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H.E. Dr. Bassam Al-Sakét.

Chairman

Jordan Securities Commission
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P.0O.Box (8802) Amman 11121
The Hashemite Kingdom of Jordan

Your Excellency:

Please find enclosed a disclosure
concerning our results as at the third
quarter of 2009.

With respect.

Yours truly,
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Julie Fortunato, CPA, CMA

Deputy General Manager - Finance

Cc: -H.E. Dr. Mohammed Abu Hammour-

Chairman

-Finance Dept.
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Arab Potash Company Releases
Third Quarter 2009 Results

Arab Potash Company (“APC” or “the
Company”) reported Net Income of JD 106.2
million as at the third quarter of 2009 as
compared to JD 218.2 million in the same period
of 2008.

Potash sales volumes as at the third quarter of
2009 were 663 thousand tonnes as compared to
1415 thousand tonnes in 2008, a reduction of
53 percent for the same period last year. The
decrease is due to a drastic drop in global demand
as customers de-stocked potash inventories. India
agreed to a USD 460/tonne price in July 2009
while China has yet to settle on price. Even
though sales volumes were down substantially,
average potash sales prices as at the third quarter
of 2009 were 33 percent higher compared to the
same period of last year. These higher prices
partially offset the decline in sales volumes,
resulting in a net decline in potash sales revenue
of JD 152.4 million or 37.5 percent on a year-
over-year basis.

The Company sold 31 thousand tonnes of
potassium nitrate (“NOP”) and dicalcium
phosphate (“DCP”) during the period which
resulted in sales revenues of JD 26.7 million.

Potash production during the period was 893
thousand tonnes compared with 1517 thousand
tonnes as at the third quarter of 2008, a decrease
of 41 percent. A planned maintenance shutdown
was completed in the first half of the year and a
production shutdown was taken in the third
quarter to control inventory levels.
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Gross profit as at the third quarter was JD 166.1
million compared o D 292.0 million
same period of 2008; a decrease of 43%.

or che

Administrative expenses as at the third quarter of
2009 have increased as compared to third quarter
of 2008 due to the cost of employee lawsuits
combined with higher salary costs. The royalty to
the Government of Jordan increased by JD 4.6
million (19.7 percent) due to increases in the
royalty rate that took place in 2008.

The decrease in Other Expenses is due to the fact
that the 2008 amount includes provisions for the
closure of the salt unit.

Profit before tax was JD 123.7 million as
compared to JD 253.7 million as at the third
quarter of last year.
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H.E. Chairman of Jordan Securi'ties
Commission

P.O.Box (8302)
Amman - Jordan

Subject: The 2009 Third Quarter Report
Your Excellency:

In accordance with Article (8/A) of Disclosure
Regulations, please find attached herewith a
copy of the 2009 Third Quarter report,
compared with the year 2008, duly reviewed.

With respect,
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First Half Year Report of the ‘
Arab Potash Company PLC for the
year 2009

(First)
Consolidated Financial Results for th

ompany from

1/1/2009 Till 30/9/2009

(1)

(5)

Production:

Total quantity produced was 893.2 thousand
MT up to 30/9/2009, compared with 1516.5
thousand MT for the same period last year,
this represents 63.0% of planned production
of 1417.4 thousand MT.

Sales Quantity:

Total quantity sold was 663.3 thousand MT
up to 30/9/2009 compared with 1414.6
thousand MT for the same period of last
year , an decrease of 53.1%.this represents
&21._5% of the sales plan of 1263.0 thousand

Sales Revenues and Other Revenues:
Consolidated sales revenues were JD 267.3
Million up to 30/9/2009 compared to JD
461.8 million for the same period of last
year, a decrease of 42.1%.Interest and other
revenues were JD 151 million up to
30/9/2009 compared to JD 14.7 million for
the /same period of last year, an increase of
2.6%.

Total Expenses:

Total consolidated expenses reached JD
158.7 million up to 30/9/2009 compared to
JD 222.9 million for the same period of last
year a decrease of 28.8%.

Profits:

Consolidated profits before income tax
reached 123.7 million up to 30/9/2009
compared to JD 253.7 million for the same
period of last year. Net profits after tax
reached JD 106.2 million compared to JD
218.2 million for the same period of last
year, a decrease of 51.3%
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(Second)
The Company’s Projects

1. Production Expansion Project No. 1

This project increases the annual Potash production
capacity by 450 thousand tons from 2.0 million tons
per year to 2.45 million tons per year.

The design work and preparation of Tender
Documents by Hatch-Dar Al-Hadassah for this
project commenced during March 2005 and included
the following major tenders:

a. Modification of the Solar Ponds System and
Construction of New Carnalite Ponds:

b. New Safi Warehouse Project:

This project will increases the Potash storage
capacity at Safi by about 40,000 tons. The project
was completed in 2008.

c. Extension of Agaba Warehouse:

This project increases the Potash storage capacity
of the Agaba Warehouse by about 75,000 tons. the
project will be completed in last quarter of 2009.

d. Construction of a New Cold Crystallization Plant:

It is anticipated that the project will be completed
during the first quarter of 2010.

2, Production Expansion Project No. 2

The Bankable Feasibility StudY to increase the total
potash production from 2.5 million tonne per year to
around 3.0 million tonne per year. The study was
completed in August 2009.

3. New Intake Pumping Station project
at the Dead Sea

Studies and design work was awarded during this
2008 to Dar Al-Hadassah. It is expected to finish the
project and start final operation during the second
quarter of 2010.
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(Third)
Subsidiaries and Affiliates

Jordan Safi Salt Company (JOSSCO) Under
liquidation

The Liquidation Committee (appointed by the
Company’s General Assembly) has not finished
liquidation procedures as of September 30, 2009.

Numiera Mixed Salts and Mud Company:

This company was established for the purpose of
packaging and distributing mixed salts and Dead
Sea mud for the cosmetic industry. The
Company owns 100 percent of the share capital
of 0.8 million JD. Numiera realized a loss of 21
thousand JD in the end of third quarter 2009.

Jordan Magnesia Company (JORMAG):

This comfpany was established with a share
capital of 30 million JD for the purpose of
producing magnesium oxide used in the fire
bricks industry and Ma _?nesium Hydroxide and
Magnesium derivatives. The Company owns 55.3
percent of the share capital.

APC allocated an amount of 60.9 million JD as
provision for losses as of September 30,2009.

The company is not in operation since 2004.

Arab Fertilizers &Chemicals Industries LTD
(KEMAPCO):

This company was established with a share
capital of 29 million JD for the purpose of
producing NOP and DCP. The Company owns
100 percent of the share capital.

Kemapco realized a profit of 1.7 million JD in the
end of third quarter 2009.

Jordan Bromine Company (JBC:

This company was established for the purpose of
producing bromine and bromine derivatives. Its
production is marketed through Albemarle
Corporation/lUSA based on the marketing
agreement with them. The Company share
capital is 30 million JD and 24.7 million JD as a
premium. The Company owns 50 percent of the
share capital.Jordan Bromine realized a profit of
14.3 million JD in the end of third quarter 2009.

Jordan Dead Sea Industries Company (JODICO):

This Company is a private limited liability
company owned 100 percent by APC with a
share capital of 100 thousand JD.
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Nippon-Jordan Fertilizers Company (NJFC)

This company was established to produce
phosphate ammonium fertilizer and to market
the production in the Japanese Market. The
Company share capital is16.7 million JD. APC
owns 20 percent of this company.

(Fourth)

Future Plan

The company is looking forward to:

1.

2.

Production level to the minimum of (1.1) million
tons by the end of the year 2009.

Selling the majority of the production by the
end of the year 2009.

Proceed with the production expansion project
to enhance production capacity to around 2.5
million tons.

Proceed with the Company’'s reorganization
according to the new Organizational Structure.
Strengthening and improving the strategic
status of APC vis-a-vis global markets
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND MEMBERS OF

THE BOARD OF DIRECTORS OF

ARAB POTASH COMPANY

AMMAN — JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial
statements of Arab Potash Company - Public Shareholding Company and its
subsidiaries (‘the Group’) as at 30 September 2009, comprising of the interim
consolidated statement of financial position as at 30 September 2009 and the related
interim consolidated statements of income, comprehensive income, changes in
equity and cash flows for the six month period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International
Financial Reporting Standard IAS 34 Interim Financial Reporting (“IAS 34"). Our
responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of Interim financial information consists of
making inquiries, primarily of persons responsible for the financial and accounting
matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that

the accompanying interim condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Amman - Jordan
26 October 2009 Smst + %“ i

Amember firm ol Ernst & Young Gicbal Limited



ARAB POTASH COMPANY ‘
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSISTION

AS AT 30 SEPTEMBER 2009
30 SEPTEMBER 31 DECEMBER
NOTES 2009 2008

Unaudited (Audited)
ASSETS JD “000” JD “000”
Non-current assets
Property, plant and equipment 107,518 106,393
Projects in progress 284,770 164,999
Strategic spare parts 29,444 23,111
Loan granted to Jordan Bromine Company 4,254 4,254
Investments in associates 42,424 38,323
Available-for-sale investments 826 971
Deferred tax assets 2,102 2,102
Other assets 18,563 17,407
Current assets 489,901 357,560
Accounts receivable 113,148 222,973
Inventories 40,836 27,190
Spare parts 15,730 20,005
Other assets 44 196 58,253
Cash and short-term deposits 126,593 187,358

340,503 515,779

Total Assets 830,404 873,339

EQuITY AND LIABILITIES

Equity attributable to equity holders of the parent

Issued capital 83,318 83,318
Statutory reserve 50,464 50,464
Voluntary reserve 80,699 80,699
Cumulative changes in fair value 138 284
Retained earnings 475,020 427.186
Total equity 689.639 641,951
Non-current liabilities
Long term debt 39,360 42,853
Contingent liability reserve 2,772 4,104
Other reserves 9,317 8,274
Current liabilities 51,449 55,231
Due to bank - 172
Current portion of long term debt 8,579 11,951
Trade and other payables 15,958 30,765
Income tax payable 6 18,922 45,586
Other liabilities _45.857 87,683
89,316 176,157
Total liabilities 140,765 231,388
Total Equity and Liabilities 830,404 873,339

The attached notes 1 to 8 form part of these interim consolidated financial statements



ARAB POTASH COMPANY
INTERIM CONSOLIDATED INCOME STATEMENT (UNAUDITED)
FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2009

Three month period ended Nine month period end
30 September 30 September 30 September 30 Septen
NOTES 2009 2008 2009 2008
JD “000” JD “000” JD “000" JD “000”
Sales, net 4,5 119,831 227,050 267,262 461,837
Cost of sales 59,707 60,233 101,178 168,371
Gross profit 4 60,124 166,817 166,084 293,466
Less:
Selling and distribution expenses 3,718 3,547 10,781 10,698
Administrative expenses 5,857 2,412 11,937 6,793
Royalty to the Government of Jordan 10,270 12,625 27.868 23,288
Profit from operations 40,279 148,233 115,498 252,687
Finance revenue 1,550 1,742 6,924 5,375
Finance cost (706) ( 859) (2,485) ( 2,842)
Other income 339 314 1,717 1,000
Other expenses ( 2,033) ( 1,339) (3,374) (7,659)
Net foreign currency exchange differences (__213) (L2.582) (__219) ( 3,266)
Profit before gain (losses) from
associates and tax 39,216 145,509 118,061 245,295
Share of profit of associates 4,280 3,085 6,484 8,303
Gain (loss) from revaluation for islamic Development
Bank loan for Jordan Magnesia Company (__640) 1.009 (__835) 63
Profit before tax 42,856 149,603 123,710 253,661
Income tax expense 6 (0_5.610) (L21.433) (17.553) (_35.425)
Profit for the period 37,246 128,170 106,167 218,236
Earnings per share
Basic and diluted, for profit for the period JD0.447 JD 1,538 JD1.27 4D 2,620

The attached notes 1 to 8 form part of these interim consolidated financial statements



ARAB POTASH COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2009 (UNAUDITED)

Three month period ended  Nine month period ended
30 September 30 September 30 September 30 Septen

2009 2008 2009 200
JD “000” JD “000” JD “000” JD “000”
Profit for the period 37,246 128,170 106,157 218,23
Other comprehensive income
Net movement in cumulative changes in fair value (__111) 26 (__146) 2

Total comprehensive income for the period 37,135 128,196 106,011 21825

The attached notes 1 to 8 form part of these interim consolidated financial statements



ARAB POTASH COMPANY
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009

Cumulative
Issued Statutory  Voluntary change in Retained Total
capital reserve Reserve fair value earnings equity
JD “000”  JD “000" JD “000" JD “000” JD “000" JD “000”

At 1 January 2009 83,318 50,464 80,699 284 427,186 641,951
Total comprehensive income for the period - - - (146) 106,157 106,011
Dividends paid (note 7) (58,323) (58,323)
At 30 September 2009
(Unaudited) 83,318 50,464 80,699 138 475,020 689,639
At 1 January 2008 83,318 50,464 80,699 361 174,119 388,961
Total comprehensive income for the period - - - 22 218,236 218,258
Dividends paid - - - - (58,323) (58,323)
At 30 September 2008
(Unaudited) 83,318 50,464 80,699 383 334,032 548,896

The attached notes 1 to 8 form part of these interim consolidated financial statements



ARAB POTASHCOMPANY
INTERIM CONSOLIDATED CASH FLOWS STATEMENT

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2009 (UNAUDITED)

OPERATING ACTIVITIES

Profit for the period before tax

Adjustments to reconcile profit before tax to net cash flows:

Depreciation

Finance revenue

Finance cost

Share of profit of associates

Loss from revaluation of Islamic Development
Bank loan for Jordan Magnesia Company

Other provisions

Working capital adjustments: )

Decrease / (Increase) in trade receivables
Increase) in inventories

ncrease in spare parts

Decrease in other assets

Decrease) Increase in trade and other payables
Decrease) increase in other liabilities

Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Payments on projects in progress
Dividends received from associates
Interest received

Investments in associates

Other assets

Net cash flows used in investing activities

FINANCING ACTIVITIES

Due to Banks

Repayment of loans

Interest paid

Paid dividends

Net cash flows used in financing activities
Net (decrease) in cash

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 September

2009 2008
JD “000" JD*000"
123,710 253,661
15,246 16,511
6.924) ( 5.375)
2,485 2842
( 6.484) ( 8303)
835 (  63)
( 1,120) 554
109,825 (140,528
13.646 8313
2/058 1,397
14,057 201
( 14.807) 9,940
( 41,166 11,647
(_44,297)  (15.431)
135,656 115,544
5 16,371 218,170;
119,660 39862
2,280 7.084
7.253 5.375

g 250; -
2534)  (_2.115)
(120282)  (47.688)

172 -
6,865 2 7,604
1.779 2.842
58.323 58.323
(67,139)  (68,769)
(60,765) ( 913)
187,358 _ 102,384
126,593  _101,471

The attached notes 1 to 8 form part of these intérim consolidated financial statements



ARAB POTASH COMPANY .
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
20 SEPTEMBER 2009

1. GENERAL

The Arab Potash Company “APC", “the Parent Company”, a public shareholding company,
was founded and registered on July 7, 1956 in Amman - Jordan. During 1958, the
Company was granted a concession from the Government of Jordan to exploit the
minerals and salts of the Dead Sea brine. The concession expires after 100 years from the
grant date, after which, the Company'’s factories and installations become the property of
the Government of Jordan. Under the terms of the concession, the Government of Jordan
is entitled to a royalty of JD 8 for each ton of potassium chloride, (“Potash”) exported by
the Company. Royalty fees increased to JD 125 for each ton exported effective 16
September 2008. The maximum royalty payable is limited to 25% of the Company’s profit
for the year. The concession agreement was amended during 2003 in accordance with the
temporary law number (55) of 2003, whereby amendments included the annual rent fees
for lands within the concession area, the concession area borders and the exclusive rights
given to the Company.

Currently, the Company produces and markets Potash and Potassium Nitrates in the local
and international markets.

2-1 BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial
statements of the Parent Company and its subsidiaries (together the Group). The financial
statements of the subsidiaries are prepared for the same reporting year as the Parent
Company, using consistent accounting policies.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which
the Group obtains control, and continue to be consolidated until the date that such control
ceases.

All intra-company balances, income and expenses and unrealized gains or losses resulting
from intra-Group transactions are eliminated in full.

The following subsidiaries have been consolidated:

Percentage of

Paid in capital Ownership
(Thousands of shares) %
Arab Fertilizers and Chemicals
Industries (KEMAPCO) 29,000 100
Jordan Magnesia Company 30,000 55.3
Numeira Mixed Salts and Mud Company 800 100

Jordan Dead Sea Industries 100 100



2-2 BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six-month period ended
30 June 2009 have been prepared in accordance with International Accounting Standard
34, Interim Financial Reporting.

The interim condensed consolidated financial statements do not contain all information
and disclosures required for full financial statements prepared in accordance with
International Financial Reporting Standards, and should be read in conjunction with the
Group’s annual financial statements as of 31 December 2008. In addition, results for the
six-month period ended 30 June 2009 are not necessarily indicative of the resuits that may
be expected for the financial year ending 31 December 2009.

The accounting policies used in the preparation of the interim condensed consolidated
financial statements are consistent with those used in the preparation of the annual
financial statements for the year ended 31 December 2008, except for the adoption of new
Standards noted below.

IAS 1 Presentation of Financial Statements (Revised)

The revised standard requires only owner changes in equity to be presented in the
statement of changes in equity. All non-owner changes in equity (ie. comprehensive
income) are required to be presented separately from owner changes in equity in a
performance statement (consolidated statement of comprehensive income). Components
of comprehensive income are not permitted to be presented in the statement of changes in
equity.

IFRS 8 Operating Segments

The new standard, which replaced IAS 14 Segment Reporting, requires a ‘management
approach’ under which segment information is presented on the same basis as that used
for internal reporting purposes. This has resulted in an increase in the number of
reportable segments presented. In addition, the segments are reported in a manner that is
more consistent with the internal reporting provided to the chief operating decision-maker.

3. LEGAL RESERVES

The accumulated amounts in this account of JD 50,464,000 represent 10% the Company’s
net income before income tax according to the Companies Law. The Company has the
option to cease such appropriations when the balance of this reserve reaches 25 % of the
Company’s authorized capital. The Company decided in 2005 to cease appropriations to
the statutory reserve. The statutory reserve is not available for distribution to equity
holders.



4.

The company is comprised of the following operating segments:

SEGMENT INFORMATION

Producing potash and salt through Arab Potash Company.
Producing mixed salts and mud through Numeira Company.

Producing potassium nitrate and di calcium phosphate through Arab Fertilizers and

Chemicals Industries (KEMPACO)

Following is a breakdown of the segment information for the above operating segments:

Sales to external
customers
Inter-company
sales

Segment Gross
Profit / (Loss)

Sales to external
customers
Inter-company
sales

Segment Gross
Profit / (Loss)

Total Assets
Total Liabilities

Three months ended 30 September 2009

Three months ended 30 September 2008

Arab
Arab KEMAPCO  Numeira Co. Total Potash ~ KEMAPCO  Numeira Co. Total
Potash Co. Co

JD *000” JD 000" JD *000" JD 000" JD “000” JD “000” JD “000" JD “000”
114,520 5,236 75 119,831 200,234 26,742 74 227,050
7,172 - - 7172 3,110 - - 3,110
121,692 5,236 75 127,003 203,344 26,742 74 230,160
58,445 1,700 (21) 60,124 148,501 18,361 ( 45) 166,817

Nine months ended 30 September 2009 Nine months ended 30 September 2008
Arab
e KEMAPCO Numeira Co. Total Potash KEMAPCO Numeira Co. Total
Potash Co. Co

JD “000" JD “000" JD *000” JD “000” JD “000” JD*000” JD “000" JD 000"
248,041 19,041 180 267,262 399,064 62,459 314 461,837
5,418 - - 5,418 6,820 - - 6,820
253,459 19,041 180 272,680 405,884 62,459 314 468,657
163,885 2,325 (126) 166,084 261,194 32,299 (27 293,466

As at 30 September 2009 As at 31 December 2008

JD “000” JD *000” JD 000" JD “000" JD “000” JD “000" JD “000 JD “000"
767,590 61,635 1,179 830,404 812,524 59,509 1,306 873,339
110,848 29,708 209 140,765 206,002 25,243 143 231,388




5. INDUSTRY SEGMENT BY GEOGRAPHICAL AREA

Following is a summary of sales by company and customer's geographical location for the
nine months ended 30 September 2009 and 2008:

Nine months ended 30 September 2009 Nine months ended 30 September 2008
Arab Arab Numeira
KEMAPCO Numeira Co. Total Potash KEMAPCO Total
Potash Co. Co Co.
JD *000" JD "000" JD *000° JD “000” JD*000" JD*000" JD“000" JD *000"
China & India 176,355 51 - 176,406 172,607 3,250 - 175,857
Far East 49,697 371 - 50,068 118,947 1,523 - 120,470
- 11,736 - 11,736 35,253 24,521 62 59,836
South America 1,849 1,085 - 2,934 - 10,037 - 10,037
Middle East 12,829 5,535 180 18,544 29,844 19,693 252 49,789
7,311 263 - 7,574 42 413 3,435 - 45,848
248,041 19,041 180 267,262 399,064 62,459 314 461,837
6. INCOME TAX

The provision for income tax has been calculated in accordance with the Income Tax Law
number (57) of 1985 and its subsequent amendments.

The Company obtained a final clearance from income tax department until the end of year
2007, with the exception of 2004 and 2005.

The Income Tax Department reviewed the Company’s records for 2004 and 2005 and
estimated the income tax in excess of the taken provision by an amount of JD 6,589,000.
This subject has not been settled and the Company has appealed the decision of the
Income Tax Department before the concerned court.

The income tax department is reviewing the Company'’s records for the year ended 31
December 2008 but has not completed the process of reviewing up to the date of these
interim consolidated financial statements.

7. DivIDENDS

The Company’s general assembly approved on its ordinary meeting held on 16 April 2009
to distribute JD 58,323 as dividends representing 70% of the Company's issued capital.



8.

LITIGATION

As of 30 September 2009, the Group was named as plaintiff and defendant in the
following:

Arab Potash Company -

1.

Lawsuit against ATA Company, the contractor of Dikes 19 whereby APC is
claiming JD 37,477,000. An arbitration agreement was signed between the
parties on 10 April 2001. The Arbitration Committee issued a majority ruling on
30 September 2003 where it has rejected APC’s claim and awarded ATA
Company a sum of JD 5,907,000 for the counter claim it had filed against APC
before the same arbitration panel. APC appealed the Arbitration Committee
ruling on 29 October 2003. The Court of Appeal accepted APC’s appeal
whereby the Arbitration decision and the Arbitration Clause in the Contract was
cancelled. ATA took the case to the Cassation Court, and the Cassation Court
issued its decision upholding the Court of Appeal decision. APC has filed a
lawsuit accordingly. During 2008 APC filed a lawsuit against ATA Company in
the Jordanian courts claiming ATA Company for the damages sustained from
Dike 19 collapse. The lawsuit is under process as of the date of the interim
consolidated financial statements.

Lawsuit raised against Middle East Insurance Company, the insurer of Dikes 19
and 20 during construction (issuance of CAR insurance Policy), whereby APC
is claiming JD 27,518,000. The lawsuit is under process as of the date of the
interim consolidated financial statements.

Lawsuit against ATA Company, the contractor of Dike 18. ATA filed for the
dismissal of the case on the grounds that there is an arbitration clause in the
Construction Contract. The First Instance Court accepted ATA's request. APC
appealed the ruling for which a refusal decision was issued on 14 July 2004.
APC took the case to the Cassation Court and the said court upheld the Court
of Appeal decision. It was agreed between the parties to form an arbitration
panel in which each of the parties has nominated an arbitrator and agreed on a
third arbitrator who has accepted the mission. The first arbitration panel hearing
was held on 4 July 2009. On September 30, 2009, the Company presented its
initial claim to the Arbitration panel to quantify the damages caused to Dike 18
and the claim exceeded JD 24.9 million.

There are a number of claims filed against APC by several employees relating
to medical insurance claims. The outcome of these claims is still pending.

Arab Fertilizers and Chemicals Industries —

1.

A dispute exists between the Arab Fertilizers and Chemicals Industries
(Kemapco) and Haymour Cousins Contracting Company, the contractor who
executed work related to construction of a pipe-line. According to the
Company, the pipe-line was delivered with wrong specifications and was
rejected during the testing phase. The Company installed another pipe-line at
an approximate cost of US$ 850,000 and incurred additional costs of JD
450,000. The Company has retained amounts due to the contractor amountin
to JD 592,000 and holds a performance contractual retention amounting to J
463,000. Furthermore, the Company is entitled to liquidated damages in the
amount of JD 696,000 approximately. The outcome of this case is not known
as of date of interim consolidated financial statements.



