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Arub Urign Interoationat Insuranee Company

Incomg Statement’
For The Year Ended December 31, 27
2007 2006
JD. JD
Underwriting Results (Losses) (437,988) © (199517)
Add:

- Irerest Income 103,394 93,695
Gain / Losges from Investments and Financial Instruments © 967,626 (1,332,381}
Ingonne from sale of shares in Refative Company 045,276 -
Oither Income o 1,294 30,794

Earnings / Losses | 1,583,607 | {1,607,409)

Less: .

'(General and administrutive expenses 146,64 § 125,583

! Provision for Doubtdul Debis 23398 44,166
Dleprociation Expenise 47.006 24 Al

Net Income f Loss Before kncome Tax and Fees | 1366562 | (1,803,761}
Add:

i P'rovision for Tneome Tax UT,167 £.632
Leys:

Feea and other expense (E9,E10} -]
Brofit f Losscs 1,373,919 | {1,800,129)

Enrning / L-0sg 0.343 (04507

_30-




Arab Unien International Insurance Company

Balance Sheet as of December 31, 2007

- 2007 2006 |
B T
Liabilities and Qrwmers’ Equity |
Avceounts Payable 147.212 170,473
Insurance Companies Payable 332,492 335027
: Provisions 42373 118,403
-Crther Liabilities 276,733 2B8.062
Technical Reserves
Uneprmed Premivtns Rescrve 1,649 485 1,427,302
Cutstanding Claims Roserye 2,502 529 2315451
Total Techoical Reserves | 4,242,014 | 3,74;,&
Tatal Liabilities | 5,040,824 4,655,660
Shareholders' Equity
Share Capital 4. 000,000 4 000,000
Issuanee Allowance 150,043 159,543
Statutory Resarve B01.265 a4 5049
WVoluntary Reserve 330,863 335,863
Curnulative Change in Fair Valug 14,852 {3,859
Losscs (275,721} {1,381 2,9@
Total Sharcholders’ Equity| 5,037,202 | 3,644,532
Total Lisbilities and Sbareholders' Equity; 10,075,026 | 5,304,192
—

_19-




Arab Union lnternational fnsurance Company
Balance Sheet ay of December 31,2007

18-

e e e
. | I
Cash vn Hand and ¢ Banks 440,771 | 146,516
'Accounts Receivable, et 540,197 334,510
Relative Companics Receivahle XS MET -
Insurance Conipanies Receivable 456,982 . 500,642
Cheques Under Collection and MNotes Receivable 340,003 200,548
Invesiments
i3eposits at Banks 2804328 | 311,792
Trading Investments P 2.252,085 | 3,437,533 ¢
Available for Sale Iovestments 306,371 | 253,423 |
'Investmens In Relative Company 14,030 .
Held io Maturity Investments 350,000 | 605,000
Real-egtale [nvostments 349374 | 2062 792
Total Tnvestments | 7,267,088 | 6,870,540
{3ther Assets 34,129 49,133
Fixed Assets 173,552 | 206,905 !
Total Assets 10,078,026 | 3,300,192 °




The Future Outlook

The company®s stralegy js: -
* To cnhance and develop ihe company's business by attrcting oew ¢lients.
*. To enhance the efficienuy and skills of the company's cmployees,

*, Inlemtion wowards land-estate investment,

Recommendations of the Beard of IMrectors

¥_To read the minutes of (he previons General Assembly,
*. To review and revise the vepaort of the Board of Directors,
*. 'To review the Auditors report for the fiscal vear ended an the 317 December 2007,
*. To cuaming the Company's batance sheet and profit and loss stalement for
the fiscal year ended an December 317, 2007,

* Approve witten off the accumulated losscs ampunting 113 275721 as follows -
A. Written off an ampunl of JII 158943 Jram issuance allowance
B- Wriiten off an amount of 163 | 15778 from valuntary reserve.

*. Approve the distribution of cash dividends at the rate of 5% of the company’s share book value,

and te deduct this amount from the valuntary rezerve

*. Elect the Audilozy for the year 2008,
*. To discuss ather malters,

1o conclusion, the Bogrd of Dircctors would fike lo take this opportunity to express their gratinude
10 every member of you, w ithe Insurance Comimission, and to the Jordan Insarance Federation, and
t lhe company's all clients and staif for thelr continuous valued cfforts and support, and [or their
conunilment to ensure high eyuity services. With their dedication and enthusiasmy, they play g erucial
part in maintainiop security, sucoess and prosperity of our company.

Wle would alsu Jike to grasp this opportumity to express the Board of Directors' appreciation and
pracitirde 0 all our collcagnes and friends abroad for their continuogs co-operation and confidencs,

_17-




Hegriired Meclaritivas:

17 The owd OF Dinectors ecture he non osampee of any mapor matess e misht affece e
ety 0f the company durng the foricoming fiscel vear

1) The Boand O Divectors dwsinre 15 l“‘i"ﬂ-ﬂlzslbmtv o Lhe lesuznes of the Bnancal striemeets
and avaibabiliny af am effechve comzal spwiem s the compeany.

Chairmzae OF 5 he Boayd OF Prepony Chairmes-OF The Gowel 0OF \innl.u-r - ”'
Dicectors Bireciors . ’
Ite, Tati Nism Fotd Khunis Firnitl Mogih AdAbed Bl-Awemieh Fragan Mzl Al qhygl"EMwE);}in
e ¥ ; el
.|‘l Di:?f? "-L '---_-Fd"-'#_._’ _-F'f :-'/.f'.-.
1 ;':'-:'L . -_"::-'-""f .) _/ :
f e o~

}M’G theundersianesd declare Fuh, accumtey, praper snd commplels intorman ok and saferoepls
appens 1 he aenual epee.

Chairman O The Board  Depuiy Chwirman OF Tt Boand §34 Financial ¥anyer
OF Directors Birvciars . .
Dy Fots lsgy Fotd Khomos Jeanal Mazih Ad- Abed BbAwminlch Mol igd Bashopr Mobammad Aoia, Burjag

. ,,":, z e //’;#
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I8YB- The tahle below shows the benefits of the Exeentive High Management, {heir annual
salaries, annual transportation, anousl boous, snnual tweeel alowancs and thelr office

henciis:
Mame Title Annusl || Anoual | Angusl Apnnal Diler | Toll
Salarles ‘Trams- Banus J Toave Benefty Boneflts
. poriation Allowgnee .
V-Mramel Nagh | Genermg | 2 30 Hil G j gf& BEEL
war !
'a?l - Abed blunuger ’
El - Awamleh ! | ’
2- M Kbl Nzt | pgiisamy | 14840 | 300 Nil —| i |
Al Abed cioncmal .
EL- Awamlich ( ’ J

Managcr

L9} Contribution ard donations which the company had paid during the fiscal year-

A-The Jordan Society For Pravention OF Road Accident
B- Muntada Al Wasatoyys | elfcker Wal-Thaqafzh
C- Jordan Health Assistance Society
D- Salt Young Women For Falk Arts Team

E- Miscellaneous

1D.500
TD 2}
T 200
I 100
) PR

20 Thore are no vontracts or commirments ismued by the exporting company with the relative

companies, or sister companies. or allied companies, or The Chairman of The Board of

Divectors, or The Members of The Board of Directors, of The General Manager, ot any

employee in the company, or their relulives.
21} A- The company has no parlicipation in protection of the environment.

B- The company bas o partcipation in seoving the local community.




17) B- Herehelow ave details of the number of shares owned by the Execntive TTigh Management

Title

—

Name Mationalicy | 3112267 | 31A12MHKN Mumber of sharey
owned by the
companics under the
' influence of any of
. . . them
|- My Jamel Memh | Senen] Manezer JopJaniun © 162 H2Q HalT il
Al - Abed
El - fownmileh
Felatives 3 _ Nl Mil
3 - hr, Khalid iazif Assistant Jordumien | 128873 4 870 il '
AL- Abed General Manager
El - fywamleh
Roalatives Nil ) il

18} A- The table below shows the bonefits of the Chaimman and Members of The Boand O Directors,
their aniual transportation, awneal muz and anpual travel 3llowance

) ) {In Jerdaz Pinars)
Namie Title T Annuat Annmel Annual Terbal
Trans- HBonps Eravel Benefits
. ) poriatica Allowance h
L- D Beti Jasn Fori Khania Chairman 3000 S000 - B0
2 Mar. Jmg] Nazib AJ-Abel ¥1-Awarmlels | i}cputy 3000 00D _ _—
: ) i Chairman
3-10, Amer Omar Malunosd A41-Sali Membet 300} SN - L]
4. M1, Yousel Alunad Aoasd Radoean Member 3] pLLLY] - LV
Silis  Excelloncy ©  Dr  Awai | Drember 3K 5000 - RIOY
Mehamimad Abdul Ruhman Al-Bashir - o )
" 6= M Wiohammed Ja'far Megi Al-Shami Wember 000 SO0 - 2000 :
7 M. Dmar Mobammad Abdul Haheomy | PMOCT 3060 5040 . A0
| Al Huzseind . ..
E-Mr. Haxm Nazih Al-Abed B Avamich | Member 3000 11 000 - 14000
5. Me. Nieals (eorgs Nizola Abu khoger | PSR 300 S0 -~ RO
10 BUS: Sysien Geners) Insumnes Fsy, | MAeTReT 3EO0 SO00 - 8300

_14-
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|7} A-The table helow shows the oumber of shares owned by e Member O The Board Of Pirectars

|
MAME F T F1 2o ~ NE/MEER OF 3HAREY UWKED
BY TEE COMPANTES UNDER
THE [NI.CENCE OF ANY OF
. THE™
' I- Dr. Frot kssa Foli Ehamis 355 500 AL A Mil
{hairman !
Relatives _ N ' il
2- Mr Jumpl Waih Al-Abed 162 324 35617 NI
Ll sowamlel
puty Chairan
Helndves _N'I Ni_l_ : .
3- D Amer Cmar Mahawrud Al-Salt 10 106 3 0 iy
Memben
Relatves ! Wite Rabyga Doghlas Yanio
- Mr. Yousef Abimad Asa'sd Radwan 100 000 100 9 -
Member
| Belativen . NI Ml
* - His Exeeliengy ; 1ir. A 0 5 %o 850 il
hiohsmumed Al Buhinan Al-Bachir
Membet
Relarives Mi Mil
6. Mz Mohammad 3oy Yeji 1 1233 NI
Al-Shanni
bicmber
Erelaljvis. B Ml Ni'_
7- M Qe Mediaminad 20 500 200 50 wi
Abdul Riheern A1- Husaeimi
Member
| Relmives Nl NiL
%- Wir. Hasao Masib Al-fbed 144 506 1 IRR M
El- Avwramich
biember
Relatives . Wil NI
B. Mr. Micals Georpe Nicoln At kb | 12412 [RESF il
Bdermber
 Metutives ' e Wi NI
10- 145 - Syrian Cwnemd Hsovance Eet. 400 (WM 440 000 )
Regresented hy: hiv. Fiad Zaheas '
Mexnber
* Relatives Nil Mil

~13-




[4) Analysis of the company®s financial position and its business results during the year 2007

A- Remrning of share rate 101,811
B- Earnings per share £.343
C-  Duplication of valus of share {ones) 3878
I}- Eamings of share 25%

E-  Profita belore tax to market's vaine of share 2T.5%
F-  Earnitgs of investments 13.6%
G- Eamings of sharehodders® cquity IT5%

15} A- In the year 2007 the company bought a piece of land in the Circle of Toterior Arsa
adjacent b the piece of land which is owned by the company and was added to the said old
piece lorwhich the tolal area has hecome 2,632 dimoms. The eompany in (he voar 2008 shall
build a commercigl complex in area appruximate 21000 square meters as permanent premise
for the company , and will invest the remaining area.

B- The campany had sold 50°% “Al Morooj Al Khadra For Housing Company” To Messrs:
“Al Bakhra For Housing Company “one of the companics of “Al- Husseini Group”, which
will establish commertial complexes and living apartments at west of “Al Deraa Elgharbi™
area- near Abdoun, Amman, during the year 2008,

16) The external anditing fees for anditing the company -

A-Auditing fees : Jordan Diears 75(0).- Per anoum.

B-The company’s cvaloation faes: Jordan Dinars 4600,-

_172-




d- Fhe volume of the company®s capitat investments (s Jordan [xnars 4372760,
2) There are no joint ventite companics, while the comnpaty owns 50% of reladve company
“Al Maorpop Al Khadra For Housing Company*'
3) _a- Names of the Members Of The Board 0f Directors, and brief information ubout each of them:

Name Titke i Doateltd | TateOF Eduntional Qealificationy
Membership Birth
[x, Fusti Tsza Foi Chairmun 032006 1934 BS, M.I. Humian Medicine F.ACE,
Khatitis his his own olimis; aod worked n
variouws hospital, chaima - member in
_. various ghareholding (P1.C.jeampanies. |
bdv, Jamal Mazih | Deputy Chuinnan 30003 2006 1957 BS. Beonomics, 154, waked 1o
Al-Abed & CGienerak Jerdanian banks, and in insarance
Cl-Awatileh Manager - compgnics siooe yaat | $63,
Ir. Amer Omar ek 30.03. 2006 1930 TH.D. Busingss Administration, U8 A.,
| Mabimoud AE-Ealti } keld verious pogrs in Jordanian bunks,
Mr. Yousel Wiember 3012106 1938 BS. Civil Fnginsering
Ahmed Ase*arl : * husiness THAn 0wneEr of veEmous privats
Radwen institutions, wember of hoard of
- dirgetors in oilver coimpenios
His Exe. [ir. Awni Tcmher Jh 03,2006 1950 M.D, Hwman Medicine
hrhammad Abdel Ex-bdinisier And Ex-hember OF The
Rubman Al-Hashir Jardan Purlisment, held various
: Adtninistrauye pests and membrer of the
) i Borred of directors i varinos companies.
Mir. Moharmmad hicmber 30.403.2:0086 L3546 B5. Busiyess Administravion’
Ja'far Map {Iniversity Of Inrdan, business mam,
Al-Shami pwner and reneral manager of a big
. coiracting onipany.
T, Onar tembrer F0.03 2006 1860 Mechonical Bnginees ¢ Baghdud |
Iohammad buzintss man owner snd peasral
. Abdel - Baheem . manager of hig group of compunies,
Al- Hosseimi [ . B
Telr, Hasan Mazin Member M2 2006 19461 3%, Pusiness Adminislation
Al-AbadEi- worked in tnsurance tuyimess o Tong
Awamdeh ¢ 00000 000 4 pericd, .
. Micole freotpe Member 14.12.2006 1970 B8, Buginess Admilisteatian ¢ Boston
Wicola abu khader University . busmess man and owner of
L L yuri(us big institutiens,
Syrizm General Mcmber C 30.83.2006 --
Ingurance Fst. | :
Represented bry: J
Wr. BEiad Zahras




The schedule below shows how the differsnl hines of business have preformed over the past

five years:
S N0 O A
Mlarine [naureancs 47970 112067 140445 167402 | 20014%
Moot Insurence 2IRIGAT | F10IAXZ | 397356 | 3vel23E | SesdT06
Fire & Burplary [ns. 1241362 126942 - 120690 , 154313 171315
| Gien. Apgident Tns. 16G34L) TENEG 231353 31 2rm
Meedical - - - 41564 127324
| Tatal In JD" ! 2470041 ! 3268715 |I 4168034 |: 4155718 i 4190809

The overall paid up losses for this vear {5 decreased by 4.64% and amounted JD3136885
compared with JD. 3289571 in the previous year,

The table below shows the paid up clams for the past five yvears:

Line OF Basincss Jl 2003 200d M:tlg T aw 2607
Maring Ingarance 6146 AG5T G302 516 471
Wdor Insueance 1555 Tad 1702802 FOELTS D J22RTRO 536
Fire & Hurplary Ins. B425% 20528 32480 SR 41911

Cien. Accident [ns. R0 3305 451K 591 1761
Muexdical - - - 411 4750
Total In JIFz L4dTHST 1731383 25446141 AZEPITI 3136885
2} Investinent Portfolio: -

The net volurne of investmeants for this year amomnted TD.4372760 while it was JD.633ET4R

in the previous year, e, decreased by 31.2% due to sale of 50% of “Al Morogj Al Khadra”
company and duc te sale of sum shares.

We indicate hersunder 2 bref of most important items pertaining to Secutities Law o (23)
Tor the year 1997 as [ollows: -

a- The company focuses I8 activilies mainly oo itaurance businesa except life.
h- The main locaton of the company 15 In Amman — Shmatsani , Sharif Wasser Ben Jamil

Sireet, and the mmaber of the management emplovess i3 two, the General Manager and the
Assistant General Manager,

c- There are no cther branches for the company ingide Jordan nor otside.

——

-t




In conchision, we would assure you that the forthcoming year will be recognized by its
aceomplishments. it is expected that the resplts of he insurance bosiness will be fmproved, hence
the medical insurance duly added. Beside thal it is alsn expected that the company’s vanious
investments will reflect posiively on the company’a results, in the Lght of the sincore work,
loyalty and intensive cfforts given by the company’s Heard of Directors, manapement, and the
company’s staff, and you by your continusna support to the company, which is instrnmental. We
hope that by his mighty God tless subsequerdly the said elemenis will be of peod cffoct on the
company's results [or the coming year 2008,

Chairman Of The Board Of Directors




Arab Union International Tnseranse Cr. Lid
Amman - Jordan
The Twenty —Second Annwal Report (H Operations And Financial Conditivosy
For The Year Ended On The 31™ Decernber 2007
ort Of The Chairman Of The Board Of Dirsctors

Chairman's Message
[hesr Sharsholders,

It gives me end 1o the Board of Dhirectors a great picasure to welcome you and to present o you

a brief statement of (he company'y business results for the Ascal yeur coded on the 317 Devember
2007,

This year your company has achieved good reswlta by His Mighty God Bless despite of the
elfect we have suffered from the motor insurance business which the company had endured as in
general most of the insurance sector are suffering therefrom, due to vanons factors caused: of
which the low premiumsz imited by the government, and the high number of loss claims occnrred
that in fact have led His Majesty The King w instruct the povernment Lo restruin and control this
matter and to ot plans and reswvicted regulations to climinete this dsky phenomenon which (hat

has taken life of innecent people, and have spoilled and plundered the money of the eountry and
the insuzance companies.

Dewpits of the aforermentioncd facts the company’s net profits for the year 2007 amounted
Jordan Dinars 137391% (Jurdun Dinsrs enc million three hundred scventy thres thousand nine
hundred ningteen) comipared with losses smounted Jordan Dinars 800129 (Jurdwo Dinsrs onc
million eiphi hundred thonsand one hundred owenty nine) in the year 2006,

The profits gained from the company’s investmients due that the company has =old 50% of *Al
Morrod Al Khadr For Housing Company™ to “Al Sakhra For Housing” one of “Al-Husseni
Giroup™ companies, and due to vanous invesiments ol the company.

It is expeeicd that “Al Mooy Al Khadra For Housing Company™ wilt start constuction of flats

for housing location of whick is at Al Deraa Elgharbi Area - Wear Abdoun, Amman, and expected

that the resulis of suid investment will retlect on the company’s profits.

Your company this year bought new piecs of land adjacent 10 (e piece of land which (he
company owns at Alabdally location, in area of 1.3 donoms, and was added to the old piece of
land, thus its total arca has become 2.632 donoms. Designg and plans were aceomplished and
preliminsry Heenos has been taken to commence construction of cormmercial complex in area of

appeox, 21000 aquare melets, our company will occupy part of it for its premnises, while the
remaining part will be sold or rentad,
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Board Of Directors
Dr. Foti Issa Foti Khamis

Mr. Jamal Nazih Al-Abed EFAwamleh

Dr. Amer Omar Mahmoud Al-Salti
Mr. Yousef Ahmad Asa*ad Radwan

His Excellency : Dr. Awni  Mohammad
Abdul Rzhman AlBashir

Mr. Mohammad Ja’far Naji Al-Shami

Mr. Omar Mohammad Abdul Raheem Al- Husseini

Mr. Hasan Nazih Al-Abed El-Awamlieh

Mr. Nicola George Nicola Abu khader

M/S: Syrian General Insurance Est,
Represented by: Mr, Eiad Zahraa

Chairman
# from 04,11, 2007

Deputy Chairman /
General Manager
ax froan 04.11.2007

Member
Member

Member

Member
Member
Member
_Mémher

Member




