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CERTIFIED PUBLIC ACCOUNT 1"

T'o the sharcholders
Arab Jordanian Insurance Group

Report on the Consolidated Financial Statements Audit

Opinion

We have audited the accompanying financial statements consolidated of Arab Jordanian Insurance Group
(P.L.C), which comprise of the statement of financial position as of December 31, 2018, and the related
statements of comprehensive income, Statement of owners' equity and statement of cash flows, notes to
the financial statemenls consolidated and a summary of significant accounting policics and other
explanatory information.

In our opinion, the financial statements present fairly, in all material respects, the statement of financial
position of Arab Jordanian Insurance Group (P.L.C) as of December 31,2019, and its financial
performance and cash flows for the year then ended are in accordance with International Financial
Reporting Standards.

Basis for Opinion
We conduct our audit in accordance with International Standards on Auditing. Our responsibilitics under

those standards are further described in Auditor's Responsibilities for the audit of the Financial
Statements. We are independent from the Company in aceordance with International Standard Board
Code of Fthies for professional accountants (“the code™) and we have fulfilled our other ethical
responsibilities in accordance with the code,

We believe that the audit evidence we have abtained is sufficient and appropriate to provide basis for our
audit opinion,

Key audit matters

Key audit matters, acoording to our professional judgment arc matters that had the significant importance
in our auditing procedures that we performed to the financial statement of the current year. The key
auditing matters have been addressed in our auditing workflow lo financial standards as we do not
express separate opinions.

Basic nuditiﬁa matters

Praperty, plant and equipment

In accordance with International Financial Reporting
Standards, and due to the estimation nature of the property,
plant and equipment, the company has 10 review the useful
lifie and the method of depreciation, and the impainuent st
for property, plant and equipment has to be performed,
where the management estimates impairmerit of property,
plant and equipment throngh the use of assumptions and
| estimates, il any. Repard lo s importance, its considered as
| on the significant awdit risks,

Audit. Tax. Advisory

The following is a deseription of our auditing
procedures

Praperty, plant and equipment

The awdit procedures included cxamining the control
procedures used in the process of verification of existence
and completeness. The additions and exclusions were
verified during the year. The calculation of the depreciation
expense was determined periodically according to the
useful life of the assel.,
The inventory of property , plant and equipment has heen
reconciled 1o ensure that the property and equipment are
productive and there is 1o impairment in value as they arisc
by asscssing the management assumptions taking into
account extermnal informatien available about the risks of
impairment of property, plant and cquipment, The land and
buildings of the Company were nssoased by licensed real
exfate appraisers Resulting in a surplus in waluation. We
have nlso assessed the adequacy of fhe Compony's
disclosures about property, plant and cquipment. N
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Nexia
@ Modern Accountants

The following Is a description of our auditing
procedures

Unearned and unreported claims provisions

Our Audit Procedures included the process of
provision recalculation in accordance with The |
Insurance Commitlee, so a sample of unearned
claims has been reviewed through insurance policies
from different branches and ascertaining that it is
recognized on the periods on which they belong and
it amounted JD 6,376,722 and the claims have been
reviewed through its occurrence and comparing it to
previous  fiscal  years, and the acluary
reports(acturial  experts) have been taken into
consideration so the provisions are precisely made,
and it amounted JD 4,671,580 and based on that the
provisions were reported,

Basic auditlrig matters

Unearned and unreported claims provisions

In accordance with International Financial Reporting
Standards, and considering the nature of provision recognition
the company has to make provisions that is related to the
nature of insurance transaction and the technical advantages,
and it is only required for insurance companies, the provision
are an important element for the company to match with
contingencies, but it cannot be accurately determined, so the
company has fo consider the studies of assumptions and
estimations confronation technical future provisions through
technical experts reports {(Actuary Report), and considering its
importanee it is considered one of the significant Audit Risks,

We have included owr audit procedures in his
area:

*Evaluate the appropriatencss of selecting the
accounting policies,

*Examining the appropristeness of the transition
approach and practical methods applied.

*Assess the management's upproach fo testing the
"expected credit loss” methodology.

*Studying the management’s approach and the

We emphasized on this matter because ;
Financial Instruments adopted by the IFRS 9 January 2018

Requires complex accounting trestiments, incliding the vse of
significant estimates and judgments based on the determination
of modifications to the transition resulted in significant
changes in treatments, data and controls that should have been

tested for the first time
contrels applied to cnsure the completeness and

The amendment to the Company's retained camings due to the BECUENCY of the transition ‘"D"'_"mm"s'
adoption to IFRS O Was 1D | 15,804 “ldentify and test relevant controls,

e *Evaluate the appropriatencss of judgments and key
SR : . ; | estimates made by management in preparing
g:‘":;:‘::i;,nls 'glﬂn;;m applicd by the Company IFRS Ty transition adjustments, particularly those related 1o the

? ’ amendnient to the future factor,

*Involving financial risk management specialists 1o
consider key assumptions / judgments regarding
future adjustments and definition of defult vsing the
net flow method.

*Evaluate  the completeness, acewacy  and
apprepritress of the data used in the preparation of
transitional adjustments.

*Evalusting the adequacy of the company's
disclosures,

Other information
The management is responsible for other information. Which includes other information reported in the

annual report, but not included in the Financia) Statements Consolidated and our audit report on it.

Our opinion dues not include these other information, and we do not CXPIress any assertion over it,

Regarding our audit on financial statements we are obliged to review these other information, and while
that, we consider the compatibility of these information with their financial statements or with the
knowledge that we gained through audit procedure or seems 1o contain significant errors. If we detected
based on our audit, the existence of significant errors in the information, we arc obliged to report this fact.

Regarding this, we have nothing to report.
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(PUBLIC SHAREHOLDING COMPANY)




	المجموعة العربية
	المجموعة قوائم

