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Plants : Fax : +962 6 5200290
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H.E. Dr. Bassam Al-Saket

Chairman

Jordan Securities Commission
P.O.Box (8802) Amman 11121
The Hashemite Kingdom of Jordan

Your Excellency:
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We have enclosed a disclosure concerning
the increase of Potash Royalty Fees by the Sihle °'\'LU" ot el L"L ‘“S'J Lesd ij

Government.

With respect.

Yours truly,

/yzm

Bill Flahr , CA, CPA (lllinois)
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Deputy General Manager — Finance

Cc: H.E. Dr. Moh'd Abu Hammour

Chairman - APC
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Arab Potash Company
Announces Material Increase in
Government of Jordan Royalty
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Arab Potash Company today
announced ' that the Council of
Ministers has amended the amount
of the royalty due under the
Concession Law to be JD 125 per
tonne. This amendment, having
just been brought to the Company’s
attention, was effective  from
September 17, 2008. Under the
terms of the Concession Law the
annual royalty cannot exceed 25

percent of the Company’s net income

after all taxes. ‘

This increased royalty will have an
immediate and material negative
impact on the Company's results of
operations and a material negative
impact on future cash flows and
financial position (the royalty is
payable within three months after the
end of the year).
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