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Tel: +962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Independent Auditor’'s Review Report
AM/ 010932

To the Chairman and Board of Directors Members
Bank Al Etihad _

(A Public Shareholding Company)

Amman - Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Bank Al Etihad (a Public Shareholding Company) as of June 30, 2020
and the related consolidated condensed interim statements of profit and loss, and
comprehensive income for the three months and six months period ended June 30, 2020,
changes in owners’ equity and cash flows for the six months period then ended, and a
summary of significant accounting policies and other explanatory notes. Management is
responsible for preparation and fair presentation of this consolidated condensed interim
financial information in accordance with the international accounting standard (34) “
Interim Financial Reporting” as adopted by Central Bank of Jordan. Our responsibility is
to express a conclusion on these condensed consolidated interim financial statements
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with amended International Accounting Standard (34) ”
Interim Financial Reporting” as adopted by Central Bank of Jordan.

Other Matter
The accompanying condensed consolidated interim financial statements are a translation

of the statutory financial statements in Arabic language to which reference should be
made.

Amman -Jordan Dséloi & Touche (M.E.) - Jordan

July 29, 2020



BANK AL ETIHAD

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
KINGDOM OF JORDAN

AMMAN - T
LIDATED CONDENSED INTERIM ST

NT OF FINANCIAL POSITION

Assets:

Cash and balances at the Central Bank of Jordan
Balances at banks and financial institutions
Deposits at banks and financial institutions
Financial assets at fair value through profit or loss
Direct credit facilities and financing - net
Financial assets at fair value through other comprehensive income
Financial assets at amortized cost

Investments in associates

Property and equipment - net

Deferred tax assets

Right of use assets

Intangible assets - net

Other assets
TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY:
LIABILITIES:
Banks' and financial institutions' deposits
Customers’ deposits
Cash margins
Borrowed funds
Subordinate loan
Sundry provisions
Leasing liabilities
Income tax provision
Other liabilities
TOTAL LIABILITIES

OWNERS' EQUITY:
BANK'S SHAREHOLDERS' EQUITY:
Paid-up capital
Share premium
Statutory reserve
Voluntary reserve
Fair value reserve - net
Retained earnings
Profit for the period
TOTAL BANK'S SHAREHOLDERS' EQUITY
Non-controlling interests
TOTAL OWNERS' EQUITY
TOTAL LIABILITIES AND OWNERS' EQUITY

June 30, 2020

December 31,

Note (Reviewed Not Audited) 2019
D D
5 570,591,614 563,867,223
6 308,181,123 330,805,729
7 2,164,513 3,000,000
8 12,090,180 16,535,618
9 2,821,242 ,436 2,635,851,371
10 32,598,352 32,313,468
11 798,149,761 765,573,933
349,507 354,022
70,897,178 72,138,592
14/b 16,205,198 12,891,744
23 26,796,401 26,517,873
25,459,748 24,409,882
12 101,870,216 95,416,530
-’4,786,596,3_:%7.= 4,579,675,985
164,540,048 149,997,070
13 3,718,359,375 3,575,967,461
208,857,763 185,698,024
16/a 67,464,102 65,169,905
16/b 21,300,000 -
1,335,724 930,224
23 25,566,839 25,451,501
14/a 11,003,122 20,634,229
15 77,080,058 76,583,458
4,295,507,031  4,100,431,872
24 160,000,000 160,000,000
24 80,213,173 80,213,173
25 56,257,522 56,257,522
25 38,833,125 38,833,125
(1,210,719) 372,413
51,596,833 51,596,833
10,212,391 -
395,902,325 387,273,066
95,186,871 91,971,047
491,089,196 479,244,113
4,786,596,227 4,579,675,985

THE ACCOMPANYING NOTES FROM (1) TO (33) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE AUDIT REPORT.



CONS

HAD

(PUBLIC SHAREHOLDING COMPANY)
AMMAN -

M OF JORD

NDENSED INTE| T OF INCOME
(REVIEWED NOT AUDITED)

Interest income and returns
Interest expense
Net Interest Income and returns
Net commission income
Net Interest and Commission Income and returns

Foreign currency income

(Losses) gain from financial assets at fair value through profit or loss

Gain (losses) on financial assets at amortized cost

Returns on distribution financial assets at fair value through other

comprehensive income
Other income

Gross Income

Expenses:
Employees expenses
Depreciation and amortization
Other expenses
Provision for expected credit loss
Amortization of assets right of use
Rent expense
Finance cost
(Surplus) in provision for impairment of foreclosed assets
Sundry provisions
Total Expenses
Operating profit
Banks share from gain (losses) of subsidiaries

Income for the Period before I Tax E

For the Three Months

For the Six Months

Income tax expense

Income for the Period

Attributed to:
Bank's Shareholders

Non-Controlling Interest

Basic and diluted earnings per share for the period
attributable to the Bank's Shareholders

0 ___ 0022

0.043

0.064

Ended June 30, Ended June 30,
Note 2020 2019 2020 2019
i hls] i i)
17 61,917,852 61,148,770 127,031,331 120,717,448
18 25,502,217 28,517,588 55,173,169 54,513,852
36,415,635 32,631,182 71,858,162 66,203,596
4,179,537 5,866,297 9,734,294 12,395,996
40,595,172 38,497,479 81,592,456 78,599,592
1,446,457 2,086,434 2,091,000 3,196,969
19 (520,685) (104,072) (844,252) 458,435
133,560 15,045 133,560 (45,131)
10 553,071 483,764 553,071 997,796
428,168 239,287 747,004 531,055
42,635,743 41,217,937 84,272,839 83,738,716
10,120,186 12,038,592 21,624,336 22,825,114
3,422,239 3,003,728 6,828,653 6,046,153
8,972,324 7,716,742 16,087,714 14,507,152
21 10,058,008 3,286,448 15,467,538 8,197,107
23 942,761 812,178 1,904,165 1,603,409
93,983 217,419 218,943 283,261
23 245,385 221,728 506,286 450,332
- - (68,297) -
405,500 (191,118) 455,500 700,220
34,260,386 27,105,716 63,024,838 54,612,748
8,375,357 14,112,221 21,248,001 29,125,968
5,485 (22,596) 5,485 (22,596)
8,380,842 14,089,625 21,253,486 29,103,372
14 (3,192,523) (5,609,236) (7,825,271) _ (11,748,752)
5,188,319 8,480,389 13,428,215 17,354,620
3,542,276 6,866,015 10,212,391 14,524,654
1,646,043 1,614,374 3,215,824 2,829,966
5,188,319 8,480,389 13,428,215 17,354,620

A

0.091

THE ACCOMPANYING NOTES FROM (1) TO (33) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

i rd of Di



BANK AL ETIHAD

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Income for the Period

Add other comprehensive income items not subsequently transferable

to condensed interim consolidated statement of income:
Unrealized valuation (losses) for financial assets at fair value through
other comprehensive income

Total Comprehensive Income for the Period

Total Comprehensive Income for the Period Attributed to:

Bank's Shareholders

Non-controlling interest

For the Three Months
Ended June 30,

For the Six Months
Ended June 30,

2020 2019 2020 2019
D o] D D
5,188,319 8,480,389 13,428,215 17,354,620

(1,588,300) (726,825) (1,583,132) (47,759)
3,600,019 7,753,564 11,845,083 17,306,861
1,953,976 6,086,258 8,629,259 14,395,092
1,646,043 1,667,306 3,215,824 2,911,763
3,600,019 7,753,564 11,845,083 17,306,861

THE ACCOMPANYING NOTES FROM (1) TO (33) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BEREAD WITH

THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

sl



I HOATH MITATY ONIANVAWOIDY IHL HLIM ONY WIHL HLIM Q3438 dINOHS ANY SLNIWILYLS TWIDNYNIS WIHALNI O3SNIANCD Q3LYATIOSNGD 35THL 40 Ldvd THDILNI NY SLNLIISNOD (€€) OL (1) WOHd SILON SNIANYAWOIDY IHL

“UBpUO[ U] UCISS|ILWET) S3NMNIaS ueplor of BUIpJoIDR PalINSal S| DAY XE) J0j5q BAI3SAL 3N|RA JIB) BU3 JO JUB|Eq aapefau ayl -

“UBPIO[ JO YUBE |B1JUAD BY) Woly |ercidde-aud B Inoyiim Yued JjwWe|s] BmES 0} sBuojag 18y} 0ZOZ ‘DE sunf jo se sbujuies pauieial o) paiiysuen LGE'80T Ar J0 JUNOWE 3UY) PUE 20UR|EQ BAIBS3L S Bupjueq |esauab ay) Woly S5A0XE L) 35N 0 UIPPIGLO) S 3] -

'sso| pue woud YBROIY} 3n|EA JIE) 18 S19SSE [BIUBUL JO UOREN|BASS LU0 SSO] PAZIjeaJun sjuasaidal 1oyl §TE6GH'T L 4O JUNOWE UB S3pnpU| Sauejeq sbujules pau|eley -

‘uepJor 40 juBg |243UB 34 03 BUpJodIE 35N WY PaIILIsal SI YdluM ‘(6102 ‘1€ Jaqwadaq Jo se OTE'0TZ'TT ar) 0z0z ‘0 2unf Jo se T5R'T8R'ET AL 01 PRIUNOWE SIASSE XEY PRSP S3pNiU; |eq Bujuies paueisy -

EZUPIC LGP ZE8'06E BE 162 £C8 BOE PS9PZE Pl BSOELP IE TISs7L10'T) TLUBLT VE LBTOIP &F ELTETC 08 000'000°091 popad 3y jo pug - aouejeg
= - = = LEGCER Tove 0a1] - > - - awoaul
ansuayaidwod Jaylo YBENoLYl 3N[EA (B} 18 SISSSE [BIDURLY JO B|ES WOY S50| paz||eay
(osp'11L) (gz1'86L) £99'98 = £99'98 s - - - - uopysinboe Aseipisqns s Jo aseys sAuedwon
(azr'Bze’or) (9zp'BEZ'Y) (oo0’00v'zZ) = (oo0’00v'zZ) = - 2 = = paINgUIS|P SPUBPIAIG
198'90€'LT 69L'T16'Z TE0'SBE'PT ¥59'pEE"PT - (zg9s's21) - - - - powad 3y) o) BWOOU) BMSUBYBIIWOT (301
PETLPE LOP Z19'505'06 ZES'THL'OLE - BP0'995'ES (6v0’LTL) ZLV'BLZ'PE LBT'OTP'ER ELT'ETZ08 000'000°091 pouad a3 jo Bujuuifiag - eousieg

BY0Z O SUN{ PApUT SUTUOW XI5 47 153

~Serea0tey  1L®981a6  GZCC06S6E T6e 212 01 £E0/965'15 TooTTT— TGiTEeoec CoL09T  ELitizos 0000000081 poag 3 jo pug - aouejeg
“EBOSEFR T FZ8GILE TE5¢6298 “IBEZIZ O = (ZET'ETS 1) = - - - polsad ay) 404 ALODU| FAISUBYBIDILOD [EIOL
ETT'PHZ'6LY LYD'TLE'TE 990'ELT LBE - £E8'965'TS EIF'TLE SZI'EER'BE zes'L52'9s gLr'eTT'on 000'000°09F popiad ay) jo Bujuu)Bag - sauejeg
ar ar ar ar ar ac ac ar ar ar G707 D SUNT PEPUT SUTIOR XIS ST I63
T RInb3 seumMg | sisedequl [STRI:E] PoISd Sid0) SDujuies pauleied el - smesey | Adejonop, Adomms | Wnidaig adeqss  (eide) dn-ple

&0l Bujjjonuoa-uon siapjoyaJeys |e0L awaaug anjep died pue pazuoyiny




BANK Al ETIHAD
(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

NSOLIDATED CO! T OF H FLOWS
(REVIEWED NOT AUDITED)
For the Six Months
Ended June 30,
Note 2020 2019
Cash flow from operating activities o i}
Income for the period before income tax 21,253,486 29,103,372
Adjustments:
Depreciation and amortization 6,828,653 6,046,153
Expected credit loss 21 15,467,538 8,197,107
Right of use assets amortization 23 1,904,165 1,603,409
Interests on lease liabilities 23 506,286 450,332
(Gain) losses from sales of financial assets at amortized cost 11 (133,560) 45,131
(Surplus) in provision for impairment of foreclosed assets (68,297) -
Unrealized losses (gain) from financial assets valuation 19 1,939,765 (284,922)
Losses from sale of property and equipment 36,816 351,000
Losses from valuation of convertible loans 19,271 -
Sundry provisions 455,500 700,220
Bank's share of (gain) losses in an affiliate (5,485) 12,596
Effect of exchange rate fluctuations on cash and cash equivalents (1,204,440) (967,358)
Losses on sale of foreclosed assets 43,855 156,575
Profit before changes in assets and liabilities 47,043,553 45,413 615
CHANGES IN ASSETS AND LIABILITIES:
Restricted cash balances (686,785) 1,014,155
Direct credit and financing facilities (198,881,268) (192,369,438)
Financial assets at fair value through profit or loss 2,505,673 (783,049)
Deposits at banks and financial institutions 768,834 4,259,461
Deposits at banks and financial institutions exceeding 3 months (20,773,000) 9,000,000
Other assets (6,448,515) 1,294,353
Customers’ deposits 142,391,914 310,204,611
Cash margins 23,159,739 10,946,922
Other liabilities (964,282) 7,203,827
Net Cash Flow (used in) from Operating Activities before Income
Tax and Other Provisions Paid (11,884,137) 196,184,457
Income tax paid 14/a (20,529,965) (17,930,968)
Other provisions paid (50,000) (1,463,926)
Net Cash Flow (used in) from Operating Activities (32,464,102) 176,789,563
Net cash flow from Investing activities
Met (purchase) sale of financial assets at fair value through other
comprehensive income (2,510,429) 349,425
Net (purchase) sale of financial assets at amortized cost (32,411,208) 24,344,423
(Increase) of intangible assets (3,333,985) (2,528,824)
(Purchase) of property and equipment (3,342,906) (5,917,436)
Proceeds from sale of property and equipment 2,970 3,013,277
Installments payments of the lease liability principal (2,433,983) (2,007,329)
Repayment of interest portion of the lease liability (139,658) (266,814)
Cash dividends distributed from associate company 10,000 10,000
Net Cash Flow (used in) from Investing Activities (44,159,199) 16,996,722
Cash Flow from Financing activities
Increase (decrease) in borrowing funds 2,294,197 (10,771,215)
Increase in subordinated loan 16/b 21,300,000 H
Dividends paid (12,084) (21,780,503)
Effect of disposal of a subsidiary company - (711,456)
Net Cash Flow from (used in) Financing Activities 23,582,113 (33,263,174)
Net (Decrease) Increase in Cash and Cash Equivalents (53,041,188) 160,523,111
Effect of exchange rate changes on cash and cash equivalents 1,204,440 967,358
Cash and cash equivalents at the beginning of the year 783,603,025 487,189,265
Cash and Cash Equivalents at the End of the Period 22 731,766,277 648,679,734

THE ACCOMPANYING NOTES FROM (1) TO (33) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED

CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BEREAD WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.



BANK AL ETIHAD
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

GENERAL

Bank Al Etihad is a public shareholding company incorporated in Jordan
during 1978, in accordance with the Companies Law No (12) of (1964). Its
main branch located in Amman, and it was transformed to a bank during the
year 1991.

The Bank provides its financial and banking services through its main branch
located in Amman and through its (49) branches and its subsidiaries in
Jordan.

The Bank shares are listed and traded on the Amman Stock Exchange-Jordan.

The consolidated condensed Interim financial statements were approved by
the Board of Directors on July 29, 2020.

Basis of Preparation

The accompanying consolidated condensed interim financial information for
the ended six months ended June 30, 2020 in accordance to the International
Financial Reporting Standard number 34 (IFRS 34) (intrem financial reports)
as adopted by Central Bank of Jordan.

The main differences between the IFRSs as they should be applied and what
has been approved by Central Bank of Jordan, is as follows:

Provisions for expected credit losses are calculated in accordance with IFRS 9
and according to the instructions of Central Bank of Jordan, whichever is
tougher, the material differences is as follows:

- Elimination of debt instrument issued or garanteed by the Jordanian
government, in addition to other credit exposures with the Jordanian
government or garanteed, in which credit exposures over the Jordanian
government are ammended and garanteed without any credit losses.

- When calculating the credit losses against credit exposures, the
calculation results according to IFRS 9 are compared with those according
to the Central Bank of Jordan’s Instructions No. (2009/47) dated
December 10, 2009 for each stage separately and the toughest results
are taken.

- In some special cases Central Bank of Jordan agrees on special
arrangements related to the calculation of the expected credit losses’
provision of direct credit facilities customers over the determined period.

Interests, revenues and commissions on non performing credit facilities
granted to clients are suspended, in accordance with the instructions of
Central Bank of Jordan.



Assets foreclosed to the Bank are shown in the consolidated statement of
financial position, among other assets at their current value when it foreclosed
to the Bank or at their fair value, whichever is lower. Furthermore, they are
reevaluated on the date of the consolidated condensed interim financial
statements separately, and any decrease in its value is recorded in the
consolidated condensed interim statement of profit or loss and consolidated
comprehensive income while no increase in its value is recorded as revenue,
in which, any subsequent increase is taken to the consolidated statement of
profit or loss and other comprehensive income to the extent of not exceeding
the previously recorded impairment value. A gradual provision has been taken
for real estate acquired in exchange for debts according to the Central Bank of
Jordan’s generalization (10/1/16239) dated November 21, 2019, which is 5%
of the total book value of these real estates from the year of 2021 until the
required percentage is reached (50% of these properties by the end of the
year 2029).

The reporting currency of the consolidated condensed interim financial
statements is the Jordanian Dinar, which is the functional currency of the
Bank.

The consolidated condensed interim financial information do not include all
the information and notes required in the annual financial statements and
should be read with the Bank’s annual financial statements as of December
31, 2019. Also, operations’ results as of June 30, 2020 do not necessarily
represent an indicator for the expected operations for the year ending
December 31, 2020. In addition, no provision has been taken over the profits
of the six months ended June 30, 2020, which is done at the end of the fiscal
year.

Significant Accounting Judgments and key Sources of Uncertainty Estimates,
and Risk Management:

Preparation of the consolidated condensed interim financial information and
application of the accounting policies require Bank’s management to make
Judgments, estimates, and assumptions that affect the amounts of financial
assets, financial liabilities and to disclose potential liabilities. Moreover, these
estimates and judgments affect revenues, expenses, provisions, in general,
expected credit losses, as well as changes in fair value that appear in the
consolidated condensed interim statement of comprehensive income and
within shareholders' equity. In particular, Bank's management requires
judgments to be made to estimate the amounts and timing of future cash
flows. These mentioned estimates are necessarily based on multiple
assumptions and many factors with varying degrees of estimation and
uncertainty. Meanwhile, the actual results may differ from estimates due
to the changes arising from the conditions and circumstances of those
estimates in the future.

We believe that our estimates in the preparation of summary consolidated
condensed interim financial information are reasonable and similar to those
adopted in the preparation of consolidated financial statements for the year
2019, except for the following:

The Coronavirus (Covid-19) outbreak in early 2020 in many geographical
regions around the world has caused widespread disruptions to business, with
a consequential negative impact on economic activity. Also, this event is
witnessing continuous and rapid developments, which require the Bank's
management to conduct an evaluation of the expected effects on the Bank's
business inside and outside the kingdom, perform a study to review and
evaluate potential risks, in addition to providing additional disclosures in the
consolidated condensed interim financial statements as of June 30, 2020.
Accordingly, the Bank has taken the following measures to contain the crisis:



The Bank's plan to address the new Corona virus (COVID-19) pandemic

Before announcing any case of infection in Jordan, the Supreme Committee
for Emergency has taken all necessary measures to ensure business
continuity and customer service, through the determination of a plan to
manage the crisis in coordination with various sector heads and executives
to ensure the implementation of a set of procedures, the most important of
which are the following:

Providing alternative locations for staff distribution to ensure work continuity
and to maintain social distancing among employees.

Activating the remote work feature for all functions in order to ensure the
continuity of providing customer service through e-channels and ATMs.

Maintaining the safety of both employees and clients by taking all measures
related to the sterilization of branches and workplaces.

The impact of the new coronavirus (COVID-19) outbreak on the results of

the Bank's operations

In order to assess the crisis expected impact on the the expected credit
losses calculation results, a set of assumptions were used, based on the
interplay of two main pillars that enable the Bank to monitor the impact of
the crisis on its business. These two pillars are the following:

Global practices for calculating credit losses based on International Financial
Reporting Standard No. (9), in @ manner that leads to taking into account
the impact of (COVID-19) event , and reaching reasonable expectations for
the expected outputs of the impact.

Management’s overlay in assessing the impact on specific sectors or specific
clients based on the study of each sector or customer separately.

The affected sectors have been divided into three main levels:

- Unaffected (low-risk) sectors
- Moderately affected sectors (medium risk)
- Highly affected sectors (high risk)

Risks levels for economic sectors have been determined based on a set of
local reports issued by research centers related to approved bodies such as
the Association of Banks in Jordan, in addition to reports issued by global
economic institutes such as Moody’s Co. and the International Bank.
Therefore, the following proposals have been made:

Impacting scenario ratios

According to the instructions of the Central Bank of Jordan regarding the
application of International Financial Reporting Standard No. (9), banks must
conduct several scenarios for calculating the expected credit losses, so that
the final outcome of the results represents the “expected weighted credit
losses for the scenarios”. In this respect, the Bank adopts three scenarios:
Base Scenario, Upturn Scenario, and Downturn Scenario. The weights of
these scenarios are determined based on the results of the Normal
Distribution Curve.

Probability of Default (PD) Ratios Scenarios

The Bank has determined the appropriate scenarios according to the risks
levels for each economic sector and make scenarios for those who deal with
sectors with high risk sectors and calculated its impact on the expected
credit losses.




Loss Given Default (LGD)

Since the last quarter of the prior year the Bank has developed a
methedology for calculating the Loss Given Default (LGD), according to the
following:

1. The percentage the Loss Given Default for stage 1 and stage 2 customers
has been taken based on the historical updated data for the proceeds
which have been recovered from the dealers and time to recovery
analysis.

2. The percentage the Loss Given Default for stage 3 customers has been
taken so that a direct relationship exists between the Loss Given Default
and the period of default.

3. The percentage the Loss Given Default has been amended for a number
of dealers based on their cash flows’ expectations.

Management Overlay

The Bank’s management had reached logical expectations regarding the
outputs of this event, in addition to reflecting the Bank’s management overlay
in assessing the impact on some sectors or some clients based on the study
of each sector or customer separately.

The effect of the coronavirus (COVID-19) outbreak on the Bank's liquidity

levels

The Bank has prepared all scenarios related to stressful situations, and it
enjoys comfortable levels that enable it to respond to market conditions. In
addition, the measures adopted by the Central Bank of Jordan have
significantly enhanced the liquidity of the Jordanian banking system.

Significant Accounting Policies

The accounting policies used in the preparation of the consolidated condensed
interim financial information for the period ended on June 30, 2020 are
consistent with those used in the preparation of the annual consolidated
financial statements for the year ended December 31, 2019 except for the
adoption of the Group of the amendments and interpretations that apply for
the first time in 2020 and do not have an impact on the consolidated
condensed interim financial information of the Group:

Amendments to IAS 1 and IAS 8 Definition of material
The amendments are intended to make the definition of material in IAS 1

easier to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. The concept of ‘obscuring” material information
with immaterial information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could
influence’ to ‘could reasonably be expected to influence’.

The definition of material in IAS 8 has been replaced by a reference to the
definition of material in IAS 1. In addition, the IASB amended other
Standards and the Conceptual Framework that contain a definition of material
or refer to the term ‘material’ to ensure consistency.

The amendments are applied prospectively for annual periods beginning on or
after January 1, 2020, with earlier application permitted.
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Amendments to IFRS 3 Definition of a business

The amendments clarify that while businesses usually have outputs, outputs
are not required for an integrated set of activities and assets to qualify as a
business. To be considered a business an acquired set of activities and assets
must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive
process has been acquired.

The amendments introduce an optional concentration test that permits a
simplified assessment of whether an acquired set of activities and assets is
not a business. Under the optional concentration test, the acquired set of
activities and assets is not a business if substantially all of the fair value of the
gross assets acquired is concentrated in a single identifiable asset or group of
similar assets.

The amendments are applied prospectively to all business combinations and
asset acquisitions for which the acquisition date is on or after the first annual
reporting period beginning on or after January 1, 2020.

Amendments to References to the Conceptual Framework in IFRS
Standards

Together with the revised Conceptual Framework, which became effective
upon publication on 29 March 2018, the IASB has also issued Amendments to
References to the Conceptual Framework in IFRS Standards. The document
contains amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS
34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32.

However, not all amendments update those pronouncements with regard to
references to and quotes from the framework so that they refer to the revised
Conceptual Framework. Some pronouncements are only updated to indicate
which version of the Framework they are referencing to (the IASC Framework
adopted by the IASB in 2001, the IASB Framework of 2010, or the new
revised Framework of 2018) or to indicate that definitions in the Standard
have not been updated with the new definitions developed in the revised
Conceptual Framework.

The amendments, when they are actually updated, are effective for annual
periods beginning on or after January 1, 2020.

Basis of Preparation of the consolidated condensed interim financial
statements

The consolidated condensed interim financial statements include the financial
statements of the Bank and its subsidiaries under its control, Meanwhile,
control exists when the Bank has control over the investee company, or it is
exposed to variable returns or holds rights for its participation in the investee
company, and the Bank is able to use its control over the investee company
to affect those returns.

The Bank reassesses whether or not it controls an investee if facts and

circumstances indicate that there are changes to one or more of the elements
of control listed above.
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- When the Bank has less than the majority of the voting rights of an investee,
it considers that it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities of the
investee unilaterally, In this regard, the Bank considers all relevant facts and
circumstances in assessing whether or not the Bank’s voting rights in an
investee are sufficient to give it power, including:

- The size of the Banks’s holding of voting rights relative to the size of
holdings of the other vote holders,

-  Potential voting rights held by the Bank, other vote holders or other
parties,

- Rights arising from other contractual arrangements.

- Any other facts and circumstances indicate that the Bank has, or does not
have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous
shareholders’ meetings.

Control is achieved when the Bank:

- has the ability to control the investee;

- is exposed, or has rights, to variable returns from its involvement with
the investee; and.

- has the ability to use its power to affect the investee’s returns,

The Bank reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the elements of
control listed above.

When the Bank has less than the majority of the voting rights of an investee, it
considers that it has power over the investee when the voting rights are sufficient
to give it the practical ability to direct the relevant activities of the investee
unilaterally, In this regard, the Bank considers all relevant facts and circumstances
in assessing whether or not the Bank’s voting rights in an investee are sufficient to
give it power, including:

- the size of the Company’s holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

- potential voting rights held by the Company, other vote holders or other
parties;

- rights arising from other contractual arrangements; and

- any additional facts and circumstances that indicate that the Bank has, or does
not have, the current ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at previous shareholders’
meetings.
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When it loses control of a subsidiary, the Bank performs the following;

e - Derecognizes the assets (including goodwill) and liabilities of the subsidiary.

e Derecognizes the book value of any non-controlling interests,

° Derecognizes transfer differences accumulated in Owners’ Equity.

o Derecognizes the fair value to the next controlling party.

® Derecognizes the fair value of any investment retained.

o Derecognizes any surplus or deficiency in the income statement.

o Reclassifies owners’ equity already booked in other comprehensive income to

the statement of profit or loss or retained earnings, as appropriate.

The subsidiaries’ financial statements are prepared under the same accounting
policies adopted by the Bank, If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial statements to make them comply with the accounting policies
used by the Bank,

The non-controlling interests represent the portion not owned by the Bank relating
to ownership of the subsidiaries,

All balances, transactions, income, and expenses between the Bank and its
subsidiaries are eliminated,

The subsidiaries financial statements are prepared under the same accounting
policies adopted by the Bank. If the subsidiaries apply different accounting policies
than those used by the Bank, the necessary modifications shall be made to the
subsidiaries’ financial statements to make them comply with the accounting policies
used by the Bank.

The results of the subsidiaries' operations are consolidated in the consolidated
income statement from their acquisition date, which is the date that the control
over subsidiaries is effectively transferred to the Bank, Furthermore, the results of
the disposed of subsidiaries are consolidated in the consolidated income statement
up to the date of their disposal, which is the date on which the Bank loses control
over the subsidiaries.

The non-controlling interests represent the portion not owned by the Bank in the

subsidiaries, Non-controlling interests are shown in the subsidiaries’ net assets as a
separate line item within the Bank’s statement of shareholders’ equity.
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The Bank owns the following subsidiaries as of June 30, 2020:

Paid-up Ownership Date of
Company's Name Capital of the Bank  Nature of Operation Acquisition  Location
D %
Al-Etihad for Financial Brokerage Company L.L.C 5,000,000 100 Financial Brokerage 2006 Jordan
Al-Etihad for Financial Leasing Company L.L.C 10,000,000 100 Finance Leasing 2015 Jordan

Acquisition of bonds
and shares in
companies and
borrowing the
necessary funds
Al-Etihad Islamic Investment Company L.L.C¥ 65,562,636 58 from banks 2016 Jordan
Manufacturing,
programming,
preparing,
developing and
Al-Etihad for Financial Technology Company L.L.C 100,000 100 supplying programs 2019 Jordan

*  The subsidiary, Al-Etihad Islamic Investment Company LLC, which is owned
by a controlling interest equivalent to 62.4% from Safwa Islamic bank’s
share, noting that the Bank owns the control on the subsidiary Company and
Safwa Islamic Bank, accordingly their accounts were consolidated within the
group consolidated financial statements.
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5. Cash and Balances at Central Bank

Details of this item are as follows:

June 30, December 31,
2020 2019
D D
Cash at treasury 70,196,186 60,137,075

Balances at the Central Bank of Jordan:
Current accounts and demand deposits 256,489,173
Term and notice deposits 50,000,000

Statutory cash reserve 193,906,255

179,521,732
86,700,000
237,508,416

Total 570,591,614

563,867,223

Disclosure on the movements of the total balances at the Central Bank of Jordan:

June 30, 2020

December 31, 2019

Stage (1)- Individual

Stage (1)- Individual

D D
Balance at beginning of period / year 503,730,148 241,008,818
New balances during period / year 83,365,280 262,721,330
Paid balances (86,700,000) -
Balance at end of period / year 500,395,428 503,730,148

- All balances with central banks are classified as stage one in accordance with the requirements
of IFRS 9, and there are no transfers between the first, second and third stages or write-off

balances during the six months ended June 30, 2020 & December 31, 2019.

- Except for the statutory cash reserve, there are no restricted balances as of June 30, 2020 and

December 31, 2019.

- There are no deserved amounts during a period exceeding three months as of June 30, 2019 and

December 31, 2019.

- 15 -



_6. Balances at Banks and Financial Institutions

The details of this item is as follows:

Local Banks and Financial Institutions Foreign Banks and Financial Institutions Total
June 30, December 31, June 30, December 31, June 30, December 31,
2020 2019 2020 2019 2020 2019
b ] o 1D D b [s] b[»]

Current accounts and demand deposits 102,175 161,978 138,479,672 96,345,450 138,581,847 96,507,428

Deposits maturing within 3 months or less 38,000,000 - 131,876,862 234,509,657 169,876,862 234,509,657

Total 38,102,175 161,978 270,356,534 330,855,107 308,458,702 331,017,085
Provision for expected credit losses * e - (277,586) (211,356) (277,586) (211,356)

Net balance at banks and financial institutions 38,102,175 161,978 270,078,948 330,643,751 308,181,123 330,805,729

- Non-interest bearing balances at banks and financial institutions amounted to JD 40,709,626 as of June 30, 2020 (JD 16,999,423 as of December 31, 2019).

- Restricted balances amounted to 1D 7,543,998 as of June 30, 2020 and (JD 6,857,213 as of December 31, 2019).

The following is the movement of the total balances at banks and financial institutions:

__ June30,2020

Stage (1) Individual

b o]
Total balance at the beginning of the period / year 331,017,085
New balances during the period / year 228,831,361

Paid balances during the period / year

December 31, 2019

Total

o

331,017,085

228,831,361

Stage (1) Individual Total
vl D
248,406,070 248,406,070
288,018,603 288,018,603

(251,389,737) (251,389,737) (205,407 ,588) (205,407,588)

Total Balance At the End of the Period / Year 308,458,709 308,458,709 331,017,085 331,017,085

* Disclosure of the provision for expected credit losses of balances at banks and financial institutions:
June 30, 2020 December 31, 2019
Stage (1) Individual Total Stage (1) Individual Total
hlv] 1D B[s] D

Balance as at the beginning of the period / year 211,356 211,356 141,959 141,959
Impairment loss on new balances during the period / year 238,008 238,008 183,425 183,425
Recovered from the loss on the paid deposits (171,778} (171,778) (114,028) (114,028)

Total balance at the end of the period / year 277,586 277 586 211,356 211,356
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8. Financial Assets at Fair Value Through Profit or Loss:

Details of the following item are as follows:

Government bonds listed in financial markets
Corporate bonds listed in financial markets
Corporate shares listed in financial markets
Investment Funds

Total

9. Direct Credit and Financing Facilities - Net

The details of this item are as follows:

Individuals (retail):
Overdraft accounts
Loans and promissory notes*

Credit cards

Real estate loans

Large Companies

Overdraft accounts

Loans and promissory notes *
Small and Medium
Overdraft accounts

Loans and promissory notes *

Government and public sector
Total
Less: Interest revenue in suspense
Provision of expected credit losses

Net Direct Credit and Financing Facilities

- 18 -

June 30, December 31,
2020 2019
D D
73,398 74,800
- 3,536,138
5,465,649 5,611,686
6,551,133 7,312,994
12,090,180 16,535,618
June 30, December 31,
2020 2019
D D
3,602,891 5,315,122
599,633,439 549,935,654
13,078,745 11,120,843
747,584,825 731,907,486
95,217,569 108,485,266
1,099,755,383 1,075,482,323
27,974,923 29,451,272
163,786,531 130,963,019

200,014,971

106,890,228

2,950,649,277
18,931,504
110,475,337

2,749,551,213
16,683,041
97,016,801

2,821,242,436

2,635,851,371




Net after deducting interest and commission received in advance amounted to
JD 3,647,865 as of June 30, 2020 (JD 3,143,006 as of December 31, 2019).

The credit and financing facilities included in stage (3) were amounted to JD
121,566,107 representing 4.12% of the total credit and financing facilities
as of June 30, 2020 (JD 116,450,626 with a 4.24% of the total credit and
financing facilities as of December 31, 2019).

The credit and financing facilities included in stage (3) after deducting
interest and suspended commissions amounted to JID 102,634,603
representing 3.5% of the direct credit and financing facilities after
deducting suspended interest and commissions as of June 30, 2020
(JD 99,767,585 representing 3.65% of the direct credit and financing
facilities after deducting suspended interest and commissions as of
December 31, 2019).

The credit facilities granted to the governement of Jordan or granted by the
government guarantee amounted to JD 212,823,973 representing 7.21% of
the total direct credit and financing facilities as of June 30, 2020
(3D 132,990,323 representing 4.48% of the total direct credit and financing
facilities as of December 31, 2019).

Islamic financing amounted to JD 1,068,330,274 representing 36.21% of
the balance of direct credit facilities as of June 30, 2020
(JD 981,246,046 representing 35.69% of the balance of direct credit
facilities as of December 31, 2019).
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10. Financial Assets at Fair Value through Other Comprehensive Income

The details of this item are as follows:

Quoted shares in active markets
Unquoted shares in active markets

Total

- There was no gain or losses transferred to retained earnings as a result of sale of the financial assets at fair value through other

comprehensive income as of June 30, 2020 (losses of JD 160,940 for the Six months ended June 30, 2019) .

- Cash dividends on the above financial assets amounted to JD 553,071 for the six months ended June 30, 2020 (JD 997,796 for the

six months ended June 30, 2019).

11. Financial Assets at Amortized Cost

The details of this item are as follows:

Quoted Financial Assets:
Foreign treasury bonds

Companies' bonds and debentures

uUn inancial
Governmental guaranteed bonds and bills

Companies' bonds and debentures

Less: Provision for excepted credit loss related to financial assets within stage (1)

Provision for excepted credit loss related to financial assets within stage (3)

Bond i i fore provision):
With Fixed rate

With Floating rate

Total
Bond Analysis IFRS 9 (before provision):
Stage (1)
Stage (3)

) L

June 30, December 31,
2020 2019
D D
22,862,477 22,930,050
9,735,875 9,383,418
32,598,352 32,313,468
June 30, December 31,
2020 2019
o] o
45,893,603 31,335,452
77,072,894 78,226,864
663,478,844 633,138,257
12,452,000 23,652,000
798,897,341 766,352,573
(497,580) (528,640)
(250,000) (250,000}
798,149,761 765,573,933
791,931,168 745,137,934
6,966,173 21,214,639
798,897,341 766,352,573
798,647,341 766,102,573
250,000 250,000
798,897,341 766,352,573
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12. Other assets

The details of this item are as follows:

Interests and revenue under collection
Prepaid expenses

Foreclosed assets against debts *
Clearing checks

Transfers and checks under collection
Margins on letter of gurantees paid
Discounted commercial papers
Convertible loan

Other

* Central bank of Jordan instructions requires to dispose of shares and real estates that are foreclosed assets

against debts during 2 years from date of acquisition. However, in some special cases the central bank has the

authority to extend the period to 2 subsequent years at max.

Below is a summary of foreclosed assets against debts in the net after the provision:

Balance beginning of period / year
Additions

Disposals

Surplus in impairment (loss)

Balance End of Period / year

Below is a summary of the movement on foreclosed assets provision:

Balance beginning of period / year
Additions during the period / year
Deducted from the investment risks fund / Subsidiary Company

Balance End of Period / year

26

June 30, December 31,
2020 2019
D D
13,591,013 15,722,603
7,288,738 3,025,805
44,051,273 42,371,291
800,776 54,766
1,208,240 45,689
4,471,375 4,219,291
17,973,040 20,215,525
683,368 170,890
11,802,393 9,590,670
101,870,216 95,416,530

June 30, December 31,
2020 2019
D D
42,371,291 40,501,004
2,289,788 5,420,756
(678,103) (3,989,928)
68,297 439,459
44,051,273 42,371,291
3,515,161 3,954,620
(68,297) (476,769)
= 37,310
3,446,864 3,515,161
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The Jordanian government and public sector's deposits inside the kingdom reached 1D 190,538,118 which equates to 5.12%
of total deposits as of June 30, 2020 (JD 159,659,393 which is equivalent to 4.46% as of December 31, 2019).

- Deposits with no interest bearing reached JD 656,095,183 which equates to 17.64% of the total deposits as of June 30, 2020
(1D 645,849,625 which is equivalent to 18.06% as of December 31, 2019).

Restricted deposits reached 1D 2,911,985 which equates to 0.08% of the total deposits as of June 30, 2020 (1D 3,474,938 which
equates to 0.10% of the total deposits as of December 31, 2019).

Dormant deposits reached JD 52,896,696 which is equivalent to 1.42% of the total deposits as of June 30, 2020 (JD 51,271,856
which equates to 1.43% of the total deposits as of December 31, 2019).

- Customer deposits include 1D 1,218,999,342 representing the joint venture investments of Safwa Islamic Bank as of
June 30, 2020 (JD 1,080,470,681 as of December 31, 2019).

14. Provision for income tax
The movement on the provision for income tax is as follows:

For the Six
Months Ended For the Year Ended
June 30,
2020 December 31, 2019
Bo} i
Balance beginning of the period / year 20,634,229 18,199,119
Income tax paid (20,529,965) (21,725,107)
Income tax for the period / year 10,496,313 24,145,907
Prior years income tax provision = 14,310
Transfering the surplus of investment's risk fund tax provision 402,545 -
Balance End of the Period / Year 11,003|122 205634‘229

The income tax in the consolidated condensed interim income statements of profit or loss represent the following:

For the Six Months Ended June 30,

2020 2019
Accrued income tax for the profits of the period o i
Prior years income tax 10,496,313 10,234,463
Amortization of deferred tax assets / for the period - 224
(2,671,042) 1,514,065
7,825,271 11,748,752

- Bank Al Etihad (parent company) has submitted the tax reports until the end of the year 2019 and a settelment has been reached
with the income and sales tax department until the year 2016 except for the year 2015, where there was a lawsuit under review in
the court related to the year 2015 and no decision was issued yet. The Income Tax Department has not reviewed the bank's
accounting records for the years 2017, 2018 and 2019.

- A final clearance for Safwa Islamic Bank (subsidiary) has been reached with the income and sales tax Department up to the year
2015, Moreover, the bank has filed its income tax return for the years, 2016 and 2017, where it is under review by the income and
sales tax department and no judgement has been issued yet. The income tax return for both years 2018 and 2019 have been issued
but not audited by the income and sales tax department until the date of preparing the consolidated condensed interim financial
statements.

- A final settlement for the results of Al Etihad for Financial Brokerage Service Company’s operations has been reached with the
income and sales tax department up to the year 2018 and the income tax return for the year 2019 has been issued, but it has not
been reviewed by the income and sales Tax Department untill the date of preperation of consolidated condensed interim consolidated

financial information.

- A final settlernent with the Income and Sales Tax Department for Al Etihad for Financial Leasing Co. has been reached up to the year
2016. Also, the income tax return has been issued for the years 2017, 2018 and 2019, but not audited by the Income and Sales Tax

Department until the date of preparation of the consolidated condensed interim financial information.

- The income tax provision of the for the six months ended June 30, 2020 has been calculated and recorded. In the opinion of the
of the Company's management and its tax consultant there will be no liabilities exceed the amount of the provision recorded in the
consolidated condensed interim financial information.

- The deferred tax rates amounted to 38% and 13% and in the management opinion these deferred taxes will be realized in the future.

- 28 -
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15. Other Liabilities

The details of this item are as follows:

Accrued interest expense
Revenue received in advance
Accounts payable

Accrued expenses

Incoming transfers

Deferred cheques

Income tax provision on the investment risk fund

Provision for expected credit losses on off - statement of financial

position items *
Unpaid dividends
Other liabilities

Total

Movement disclosures on indirect facilities

Total balance as at the beginning of the period / year
New exposures during the period/year

Accrued exposures

Transferred into the stage (1)

Transferred into the stage (2)

Transferred into the stage (3)

Total balance at the End of the Period / Year

June 30, December 31,
2020 2019
hle} b[o]
34,164,743 35,741,443
1,510,169 1,709,686
335,757 787,305
9,392,599 10,916,992
919,481 441,538
9,987,900 8,482,283
" 585,640
4,253,279 2,377,767
673,430 685,514
15,842,700 14,855,290
77,080,058 76,583,458

For the six months ended June 30, 2020

For the year
ended December
Stage (1) - Individual _ Stage(2) - Individual Stage (3) Total 31, 2019
ple} o o o o

914,965,174 59,032,995 1,211,776 975,209,945 923,938,350
515,463,030 22,174,176 165,758 537,802,964 717,864,311
(487,748,845) (22,098,953) (1,480,187) (511,327,985) (666,592,716)
6,321,138 (6,316,238) (4,900) - -
(6,586,800) 6,586,800 - = =
(176,800) (1,659,796) 1,836,596 2 =
942,236,897 57,718,984 1,729,043 1,001,684,924 975,209,945

e ———— e e e e e ey

* The movement on the provision for expected credit losses for the indirect credit facilities during the period / year is as follows:

Balance as at the beginning of the period/year

Impairment loss on the new exposures during the period / year

Recovered from the impairment loss on the accrued exposures

Transferred to stage 1
Transferred to stage 2

Transferred to stage 3

Effect on the provision - as at the end of the period - resulted from
the change of the classification between the first three stages

during the period
Changes resulted from adjustments

Total balance at the End of the Period / Year

For the six months ended June 30, 2020

_— e e sy

For the year
ended December
Stage (1) - Individual _ Stage(2) - Individual Stage (3) Total 31, 2019
ble} o e} o s}
2,041,990 272,606 63,171 2,377,767 3,294,904
2,067,073 236,270 - 2,303,343 1,536,854
(165,104) (62,048) (36,105) (263,255) (707,242)
1,733 (1,733) B " =
(31,377) 31,377 - - =
(61) (36,105) 36,166 - -
(291,724) 59,595 67,553 (164,576) (1,746,749)
3,622,530 499,964 130,785 4,253,279 2,377,767




16/a. Borrowed funds

Details of this ltem are as follows:

Number of Payments Installment
Amounkt Total What's left Maturity Period
o
June 30, 2020
Central Bank of Jordan borrowing * 28,904,452 7,311 3,579 Manthly
Central Bank of Jordan borrowing * 972,041 54 19 Quarterly
Central Bank of Jordan borrowing * 1,995,148 60 23 Semi-annual
Central Bank of Jordan borrowing * 400,370 7 5 Annual
Central Bank of Jordan borrowing * 13,007,900 2044 2044 Monthly
Semi-annual starting from September 15,

International Bank for Reconstruction and Development ** 4,500,000 20 15
Arab Fund for Economic and Social Development =** 1,740,000 5 9 Semi-annual
Arab Fund for Economic and Social Development ==* 1,589,016 34 34 Semi-annual
Arab Fund for and Social P i 1,576,749 34 34 Semi-annual
Arab Fund for and Social P - 1,200,000 34 34 Semi-annual
The European Bank for Reconstruction and Development ***= 1,096,426 7 - 4 Semi-annual
Jordan Mortgage Refinance Company 10,000,000 i 1 One Sattlement
Local Banks (related to a subsidiary) 482,000 24 24 Quarterly

E?!liM!lDZ

Number of Payments Instaliment
Amount Total What's left matu eriod
i
December 31, 2019
Central Bank of Jordan borrowing = 26,127,926 6,407 4,335 Monthly
Central Bank of Jordan borrowing ™ 771,485 a8 10 Quarterly
Central Bank of Jordan borrowing * 1,436,371 60 53 Semi-annual
Central Bank of Jordan borrowing * 2,996,486 a3 31 Annual
Semi-annual starting from Septemnber 15,

International Bank for Reconstruction and Development ** 4,800,000 20 16
Arab Fund for Economic and Social Development *** 1,950,000 15 10 Semi-annual
Arab Fund lor E ic and Social D P s 1,589,016 34 34 Semi-annual
Arab Fund for and Sodal P . 1,576,749 34 34 Semi-annual
The European Bank for Reconstruction and Development **** 2,192,859 7 2 Semi-annual
Jordan Mortgage Refinance Company 20,000,000 2 2 One settelment
Local Banks (related to a subsidiary) 1,729,013 236 176 Quarterly

65,169,905

* Funds have been borrowed from the Central Bank Jordan were lent back to SMEs' and corporates' sectors at an Interest rate ranging between 0.00% - 8.75%,

Guarantees

Bank Promissory
Bank Promissory
Bank Promissory
Bank Promissory
Bank Promissory
Bank Promissory
Bank Promissory
Bank Promissory
Bank Promissory

Bank Promissary

Bank Promissory

Guarantees

Bank Promissary
Bank Promissory
Bank Promissory
Bank Promissory
Bank Promissory
Bank Promissory
Bank Promissory

Bank Promissory

Bank Promissory

Loan Interest

1.00% - 2.25%
1.75% - 2.00%
1.00% - 1.75%
1.00% - 1.75%
0.00%
3.87%
2.50%
3.00%
3.00%
3.00%
6.25%
4.5% - 6.00%

6.00%

Loan Interest

— piice W

%

1.00% - 2.25%
1.75% - 2.00%
1.00% - 1.75%
1.00% - 1.75%
3.87%
2.50%
3.00%
3.00%
6.25%
4.50% - 6.00%

6.00%

** Funds have been from the ional Bank for ction and Devel were lent back to SMEs' and corporates’ sectors at an interest rate ranging between 5.75% - 10.00%.

**=* Funds have been borrowed from the Arab Fund for E ic and Social Develop it were lent back to SMEs' and corporates’ sectors at an interest rate ranging from 5.25% - 9.00%.

=== Funds have been b d from the Europ Bank for tion and D P were jent back to SMEs' and corporates’ sectors at an interest rate ranging from 4,50% - 9.50%.
16/b. Subordinated Loan

The details of this items are as follows:

Number of settelements

Interest's lending

Amount Toal Remaining settelments' maturity Collaterals Price
o k3
June 30, 2020
European bank for restracturing and development 21,300,000 1 1 One setteiment at April 8, 2027 = 6.5

-3 -



17. Credit Interests and returns

The details of this item are as follows:

Direct credit facilitates:

Individuals (Retail):

Current debit accounts

Loans and promissories

Credit cards

Real estate

Corporates:

Companies:

Current debit accounts

Loans and promissories

SME's:

Current debit accounts

Loans and promissories

Government and public sector

Balances at central bank

Balances and deposits at banks and financial institutions
Financial assets at fair value through profit or loss
Financial assets at amortized costs

Others

18. Debit Interests and expense
The details of this item are as follows:

Banks and financial institutions deposits

Costumers' deposits:

Current and demand account

Saving deposits

Time and notice deposits

Certificates of deposits

Cash margins

Borrowed funds

Subordinated loan

Fees over deposits' gurantees
Total

=

For The Six Months Ended June 30,

2020 2019
b D

91,550 255,934
26,293,061 21,110,047
881,578 782,373
26,139,436 28,440,968
3,868,390 5,349,735
37,037,613 34,135,389
1,286,184 1,494,452
6,186,974 4,536,102
3,892,594 3,139,395
887,137 437,660
1,776,131 2,858,829
2,038 2,038
18,273,126 17,393,386
415,519 781,140
127,031,331 120,717,448

For The Six Months Ended June 30,

2020 2019
D b
1,317,905 1,032,717
1,296,312 468,494
2,366,360 5,192,004
35,609,734 37,061,517
8,893,433 6,515,987
1,386,923 1,130,043
804,808 1,479,843
740,323 =
2,757,371 1,633,247
55,173,169 54,513,852
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23. Right of use assets/ Leasing liabilities
This items includes the following:

1. Right of use assets

The Bank leases many assets including land and buildings, the average lease term is 8 years,
below the movement on the assets of the right to use during the year:

Balance at the beginning of the period / year
Add: additions during the period / year

Less: depreciation for the period / year
Balance as of end of the period/ year

Balances recorded in the statement of profit or loss

For the period ended
June 30, 2020

For the year ended
December 31, 2019

D D
26,517,873 24,915,513
2,182,693 4,918,627
(1,904,165) (3,316,267)
26,796,401 26,517,873

For the period ended
June 30, 2020

For the Period ended
June 30, 2019

Depreciation for the period
Interest during the period
Lease expense during the period

2. Lease liabilities

Balance at the beginning of the period / year
Add: additions during the period / year
Interest during the period / year
Less: paid during the period / year
Balance as of end of the period/ year

24. Capital
Capital

The disclosed capital amounted to JD 160 Million distributed over 160 Million

D

(1,904,165)
(506,286)
(218,943)

For the period ended
June 30, 2020

D

(1,603,409)
(450,332)
(283,261)

For the year ended
December 31, 2019

D D
25,451,501 23,767,069
2,182,693 4,918,627
506,286 918,592
(2,573,641) (4,152,787)
25,566,839 25,451,501
shares,

where the face value of the share was JD 1 as of June 30, 2020 and December 31,

2018.

Share premium

The share premium amounted to JD 80,213,173 as of June 30, 2020 and December 31,

2019.

o



25.

Reservs

The Bank did not deduct the statutory resesrvs for the period; because these

are Consolidated condensed interim financial statements, in which this

deduction will be done at the end of the fiscal year.

26. Contingent Liabilites and Commitments
The details of this item is as follows:
June 30, December 31,
2020 2019
D D
Letters of credit 167,435,123 208,781,007
Acceptances 82,944,121 101,803,590
Letters of guarantee:
- Payments 51,069,219 53,600,584
- Performance 85,283,932 85,107,403
- Other 69,543,741 74,544,068
Unutilized Limits of Credit
Facilities and Financing 545,408,788 451,373,293
Total 1,001,684,924 975,209,945
27. Lawsuits against the Bank

The value of the cases against the Bank were amounted to JD 1,186,737 as
of June 30, 2020 (JD 1,403,344 as of December 31, 2019), Provisions booked
against them was amounted to JD JD 540,659 as of June 30, 2020 (JD
535,159 as of December 31, 2019). The Bank Management and it legal
counsel believe that the provisions booked for these cases are sufficient.

-36-
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25. Informatiol 5 iness Activities

1. Bank Activities Information

For management purposes, the Bank is or d into the ing major busi sectors based on the reports used by the chief operating decision maker:

- Individual accounts: This item includes ing up on individual ¢ s d Its and granting them credit facilities, credit cards and other services.

- Small and Medium Enterprises: This item includes following up on the client's deposits and credit facilities, Moreover, these clients are classified based on the volume of the

granted deposits and facilities according to the Bank's instructions and principles and in ¢ liance with the latory bodies' instructions.

- Large Companies' Accounts: This item includes following up on the client’s deposits and credit facilities. Moreover, these clients are classified based on the volume of the granted

deposits and facilities according to the Bank's instructions and principles and in iance with the latory bodies' instructions.

- Treasury: This item includes providing treasury and trading services and managing the Bank's funds and long- term investments at amortized costs, which are maintained to collect
the contractual cash flows.

- Investments and Foreign Currencies Management: This item includes the Bank's local and foreign investments which are recorded at fair value, in addition to the foreign currencies
trading\, services.

- Others: This sector includes all the accounts not listed within the sectors mentioned above, such as shareholder’s rights, investments in associates, property and equipment,

g I 9 t and support 13
The following table represents information on the Bank's sectors according to activities: Total
For the Six Months Ended June 30,
Individuals Corporates Treasury Other 2020 2019
hle] b[e} 1o als] b[e] i)

Total Income 51,983,238 63,823,933 23,882,745 355,726 140,045,642 138,630,015
Expected credit loss (4,428,060) (8,150,437) 138,908 (3,027,949) (15,467,538) (8,197,107)

Results of segment's activities 15,337,476 32,322,867 20,789,232 355,726 68,805,301 75,541,609

Unallocated expenses - net (47,557,300) (46,415,641)
Operating income 21,248,001 29,125,968
Bank's share of profit (losses) from investments in associates 5485 (22,596)
Income before tax 21,253,486 29,103,372
Income tax (7,825,271) (11,748,752)
Profit for the period 13,428,215 17,354,620
Other Information

Capital expenses 6,676,891 8,446,260
Depreciation and Amortization 6,828,653 6,046,153
Total
June 30, December 31,
2020 2019
i hlo)
Sector's Assets 1,152,243,308 1,665,740,707 1,389,541,940 - 4,207,525,955 4,061,304,156
Undistributed assets - = - 579,070,272 579,070,272 518,371,829
Total Assets 1,152,243,308 1,665,740,707 1,389,541,940 579,070,272  4,786,596,227 4,579,675,985
Sector's Liabilities 2,658,513,327 1,106,334,007 397,795,749 - 4,162,643,083 3,963,750,786
Undistributed liabilities - - - 132,863,948 132,863,948 136,681,086
Total Liabilities 2,658,513,327 1,106,334,007 397,795,749 132,863,948  4,295,507,031 4,100,431,872

- 38 -



30, Capital Adequacy

In addition to subscribed capital, the capital includes the statuory reserve, voluntary reserve, share premium, retained earnings,

fair value researve , general banking risk reserve, other reserves and treasury stocks.

The bank Is committed to apply the requirements set forth by regulators concerning capital adequacy as follows:
1. Central Bank of Jordan instructions that capital adequacy ratio does not go below 12.125%.

2. Comply with the minimum limit set for the paid-up capital for Jordanian Banks, which should not be less than JD 100 million,

3. The Bank's investments in stocks and shares which should not exceed 50% of the subscribed capital.

4, The ratio of credit limits (credit concentration) to regulatory capital.

5, Banks' and Companies’ law related to the deduction of the legal reserve at a rate of 10% of the Bank's profit before tax.

Ordinary Shareholders® Rights

Paid-up capital

Retained earnings after deduction of the expected dividends*
Full cumulative change in fair value

Share premium

Statuary reserve

Voluntary reserve

Recognizable non controlling shareholders

Interim profit after tax and deduction of the expected dividends

Total Common Equity Tire 1 before regulatory adjustments

R latory Adj (Diductions from the Capital)
Goodwill and intangible assets
Deferred tax assets resulting from investments within Tier 1 (10%)

Total Tier 1 capital

Additional capital
Recognizable minority rights
Total Capital (Tier 1)

Tier 2 Capital

Provision for debts tools listed in Tier 1

Recognizable non-controlling shareholders

Financial instruments that carry characteristics of supporting capital
Total Supporting Capital

Total Regulatory Capital

Total Risk Weighted Assets

Capital Adequacy Ratio (CET 1)
Primary Capital Adeguacy Ratio
Supporting Capital Adeguacy Ratio

Financial leverage rate
Tier 1 Capital

Tatal assets in and out of the statement of financial positons after removing deductible items from Tier 1

Financial leverage rate

Capital adequacy was calculated on June 30, 2020 and December 31, 2019 based on the Basel committee 1.

June 30, December 31,
2020 2019
D o
160,000,000 160,000,000
51,556,833 51,596,833
(1,210,719) 372,413
80,213,173 80,213,173
56,257,522 56,257,522
38,833,125 38,833,125
37,848,385 38,036,041
10,212,351 3
433,750,710 425,309,107
(25,459,748) (24,409,882)
(16,205,198) (12,891,744)
392,085,764 388,007,481
6,679,127 6,712,242
398,764,891 394,719,723
16,643,201 12,593,424
8,905,502 8,949,657
21,300,000 -
46,848,703 21,543,081

3,047,271,510

445,613,594 416,262,804

2,975,004,022

5,160,416,375
7.73%

R s e A S
14.62% 13.99%
12.87% 13.04%
1.54% 0.72%
June 30, December 31,
2020 2019
b [o} be]
398,765,466 394,719,723

5,124,324,785
7.70%
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