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Arab Potash Company Releases First Half 2007 Results

Arab Potash Company (“APC” or “the Company”) reported Net Income of JD 98.0
million for the first half of 2007 as compared to JD 13.3 million in the same period of
2006.

Potash sales volumes in the first half of 2007 were 933 thousand tonnes as compared to
648 thousand tonnes in 2006, an increase of 44 percent. In 2006 there were no shipments
to China in the first half and no shipments to India in the second quarter of 2006 due to
prolonged price negotiations. This disruption of shipments did not occur in 2007. In
addition, there was strong demand from all customers, including the local and regional
markets where sales for industrial use increased. Average realized sales prices were also
slightly higher than in the same period last year, in spite of higher ocean freight rates that
had a negative impact on delivered (CFR) sales. This combination of increased sales
volumes and prices resulted in a JD 35.7 million increase in potash sales revenue on a
year-over-year basis.

The Company has reached agreement with major customers in India (IPL and Zuari)
regarding tonnages and prices for the remainder of this year and first half of 2008.
Quantities will approximate 600,000 tonnes at base prices that are US $50 per tonne

higher.

The Company sold 74 thousand tonnes of potassium nitrate (“NOP”) and dicalcium
phosphate (“DCP”) during the period which resulted in sales revenues of JD 18.1 million.

Potash production during the period was 930 thousand tonnes compared with 862
thousand tonnes in the first half of 2006, an increase of 8 percent. Potash cost of sales on
a per tonne basis decreased by 6 percent as compared to the first six months of 2006
primarily due to a reduction in salt dredging costs.

During the second quarter the Company reached agreement with the General Jordanian
Trade Union of Workers in Mining and Metal Industries. The agreement provides for the
payment of a fifteenth month salary and increases in the living allowance and other
benefits. The agreement is valid until December 2008.

The combination of higher sales volumes and prices and lower costs on a per tonne basis
resulted in an increase in gross profit from potash of JD 20.3 million or 51 percent.

Potash selling and distribution expense in the first six months of 2007 as compared to
2006 increased by JD 1.4 million (47 percent) due to the increase in sales volumes.
Selling expenses related to Kemapco were JD 2.6 million in the period. Administrative
expenses (before the consolidation of Kemapco) decreased by JD 1.7 million primarily




due to a reduction of community donations (in 2006 a one time donation of JD 2.0

million was made). Kemapco’s administration expenses for the period were JD 0.5
million.

During the period Kemapco recorded a provision of JD 3.3 million to write down
finished product inventory to net realizable value.

The Company’s share of profit of associates increased by JD 2.0 million or 91 percent
due to higher profits of Jordan Bromine.

JORMAG was engaged in ICC Arbitration proceedings with the contractor concerning
the construction of the plant. In April 2007 JORMAG and the contractor reached a
settlement with regards to the arbitration proceedings and JORMAG received USD $41.0
million in May 2007. A portion of this settlement will be used to pay Social Security and
other third party liabilities for a total of approximately JD 3.5 million. The balance of the
settlement will be retained by the Company. This settlement has resulted in a net gain of
JD 25.6 million in the second quarter.

The transaction whereby the Company acquired the remaining 50 percent of Kemapco
from Kemira Agro included Kemira Agro paying its share of Kemapco’s liabilities,
forgiving certain amounts owing to it by Kemapco and agreeing to provide certain
technical and commercial support for a period. As a result of the reduction of Kemapco’s
liabilities management reassessed the need for the reserve that had been established in
relation to the Kemapco debt and determined that this reserve was no longer necessary as
it was expected that Kemapco would now be able to pay its liabilities as they became
due. As a result, the total reserve of JD 22.2 million was reversed which resulted in a
non-cash gain of JD 22.2 million. In addition, the transaction whereby the Company
acquired the shares of Kemapco resulted in a gain of JD 8.7 million.




