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REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

To the sharcholders and Members of the Board of Directors
Jordan Poultry Processing and Marketing Company P.L.C

Introduction
We have reviewed the accompanying Interim Consolidated Statement of Financial Position for Jordan

Poultry Processing and Marketing Company (P.L.C) as of March 31, 2020, and the related statements of
Interim Consolidated Comprehensive Income, Owners’ Equity and Cash Flows for the period then
ended, The management is responsible of preparing and presenting Company's financial statements in
accordance with International Accounting Standard No. 34 (Interim Consolidated Financial Reporting)
which is an integral part of International Financial Reporting Standards. Our responsibility is limited to
issue a conclusion on these Interim Consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Consolidated Financial Information Performed by the Independent Auditor”. This
standard requires that we plan and perform the review to obtain moderate assurance as to whether the
Financial Statements are free of material misstatement. Our review is primarily limited to inquiries of
the Company's accounting and financial departments personnel as well as applying analytical
procedures to financial data .The range of our review is narrower than the broad range of audit
procedures applied according to International Auditing Standards, Accordingly, Getting assurances and
confirmations about other important aspects checked through an audit procedure was not achievable,
Hence, We don't express an opinion regarding in this regard.

Conclusion
Based on our review, nothing has come to our attention that causes us to be believe that the

accompanying Interim Consolidated financial statements do not give a true and fair view in accordance
jonal Accounting Standard No. 34.

Modern Accountants Amman -Jordan
July 26, 2020
A mombe: of
Q) Nexia
Intermational

Audit. Tax, Advisory

£2013 Henk ional Linwted. All ights reserved.
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JORDAN POULTRY POCESSING AND MARKETING COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS OF MARCH 31, 2020 AND DECEMBER 31, 2019

(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets
Property and equipments
Right or use the assts
Total non-current assets
Current assets

Prepaid expenses and other receivables
Spare parts

Inventory

Account Receivables
Cheques under collection
Cash and cash equivalents
Total current assets
TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY
Ovwners’ equity

Share Capital

Statutary reserve

Accumulated losses

Total owners’ equity

Non- current liabilities

Due to related parties

Long term -note payables
Long term- loans

Rent lease labilities

Total non — current liabilities

Current liabilities

Accrud expenses and other pavables

Deferred cheques

Short term -note payables

Account payables

Current portion of long term loans

Due to Banks

Total current lizbilities

TOTAL LIABILITIES AND OWNERS’ EQUITY

2020 2019 |
70,368,736 69,582,739
224,264 239,215
70,593,000 69,821,954
1,507,602 1,393,911
1,203,652 1,145,025
5,023,700 3,661,003
6,259,567 6,867,575
3,203,322 2,896,800
393,535 274,543
17,591,378 16,238,857
88,184,378 86,060,811
23,558,305 23.558,305
372,645 372.645
(1,099,337) (946.293)
22,831,613 22.984.657
34,098,317 33,214,892
12,044,145 12,044,145
541,900 836.030
151,212 199,485
46,835,574 46.294.552
771,470 266.700
62,100 42,804
2,955,855 2,955,855
7,012,250 5,519,791
3,983,278 4,776,000
3,732,238 3,220,452
18,517,191 16,781,602
88,184,378 86,060,811

The accompanying notes are an integral part of these Interim Consolidated financial statements
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JORDAN POULTRY POCESSING AND MARKETING COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED MARCH 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

Poultry Revenues
Poultry cost
Gross gain for the period

Protein gross profit

Poultry farms gross profit

Gross profit

Selling and Marketing expenses
General and administrtive expenses
Financial Charges

Other revenues and expenses

Net Loss for the Period

Other comprehensive income:
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Loss per share:
Loss per share- JD/ share
Outstanding weighted avevage share

For the period
ended March

For the period
ended March

31,2020 31,2019
8,730,673 9,678,218
_ (8,096,545) (9,616.113)
634,128 62,103
130,771 180,572
- 146,339
764,899 389,016
(641,021) (625,305)
(223,564) (205,911)
(44,462) (37.816)
(8,896) (72.800)
(153,044) (552,816)
(153,044) (552.816)
(0,007) (0.023)
23,558,305 23,558,305

The accompanying notes are an integral part of these Interim Consolidated financial statements

3



t

SIUDWIANLIS [e1ouRUL} PAIEPLIOSUCD) Wil 353y jo wed jeaFaur ue e sajou Suiduedwode ay ),

CSTESO'1T (6£8°6T6'1) 98L'PCE SOE'8SC €T
(918°5¢) (918°258) 3 :
890°90S°TC (€T0°LLE)) 98.°tTE S0£'8SSCT
£19'1€8'TT (LEE 660°T) SF9'TLE SOE'RSE'ET
(t+ro'esT) (FrO‘esST) E - e
LS9'FBGTT (£62°9%6) SH9‘TLE SOE'BES‘ET

0], $3S507 PALINLUINIIY ANIISTY Aoimerg jendes areyg

6107 °1 € yaeW e souejeg
pouad 3t 10j awosul daisusayarduio)
6107 | Axenuep i souejeg

00T ‘1 € yaae Ju 2ouejug
pousad ayy) Joy awoou salsuayaiduio))
0207 °| Aenuer e sdue|eg

(QUVNIA NVINVQAUOr NI @aSSaadXH)

0T0T °1€ HOUVIN QAANT AOIHAd AHL HOd

(QILIANVNM ALINOU SHINMO JO LNAWILLYLS AALVAITTOSNOD WIMA.LNI

 (ANVJIWOD ONIUTOHIAVHS 2I'7€Nd)
ANVIIWNOD ONELAMAVIA ANV ONISSADIO AYLTNOd NVAIOr



JORDAN POULTRY POCESSING AND MARKETING COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED MARCH 31, 2020

(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Loss for the period

Adjustments on the loss for the period:
Depreciation

Amortization of the right to use the assets
Benefits of the lease contract

Financial Charges

Changes in operating assets and liabilities:
Account receivable

Spares warehouses

Inventory

Prepaid expenses and other receivables
Cheques under collection

Account payables

Deferred Cheques

Due to related partied

Accrued expenses and others payable
Cash avaliable from operating activities
paid financial charges

Net cash avaliable from operating activities

INVESTING ACTIVITILES
Change in property and equipments
Net cash used in investing activities

FINANCING ACTIVITIES

Financing from banks overdraft

Financing from (repaying to) banks overdraft
Rent payments

Net cash (used in) / available from financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, Januaray 1
Cash and cash equivalents, March 31

For the period

For the period

ended March ended March
31,2020 31,2019
(153,044) (552,816)
330,538 372,198
14,951 -
4,824 -
44,462 37.816
608,008 (1,413,403)
(38,627) 84,682
(1,362,697) 391,216
(113,691) (100,441)
(306,522) 465,031
1,492,459 1,013,189
- (877,947)
883,425 1,722,882
504,770 80.287
1,888,856 1.222.694
(44,462) (37.816)
1,844,394 1.184,878
(1,116,535) (1,317.587)
(1,116,535) (1.317.587)
511,786 (459,489)
(1,086,852) 670,744
(33,801) -
(608,867) 211,255
118,992 78,546
274,543 228,674
393,535 307,220

The accompanying notes are an integral part of these Interim Consolidated financial statements
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JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Jordan Poultry Proceeding and Marketing Company is a Public Shareholding company ("the
company") is regestried under registration no. (201) on June 28, 1987. The company's capital is JD
23,000,000 divided into 23,000,000 shares of ID 1 each.

The principal activity of the entity is owning, establishing and operating of buticheeries for poultry
processing and marketing and renting warehouses in order to keep pouliries and eggs and establishng and
managing plants in order to trade poultries locally and regionally and renting ordinary transportations for
the entity's purposes, amd other industried realted to poultry processing and marketing.

The Company's interim consolidated financial statements for the three months ended March 31, 2019 are
the Company's first consolidated financial statements.

The Company's headquarter is in Azzarqa in Dhleei City.
2. NEW AND AMENDED IFRS STANDARDS
2.1 New and amended IFRS Standards that are effective for the current year.

There are a lot of a new standards and editions and explanations ti the standards that now are
effective {rom January 1.2020 :

Amendments to [FRS 3 Business Combinations

Amendments to IAS | Presentation of Financial Statements

Amendments to [AS 8 Accounting Policies. Changes in Accounting Estimates and Errors
Amendments to IFRS 7 Financial Instruments : Disclosures

Amendments to IFRS 9 Financial Instruments

Amendments to conceptual framework



JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED MARCH 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

2. 2. NEW AND AMENDED IFRSS IN ISSUE BUT NOT YET EFFECTIVE AND EARLY

ADOPTED:-
The Company has not applied the fo[lowing new and révised IFRSs that have been issued but are

not yet effective.
Effective for annual periods

heginning on or after

New Standards

Amendments to IAS | Presentation of Financial Statements

S . . Januaryl, 2022
liabilities classification Y

IFRS No.17 Insurance Contracts Januaryl, 2023

Management anticipates that these new standards, interpretations and amendments will be adopted
in the Company's financial statements as and when they are applicable and adoption of these new
standards, interpolations and amendments, may have no material impact on the financial statement
of the Company in the period of initial application.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The Interim Consolidated financial statements have been prepared in accordance with international
Accounting Standard 34, “Interim Consolidated Financial Reporting™.

The Interim Consolidated tinancial statement is presented in Jordanian Dinar, since that is the
currency in which the majority of the Company’s: transactions are denominated.

The Interim Consolidated financial statements have been prepared on historical cost basis.

The Interim Consolidated statement do not include all the information and notes needed in the
annual financial statement and must be reviewed with the ended financial statement at December
31, 2019, in addition to that the result for the three months ended in March 31, 2020 is not
necessarily to be the expected results for the financial year ended December 31, 2020.

Significant accounting policies
The accounting policies used in the preparation of the Interim Consolidated financial information
are consistent with those used in the audited financial statements for the period ended December 31,

2019.



JORDAN POULTRY POCLSSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED MARCH 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

er— eetmens be—

Basis of Interim Consolidation Financial Statements
The interim Consolidated Financial Statements incorporate the financial statements of jordan
poultry pocessing and marketing company for Investment and Export (Public Shareholding
Company) and the subsidiaries controlled by the Company.

Control is achieved where the Company:

» Ability to exert power over the investee.
» Exposure, or rights, to variable returns from its involvement with the investee.
» Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control described in the
accounting policy for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have control
over the investee when the voting rights sufficient to give it the ability to direct relevant
activities of the investee individually.

When The Company reassesses whether or not it controls an investee, it consider all the
relevant facts and circumstances which includes:

Size of the holding relative to the size and dispersion of other vote holders

Potential voting rights, others vote-holders, and Other parties

Other contractual rights

Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decizions, including how to
vote at previous shareholders meetings.

The ‘consolidation process begins when the company's achieve control on the investee
enterprise (subsidiary), while that process stops when the company's loses control of the
investee (subsidiary). In particular Income and expenses of subsidiaries hcquired or disposed
of during the year are included in the consolidated income statement. and the consolidated
comprehensive income statement from the effective date of acquisition and up to the effective
date of which it loses control of a subsidiary company.

Profit or loss and each component of other comprehensive income are attributed to the
owners of the Company and to the non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring
their accounting policies into line with the parent's accounting policies.

All intergroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are element acted in full on consolidation.



JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED MARCH 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

The consclidated financial statements as of December 31, 2019 include the financial statements of
the following subsidiaries:

The main
Place of Registration Ownership and activity of the
Affiliate name _registration vear vating percentage company
%?S;r?;ﬁna:lgzgt Hashemite Poultry farm and
marketing ;oullry Kingdom of 2019 %100 establishment of
Jordan poultry farms

Company

Financial assets

Classifications

The Company classifies its financial assets into the following categories: financial assets at fair
value through income statement, and receivables. Such classifications are determined based on the
purpose for which these financial assets were acquired,

The management determines its classifications of the financial assets at initial recognition.

(A) Financial assets at fair value through income statement

Financial assets at fair value through income statement are financial assets held for trading. A
financial asset is classified under this category if it is purchased primarily to be sold in a short
period of time. Such assets are classified in this category under current assets, if the Company
expects to sell them within 12 months from the date of the statement of financial position, otherwise
they are classified as non-current assets.

(B) Receivables

Receivables are financial assets {other than financial derivatives) with fixed or determinable
payments that are not included in the financial market. These assets are classified as current assets
unless they have maturities over 12 months after the statement of financial position date, as these
are classified as non-current assets.

Recognition and measurement

Purchases and sales of financial assets arerecognised on the trade-date ~ the date on which the
Company commits to purchases or sell the asset. Investments arerecognised at fair value
while costs associated with purchases and sales arerecognised income statement.

Impairment of financial assets

The Company reviews stated values on financial assets at the date of the statement of financial
position determine whether objective indications of their impairment exist, individually or in
the aggregate if such indications exist, recoverable amount is estimated to determine
impairment.
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The criteria that the Company uses to determine that there is objective evidence of an
impairment loss includes:

- Significant financial difficuity of the debtor.
- A breach of contract, such as a default or delinquency in interest or principal payments.

- The Company, for economic or legal reasons relating to the debtors financial difficulty,
granting the debtor a concession that the lender would not otherwise consider.

- It becomes probable that the debtor will enter bankruptcy or other financial reorganization.
- The disappearance of an active market for that financial asset because of financial difficulties.

- Observable data indicating that there is a measurable decrease in the estimated future cash
flows from a portfolio of financial assets since the initial recognition of those assets, including:

(1) Adverse changes in the payment status of debtors in the portfolio.

(2) National or local economic conditions that correlate with defaults on the assets in the
portfolio.

The Company first assesses whether objective evidence of impairment exists.

For receivables category, the amount of the loss is measured as the difference between the
assets carrying amount and the present value of estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at the financial assets original effective
interest rate. The carrying amount amount of the asset is reduced and the amount of the loss is
recognised in income statement.

If. in a subsequent period. the amount of impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtor's credit rating), the reversal of the previously recognised impairment
loss is recognised in income statement.

Critical accounting judgments and key sources of estimation uncertainty

The preparation of consolidated financial statements requires management to make judgments
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates.

In preparing these consolidated financial statements, the significant Judgments made by
management in applying the Company accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the audited annual financial consolidated
statements.

10
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Reclassifications

If the business model under which the Company holds financial assets changes. The financial assets
affected are reclassified. The classification and measurement requirements related to the new
category applies prospectively from the first day of the first reporting period following the change
in business model that results in reclassifying he Company 's financial assets. During the current
financial year and previous accounting period, there was no change in the business model under
which the Company holds financial assets and therefore no reclassifications were made

Impairment
IFRS 9 replaces the “incurred loss” model in IAS 39 with an expected credit loss model (ECLs).
The Company recognizes loss allowance for expected credit losses on the following financial
instruments that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal to:

e 12 Month ECL, i.e. lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months afier the reporting date(referred to as
stagel); or

e Full lifetime ECL, i.e. Lifetime ECL that results from all possible default events over the
life of the financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has elected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs,

ECLs are probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flow to the Company under the contract and
the cash flows that the Company expects to receive arising from weighting of multiple future
economic scenarios. Discounted at the asset's EIR,

Loss allowance for financial investments measured at amortized costs are deducted from gross
carrying amount of assets. For debt securities a FVTOCI, the loss aliowance is recognized in the
OCI, instead of reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs the Company considers reasonable and supportable
information that is relevant and available without undue costs or effort. This includes both
quantitative and qualitative including forward-looking information.

For certain categories of financial assets, assets that are assessed not to be impaired individually are.
in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company 's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as observable changes in
national or local economic conditions that correlate with default on receivables.

11
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Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presented separately in the Interim Consolidated condensed statement of income
and other comprehensive income.

The Company considers a. debt security to have low .credit risk when its credit risk rating is
equivalent to the globally understood definition of the grade of the investment. '

Measurement of ECL

The Company employs statistical models for ECL calculations. ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the term
structure of the following variables.

e  Probability of default (PD);

e Loss given default (LGD); and

e Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other
historical data. They will be adjusted to reflect forward — looking information

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets
are referred to as stage 3 assets. At each reporting date, the Company assesses Whether financial
assets carried at amortized costs and debt securities at FVTQOCI are credit-impaired. A financial
asset is credit impaired when one or more events that have a detrimental impact in the estimated
future cash flows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expire. or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity .If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognizes its retained interest in the asset and an associated liability for amounts it
may have to pay. if the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset. the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

On de recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss.

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not
reclassified to profit or loss, but Is reclassified to retained earnings.

Presentation of allowance for ECL are presented in the condensed Interim Consolidated
financial information

Loss allowances for ECL are presented in the condensed Interim Consolidated financial
information as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets,

12
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for debt instruments measured at FVTOCI no loss allowance is recognized in the interim
consolidated condensed statement of financial position as the carrying amount is at fair value.
However, the loss allowance is included as part of the revaluation amount in re-evaluation reserve
and recognized in other comprehensive income.

Revenue recognition !

IFRS [5 "Revenue from contracts with customers” outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within IFRSs. It establishes
a new five-step model that will apply to revenue arising from contracts with customers.

Stepl: identify the contract with customer : A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for each of
those rights and obligations.

Step 2: Identify the performance obligations in the contract : performance obligation in a
contract is a promise to transfer a good or service to the customer

Step 3 :Determine the transaction price Transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring the goods and services to a
customer excluding amount collected on behalf of third parties.

Step 4 : Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation the Company will allocate the transaction
price to each performance obligation in an amount that depicts the consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

The customer simultaneously receives and consumes the benefits provided by the Company
performance as The Company performs.

The Company performance creates or enhances an asset that the customer controls as the asset is
created or enhanced or

The Company's performance does not create an asset with an alternative use to the Company and
the entity has an enforceable right to payment for performance obligation completed to date

the Company allocates the transaction price to the performance obligations in a contract based on
the input method which requires the revenue recognition on the basis of the Company's efforts or
inputs to the satisfaction of the performance obligations. The Company estimates the total costs to
complete the projects in order to determine amount of revenue to be recognized.

- When the Company satisfies A performance obligation by delivering the promised goods and
services, it creates a contract asset based on the amount of consideration earned by the performance.
where the amount of consideration received from the customer exceeds the amount of revenue
recognized this gives rise to a contract liability.

- Revenue is measured at the fair value of consideration received or receivable, taking into account
the contractually agreed terms of payment. the Company assesses its revenue arrangements against
specific criteria to determine if it is acting as a principal or agent and has concluded that it is acting
as a principal in all of its revenue arrangements.
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- Revenue is recognized in the interim consolidated condensed consolidated financial statements to
the extent that it is probable that the economic benefits will flow to the Company and the revenue
and costs, if and when applicable, can be measured reliably .

Critical accounting judgments and key sources of estimation uncertainty

The preparation of condensed consolidated financial statements requires management to make
judgments estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities. income and expense. Actual results may differ from these
estimates.

In preparing these condensed consolidated financial statements, the significant Judgments made by
management in applying the Company accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the audited annual consolidated financial
statements.

Critical judgments in applying the Company 's accounting policies in respect of IFRS 9
Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the
business model test. The Company's determines the business model at a level that reflects how the
Company’s financial assets were managed together to achieve a particular business objective. This
assessment includes judgments retlecting all relevant evidence including how the performance of
the assets is evaluated and their performance measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are compensated.
Monitoring is part of the Companys continuous assessment of whether the business model for
which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the classification
of those assets .

Significant increase of credit risk

ECLs are measured as an allowance equal to !2-month ECL for stagel assets, or Ilfeume ECL
assets for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. IFRS 9 does not define what constitutes a significant increase
in credit risk. In assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitative and quantitative reasonable and supportable forward
looking information.

Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are Company collected on
the basis of shared risk characteristics (e g, instrument type, credit risk grade, collateral type, date of
initial recognition, remaining term to maturity, industry, geographic location of the borrower, ete.).
The Company monitors the appropriateness of the credit risk characteristics on an ongoing basis to
assess whether they continue to be similar. this is required in order to ensure that when credit risk
characteristics change there is appropriate re-segmentation of the assets. This may result in new
portfolios being created or assets moving to an existing portfolio that better reflects the similar
credit risk characteristics of that Company of assets. Re-segmentation of portfolios and movement
between portfolios is more common when there is a significant Increase in credit risk (or when that
significant increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versa,
but it can also occur within portfolios that continue to be measured on the same basis of 12 month
or lifetime ECLs but the amount of the ECLs changes because the credit risk of the portfolios differ.
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Models and assumptions used

The Company uses various models and assumptions in measuring fair value of financial assets as
well as in estimating ECL. Judgment is applied in identifying the most appropriate model for each
type of asset, as well as for determining the assumptions used in these models. including .
assumptions that relate to key drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized
in condensed consolidated interim consolidated financial statements.

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determines the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which
is based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other.

Probability of Default

PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of Default over a
given time horizon, the calculation which includes historical data, assumptions and expectations of
future conditions,

Loss Given to Default

LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account
cash flows from collateral and integral credit enhancements.

Expenses

Selling and marketing expenses principally comprise of costs incurred in the distribution and sale of
the Company’s products, all other expenses are classified as general and administrative expenses.
General and administrative expenses include direct and indirect costs which are not specifically part
of production costs as required under generally accepted accounting principles. Allocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with
original maturities of three months or less,

Accounts receivable
Account receivable are stated at invoice amount less any provision for doubtful.

Inventories
Inventories are stated at cost, is caculated by weighted average cost basis.
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Property and equipment

Property and equipments are stated at cost less accumulated depreciation. Expenditures on
- maintenance and repairs are expensed, while expenditures that increase the useful life and/or the

assets productivity are capitalized, Depreciation is computed over the estimated useful lives of the

applicable assets using the straight-line method. The estimated rates of depreciation are as follows:

Annual depreciation rate

Buildings and constructions 1%
Office Furniture 6-7.5%
Butchery equipment 25-35%
Boxes and Cages 7.5%
Resturant equipments 5%
Tools and equipment 5%
Clothes 7.5%
Lab equipment 5%
Water well 5%
Pallets 10%
Vehicles 7.5-12.5%
Furniture and fixture 10 - 20%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Interim
Consolidated Consoliadted Statement of Financial Position When any events orchanges in
circumstances shows that this value is non-recoverable,

In case of any indication to the low value. Impairment losses are calculated according to the policy
of the low value of the assets.

Atthe exclusion of any subsequent property and equipment, recognize the value of gains or losses
resulting. Which represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Interim Consolidated Statement of Financial Position, Gross
Profit and loss.

Income tax

The company is subject to Income Tax Law and its subsequent amendments and the regulations issued
by the Income Tax Department in the Hashemite Kingdom Of Jordan and provided on accrual basis,
Income Tax is computed based on adjusted net income, According to International Accounting Standard
number (12), the company may have deferred taxable assets resulting from the differences between the
accounting value and tax value of the assets and liabilities related to the provisions, these assets are not
shown in the Interim Consolidated financial statements since it's immaterial.

Loan interests capitalization

Interset loans that are related to expansion projects to be available to produce are capilatized.

Foreign currency transactions

Foreign currency transactions are translated into Jordanian Dinars at the rates of exchange prevailing
at the time of the transactions. Monetary assests and liabilities denominated in foreign currencies at
the statement of financial position are transiated at the exchange rates prevailing at that date. Gains
and losses from settlement and translation of foreign currency transactions are included in the
statement of comprehensive income.

16



JORDAN POULTRY POCESSING AND MARKETING COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED MARCH 31, 2020
_(EXPRESSED IN JORDANIAN DINAR)

4. RIGHT TO USE THE ASSETS / LEASE OBLIGATIONS

March 31,2020  December 31, 2019
Use Rights :
The balance as of January 1, 2020 239,215 299,018
Impairment expense (14,951) (59.803)
Balance as of March 31, 2020 224,264 239,215
Commitment to lease contracts :
Balance as of January 1, 2020 242,289 299018
Interest expense 4,824 23,100
Paid during the year (33,801) (79.826)
Balance as of March 31, 2020 213,312 242,289
Which of them
Current leases obligations 62,100 42,804
Non- Current lease obligations 151,212 - 199.485

213,312 242,289

5. FINANCIAL INSTRUMENTS

Capital Risk Management

The Company's objectives when managing capital are safeguarding the company's ability to
continue as a going concern in order to provide returns for shareholders (partners/owners) and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital. The Company's strategy doesn't change from 2018.

The Debt Ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The companys capital structure includes debts from the
borrowing. The Company doesn’t determine the highest limit of the debt ratio and it doesn’t expect
increase in the debt ratio during 2019.

The management of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks:

Interest rate risk
The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank
deposits, interest bearing loans and borrowings).

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in
interest rates on the Company’s profit for one year, and it is calculated based on the financial
liabilities which carry variable interest rates at the end of the year,
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6. THE IMPACT OF THE SPREAD OF CORONA VIRUS (COVID-19) ON
THE COMPANY

The existence of novel corona virus (COVID -19) was confirmed in early 2020 and has spread
across multiple geographies, causing disruptions to businesses and economic activity. The
Company considers this outbreak to be a non-adjusting post balance sheet event. At this early
stage when situation is rapidly evolving; the Company has already mobilized a task force to
assess the possible impact on its business. The initial study encompasses reviewing the potential
risks around continued uninterrupted functioning of sales facilities. it is not practicable to
provide a quantitative estimate of the potential impact at this stage. The Company does not
foresee major impact on its operations issued on operation result before March 15, 2020, if the
situation is normalized within a reasonable time period. The management and those charged
with governance will continue to monitor the situation and accordingly update stakeholders as
per the regulatory requirements. Any changes in circumstances may require enhanced
disclosures or recognition of adjustments in the financial statements of the Company for the
subsequent periods.

The administration and those responsible for governance will continue to monitor the situation
in all geographical areas in which the company operates and provide stakeholders with
developments in accordance with the requirements of regulations and regulations. In the event
of any material changes in the current conditions, additional disclosures will be submitied or
amendments will be approved in the company's financial statements during the fiscal year 2020,

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to
pay the contractual obligations and cause of that the Company is exposing financial losses,
However, there are no any contracts with any other parts so the Company doesn't expose to
different types of the credit risks, The significant credit exposed for any parts or group of parts
that have a similar specification have been disclosed in note No.6.The Company classified the
parts which have similar specifications as a related parties. Except the amounts which are
related in the cash money. The credits risks that are resulting from the cash money are specific
because the parts that are dealing with it are local banks have good reputations and have been
controlled from control parties.

Liquidity risk

Are the risks of inability to pay the financial obligations that were settled by receiving cash or
another financial assets.

Liquidity risk management by control on cash flows and comparing them with maturities of
assets and financtal liabilities.
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