and detailed as follows: 

Debtors impairment provision was made based on the assumptions and bases approved by the 

company's management for estimation of the provision to be made in accordance with the 

requirements of the international financial reporting standards. 

- The fiscal year and its income tax charge were recognized in accordance with laws and 

regulations. 

Management re-estimates the useful life of tangible assets on periodic basis for calculation of 

annual depreciation based on the general condition of those assets and the estimates of their 

expected useful life in the future. The impaiunent loss (if any) in the statement of income shall 

be taken. 

- 	The provision of technical claims and provisions shall be estimated based on technical studies 

in accordance with the instructions of Insurance Authority, and the calculation provision shall 

be calculated in accordance with actuarial studies. 

- 	Provision is made for the cases instituted against the company based on legal study prepared by 

the company's attorney whereby the potential risks that may happen in the future were 

determined, and those studies shall be periodically reconsidered. 

- Management regularly reviews the financial assets that appear in cost to estimate any 

impairment and this impairment is taken in the statement of income of the year. 
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Arab Union International Insurance 

"Public Shareholding Limited"  

Amman- Hashemite Kingdom of Jordan  
Note about the Interim condensed consolidated financial statement 

3- Bank Deposits:  

Description  

In Jordan 

 

Deposits due  
within one  

month (JOD) 

  

Deposits due  
after more than  
one month up to  

one year,  

31-Mar-2020 

JOD 

1,809,480 

 

31-Dec-2019 

JOD 

1,557,446 

     

 

1,809,480 

   

         

The interest rates on bank deposit balances in Jordanian Dinar vary from 4.5 % as on 31 March 2020 

The deposits mortgaged to the order of general manager of Insurance commission in addition to his job were JOD 225,000, 

and these deposits are deposited in the trading bank. 

4- Financial assets at fair value through the income statement:  

Description 31-Mar-2020 31-Dec-2019 

JOD JOD 
In Jordan 

Listed shares* 592,963 639,831 

Description 
Number of 

31-Mar-2020 
Number of 

31-Dec-2019 
shares shares 
JOD JOD JOD JOD 

Jordanian Mutual Funds Management Company 183,749 571,459 183,749 617,234  

Rum Financial Brokerage * 12,149 21,504 12,149 22,597 

Shareco Brokerage Company 

Total 592,963 639,831 

* 1,000 shares reserved for borde member 

5- Financial assets at fair value through the other income statement  

Description 31-Mar-2020 31-Dec-2019 

JOD JOD 

In Jordan 
Un Listed shares* 62,200 62,200 

Change at fair value (11,957) (11,957) 

Total 50,243 50,243 

* Financial assets of fair value through the other income include financial assets for which no market prices are available with ar 

amount of "JOD 50,243 " as at 31 December 2018 and are recognized at fair value estimated by the company's management, 

Based on audited financial statement . Management doesn't know any indicators of impairment of those investments. 
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Arab Union International Insurance  
"Public Shareholding Limited"  

Amman- Hashemite Kingdom of Jordan  
Note about the Interim condensed consolidated financial statement 

6- Cash on hand and at banks: 

31-Mar-2020 31-Dec-2019 Description 
JOD JOD 

Bank accounts 161,578 401,616 

Cash on hand 6,968 132,953 

Total 168,546 534,569 

7- Note receivable and cheques under collection: 

Description 31-Mar-2020 31-Dec-2019 

JOD JOD 
Note receivable 15,184 15,184 
Cheques under collection 612,702 456,541 

Total 627,886 471,725 
Less: provision of impairment of note receivable (15,049) (15,049) 

Total 612,837 456,676 

Accrual of cheques under collection extends to December 2020 

8- Account receivable - net  

Description  

Receivables of policy holders 
Receivables of brokers 
Receivables of agents 
Other receivables 
Employees' Accounts 
Medical networks receivable 

Total 
Less: debtors' impairment provision (*) 

Total 

31-Mar-2020 31-Dec-2019 

JOB JOD 
1,418,942 1,309,530 

822,575 797,706 
242,759 119,803 

233,427 320,555 
103,251 73,230 

497 497 
2,821,451 2,621,321 

(506,464) (491,464) 

2,314,987 2,1 29,857 

0 
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10- Accounts payable 

Description  

Policyholders' insurance 
Brokers' accounts 
Agents' payable 
Other payable 
Employees' accounts 

Total 

Mg1 	
Scientlic Cic. 

 for Auditing, Accountjn 
& Consulting 

Public Accountants 

31-Mar-2020 31-Dec-2019 

JOD JOD 
814,454 604,485 

173,764 162,386 

33,384 36,676 
31,847 25,238 
8,282 9,562 

1,061,731 838,347 

Arab Union International Insurance  

"Public Shareholding Limited"  
Amman- Hashemite Kingdom of Jordan  

Note about the Interim condensed consolidated financial statement 

(*) Movement on the debtors' impairment provision is as follows: 

Description 31-Mar-2020 31-Dec-2019 

JOD JOD 

Balance and the beginning of the year 491,464 491,464 

Addition 15,000 

Balance at the end of the year 506,464 491,464 

9- Reinsurance receivables: 

Description 31-Mar-2020 31-Dec-2019 

JOD JOD 

Local insurance companies 569,792 668,861 

Foreign reinsurance companies 433,345 454,642 

Total 1,003,137 1,123,503 
Less provision for impairment of reinsurers (43,408) (38,408) 

Total 959,729 1,085,095 

(*) Movement on the debtors' Reinurance receivables is as follows: 

Description  

Balance and the beginning of the year 
Addition 

Balance at the end of the year 

31-Mar-2020  
JOD 

38,408 
5,000 

43,408 

31-Dec-2019  
JOD 

38,408 

38,408 
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Arab Union International Insurance  

"Public Shareholding Limited"  
Amman- Hashemite Kingdom of Jordan  

Note about the Interim condensed consolidated financial statement 

11- Reinsurance pavables 

Description 31-Mar-2020 31-Dec-2019 

JOD JOD 

Local insurance companies 494,117 416,792 

Foreign reinsurance companies 132,455 170,478 

Total 626,572 587,270 

12- Interests revenue: 

31-Mar-2020 31-Mar-2019 Description 
JOD JOD 

Bank interests 11,458 34,716 

Total 11,458 34,716 

13- Net profits of financial assets and investments: 

Description 31-Mar-2020 31-Mar-2019 

JOD JOD 

Net change of fair value of assets at the fair value 
through the income statement 

(46,868) 3,231 

Net profits of the Union building 101,850 211,240 

Total 54,982 214,471 

14- Other revenues 

Description 31-Mar-2020 31-Mar-2019 

JOD JOD 

Other revenues 

Total 

212 

 

224 

212 

 

224 



Arab Union International Insurance Co.  
"Public Shareholding Limited"  

Amman - the Hashemite Kingdom of Jordan 
Note about the Interim condensed consolidated financial statement 

15- Impact of the Coronavirus Virus Outbreak (COVID 19)  
- The outbreak of the COVID-19 worldwide has severely affected the global economy, and is 

expected to have a major impact on the local economy as well due to the various measures 
taken to contain the spread of the virus, including travel bans, quarantine and social distance, 
and the closure of non-essential and social services and may cause major disturbances to 
businesses around the world resulting in an economic slowdown. These conditions may force 
the company to suspend or limit operations for long or indefinite periods of time. 

The management has determined that these events are one of the subsequent events that are not 
required to amend the financial statements. Accordingly, the financial statements for the year 
ended December 31, 2019 have not been modified to reflect the effect of the virus outbreak. 

Likewise, it is not possible to estimate the impact of these conditions reliably on the financial 
position and results of the company for future periods, and accordingly the management of the 
company decided to present financial according to the continuity principle. 

- The government and the central bank have responded to face the impact of this pandemic to reduce 
the economic effects and financial burdens of closing the sectors (government and private) and 
prohibiting the movement of individuals, according to a set of decisions, including: 

The application of old age insurance incurred by the company and its employees in the Social Security 
Corporation (temporary suspension of old age pension for the months of March, April and May of 
2020) and the installments of the amounts due on the establishments according to their desire and for a 
maximum period of 31/12/2023 without interest. 

Establishing a fund to support the national effort (Hemat Watan Fund) to fight the COVID-l9epidemic 
and confront its economic effects. 

- Contributing and bearing part of the unemployment fees for the establishments affected by the 
procedures of closure and quarantine through the Social Security Corporation. 

- To postpone the credit facilities due to banks granted to clients of the economic sectors that are 
affected by the spread of the COVID-19 from companies and individuals. 

- The central bank allowed banks to restructure loans for individuals and companies, especially 
medium and small ones, which were affected by the consequences of this virus, in addition to pumping 
additional liquidity to the national economy with the value of 550 million JD. Through reducing the 
obligatory cash reserve, reducing financing costs and increasing the deadlines for existing and future 
facilities for economic sectors, including medium and small projects through the central bank's 
program for financing and supporting economic sectors. In addition to supporting the procedures of the 
Jordanian loan guarantee company by reducing the company's program commissions and raising the 
insurance coverage rate for the local sales guarantee program. 

Accordingly, the impact of these conditions cannot be estimated reliably on the financial position and 
results of the company for future periods. 
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