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To: Jordan Securities Commission
Amman Stock Exchange

Date: 25/10/2020

Subject: Quarterly financial statements

for the period ended 30/09/2020
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Attached is a copy of the audited
financial statements of Al-Shamekha
Real Estate and Financial Investments
Company for the financial period
ending on 30/09/2020 in Arabic and
English in in PDF format for the

required item
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Kindly accept our high appreciation and

respect.

111 ?jﬁa\ﬂ &.‘xlﬁ Jgads foluadiy

General Manager

“Mohammad Ameen” salem Abu Assaf

AUl 31ye¥! Atd
1ebd| / At 3131 2 ;-.:a}li;i"‘

N

\(‘3\! { r 0

) Gy o
Sl | b 3l

\lea ¥

U UlI9F Wl A9 Ly OTIRGGIL

L Lo ONPIE — ONMIP Woila: Uloc

Head Office Tel. +962-6-5662103 - +962-6-5662104 - Fax. +962-6-5662105
Email: tfc.vfed@yahoo.com - info@vfed.com.jo - www.vfed.com.jo
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RSM

RSM Jordan

Amman 69 Queen Rania St.
P.0.BOX 963699
Amman 11196 Jordan

T+9626 5673001
F+9626 5677706

WWW.rsm.jo
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European
in is a member of the RSM network and trades as RSM. RSM s the trading name used by members of the RSM netw —ach member of the RSM O BUS|neSS
kis anindependent accounting and consulting firm which practices in its own right. The RSM network is not itself a separate legal entity in any jurisdiction. O Awal'dS ’
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REVIEW REPORT ON CONDENSED INTERIM FINANCIAL STATEMENTS

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

AMMAN-JORDAN

We have reviewed the accompanying condensed interim statement of financial position of Al Shamekha Real Estate and
Financial Investments as at 30 SEPTEMBER 2020, and the related condensed interim statement of other comprehensive
income, changes in equity and cash flows for the period then ended, and a summary of significant accounting policies
and other explanatory notes. Management is responsible for the preparation and fair presentation of this condensed
interim financial statement in accordance with International Accounting Standard IAS (34) relating to Interim Financial
Reporting. Our responsibility is to express a conclusion on this condensed interim financial statement based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement (2410) "Review of Interim
Financial Statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information is not prepared, in all material respects, in accordance with International Accounting
Standard (34) relating to interim financial reporting.

Amman - Jordan
24 October 2020

Lead sponsors
European
RSM Jordan is a member of the RSM network and trades as RSM. RSMis the trading name used by the members of the RSM network. Each member of the RSM OBusiness
network is an independent accounting and consulting firm which practices in its own right. The RSM network is not itself a se te legal entity in any jurisdiction. OAwal'dS



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
30 SEPTEMBER 2020 (UNAUDITED)

Notes

Assets

Non - Current Assets

Property, plant and equipment

Investments properties 3
Projects under construction 4
Financial assets at fair value through other comprehensive Income
Long-term checks under collection

Total Non - Current Assets

Current Assets

Other debit balances

Apartments ready for sale 5
Accounts receivable 6
Short-term checks under collection

Cash and cash at bank’s 7
Total Current Assets

Total Assets

Equity and Liabilities

Equity

Share capital

Statutory reserve

Voluntary reserve

Cumulative change in the fair value of financial assets

Accumulated losses

Total Equity

Liabilities

Non - Current Liabilities

Long-term loan 8
Total Non - Current Liabilities

Current Liabilities

Short- term loan 8
Accounts payable

Unearned rent revenue

Other credit balances

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

30 SEPTEMBER 31 December
2020 2019
JD JD
Audited
78 708 80704
480 182 178 040
1300724 1265 664
214734 227 619
22 838 21250
2097 186 1773 277
31546 23 069
163943 587 097
38 306 40 372
10 000 26 763
3331 4931
247 126 682 232
2344 312 2 455 509
1200 000 1200 000
931125 931125
70 866 70 866
(111 418) (114 210)
(26 121) (383)
2 064 452 2 087 398
103514 152 000
103 514 152 000
75 000 100 000
14 485 884
10017 28 185
76 844 87 042
176 346 216 111
279 860 368 111
2344 312 2 455 509

The accompanying notes are an integral part of these condensed interim financial statements (Unaudited)



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

30 SEPTEMBER 2020 (UNAUDITED)

Operating revenues

Depreciation of investment properties

Losses from sales of apartments ready for sale
Gross profit

Administrative expenses

Administrative depreciation

Interest expenses

Total comprehensive loss for the period

Other comprehensive income items

Losses from sale of financial assets

Change in fair value for financial assets

Total other comprehensive loss for the
period

Basic and diluted loss per share for the period

For the three-months

For the nine-months

period ended period ended
30 30 30 30
SEPTEMBER SEPTEMBER SEPTEMBER SEPTEMBER
JD 2020 JD 2019 JD 2020 JD 2019
31056 28 849 90335 85 671
(4 296) (2672) (12 889) (8 017)
(1499) - (17 622) -
25261 26 177 59 824 77 654
(26 173) (31771) (71 904) (95 224)
(666) (1792) (1997) (5 365)
(61) (5 788) (61) (13 444)
(1639) (13 174) (14 138) (36 379)
- (242) (549) (371)
16 518 - (8 259) (50 274)
14 879 (13 416) (22 946) (87 024)
JD (0.001) JD (0.011) JD (0.012) JD (0.03)

The accompanying notes are an integral part of these condensed interim financial statements (Unaudited)



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

30 SEPTEMBER 2020 (UNAUDITED)

Cumulative

Share Statutory Voluntary change in (Accumulated

capital reserve reserve fair value losses) Total
31 December 2018 1200 000 931125 70 866 (106 035) 30553 2126509
'ngcl’dother comprehensive loss for the - - - (50 274) (36379) (86 653)
Loss from sale of financial assets - - - 242 (371) (129)
30 SEPTEMBER 2019 1200 000 931125 70866 (156 067) (6 197) 2039 727
31 December 2019 1200 000 931125 70 866 (114 210) (383) 2087398
Tot§I other comprehensive loss for the - - (8 259) (14 138) (22 397)
period
Loss from sale of financial assets - - - 11051 (11 600) (549)
30 SEPTEMBER 2020 1200 000 931 125 70 866 (111 418) (26 121) 2064 452

The accompanying notes are an integral part of these condensed interim financial statements (Unaudited)



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CASH FLOWS

30 SEPTEMBER 2020 (UNAUDITED)

Operating Activities

Total comprehensive loss for the period
Adjustments for:

Depreciations

Interest expenses

Losses from sales of apartments ready for sale
Changes in operating assets and liabilities
Other debit balances

Accounts receivable

Checks under collection

Accounts payable

Unearned rent revenues

Other credit balances

Net cash from (Used in) operating activities
Investing Activities

Projects under construction

Sales of financial assets

Purchases of property, plant and equipment
Apartments ready for sale

Purchases of Investments properties

Net cash from (Used in) investing activities
Financing Activities

Loan

Paid interest expenses

Net cash (Used in) from financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at ending of the period

30 30
SEPTEMBER SEPTEMBER
2020 2019

Notes JD D
(14 138) (36 379)
14 886 13 382
61 13 444
17 622 -
(8 477) (4 312)
2 066 (16 789)
15175 11 919
13 601 (996)
(18 168) 3437
(10 198) 5 265
12 430 (11 029)
(35 060) (159 369)
4077 459
- (1 071)
405 531 -
(315 031) -
59517 (159 981)
(73 486) 121 252
(61) (13 444)
(73 547) 107 808
(1 600) (63 202)
7 4931 67 850
7 3331 4 648

The accompanying notes are an integral part of these condensed interim financial statements (Unaudited)



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

1) General
The company was established as a public shareholding company and registered with the Ministry of Industry and
Trade under No. (87) On 16 June 1974 with an authorized and paid up capital of 1,200,000 JD.

Objectives of the company:

Investment in real estate and lands through purchase, sell, invest, develop, maintain, renovate and modernize real
estate and lands.

Construction of housing projects and reconstruction of all types and purposes thereof either residential, commercial,
industrial and investment.

Investment in all economic fields, whether financial, industrial, real estate, tourism, commercial, agricultural or service
industries, through the establishment of investment projects

The interim condensed financial statements have been approved by the Board of Directors of the Company at its
meeting held on 24 October 2020.

2) Basis of preparation
The accompanying condensed interim financial statement has been prepared in accordance with the International
Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not include all the information and disclosures
required for the annual financial statements, which are prepared in accordance with the International Financial
Reporting Standards and must be read with the financial statements of the Company as at 31 December 2019. In
addition, the results of the Company's operations for the nine months ended 30 September 2020 do not necessarily
represent indications of the expected results for the year ending 31 December 2020, and do not contain the
appropriation of the profit of the current period, which is usually performed at year end.

The condensed interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
company.

The accounting policies followed in these condensed interim financial statements are the same as those adopted
for the year ended 31 December 2019 except for the adoption of new standards effective as of January 1, 2020
shown below:

Amendments to IFRS 3: Definition of a Business

The IASB issued amendments to the definition of a business in IFRS 3 Business Combinations to help entities
determine whether an acquired set of activities and assets is a business or not. They clarify the minimum
requirements for a business, remove the assessment of whether market participants are capable of replacing any
missing elements, add guidance to help entities assess whether an acquired process is substantive, narrow the
definitions of a business and of outputs, and introduce an optional fair value concentration test.

The amendments must be applied to transactions that are either business combinations or asset acquisitions for
which the acquisition date is on or after the beginning of the first annual reporting period beginning on or after 1
January 2020. Consequently, the company does not have to revisit such transactions that occurred in prior periods.
Earlier application is permitted and must be disclosed.

The company was not be affected by these amendments.



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7

Interest Rate Benchmark Reform Amendments to IFRS 9 and IFRS 7 includes a number of reliefs, which apply to all
hedging relationships that are directly affected by interest rate benchmark reform. A hedging relationship is affected if
the reform gives rise to uncertainties about the timing and or amount of benchmark-based cash flows of the hedged
item or the hedging instrument. As a result of interest rate benchmark reform, there may be uncertainties about the
timing and or amount of benchmark-based cash flows of the hedged item or the hedging instrument during the period
before the replacement of an existing interest rate benchmark with an alternative risk-free interest rate (an RFR). This
may lead to uncertainty whether a forecast transaction is highly probable and whether prospectively the hedging
relationship is expected to be highly effective.

The amendments provide temporary reliefs which enable hedge accounting to continue during the period of
uncertainty before the replacement of an existing interest rate benchmark with an alternative risk-free interest rate
(an "RFR"). The effective date of the amendments is for annual periods beginning on or after 1 January 2020, with
early application permitted. The requirements must be applied retrospectively. However, any hedge relationships that
have previously been de- designated cannot be reinstated upon application, nor can any hedge relationships be
designated with the benefit of hindsight.

With phase one completed, the IASB is now shifting its focus to consider those issues that could affect financial
reporting when an existing interest rate benchmark is replaced with an RFR. This is referred to as phase two of the
IASB's project.

The company was not be affected by these amendments.

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

3) Investments properties

Constructions

Residential  Electrical and buildings
Land Building building work Elevator in Agaba* Total
D D D D D JD JD
Cost
31 December 2019 48916 534511 - 4859 14973 281 846 885 105
Transferred - - 315031 - - - 315031
30 September 2020 48 916 534511 315031 4 859 14973 281 846 1200136
Accumulated depreciation
31 December 2019 - 407 289 - 4 859 13072 281 845 707 065
Depreciation - 8018 4725 - 146 - 12 889
30 September 2020 - 415 307 4725 4 859 13 218 281 845 719 954
Book value
31 December 2019 48 916 127 222 - - 1901 1 178 040
30 September 2020 48 916 119 204 310 306 - 1755 1 480 182

*This item represents the cost of construction on a plot of land leased in Agaba which entirely consumed according to
the book value. Most of them were demolished by Agaba Region Authority and have no future value. A lawsuit has
been filed against Aqaba Economic Zone Authority. The case is still pending before the Court to claim compensation.

4) Projects under construction

30 SEPTEMBER 31 December
2020 2019

JD D
Plot of land No. (1168) *
Cost of land 491 380 491 380
Construction works 697 636 676 860
Works and expenses 77 165 77 165
Capitalized financing expenses 34543 20 259

1300724 1265 664

*The plot of land No. (1168) with an area of (1854 m2) square meters. The Board of Directors took a decision to
establish a project on this piece and directly preparing the necessary plans for the establishment of commercial
housing project.

A first-class mortgage was made for the Bank of Jordan in the amount of 360 000 JD on land plot no. (1168) of the city
basin no. (33) Of the land of Amman against the loans granted by the Bank of Jordan and for the implementation of
the project.

5) Apartments ready for sale

The residential project on the plot no. (1169) with an area of (1164 m2), called the Jewel of Jabal Al Hussein project,
has been completed. This project consists of 18 apartments and 7 of these apartments were sold during the year
2016, 2017 and two apartments were sold during the second quarter of 2020.

10



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

6) Accounts receivable

30 SEPTEMBER 31 December
2020 2019
JD D
Accounts receivable 142 975 145 041
Lease holdings of the Aqaba Garage 19484 19 484
Expected credit loss provision (124 153) (124 153)
38 306 40 372

The company can adopt the policy of dealing with creditworthy parties in addition to obtaining sufficient
guarantees (where appropriate) to mitigate the financial losses resulted from the inability to settle their obligations.
The company books a provision against uncollected debts of a period exceeding 365 days in case there are no
settlement movement.

7) Cash & cash equivalents

30 SEPTEMBER 31 December
2020 2019
D D
Cash on hand 214 1 000
Cash in banks 3117 3931
3331 4931

8) Loan

The company was granted a loan from the Bank of Jordan on 25 November 2018 amounted of 300 000 JD, until the
liquidity is provided to finance working capital at an interest rate of 9% per annum and without an annual commission.
Utilizing 252 000 JD shall be paid on 12 equal quarterly installments, the first installments accrued on 1 January 2020
until the full payment. Interest shall be paid monthly from the date of execution until full payment. As the second
installment of the loan was postponed to the end of the loan repayment period as a result of the recent outbreak of
the Corona virus (Covid-19).

Mortgages and guarantees against bank facilities and loans granted:
A first-class mortgage was made for the Bank of Jordan in the amount of 360 000 JD on land plot no. (1168) of the city
basin no. (33) Of the land of Amman against the loans granted by the Bank of Jordan.

9) Legal situation
The company is involved in case filed against others it but still pending before Jordanian courts as followers:

® |aw case against Agaba Authority, claiming an amount of 620 000 JD, where court of appeals issued a decision to
the company’s favor amounted 33 457 JD, as compensation for reduction of the income for the year 1998, 1999
and 2000 and for the buildings and constructions allowances, where this decision revised by court of cassation,
where court of cassation revoked the decision and return it back to court of appeals on order to address the value
of buildings and constructions upon removal. The court of cassation issued a decision on 17/12/2017 consists to
reject the company’s lawsuit in particular for claiming of the amount of building and constructions. The company
shall report court of cassation against this decision.

® The company also field law cases against other parties with the amount of 4 840 JD and they are pending before
the Jordanian courts.

11



AL SHAMEKHA REAL ESTATE AND FINANCIAL INVESTMENTS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
30 SEPTEMBER 2020 (UNAUDITED)

10) Risk management policies

The Company is exposed to a variety of financial risks due to its activities; also, the operational risks are an inevitable
result of real estate transactions. Management strives to achieve an appropriate balance between risk and return
achieved, and to minimize the potential negative impact on the Company's financial performance. The most
significant risk to the Company credit risk arising from long-term contracts, liquidity risk and market risk. Management
is responsible for create a framework to oversee and manage these risks. Management periodically followed up the
risk types in order to monitor and manage the financial risks related to the operations and activities of the Company
through the issuance and preparation of internal reports on the management of financial risks through which the risks
to the company is analyzed in standard form.

Capital risk management

The Board of Directors manages the capital structure in order to ensure its ability for continuity and maximize the
return on equity by achieving the optimal balance between equity and debt. There has been no change in the
Company's policy. The Company adopted a policy to maintain a reasonable rate of debt attributable to equity.

Debt to equity ratio of the company at the end of the report period was as follows:

30 SEPTEMBER 31 December
2020 2019
D D
Total indebtedness 279 860 368 111
Net equity 2 064 452 2 087 398
Ratio of debt to equity %14 %18

11) Comparative figures
Some of the comparative figures for the year 2019 have been reclassified to correspond with the period ended 30
September 2020 presentation and it did not result in any change to the last period's operating results.
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