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Jordan Securities Commission
P.O.Box (8802) Amman 11121
The Hashemite Kingdom of Jordan
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We have enclosed a disclosure gy palall zladl) Lk oSlled 34 5

concerning our results for the first half

of 2009.

With respect.

"Yours truly,
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S ir Gammoh

Financial Controller
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General:info@arabpotash.com

www.arabpotash.com

Marketing:sales@arabpotash.com




Arab Potash Company Releases
First Half 2009 Results

Arab Potash Company (“APC” or “the
Company”) reported Net Income of JD 68.5
million for the first half of 2009 as compared to
JD 90.1 million in the same period of 2008.

Potash sales volumes in the first half of 2009
were 318 thousand tonnes as compared to 934
thousand tonnes in 2008, a reduction of 66
percent from the same period last year. The
decrease is due to customers working through
inventories that had accumulated in the fourth
quarter of 2008 before purchasing for 2009 and
the fact that the Company had not reached an
agreement with China or India regarding 2009
contracts in the first half. Even though sales
volumes were down substantially, average potash
sales prices in the first half of 2009 were more
than double those in the same period last year.
These higher prices partially offset the decline in
sales volumes, resulting in a net decline in potash
sales revenue of JD 63.6 million or 31 percent on
a year-over-year basis. '

On July 24" 2009 the Company reached an
agreement with India regarding the 2009/2010
contract year. The Company will supply 600
thousand tonnes of potash between August 2009
and March 2010 at a price of US$ 460 per tonne
CFR.

The Company sold 22 thousand tonnes of
potassium nitrate (“NOP”) and dicalcium
phosphate (“DCP”) during the period which
resulted in sales revenues of JD 13.8 million.
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Potash productien during the period was 885
thousand tennes compared with 975 thousand
tonnes in the first half of 2008, a decrease of 9
percent. This decrease is due to the decision to
advance planned maintenance shutdowns from
the second half of the year and perform them in
the first half. Potash cost of sales on a per tonne
basis increased 10 percent as compared to the first
six months of 2008 primarily due to increased
salary costs which were partially offset by
reduced freight.

Due to the decline in potash sales volumes, potash
gross margin decreased by 6 percent in absolute
terms as compared to first half 2008. As a
percentage of potash sales, gross margin for the
first half of 2009 was 76 percent as compared
with 56 percent in 2008.

Administrative expenses in first half 2009 have
increased as compared to first half 2008 due to
the cost of employee lawsuits combined with
higher salary costs. The royalty to the
Government of Jordan increased by JD 6.9
million (64 percent) due to increases in the
royalty rate that took place in 2008.

The decrease in Other Expenses is due to the fact
that the 2008 amount includes provisions for the
closure of the salt unit.

Profit before tax was JD 80.6 million as compared
to JD 104.1 million in the first half last year.
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