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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To THE CHAIRMAN AND BOARD OF DIRECTORS OF JORDAN TRADE FACILITIES COMPANY
{PuBLIC SHAREHOLDING COMPANY)

introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Jordan Trade Facilities - Public Shareholding Company (the “Company”) and its
subsidiary (together the “Group”) as at 31 March 2020 and the related interim condensed
consolidated statements of comprehensive income, interim condensed consolidated changes
in equity and interim condensed consolidated cash flows for the three months then ended
and other explanatory notes. Management is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance
with International Accounting Standard (34) “interim financial reporting” as amended by the
Central Bank of Jordan instructions. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of Interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with Intemational Standards on Auditing and consequently does not enable us
to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not properly
prepared, in all material respects, in accordance with International Accounting Standard (34)

as amended by the Central Bank of Jordan instructions.

For and on behalf of PricewaterhouseCoopers “Jordan™ L.L.C.

Amman, Jord
29 July 2020

PricewaterhouseCoopers “Jordan”,grd Circle, Jabal Amman - 14 Hazza’ Al Majali Street, P.Q. Box 5175, Amman 11183, Jordan
T: +(962) 6 500 1300, F: +(062) 6 4610880, wine puww.com
1



JORDAN TRADE FACILITIES COMPANY
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FOR THREE MONTH PERIOD ENDED 31 MARCH 2020

Note 31 March 31 December
2020 2019
JD JD
{Unaudited) (Audited)
ASSETS
Cash on hand and at banks 5 685,395 445,070
Financial assets at fair value through other 6 203,847 211,775
comprehensive income
Financial assets at amortized cost 7 45,846,479 45,728,170
Other debit balances 153,007 161,781
Right of use assets 832,153 869,626
Investment properties - Net 8 415,350 421,200
Seized assets against non-performing loans 4,033,649 3,948,186
Property and equipment 253,075 266,447
Intangible assets 62,406 74,508
Deferred tax assets 2,052,120 1,949,113
TOTAL ASSETS 54,537,481 54,075,876
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Overdrafts 9 2,306,268 4,592,375
Loans 10 15,088,123 13,082,216
Bonds 11 - 3,000,000
Lease liabilities 807,314 829,527
Other liabilities 3,988,717 833,721
Other provisions 244,918 291,104
Income tax provision 12 1,217,754 1,200,122
TOTAL LIABILITIES 23,663,094 23,829,065
SHAREHOLDERS' EQUITY
Authorized and paid-in capital 16,500,000 16,500,000
Statutory reserve 3,707,940 3,707,940
Reserve for revaluation of financial assets 8,683 16,611
Profit for the period 635,504 -
Retained earnings 10,022,260 10,022,260
TOTAL SHAREHOLDERS® EQUITY 30,874,387 30,246,811
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 54,537,481 54,075,876

Notes from 1 to 18 are an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report
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JORDAN TRADE FACILITIES COMPANY

{PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THREE MONTH PERIOD ENDED 31 MARCH 2020

31 March 31 March
Note 2020 2019
JD JD
{(Unaudited) {Unaudited)

Revenues and commissions from conventional

Murabaha and finance leases 1,921,239 1,534,263
Other operating revenues 193,348 265,474
Total revenues 2,114,587 1,799,737
Salaries, wages and employee benefits (315,702) (300,689)
Administrative expenses (154,991) (137,617)
Depreciation and amortization {73,493) (68,690)
Provision for expected credit losses on financial

assets at amonrtized cost {274,882) (158,139)
Finance cost {378,273) {344,058)
Total expenses (1,197,341) {1,009,193)
Income from operating activities 917,246 790,544
Other revenue 26,326 19,244
Profit for the period before income tax 943,572 809,788
Income tax expense 12 {308,068) (237,292)
Profit for the period 635,504 572,496
Other comprehensive income items:
Net change in the fair value of financial assets at

fair value through comprehensive income (7,928) (356)
Total comprehensive income for the period 627,576 572,140
Earnings per share for the period {JD/Share) 15 0.039 0.035

Notes from 1 to 18 are an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report

3



L4

Hodal mainar BuiAuedwoooe ayy
Ylim pue wsy) yim peal 3q pinoys pue sjuswale)s [eloueul) palepijosuos pasuapuod wuajul asaly) jo ued [eibajul ue ase gi o) | Wouj S910N

‘S}@sse XB) pallajep Joj UoISSIWWO) AJLUNJag UBPIOL JO SUOHINJISU)
auy) Aq palolisas (€16°08'L Ar 6102 U9IB LE) 0202 UOJBW LE JO SB 0ZL'2S0'2 Qr JO Junowe ue s| sBuluiea pauelar ay} 1 papnjoul

ISE'EPB'Ze  668'0Lb'L 96v°'2LS 9/6'9 986'c6g't  000°00S'9L 6L0C Y2Jel LE 1e adueleg
(95€) - - (95€) . - anjea Je) je sjasse
[elauBUY Jo anjeA ne) ay) ul abueys jaN
96t'2LS - 96%'2/S - s - WOUI BAISUSYSIdWwoo B0
L12'LL2'.2  668'0LY'L - cEe’L 986'c6c'e 000'00S'9L 8102 1aquiada( Lg Je aduejeg
(paypneun)
6L02
Z8E'V/8'08  092'220°0l ¥05'GE9 £89'8 0v6'Z0L'€  000'00S'9L 0202 Yy2ie| £ Je adueeg
(826'Z) - - (826'2) - ] s)esse
[e1ouEUl jO an(eA Jiey ay) ul abueya 18N
#0S°'sE9 - ¥05'5€E9 - N ) poued
ay} 10 aWIO2U] BAISULIAWOD [BjO )
L18'ev2'0E  092'220'0l - LL9'slL 0v6'£0.'€  000°00S'9L 610¢ 49quiadaq LE Je aduejeq
(peupneun)
0202
ar ar ar ar ar ar
felol IR pouad 18U 's}asse EYNEEEY [endeo ul-pred
pauielay auyy 4oj Woid [ElouBUly Aoinjels  pue pazuoyiny
JO uonEnjeAal
10} anlasay

020¢ HOHVIR LE Q3AN3 Q0IH3Ad HINOW 33HHL HOL
ALIND3 U3QTOHIHVHS N| SIONVHD JO IN3WALYLS A3LVAITOSNOD Q3aSNIANOD WIHILNI

(ANVJWOD DNIGTOHAYVYHS d178Nd)
ANYJWOD SALINIVL 2aVH | Nvasor



JORDAN TRADE FACILITIES COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

FOR THREE MONTH PERIOD ENDED 31 MARCH 2020

Operating activities
Profit before income tax

Adjustments for:

Depreciation and amortization

Financing expenses

Provision for expected credit losses on financial assets at
amortized cost

Gain on sales of seized assets against non-performing
loans

Loss from sale of property and equipment

Working capital changes:

Financial assets at amortized cost

Other debit balances

Other liabilities

Other provisions

Cash flows generated from operating activities
before income tax and finance cost paid

Finance cost paid

Income tax paid

Net cash flows from operating activities

Investing activities

Purchase of property and equipment

Additions on assets seized against non-performing loans
Proceeds from the sale of property and equipment

Net cash flows used in investing activities

Financing activities

Bonds

Overdrafts

Loans

Net cash flows used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 March

31 March 31 March
2020 2019
JD JD
(Unaudited) (Unaudited)
943,572 809,788
79,343 33,032
378,273 344,058
158,139
274,882
{14,994)
- 2
{393,191) 1,358,020
{13,439) 126,450
(66,524) 72,963
(46,186) {1,266)
2,901,186
1,141,736
(146,753) (252,030)
(393,443) (217,691)
601,540 2,431,465
(10,546) (22,771)
(135,969) -
65,500 -
(81,015) (22,771)
- (3,000,000)
(2,286,107) {255,873)
2,005,907 704,767
(280,200) (2,551,106)
240,325 (142,412)
445,070 504,291
685,395 361,879

Notes from 1 to 18 are an integral part of these interim condensed consolidated financial
statements and should be read with them and with the accompanying review report
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

1 GENERAL INFORMATION

Jordan Trade Facilities Company was incorporated in accordance with Companies Law no,
(13) for the year 1964 as Public Shareholding Company, under no, (179) on March 13, 1983
with a paid up capital of JD 16,500,000 which, as of the date of the consolidated financial
statements, has a par value of JD 1 per share, The Company’s Head office is located in Al —
Shmeisani, Amman — Jordan.

The main objectives of the parent company and its subsidiary are:

- To establish offices and agencies to implement its objectives, which was established
for in accordance with laws and regulations inside and outside the Kingdom,

- To borrow from banks and financial institutions the necessary funds for its operations,
and to pledge their property as collateral,

- Financing long term and consumable commodities,

- Selling and marketing credit cards and prepaid cards,

- Real-estate financing,

- Trading in different commodities, on cash or installment basis,

- Engaging in commercial brokerage, sale and purchase dealings, finance leasing, and
financial services,

- Possessing land for the purpose of constructing buildings and residential apartments
to be sold directly or through finance leasing,

- Qwning lands for rehabilitation, development, splitting, dividing and selling them either
directly and/or indirectly through capital leases,

- Owning and managing tourist projects, vehicles and university studies,

- Financial leasing in accordance with the provisions of Islamic Sharia law,

- Granting all kinds of loans in accordance with the provisions of Islamic Sharia law,

The Company shares are listed on the Amman Stock Exchange,

The Company belongs to Invest Bank group, were its financial statement will be consolidated
with the bank consclidated financial statements,

The Interim Condensed consolidated financial statements were approved by the Board of
Directors on the 27 July 2019.

{2} BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

Following are the significant accounting policies used by the Group in the preparation of these
interim condensed consolidated financial statements.

2-1 Basis of preparation

The interim condensed consolidated financial statements for the period ending
31 March 2020 for the Group have been prepared in accordance with amended
International Accounting Standards No. (34) (“interim financial reporling”) by the Central
Bank of Jordan instructions.

The main differences between the IFRSs as they must be applied and what has
been approved by the Central Bank of Jordan are the following:

- Provisions for expected credit losses are formed in accordance with the instructions
of the Central Bank of Jordan (No. 13/ 2018) “Application of the IFRS (8)" dated 6
June 2018 and in accordance with the instructions of the supervisory authorities in
the countries in which the bank operates, whichever is stricter, The significant
differences are as follows:



JORDAN TRADE FACILITIES COMPANY

{PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

* Debt instruments issued or guaranteed by the Jordanian government are excluded,
so that credit exposures are treated and guaranteed by the Jordanian government
without credit losses.

* When calculating credit losses against credit exposures, the calculation results are
compared according to the IFRS (9) under the instructions of the Central Bank of
Jordan No. (47/2009) of 10 December 2009 for each stage separately and the
stricter results are taken.

- Interest and commissions are suspended on non-performing credit facilities granted
to clients in accordance with the instructions of the Central Bank of Jordan and in
accordance with the instructions of the supervisory authorities in the countries in
which the bank operates, whichever is stricter.

- Assets that have been seized by the Group appear in the consolidated statement of
financial position at the amount of which they were seized by the Group or the fair
value, whichever is less, and are reassessed on the date of the consolidated
financial statements individually. Any impairment in their value is recorded as a loss
in the consolidated statement of profit or loss and the increase is not recorded as
revenue. The subsequent increase is taken to the consolidated statement of profit
or loss to the extent that it does not exceed the value of the previously recorded
impairment. As of the beginning of 2015, a gradual provision was made for real
estale acquired for more than 4 years against debts according to the Circular of the
Central Bank of Jordan No. 4076/1/15 dated 27 March 2014 and No. 2510/1/10
dated 14 February 2017. Noting that the Central Bank of Jordan issued Circular No.
13967/1/10 dated 25 October 2018, in which the Circular No. 16607/1/10 dated 17
December 2017was approved for extension. The Central Bank of Jordan also
confirmed postponing the calculation of the provision until the end of the year 2019.
According 1o the Central Bank's Circular No. 16239/1/10 dated 21 November 2019,
deduction of the required provisions against real estate acquired is made at the rate
of (5%) of the total book values of these properlies (regardless of the period of
violation) as of the year 2021, so that the required percentage of 50% of these
properties are reached by the end of the year 2028.

The reporting currency of these interim condensed consolidated financial
statements is the Jordanian Dinar Which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the
historical cost convention, except for financial assets at fair value through
comprehensive income.

These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read in
conjunction with the consolidated financial statements of the Company for the year
ended 31 December 2019.

The results of operations for the three months ended 31 March 2020 do not
necessarily reflect the expected results for the year ending 31 December
2020.There was no appropriation of the profit of the three months ended on 31
March 2020 which is usually performed at year end.



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

2.2 Changes in accounting policies and disclosures

The accounting policies, used in the preparation of these interim condensed consolidated
financial statements are consistent with those used in the preparation of the Group’s financial
statements for the year ended 31 December 2019, except for the adoption of the following new
standards and amendments to existing standards, as set out below

(a)

New and amended standards adopted by the Group

The Group has applied the following standards and amendments for the first time for their
annual reporting period commencing 1 January 2020:

Amendments to IFRS 3 - This amendment revises the definition of a business.
According to feedback received by the IASB, application of the current guidance is
commonly thought to be too complex, and it results in too many transactions qualifying
as business combinations.

Amendments to 1AS 1 and IAS 8 - These amendments to IAS 1, ‘Presentation of
financial statements’, and I1AS B, ‘Accounting palicies, changes in accounting estimates
and errors’, and consequential amendments to other IFRSs: i) use a consistent
definition of materiality throughout IFRSs and the Conceptual Framework for Financial
Reporting; ii) clarify the explanation of the definition of material; and iii) incorporate
some of the guidance in IAS 1 about immaterial information.

Amendments to IFRS 9, IAS 39 and IFRS 7 — Interest rate benchmark reform - These
amendments provide certain reliefs in connection with interest rate benchmark reform.
The reliefs relate to hedge accounting and have the effect that IBOR reform should not
generally cause hedge accounting to terminate. However, any hedge ineffectiveness
should continue to be recorded in the income statement. Given the pervasive nature of
hedges involving IBOR based contracts, the reliefs will affect companies in all
industries.

Amendments to Conceptual framework - The IASB has issued a revised
Conceptual Framework which will be used in standard-setting decisions with immediate
effect. Key changes include:

- increasing the prominence of stewardship in the objective of financial reporting

- reinstating prudence as a component of neutrality

- defining a reporting entity, which may be a legal entity, or a portion of an entity

- revising the definitions of an asset and a liability

- removing the probability threshold for recognition and adding guidance on
derecognition

- adding guidance on different measurement basis, and

- stating that profit or loss is the primary performance indicator and that, in principle,
income and expenses in other comprehensive income should be recycled where
this enhances the relevance or faithful representation of the financial statements.



JorDAN TRADE FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

(b} New and revised IFRS issued but not yet effective and not early adopted

The Group has not yet applied the following new standards, amendments and
interpretations that have been issued but are not yet effective:

Effective for
annual periods
beginning on or

New standards, amendments and interpretations after

* Amendments to IAS 1, Presentation of financial statements’ on 1 January 2022
classification of liabilities - These narrow-scope amendments to |1AS

1, ‘Presentation of financial staterments’, clarify that liabilities are

classified as either current or non-current, depending on the rights that

exist at the end of the reporting period. Classification is unaffected by

the expectations of the entity or events after the reporting date (for

example, the receipt of a waiver or a breach of covenant). The

amendment also clarifies what IAS 1 means when it refers to the

‘settlement’ of a liability.

There are no other relevant applicable new standards and amendments to published
standards or IFRIC interpretations that have been issued but are not effective for the first time
for the Group's financial year beginning on 1 January 2020 that would be expected to have a
material impact on the financial statements of the Group.

(3) BASIS OF CONSOLIDATION OF FINANCIAL STATEMENTS

The Interim condensed consolidaled financial statements include the financial statements of the
Company and the wholly owned subsidiary company controlled by it. Control exists when the
Company has the ability to control the financial and operating policies of the subsidiary
company in order 1o achleve financial benefits out of their operations. All inter-company
lransactions, balances, revenues and expenses between the Company and its subsidiary are
eliminated.

The following are the details of its subsidiary as of 31 March 2020:
Authorized  Paid-up  Acquisition  Nature of Operation Date of

Company Name  Capital Capital Percentage Activity Country  Acquisition
JO JD %

Jordan Facilities

for Finance Finance

Lease L.L.C. 2,000,000 2,000,000 100 Leasing Amman 2010

The financial statements of the subsidiary are prepared using the same accounting policies
adopted by the company, Changes are made to the accounting policies of the subsidiary, when
necessary, to align them with accounting policies adopted by the company,

The subsidiary’s financial statement is consolidated in the consolidated income statement from the
date of acquisition which is date of transfer of the controlling over the subsidiary, when the
company lose the conirol over the subsidiary it will not be consolidated,



JORDAN TRADE FACILITIES COMPANY

{PuBLIC SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

4 ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of
the accounting policies require the Group’s management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities, fair value reserve and
the disclosure of contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown within the consolidated
statement of comprehensive income. In particular, this requires the Group's management to
issue significant judgments and assumptions to assess future cash flow amounts and their
timing. Moreover, the mentioned assessments are necessarily based on assumptions and
factors with varying degrees of consideration and uncertainly. In addition, actual results may
differ from assessments due to changes resulting from the conditions and circumstance of
those assessments in the future.

The significant estimates used by management in the preparation of these interim condensed
consolidated financial statements applied in the accounting policies as well as the sources of
estimates in cases of uncertainty are consistent with those used in the preparation of the
consolidated financial statements as of and for the year ended on 31 December 2019.

{§)__ CASH ON HAND AND AT BANKS

31 March 31 December
2020 2019
JD JD
{Unaudited) (Audited)
Cash on hand 47,324 206,109
Current account at banks 638,071 238,961
685,395 445,070

(6) FINANCIAL ASSETS AT FalR VALUE THROUGH OTHER COMPREHENSIVE INCOME

31 March 31 December
2020 2019
JD JD
Outside Jordan (Unaudited) {Audited)
Shares of un-listed companies 203,847 211,775
(7) FINANCIAL ASSETS AT AMORTIZED COST
31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
instaliments receivables (a) 42,339,473 40,862,396
Finance lease contract installments (b) 3,430,828 4,784,696
Customer loans — Credit cards 76,178 81,078
45,846,479 45,728,170

10



JORDAN TRADE FACILITIES COMPANY

{PUBLIC SHAREHOLDING COMPANY)

NoTES To THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

(a) Installment receivables

Installment receivables represent installments due from the Group’s customers arising from
financing of vehicles and real estate contracts, which includes the original finance principle in
addition to the Murabaha amount, Installment receivable balances were as follows:

31 March 31 December
2020 2019
JD JD
{Unaudited) {Audited)

Maturity within less than a year 18,141,831 19,205,286
Maturity within more than a year and less than five
years 33,574,043 28,288,530
Maturity within more than five years 6,091,332 8,207,574

57,807,266 55,701,390
Less: Provision for impairment on the overdue (5,205,012) {5,028,093)
installments receivables
Less: Deferred revenue related to unmeasured (8,950,853) (8,596,022)
installments
Less: Finance revenue in suspense (1,311,928) {1,214,879)

42,339,473 40,862,396

The sectorial distribution of installment receivables is as follows:

31 March 31 December
2020 2019
JD JD
{(Unaudited) (Audited)
Real-estate 3,312,249 2,860,710
Corporations 26,155,468 27,056,162
Loans and trade bills 28,339,549 25,784,518
Total installment receivables 57,807,266 55,701,390
Provision for impairment on the overdue installment (5,205,012) {5,028,093)
receivable

Deferred revenue related to unmeasured installments  (8,950,853) (8,596,022)
Finance revenue in suspense (1,311,928} (1,214,879)
Net installment receivables 42,339,473 40,862,396

The movement on provision for impairment in overdue installment receivables during the
period/ year was as follows:

31 March 31 December
2020 2019
JD JD
{Unaudited) {Audited)

Balance at the beginning of the period/ year 5,028,093 4,718,911
Added during the period/ year 178,918 328,841
Written off during the period/ year {1.999) (19,659)
Balance at the end of the period/ year 5,205,012 5,028,093

11



JORDAN TRADE FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NoTES To THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

* Based on the decision of the Board of Directors of the Group, an amount of JD 1,999 was
written off during the period ended 31 March 2020 (2019: 19,659) of the provision for debt and
write off the amount of JD 23,062 from the outstanding revenues during the period ended 31
March 2020 (2019: 99,583).

Details of the provision for impairment of receivables:

31 March 31 December

2020 2019

JD JD
{Unaudited) (Audited)

Stage 1 419,417 608,326
Stage 2 466,515 242123
Stage 3 4,319,080 4,040,656
5,205,012 4,891,105

(b) Finance lease contract receivables

The Group grants its customers finance lease contracts that end with a transfer of ownership.
The average contract matures within 5 years.

31 March 31 December

2020 2019

JD JD
{Unaudited) (Audited)

Maturity within less than a year 2,456,811 3,729,162
Maturity within more than a year and less than five years 1,891,225 52,668
Maturity within more than five years 122,598 2,040,881
4,470,634 5,822,711
Expected credit loss provision of finance lease contracts (379,710) (283,747}
Deferred revenue related to finance lease contracts (546,777) (652,386)
Finance revenue in suspense within accrued instalments {(113,319) (101,882)
3,430,828 4,784,696

12



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

The following table shows the maturity periods of finance lease contracls receivables before

deducting the deferred finance income;

31 March 31 December
2020 2019
JD JD
(Unaudited) {Audited)
Real-estate 1,656,423 3,563,417
Corporations 1,016,243 2,125,390
Loans 1,797,968 133,904
Total investment in finance lease contracts 4,470,634 5,822,711
Provision for impairment on the overdue finance lease (379,710) (283,747)
contracts
Deferred revenue related to finance lease contracts (546,777) {652,386)
Finance revenue in suspense within accrued instalments (113,319) {101,882)
Net investment in finance lease contracts 3,430,828 4,784,696

The movement on provision for impairment of finance lease contracts during the period/ year

was as follows:

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/ year 283,747 362,963
Added/ (Released) during the period/ year 95,963 (79,216)
Balance at the ending of the period/ year 379,710 283,747

Details of the provision for impairment of finance lease contracts:

31 March 31 December
2020 2019
JD JD
(Unaudited) {Audited)

Stage 1 89,664 £9,929
Stage 2 42,768 53,961
Stage 3 247,278 219,811

379,710 343,701

** A part of the guarantee of installment and finance leases, valued at 5,749,837 JD as of
March 31, 2020, are promissory notes (2019: 7,888,753 JD) deposited as collateral against

loans and overdrafts granted to the Group.

13



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

(8) INVESTMENT PROPERTIES- NET

31 March 31 December
2020 2019
JD JD
(Unaudited) (Audited)
Buildings* 585,000 585,000
Accumulated depreciations (169,650) {163,800)
415,350 421,200

e This item represents the allocation of 24 residential units of Al Majd residential project for
the benefit of the Group, based on the agreement signed with the developer Tameer
International Real Estate Company, noting that the Group acquired the apantments and
issued registration bonds in its name, The fair value of the real estate investments is
estimated at JD 593,465 under the latest real estate valuation available on 31 March
2018.

9 BANK OVERDRAFTS

The facilities granted to the Group in the form of an overdraft have been secured against
endorsed bills with a percentage of 120% of the overdraft's limit, bearing an interest rate
between 5.75% - 7%, The main purpose of these facilities is to finance the Group's
activities and it is due within a year,

(10) LoaNns

31 March 31 December

2020 2019
JD JD
{(Unaudited) {Audited)

Bank loans due within a year 7,623,217 6,753,646
Bank loans due after a year 7,464,906 6,328,570

15,088,123 13,082,216

These loans are in Jordanian Dinars and secured against endorsed bills with a percentage
of 120%-130% of the utilized loans balances or reassurance letter.

These loans bear interest rates between 5.75% - 7%.
* The Group has acquired a loan amounting to 2,836,000 JD fram (Sanad Fund for micro and
small enterprises) on 27 August 2018 at an interest rate of 6.6% - adjustable. Interest is due

every 6 months starting 5 October 2018. The loan is repayable on semi-annual installments
with the first repayment being on 5 October 2019 and the last on 5 October 2021.
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

1 Bonds
31 March 31 December
2020 2019
JD JD
{(Unaudited) (Audited)
Bonds mature within this period/ year - 3,000,000

During 2019, the Group issued a bond with an amount of JD 3,000,000 with a book value of
JD 50,000 per share and it is not convertible, for a period of one year at an interest rate of 7%.
Interest is payable every six months on 1 October 2019 and 28 March 2020. The bond is
matured on 29 March 2020.

{12) INCOME TAX

a. Movement on the income tax provision during the year was as follows:

31 March 31 December
2020 2019
JD JO
(Unaudited) {Audited)
Balance at the beginning of the period/ year 1,200,122 784,539
Income tax paid (393,443) (970,449)
Income tax expense related to current period/ year's 1,385,744
profit 376,541
Income tax expense related to previous years 34,534 288
1,217,754 1,200,122

b. Income tax expense presented in the consolidated statement of income and other
comprehensive income consists of the following:

31 March 31 March
2020 2019
JD JD
{Unaudited) {Unaudited)
Income tax expense on current period profit 376,541 296,889
Income tax expense related to previous years 34,534 -
Changes on deferred tax assets (103,007) (59,597)
308,068 237,292

Tax position of the Jordan Trade Facilities Company (Parent company):

Income tax

The tax return has been modified for approval for the years 2015 and 2016

The tax return was accepted without modification according to the samples system for the
years 2014, 2017 and 2018, and the company has no tax obligations as of the financial
statements date.
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(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2020

General sales tax:

The company is tax audited for the end of the tax period (11 + 12) for the year 2016. The
company has no tax obligations up to that period, tax returns related to subsequent tax periods
were submitted on time.

As for tax declaration forms for 2014 and 2016, they lapsed by limitation.

Tax position of the Jordan Facilities for Finance Lease L.L.C. (Subsidia

Income tax

The tax returns were accepted without modification according to the samples system for
the years 2012, 2013 and 2014, 2015, 2016, 2017 and 2018 and the company has no tax
obligaticns as of the financial statements date.

Sales tax:

The company is tax audited as of the end of the tax period (11 + 12) for the year 2013.
The company does not have any tax obligations up to that peried, noting that tax returns
related to subsequent tax periods were submitted on time.

As for tax declaration forms for 2014 and 2015, they lapsed by limitation.

In the opinion of the management of the company and the tax advisor, the Jordanian
Commercial Facilities Company and its subsidiary shall not have any obligations
exceeding the provision taken until 31 March 2020.

13 BALANCES AND TRANSACTIONS WITH RELATED PARTIES

13-1 Interim Condensed Consolidated Statement of Financial Position:

Parent Major Executive 31 March 31 December
company Subsidiary  shareholders  officers 2020 2019
JD JD JD JD
{Unaudited) (Unaudited) (Unaudited) (Unaudited) {Unaudited) {Audited)

Financial assets - - - 52,093 52,093 95,442
at amortized cost
Loans 2,482,596 - - - 2,482 596 2,813,812
Amounts due from

a related party - 1,335,743 - - 1,335,743 186,291
Current account 76,248 - - - 76,248 126,970
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13-2  Interim Condensed Consolidated Statement of Income:

Employees and their

relatives and executive 31 March 2019

Parent management and their 31 March 2020
company relatives
JD JD JD JD
(Unaudited) {Unaudited) {Unaudited) (Unaudited)
Instaliment revenue - 2,663 2,663 506
Finance expenses-
Loans 43,499 - 43,499 22,081

Credit guarantees balance with the parent company is JD 31,300 as of 31 March 2020
(2019: JD 30,000)

Balances and transactions with the subsidiaries were eliminated in the interim condensed
consolidated financial statements, and they are shown only for declaration.

13-3 Executive Management Salaries and Remunerations for Administration

Salaries and remunerations paid to executive management amounted to JD 68,681 for the
three months ended 31 March 2020 (for the three months ended 31 March 2019: JD
76,711).

14 FAIR VALUE HIERARCHY

The table below analyses financial instruments carried at fair value, by valuation method,
the different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. The
most financial assets in fair value through other comprehensive income are in
Amman Stock Exchange.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i,e,, as prices) or indirectly (i,e,, derived from
prices)

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

The Group has used carrying amount, which is the best available instrument for measuring the
fair value of investments.

Level 1 Level 2 Level 3 Total
JD JD JD JD

31 MARCH 2020

Financial assets measured at fair value
through the statement of other
comprehensive income - - 203,847 203,847
- - 203,847 203,847

31 DECEMBER 2019
Financial assets measured at fair value
through the statement of other
comprehensive income - - 211,775 211,775
- - 211,775 211,775
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(15} EARNINGS PER SHARE FOR THE PERIOD
For the three months ended
31 March
2020 2019
{Unaudited) {Unaudited)
JD JD
Profit for the period 635,504 572,496
Share Share
16,500,000 16,500,000
Weighted average number of outstanding shares
{share)
JD/Share JD/Share
Basic and diluted earnings per share for the period 0.039 0.035

The basic earnings per share for the period is equal to the diluted earnings per share, as the
Group has not issued any financial instruments that have an impact on the basic earnings per
share.

{16)  CONTINGENT LIABILITIES

At the date of the interim condensed consolidated financial statement, the Group had the
following contingent liabilities:

31 March 31 December
2020 2019
(Unaudited) (Audited)
JD JD
Bank Guarantees 117,300 251,800
Cash margins against guarantees are as follows:
Cash margin 5,750 8,000

{17) Lawsuirs RAISED AGAINST THE COMPANY AND ITS SUBSIDIARY

The Company appears as a defendant in lawsuits within the Jordanian court of law
amounting to JD 182,321 as at 31 March 2020 compared to JD 226,935 as at 31 March
2019. The provision balance booked against these legal cases amounted to 220,000 as at
31 March 2020 compared to JD Nil as at 31 March 2019. Management of the Company
and their legal consultants believe that no extra liabilities will arise from these legal cases.

The Subsidiary “Jordan Facilities for Finance Lease " appears as a defendant in lawsuits
within the Jordanian court of law amounting to JD 21,046 as at 31 March 2020 compared
to JD 21,046 as at 31 December 2019. Management of the Company and their legal
consultants believe that no extra liabilities will arise from these legal cases.
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(18) Covip-18 EFFECT ON GROUP'S OPERATION

The coronavirus (COVID-19) outbreak in early 2020 has spread all over the world, causing
disruptions to businesses and economic activity. In response, governments and central banks
launched economic support and relief (deferred payment) measures to reduce the impact on
individuals and companies.

In determining the expected credit losses for the first gquarter of 2020, the group took into
account (according to the best available information) the uncertainties about the COVID-19
epidemic and economic support measures and relief work from the Jordanian government and
the Central Bank of Jordan, and the group alsc took into account the instructions issued From
the Central Bank of Jordan (No. 10/3/4375 issued on March 15, 2020) and the instructions
issued by the International Accounting Standards Board on March 27, 2020 regarding the
classification of stages as a result of a significant increase in credit risk {SICR).

Determine if there has been a significant increase in the Credit risk (SICR) for IFRS 9

Financial assets at amortized cost are carried from a current to a later stage if they result from a
significant increase in credit risk, in accordance with the requirements of IFRS 9. A significant
increase in credit risk occurs when there is a significant increase in the risk of default over the
expected life time of the instrument.

The Group continues to evaluate various indicators that may indicate the probability of non-
payment to borrowers, taking into account the main reason for the financial difficulty the
borrower faces to determine whether the reason is temporary as a result of COVID-19 or a
longer period as a result of the financial borrower's situation.

The Group has started implementing a deferred payment program for its clients operating in the
highly affected sectors by postponing the interest amount and the original installment due for a
period of one to three months. These defaults are considered as a shor-term liquidity to
address borrowers' cash flows. Delays provided to customers may indicate a significant
increase in credit risk, however, the Group believes that the extension of this payment delay
period does not automatically mean that there is a significant increase in credit risk, which
necessitates moving the borrower to the next stage for the purposes of calculating expected
credit losses. The deferred payment process provide support to borrowers affected by the
COVID-18 epidemic aims to resume payments regularly. At this stage, insufficient information is
available to enable the group to differentiate the short-term financial difficulties associated with
COVID-19 from those associated with a significant increase in credit risk for borrowers over the
life of the financial instrument. This approach is in line with the expectations of the Central Bank
of Jordan as indicated in its circular (No. 10/3/4375 of March 15, 2020), which did not consider
the arrangements related to the affected sectors during this period as a rescheduling or
restructuring of credit facilities during the period for the purpose of evaluating The significant
increase in credit risk and therefore these delays were not considered to amend the terms of
the contract.
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Reasonable prospect and probability

Any changes made to expected credit losses, resulting from an estimate of the impact of the
COVID-19 epidemic on macroeconomic indicators, are subject to very high levels of
uncertainty, as there is currently only limited information available on the outlook for these
changes.

In preparing the expected credit losses statements as of March 31, 2020, government
measures in support of the mitigation of the impact of COVID-19 in some sectors were taken
into consideration in addition to applying diligence and personal judgment in the interim
classification of specific sectors and clients who have good knowledge of their financial position
and their vulnerability from The COVID-19 epidemic broke out, which led to the classification of
some of these clients within a more stringent stage. The reason for this classification is for
these customers due to the stoppage of production and the decline in supply and demand, and
losses resulting from the disruption in the business of these companies as a result of the
comprehensive ban and the interruption of foreign trade and export operations due to the
closure of the border outlets For the kingdom.

When studying the effect of the COVID-19 on some affected sectors, the group took into
consideration several negative factors, including:

1. The impact on tourism revenue.

2. The effect on remittances.

3. Impact on external grants.

4. The overall effect on the current account.

On the other hand, a number of positive factors were taken into consideration, including:

1. Low oil prices.

2. Initiatives of the Central Bank of Jordan and the Jordanian Loan Guarantee Corporation.
3. Instructions of the Central Bank regarding postponing loan installments and interest.

4. Governmental initiatives and the Social Security Corporation.

5. Reducing interest rates.

The Group has made adjustments to the classification of stages of borrowers of specific sectors
{companies and individuals) that have been exposed to a greater epidemic of COVID-19, such
as the tourism sector, the catering sector, the transportation sector, the car and auto parts and
some industrial sectors, which led to an increase in the expected credit losses for the period
according to available information timely.

The impact of such uncertain economic conditions is discretionary and the group will continue
to reassess its position and associated impact on a regular basis, and as with any economic
forecasts, expectations and possibilities are subject to a high degree of uncertainty and
therefore actual results may differ significantly from those expected, Management expects
greater clarity on the impact of COVID-19 on the Group's business results, the amount of
expected credit losses and the effect on liguidity at the end of the second quarier.
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