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PRICEWATERHOUSE(QOPERS

PricewaterhouseCoopers "Jordan"
P.O. Bax 724

Amman [1118, Jordan

Telephone +962 6 360 6629
Facsimile +962 6 368 8660
Website: WWW. pWE.com

Independent Auditor's Report
To the Shareholders of Afta International Co. — Jordan P.S.C

We have audited the accompanying financial statements of AFIA INTERNATIONAL CO. -
JORDAN (Public Shareholding Company) which comprise the Balance Sheet as of
31 December 2007 and the Income Statement, Statement of Changes in Equity and Cash Flow
Statement for the year then ended and a summary of significant accounting policies and other
explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reascnable assurance whether the financial statements are free from material
misstatement.,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances. but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaiuating the appropriateness of accounting
pelicies used aud the reasonableness ot accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a
basis for our audit opinion.



PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers "Jordan"
P.O. Box 724

Amman 11118, Jordan

Telephone +962 6 560 6629
Facsimile +962 6 368 8660

Website: WWW.pWe.com

Independent Auditor's Report (continued)
To the Shareholders of Afia International Co. —Jordan P.S.C

Basis for qualified opinion

As stated in note 1, the company ceased its manufacturing activity in 2007.The accumulated
losses exceed 66% of the paid capital. Accordingly, doubt exists as to the ability of the
company to continue as a going concern. Had the financial statements been prepared on a
liguidation basis of accounting, adjustments would have been necessary to state all assets and
liabilities at their net realisable and settlement values respectively.

Included in prepayments is an amount of JD 48,783 being the remaining cost of an
advertising medium in an overseas couniry in which the company no longer operates. In
accordance with the requirements of 1AS 38, Intangible Assets, this amount should have
been expensed when incurred with a consequent overstatement of current assets and
understatement of the loss for the year by JD 48,783.

Qualified opinion

In our opinion, except for the effect of the matters described in the Basis for qualified
opintion paragraphs, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as of 31 December 2007, and its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards, we recommend that the General Assembly to approve these
financial statements after considering the etfect of the matters described in the Basis for
qualified opinion paragraphs.

Other
Proper records of accounts are kept by the Company, and the attached statements are in
agreement with the records and books of accounts.

Amman, Jordan
10 April 2008

FK/HS/ms 500



AFTA INTERNATIONAL CO. - JORDAN P.S.C

BALANCE SHEET

AT 31 DECEMBER 2007

Note 2007 2000
JD D

Assets
Non-current assets
Property, plant and equipment 6 154,456 5,041,315
Current assets
Inventories 7 2,649 2,260,268
Trade and other receivables 8 2,504,944 3,461,020
Cash and cash equivalents 521,109 112,618

3,028,702 5,833,906
Property, plant and equipment held for sale 9 3,351,530 323,128
Total current assets 6,380,232 6,157,034
TOTAL ASSETS 6,534,688 11,198,349
Equity
Share capital 10 8,000,600 8,000,600
Statutory reserve 1t 40,901 40,901,
Voluntary reserve 12 90,726 90,726
Accumulated losses ( 5,331,083) ( 2.352918)
Net equity _ - 2,800,544 5,778,709
Liabilities
Current liabilities
Trade and other payables 3 3,610,884 1,198,691
Borrowings 14 - 3,972,835
Loan from related party 15 - 44,563
Income tax habilities 16 123,260 203,551
Total current liabilities 3,734,144 3,419,640
TOTAL EQUITY AND LIABILITIES 6,534,688 11,198,349

The notes on pages 7 to 32 are an integral part of these financial statements.

The financial statements on pages 3 to 32 were approved for issue by the Directors
on > ebruary 2008, These tinancial statements require the approval of the General Assembly,

General Manager

g



AFIA INTERNATIONAL CO. - JORDAN P.5.C

INCOME STATEMENT

FORTHE YEAR ENDED 31 DECEMBER 2007

Trading local sales
Cost of goods sold - trading

Gross profit from continued operation

Administrative expenses

Selling and distribution expenses

Other income

(Gain on sale of property and equipment
Impairment for doubtful debts
Impairment on property, plant and
equipments held for sale

Operating loss
Gross (loss) profit from discontinued operation

Loss before financing cost
Finance costs

Loss before tax
Tax expense

Loss for the year

Basic loss per share to equity holders
of the company during the year

Note

17

18
19

21

22

2007 2006
JD D
9,962,485 663,902
( 8,123,872) 482,992 )
1,838,613 180,910
( 483,873) 943,244
(  867,163) 988,043 )
386,754 130,373

2,282 5,405
( 943,557) 312,579)
( 1,434,658) ;
( 1,501,604) ( 1,927,178)
( 1,278,678) 415,177
( 2,780,282) ( 1,512,001
( 120,994) 430,181 )
( 2,901,276) ( 1.942,182)
(  76,889) 256,825 )
( 2,978,165) ( 2.199,007)
( 0.372) ( 0.275)

The notes on pages 7 to 32 are an integral part of these financial statements.
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AFTA INTERNATIONAL CO. - JORDAN P.S.C

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2007

Cash provided from cperations
Tax paid
Interest paid

Net cash provided from operating activities

Cash flows from investing activities
Proceeds from sale of property and equipment
Cash paid tor purchase of property, plant

and equipment
Expenditures on construction work in progress

Net cash used in investing activities

Cash flows from financing activities
Repayment ot borrowings
Repayment of loan from related party

Net cash used in financing activities

Net increase {decrease) in cash
and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Supplementary information for
non-cash transaction
Transter to plant and equipment held for sale

14

15

6

2007 2006

JD D
4,719,267 4,180,027
(  157,180) ( 149323)
( 120,994) (  410,629)
4,441,093 3,620,075
99,699 367,445

( 9,608) (  45,027)
(  105295) (  534.896)
( 15204) (  212,478)
( 3,972,835) ( 2,166,013)
( 44,563) ( 1,989.441)
( 4,017,398) ( 4,155454)
408,491 (  747.857)
112,618 860,475
521,109 112,618
4,463,060 323,128

The notes on pages 7 to 32 are an integral part of these financial statements.



AFIA INTERNATIONAL CO. - JORDAN P.S.C

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007

1. GENERAL INFORMATION

Afia International Co. - Jordan P.S.C was registered in the Register of Public
Sharcholding Companies in the Ministry of Industry and Trade under No. (354) on 22
September 2004,

The registered address of the Company is P.O. Box 1993 Amman 11821 Hashemite
Kingdom of Jordan.

The main objectives of the Company are the production, trading and marketing of
vegetable oils, fat products and all derivatives thereof.

The Company's controlling parent is Atia International Company (formerly named
Savola Edible oils) . The address of its registered office is Jeddah — Saudi Arabia.

During the year the company ceased its manufacturing activity as a result of the high
costs of production resulting in net losses in the past and current years. The company
intends to sell its factory and has reclassitied all related property, plant and equipment
as a current asset (note 9).

Afta International Company (AIC) — KSA has assigned the company as its marketing
agent for the Levant region and the company will earn fees on the sales made in this
region. The revised business plan anticipates the company trading profitably in future
and recovering all the accumulated losses within the five vears projected. '

The actions taken and the future activity of the company will be put forward for
approval at an Extraordinary General Meeting to be held at the same time as the
forthcoming Amnual General Meeting. These financial statements are prepared on the
going concern basis on the assumption that the company will obtain the required
approvals for its new activities and will meet its revised business plan.

~1



AFIA INTERNATIONAL CO. - JORDAN P.5.C

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial
statements are set out beiow. These policies have been consistently applied to all the
years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements of Afia International Company -~ Jordan Public
Sharcholding Company have been prepared in accordance with International
Financial Reporting Standards (IFRS). The financial statements have been
prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the
use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Company's accounting
policies. The areas involving a higher degree of judgement or complexity, or
arcas where assumptions and estimates are significant to the financial
statements, are disclosed in Note 4.

Standards, amendments and interpretalions effective in 2007,

- IFRS 7, Financial instruments: Disclosures, and the complementary
amendment to IAS 1, Presentation of financial statements — Capital
disclosures, introduce new disclosures relating to financial instruments but
do not have any impact on the ¢lassification and valuation of the Company's
financial instruments.

- IFRIC 10, Interim financial reporting and impairment.

Standards, amendments and interpretations effective in 2007 bud not relevant to
the Company's operations.

The following standards, amendments and interpretations to published
standards are mandatory for accounting periods beginning on or after 1 January
2007 but they are not relevant to the Company's operations:

- IFRIC &, Scope of [FRS 2.
- IFRS 4, Insurance contracts,

- IFRIC 7, Applying the restatement approach under IAS 29, Financial
reporting in hyper-inflationary economies; and

- IFRIC 9, Re-assessment of embedded derivatives.



AFIA INTERNATIONAL CO. - JORDAN P.5.C

-
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.1 Basis of preparation (continued)

Standards, amendments and interpretations to existing standards that are not

vet effective and have not been early adopted by the Company

The following standards, amendments and interpretations to existing standards
have been published and are mandatory for the Company accounting periods
beginning on or after | January 2008 or later periods, but the Company has not

early adopted them:

IAS 23 (Amendment), Borrowing costs (effective from 1 January 2009)
requires an entity to capitalise borrowing costs directly attributable to the
acquisition, construction or production of a qualifying asset.

IFRS 8, Operating segments (effective from 1 January 2009). IFRS 8
replaces JAS 14 and aligns segment reporting with the requirements of the
US standard SFAS 131, ‘Disclosures about segments of an enterprise and
related information’. The new standard requires a 'management approach’,
under which segment information is presented on the same basis as that
used for internal reporting purposes.

IFRIC 14, IAS 19 - The limit on a defined benefit asset, minimum funding
requirements and their interaction (effective from 1 January 2008).

IFRIC 11, provides guidance on share-based transactions involving
treasury shares or involving group entities.

IFRIC 12, Service concession arrangements (effective from 1 January
2008).

IFRIC 13, Customer loyalty programs (effective from 1 July 2008).

Segment reporting

A geographical segment 1s engaged in providing products or services within a
particular economic envirenment that are subject to risks and returns that are

ditferent from those of segments operating in other economic environments,



AF1A INTERNATIONAL CO. - JORDAN P.S.C

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

23

Foreign currency translation
a) Functional and presentation currency

Items included in the financial statements are measured and presented in
Jordan Dinar (JD) being the currency of the primary economic environment
in which the entity operates.

b) Transactions and balances

Forelgn currency transactions are translated into the Jordanian Dinar using
the exchange rates prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the income
statement as they arise.

Property, plant and equipment

Property, plant and equipment are shown at historical cost, less depreciation.
Historical cost includes expenditure that 1s directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to the income
statement during the financial period in which they are incurred.

Depreciation on property, plant and equipment 1s calculated using the straight-
line method to allocate their cost over their estimated useful lives, as follows:

Useful life (years)

Buildings 12.5-25
LEquipment 523
Furniture and computers 15
Motor vehicles 7

An asset's carrving amount is written down Immediately to its recoverable
amount {f the asset's carrving amount 1s greater than its estimated recoverable
amount (Note 2.6).

Gains and losses on disposals are determined by comparing the proceeds with
the carrving amount and are recognised.

10



AFIA INTERNATIONAL CO. - JORDAN P.5.C

2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

)
N

2
(o]

Plant and equipment held for sale

Non-current assets are classified as assets held for sale and stated at the lower of
carrying amournit and fair valuc less costs to sell if their carrying amount is
recovered prineipally through a sale transaction rather than through a continuing
use.

Impairment of non-financial assets

Assets that have an indefinite useful life, for example land, are not subject to
amortisation and are tested annually for impairment. Assets that are subject to
amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount 1s the higher of
an asset’s fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).

Inventories

[nventories are stated at the lower of cost and net realisable value. Cost is
determined using the weighted average. The cost of finished goods comprises
design costs, raw materials, direct labour, other direct costs and related
preduction overheads. It excludes borrowing costs. Net realisable value is the
estimated selling price in the ordinary course of business, less applicable
variable selling expenses.

Trade and other receivables

Trade receivables are recognised initially at carrying value and subsequently
measured at amortised cost using the effective interest method, less provision
for impairment. A provision for impairment of trade receivables is established
when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the receivables. Significant
financial difficnities of the debtor, probability that the debtor will enter
bankruptey or financial reorganisation, and default or definquency in payments
are considered indicators that the trade receivable is impaired. The amount of
the provision is the difference between the asset's carrving amount and the
present value of estimated future cash flows, discounted at the original effective
interest rate. The carrying amount of the asset is reduced through the use of an
allowance account, and the amount of the loss is recognised in the income
statement. When a trade receivable is uncollectible, it is written off against the
allowance account for trade receivables. Subsequent recoveries of amounts
previously written off are credited in the income statement.



AFTA INTERNATIONAL CO. - JORDAN P.S.C

.T\)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.9

2.10

2.11

2.12

-2

14

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with
banks, other short-term highly liquid investments with original maturities of
three months or less.

Share capital
Shares are classified as equity (Note 10).
Trade and other payables

Trade payables are recognised initially at carrying value and subsequently
measured at amortised cost using the effective interest method.

Revenue recognition

Revenue comprises the inveiced value for the sale of goods net of sales tax,
sales returns and discounts. Revenue from the sale of goods is recognised when
significant risks and rewards of ownership of the goods are transferred to the
buyer.

L.eases

Leases in which a significant portion of the risks and rewards of ownership are
retained by the lessor are classified as operating leases. Payments made under
operating leases (net of any incentives received from the lessor) are charged to
the income statement on a straight-line basis over the period of the lease.

Employees benefits

The Company is subscribed to the compulsory defined contribution plan of the
national social security fund, whereby the Company pays monthly contributions
to this fund and has no legal or constructive obligations to pay further benefits
to its employees relating to employee service in the current and prior periods.
The subscriptions are recognized as sncial security expense when thev are due.

—
(R



AFIA INTERNATIONAL CO. - JORDANP.S.C

3. FINANCIAL RISK MANAGEMENT

s

Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk
{(including currency visk. fair value interest rate risk, cash flow interest rate risk),
credit risk and liquidity risk. The Company's overall risk management
programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Company's financial performance.

a. Market risk

(1

(i)

Foreign exchange risk

The Company operates internationally and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the USD, Euro, Saudi Rival and the Jordanian Dinar. There
has been no change in the rate of the foreign exchange between the
US Dollar and the Jordanian Dinar during the year (US§ 1.41 = 1JD).
There has been no change in the rate of foreign exchange between the
US Dollar and the Saudi Riyal during the year (US$ 1 = 3.754SR).
Foreign currency fransactions are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at period/ year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are
recognised in the finance costs.

Cash tlow and fair value interest rate risk

The Company's interest rate risk arises from short-term borrowings.
Borrowings issued at variable rates expose the Company to cash flow
interest rate risk. Berrowings issued at fixed rates expose the Company
to fair value interest rate risk.

b. Credit risk

The Company has no significant concentrations of credit risk. Financial
assets that potentially subject the Company to credit risk consist principally
of cash and cash equivalents and trade and other receivables. The Company's
cash is placed with a highly rated bank.



AFIA INTERNATIONAL CO. - JORDAN P.5.C

3. FINANCIAL RISK MANAGEMENT (CONTINUED)

~

3.1 Financial risk factors (continued)

¢. Liquidity risk
The Company follows prudent liquidity risk management, which consists of
maintaining sutficient cash and funding through an adequate amount of

credit facilities.

Management monitors rolling forecasts of the Company’s liquidity reserve
on the basis of expected cash flows:

Forecasted liquidity reserve as of 31 December 2007 is as follows:

2008 2009 -2012
D ID
Opening balance 521,109 521,109
Operating proceeds 40,571,064 207,119,340
Operating outflows ( 38,975,884) (199,286.557)
Repayment of debts and dividend
(transfer of profit) ( 1,595,180) ( 7,832,783)
Closing balance 521,109 521,109

The table below analyses the Company's financial liabilities into relevant
maturity groupings based on the remaining period at the balance sheet to the
contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows. Balances due within 12 months equal
their carrying balances, as the impact of discounting is not significant.

Less than
1 year
JD

At 31 December 2007
Irade and other payables 3,610,884
At 31 December 2006
Bark borrowings 5,972,833
Trade and other pavables 1.198.691

14



AFIA INTERNATIONAL CO. - JORDANP.S.C

3. FINANCIAL RISK MANAGEMENT (CONTINUED)

3.2

Capital risk management

The Company's objectives when managing capital are to safeguard the
Company's ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the
amount of dividends paid to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce debt,

The Company observes capital on the basis of the gearing ratio. This ratio is
calculated as net debt divided by total capital. Net debt is calculated as total
borrowings (including borrowings and trade and other payables, as shown in the
balance sheet) less cash and cash equivalents. Total capital is calculated as
equity, as shown in the balance sheet, plus net debt.

Gearing ratios at 31 December 2007 and 2006 were as follows:

2007 2006
JD D

Total borrowings 3,734,144 5,419,640
Cash and cash equivalents ' ( 521,109) « 112,618)
Net debt 3,213,035 5,307,022
Total equity 2,800,544 5,778.709
Total capital 6,013,579 11,085,731
Gearing ratio 53% 48%

Fair value estimation

The carrying value less impairment provision of trade receivables and payables
are assumed to approximate their fair values.



AFIA INTERNATIONAL CO. - JORDAN P.5.C

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances.

The Company has undertaken the following major estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year:

a) Income tax

The Company is subject to income taxes. Significant judgement is required in
determining the provision for income tax. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. The Company recognizes liabilities for anticipated tax
audit issues based on estimates of whether additional taxes will be due. Where the
final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax in the period in which such
determiration is made.

b) Provision for impairment of trade receivables

l¢]

The Company establishes a provision for impairment of trade receivables, in
accordance with the accounting policy stated in Note 2.8. The recoverable amount
of the trade receivables is compared to the carrying amount of the receivables to
determine the amount of impairment.

These calculations require the use of estimates.

Provision for impairment of property, plant & equipments held for sale
The Company establishes a provision for impairment of property, plant &

equipments held for sale, by comparing the carrying value with the offer they
received from a client to purchase the plant.

These calculations require the use of estimates.

dy Going concern

The management prepared a long term plan to return the company to recover all
losses during Five years, based on that and afler consulting with a lawyer, the
management prepared the {Inancial stalements on a continuing basis.

16



AFIA INTERNATIONAL CO. - JORDAN P.S.C

5. SEGMENT INFORMATION

The Company is active in only one business segment, production and marketing of
vegetable oils, fat productions and all derivatives thereof. The primary segment
information is presented according to geographical regions,

2007 2006

JD D
Jordan 12,954,279 13,703,126
[raq - 2,151,656
Syria 239,985 2,322,695
[.ebanon 34,943 1,234,192
13,229,207 19,411,669

~1




SPYLIPIAO pue sueo] Jo duistiduwod sanIfior] jueq 1SUede yuvg qeiy

31

a1 01 pespad st pur| Ay,

9SH PSI 96701 rd SSTHPI - - LOOT 12quiddagf ¢
“.*c SB u:-ﬁ>
MN0OOg um.Z
876817 - 96£'68 1ES°671 - - LOOT 13quaxa(q 1€ IV
(11¥'s91°zy - - - (11¥°s917C) - 2{BS JO] Py 03 Ja(suei]
(610'6L ) - {6192 ) (006 (onL‘ey ) - sjesodsigy
S8T 1vE - S08°s 80¥°9T L0 60 - padruy)y
£L0°CT0'C - 01001 ! PTO 901 6£0°908° 1 - L0007 Aenuep 11y
‘uonemaadop
ﬁuvﬂwzﬂuﬂuuﬁ
FECELE 96701 86£°68 069°€LT - - LOOT 1R2quIddd(] €1V
(er'ges'e ) - - - C10F°E610)  (QLO'SCH ) 2|US.10] Pjay ©1.19)SURI |
- ($68'679 ) - THLE9 £51°¢o¢ - RAEHIE
(ogv'ery } - (oge'sh ) (008°s (noLoct ) - sjesodsi(y
0611 $6T504 - €88°¢ CTL'S - SUONIpPY
88€°C90°L 968 V€S reeiotl $98°01T £TTEPL S 0L0°5Er LO0T Amwmuey [y
S0y
ars ur ar ar ar ar
ssaadoad m S2[011}9A saaudurody p juswdinba »
_ﬂwcF u__._O}w houcz muhzuﬁh ::w_ﬁm _::..J

LIN TINAAJINOT ANV INVId A LUddOdd 9

DA NVUHOL 00 TYNOLLYNHIIN] VIdV




6l

SLEIROS 968y FTEBT 178101 P81'LE6°C 0LOSEY 900 quedaq ¢
Ju se anjea

NOO 1N

€L0°TT0T - 010011 20901 6£0°908" - 900T oqiuadag) (1Y
(enT'001 ) - - - {60001 ) - A[ES Ay 01 JdjSURL}
(posSLor ) - (PLO'TY ) (5091 ) (SI6%9 ) - sjesodsicy
60L°9LY - SEL°GE 81+°7T 9$5°g1P - padieyDy
LOTESL T - 6rEst] 117758 L0O97TSS - 9007 Asenuel | 1y
nonvRasdap
poemuwnay
88E°€90°L 968°PES PEC6El $98°01T ETTCHLS BLGSEE 00T doquinvac] {1V
(Leceey ) - - (1¢gs yoo(908Tey ) - 3{BS Play O Jajsund |
(veg'eoy ) - Corcts ) (oszz ) (seo'sity ) - spesodsicy
£TO'6LS 963VES - 16521 9LPLT - SUONIPPY
9EF9LE L - £80°161 C60°961 881 ¥SC9 DLOSEE 9007 Awenuer |1y
800

ar ar ar ar ar ar

ssaadoad ui SI[ITY3A styndured 3 yuswdinba »
12107, LELYYY J010TA] SIANIXIT el g puey

(TANNIINOD) TAN INAWJINOT NV INVId ALYTAOUT 9

ID'Sd NVIHOSL ~ 0D TYNOILYNYAINI V1AV



AFIA INTERNATIONAL CO. - JORDAN P.S.C

7. INVENTORIES

2007 2006
JD D
Raw materials - 089,378
Packaging material 49,801 246,963
Finished goods 2,654 1,047,545
Spare parts 205,810 121,059
Goods in transit 100,457 115,768
Others 33,039 39,555
391,761 2,260,268
Provision for impairment of inventories (  389,112) -
2,649 2,260,268

Movements on the provision are as follows:
2007 2006
JD D
At 1 January . -
Provision for impairment of inventory 389,112 -
At 31 December . : 389,112 -

Provision for impairment has been made for all inventories, other than finished goods
subsegquently sold, following cessation of the manufacturing activity and accordingly
the company did not carry out a full physical count of the inventories at 31 December
2007.

£
<



AFIA INTERNATIONAL CO. - JORDAN P.S.C

3. TRADE AND OTHER RECETVABLES

The fair values of the trade and other receivables are as follows:

2007 2006
Jo D
Trade receivables 2,213,273 2,076,770
Sales tax department 1,145,117 1,169 446
Other receivables 397,531 448 2472
Prepayments 69,208 159,939
Deposits 65,584 48,835
3,890,713 3,503,232

Provision for impairment of doubtfui debts ( 1,385,769) (  442.212)
2,504,944 3,461,020

The Company's policy is to grant credit of 7 to 105 days. As of 31 December 2007
analysis of trade receivables is as follows:

2007 2006

JD D

Neither past due nor impatired M 1,225,035 723,001
Past due but not impaired - - 704,772
Impaired 1,385,769 1,067,239
2,610,804 2,525,012

The individually impaired receivables mainly relate to wholesalers, which are in
unexpected difficult economic situations and are fully provided against at the year end.
In the prior year, it was assessed that a portion of the receivables is expected to be
recovered.

Movements on the provision for impairment of doubtful debts are as follows:

2007 2006
JD JD
At 1 January 442,212 213,109
Provision for impairment 943,557 312,579
Receivables written off during the vear
as uncoellectible - { 83476
At 31 December 1,383,769 442212




AFIA INTERNATIONAL CO. - JORDAN P.5.C

10.

PROPERTY.PLANT AND EQUIPMENT HELD FOR SALE

2007 2006
JD JD
Cost
Opening balance 423,337 -
Transfer 6,628,471 423,337
Closing 7,051,808 423,337
Accumulated depreciation
Opening balance 100,209 -
Transter 2,165,411 100,209
Closing’ { 2,265,620) 100,209
Net Book value 4,786,188 323,128
Impairment provision ( 1,434,658) -
Fair value 3,351,530 323,128

The company plans to sell all assets previously utilised in the manufacturing activity in
one lot at the amount for which it has already recetved offers and has not therefore
undertaken an exercise to confirm the continued physical existence of each individual

item of property, plant and equipment held for sale.

CAPITAL

At 31 December 2007, the Company's share capital consisted of 8 million issued and

fully paid shares with a nominal value of JD 1 each.

The capital stock ownership is as follows:

2007 2006

JD D

Afla International Company 6,000,000 6,000,000
Said Baglaf Holding Company 1,800,700 1,800,700
Other 199,300 199,300
3,000,000 8,000,000

o7



AFIA INTERNATIONAL CO. -JORDAN P.5.C

1. STATUTORY RESERVE

According to the Jordanian Companies lLaw and the Company's Articles of
Association, the Company 1s required to appropriate 10% of its annual profit before tax
as a statutory reserve. This appropriation is made until the statutory reserve eguals 25%
of the Company’s authorized capital. This reserve is not available for distribution to the
shareholders. No appropriation was made during the years owing to the losses incurred.

12. VOLUNTARY RESERVE

According to the Jordanian Companies Law, the Company may appropriate up to 20%
of its net profit as a voluntary reserve. This reserve is available for distribution to
sharehoiders.

Betore the Company makes any distribution form this account, they should amend the
accumulated losses.

13, TRADE AND OTHER PAYABLES

2007 2006

JD D

Trade payables 170,084 241,866
Due to related party (Note 15) _ 3,223,582 205,187
Accrued expenses : 199,481 554,723
Deposits 1,811 4,559
Postdated cheques 13,990 109,275
Notes pavable - 79,076
Others 1,936 4,005
3,610,884 1,198,691




AFIA INTERNATIONAL CO. - JORDAN P.S.C

14.

BORROWINGS
2007 2006
JD JD
Current
Bank overdrafis - 3.972.835

Bank overdraft

The Company was granted bank facilities from the Arab Bank of JD 3,250,000. Interest
is charged at 6.5 % annually with no commissions.
The bank facilities were acquired to finance the Company's working capital.

The bank facilities was granted to the Company based on first mortgaged on the land
and a letter from Savola — Saudi Arabia emphasis that their ownership will not go

below 51% and they will continue to manage the Company.

The actual interest rates for borrowings above mentioned are as follows:

2007 2006
% %
Ettective interest rate 7% 7%




AFIA INTERNATIONAL CO. - JORDAN P.S.C

15, RELATED PARTY TRANSACTIONS

The company is controlled by Afia International Co. — Saudi Arabia (formerly named
Savola Edible Oils) which owns 75 % of the shares, 22.5 % is owned by Said Baglaf
Holding Company. The remaining 2.5 % of the shares are widely held.

The following transactions were carried out with Afia International Co. — Saudi
Arabia:
2607 2006
JD 1D

(a) Purchases of goods and services

Purchases of goods 8,126,526 482,992
Purchases of services:

Management fees - 369,618
Royalty 203,528 240,157
Consulting fees 56,364 -
Interest - 103,590

(b} Sales of machinery
Machinery 71,000 333,505

{(c) Commission and marketing expenses

In addition to the above, the company earned commission of JD 256,833 directly
on sales by the parent company tc Syria and incurred marketing expenses
JD 365,729 in respect of countries to which sales are made directly by the parent
company and are not reflected in these financial statements.

(d) Key management compensation

Salaries 27,093 78,600
Other benetits - G2 064
27,093 170,664

(e} Year —end balances:

Due to related parties:

Afia International Co.-Saudi Arabia 3,223,582 205,187
Loans from related parties:
Savola Edible Oils Company - 44,567

[
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AFIA INTERNATIONAL CO. - JORDAN P.S5.C

16.

INCOME TAX LIABILITIES

Income tax

Universities fees

Vocational training and
scientific research fees

Income tax deduction (2%)

Qthers

Movements are as follows:

At 1 January
Taxes during the year
Paid

At 31 December

Income tax

2007 2006
JD D
112,894 193,451
611 611
597 597
715 449
8,443 8,443
123,260 203,551
2007 2006
ID D
203,551 96,049
76,889 256,825
157,180) (  149,323)
123,260 203,551

The Company has an exemption from the Jordan Investment Board of 50% for
1G years, starting from 1 January 2002 and ending on 31 December 2011 on profits

from manufacturing.

Income tax was not calculated for the year ended 31 December 2007 due to net losses.



AFIA INTERNATIONAL CO. - JORDAN P.S.C

17.

COST OF GOODS SOLD -MANUFACTURING

DIRECT MATERIALS USED
Direct materials — beginning balance
Purchases of direct materials

Direct materials available for use
Direct materials — ending balance

DIRECT COSTS
Impairment of inventories
Depreciation

Salaries and wages
Social security

Fuels

Water and electricity
Maintenance
Consumable materials
Cleaning expenses
Post, telephone and fax
Travel and transportation
Insurance
Entertainment

Aqaba tanks expenses
Freight

Vehicles expenses
Others

Plastic factory expenses
Rent

Internal transportation
Security and safety

Total cost of manufacturing
Finished goods — beginning balance
Finished goods ~ ending balance
Cost of goods sold -manufacturing

Purchase of {inished goods
Finished goods — ending balance

Cost of goods sold -trading

[
=]

2007 2006
JD D
975,896 2,441,873
896,014 13,958,570
1,871,910 16,400,443
( 82,840) ( 975,896)
1,789,070 15,424,547
389,112 -
366,244 328,358
109,543 510,923
6,323 21.563
33,794 329,631
25,821 182,933
. 21,607
18,588 22,867
5,179 29,132
7,526 9,174
3,050 15,557
16,918 40,855
116 702
15,800 20,785
- 178,137
8,242 31,557
30,397 14,232
- 119,511
- 33,887
830 3,025
3,524 31,943
1,041,057 1,956,379
2,830,127 17,380,926
1,047,545 1.133.155
3,877,672 18,514,081
S 1.047.545)
3,877,672 17,466,536
8,126,526 482,992
( 2,654 ) ;
8,123,872 182,992




AFIA INTERNATIONAL CO. - JORDANP.S.C

18. ADMINISTRATIVE EXPENSES

2007 2006
JD D
Professional fees 151,750 100,639
Depreciation 65,158 53,981
Salaries and wages 100,965 212,403
Rent 31,333 32,697
Social security 6,263 16,763
Vehicles expenses 9,485 27.820
Traveling 28,203 40,055
Post, telephone and fax 23,217 18,448
Management fees - 369,618
Stationery and printing 1,185 5,592
Computer expenses 3,138 13,116
Cleaning expenses 2,682 1,871
Entertainment 8,179 6.197
Insurance 3,568 15,203
Transformation fees - 2,360
Training 1,330 2,490
(Others 15,764 7,033
Maintenance 5,288 410
Management expenses - 5,920
Governmental fees 6,250 16,608
Direct expenses : ' 2,524 -
Security and safety 2,083 -
Fees and subscription 15,570 -
483,875 943,244




AFIA INTERNATIONAL CO. - JORDAN P.S.C

19.

20.

SELLING AND DISTRIBUTION EXPENSES

Advertisement and publicity
Trademarks

Salaries and wages

Freight

Social security

Vehicles expenses
Traveling

Post, telephone and fax
Tenders expenses
Insurance

Sales commissions
Depreciation

Others

(ifts and samples expenses
Training

Design expenses

Rent

GROSS (LOSS) PROFIT FROM DISCONTINUED OPERATION

Manufacturing loca! sales
Manufacturing foreign sales

Total manufacturing sales
Discount

Net manufacturing sales

Cost of goods sold - manutfacturing 17

Gross (loss) profit from manufactaring

2007 2006
JD D
417,482 446 363
203,527 240,157
79,290 103,045
70,489 32,614
5,950 7,909
11,001 18,757
6,709 14,109
5,223 4,541
- 32,555
1,175 3,602
17,469 16,166
9,883 22,234
28,482 21,207
792 17,874
5,923 3,736
_ 3,174
3,768 -
867,163 988,043
2007 2006
JD D
2,991,929 13,703,126
274,793 5,044,641
3,266,722 18,747,767
667,728) ( 866,054 )
2,598,994 17,881,713

3,877,672) ( 17,466,536)

1,278,678 )

415,177

o
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AFIA INTERNATIONAL CO. - JORDAN P.S.C

21

FINANCE COSTS

2007 2006
JD D

[nterest expense:
Bank expenses 46,102 62,410
Bank overdrafts 74,892 262,724
Loan from related party - 103,590
Net foreign exchange - 1,457
120,994 430,181

LOSSES PER SHARE

The basic loss per share is calculated by dividing the loss for the year by the weighted

average number of ordinary shares in issue during the year.

2007
JD
Loss for the year { 2,978,165)
Weighted average number of ordinary
shares in i1ssue (thousands) 8,000
Basic loss per share : | ( 0.372)

2006
JD

(12,199,007 )

8,000
( 0275)



AFIA INTERNATIONAL CO. - JORDANP.S.C

23,  CASH FLOWS FROM OPERATING ACTIVITIES

2007 2006
Note JD ID
Cash flows from operating activities
Loss for the year before tax (2,961,276 ) ( 1,942,182)
Adjustments tfor:
Depreciation 441,285 476,709
Gain on disposal of
property and equipment ( 2,282) 5,405 )
Interest expense 120,994 428,724
Provision for impairment of
doubtful debts 3 943,557 312,579
Provision for impairment of
inventory 7 389,112 -
Impairment provision for
property plant & equipments 9 1,434,658 -
Changes in working capital:
Inventories 7 1,868,507 - 1,790,308
Trade and other receivables 8 12,519 4,207,094
Trade and other payables 13 2,550,160 ( 1,087,800)
Cash provided from operations 4,719,267 4,180,627
24, EMPLOYEE BENEFITS EXPENSE
2007 2006
JD D
Salaries and wages 289,738 326,371
Social security 18,336 40,235
308,274 866,606

h
()

Number of employees 25



AFIA INTERNATIONAL CO. - JORDAN P.5.C

25 CONTINGENT LIABILITIES
2007 2606
JD D
Bank guarantee 467,179 453,885
Purchase commitments - 136,885
467,179 635,770

26.  CAPITAL COMMITMENTS

Capital expenditure contracted at the balance sheet date but not yet incurred is as

follows:
2007 2006
JD _ JD
Property, plant and equipment 3,792 47,718

27.  LEGAL CLAIM

There are labour and general claims against the Company in the amount of JI) 45,000
(2006: JD 28,860).

It is not anticipated that any material liabilities will arise from contingent liabilities
other than those provided for.

28. OPERATING LEASE COMMITMENTS

The future aggregate minimum lease payments under non-cancelable operating leases
are as follows:

2007 2006

JD JD

Not later than 1 vear 33,045 36,060
Later than 1 year and not later than 3 years - 9,045

33,045 45,105

El




