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To the shareholders
Shira Real Estate Development and InvestmentsCompany

Report on auditing the Financial Statements

Opinion

We have audited the accompanying consolidatedfinancial statements of Shira Real Estate Dcvelopment
and InvestmentsCompany (P.L.C), which comprise of the consolidatedstatement of financial position as of
December 31, 2020, and the related consolidated statements of comprchensive income, consolidated
Statement of owners' equity and consolidatedstatement of cash flows, for the year then ended,notes to the
consolidatedfinancial statements and a summary of significant accounting policies and other explanatory
information,

In our opinion, the consolidatedfinancial statements present fairly, in all material respects, the statement
of financialposition of Shira Real Estatc Development and InvestmentsCompany (P.L.C), as of December
31,2020, and its financial performance and cash flows for the year then ended are in accordance with
International Financial Reporting Standards.

Basis for Opinion

We conduct our audit in accordance with International Standards on Auditing. Our responsibilitics under

those standards are further described in Auditor’s Responsibilities for the audit of the Financial

Statements. We are independent from the Company in accordance with Interational Standard Board

Code of Ethics for professional accountants (“the code”) and we have fulfilled our other ethical
~ responsibilities in accordance with the code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our
audit opinion.

Key audit matters

Key audit matters, according to our professional judgment, are matters that had the significant importance
in our auditing procedures that we performed to the financial statement. The basic auditing matters have
been addressed in our auditing workflow to financial standards as we do not express scparate opinions.
Key audifing matters Followed procedures within key audit matters

Lands investments and Villas for sale

The audit procedures included examining the control
procedures used in the verification of existence and
completencssof lands and villas through land and villas

Lands investments and Villas for sale

In accordance with the International Financial
Reporting Standards, the management has
chosen to record land Investments and villas

RS R b
Ky ety

risprutty ket e ~isachey ke st et lat

for Salc at cost. The company has to perform
test of impairment for the land investments and
villas for sale in the financial positin, and any
impairment  losses will be calculated in
accordance with the impairment policy, in
which the management cstimates the
impairment through an evaluation expert ( if
any), and due to iis significance, it is
considered an important audit risk.

Audit, Tax. Advisory

ratise lim
vecared byKedy

L=l Nida bteerlzedasdes m

reaelayelasrestan

registration certificates, in which there has been an
impairment in 2015 according to the real estate experts, the
impairment losses has been calculated in accordance with the
impairment policy, and it was ascertained that there has been
no decline in value after the impairment test of 2015 through
cvaluating the management assumptions, taking in
consideration the avaliable cxternal information about
impairment risk of lands investments and villas for sale,also
we evaluated the sufficiency of the company disclosure about
the important estimationsincluding  the impairment of lands
investments and villas for sale.
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I ey auditing matters

Investment in Affiliated Company

In accordance with International Financial
Reporling  Standards, the investment in
affiliated company is made at cost in the
financial position, and then amended to
include the compny's share of profit or loss and
other comprehinsive income for the affliated
company and due to its significance, it is
considered an important audit risk.

Followed procedures within key andit matters

Investment in Affilinted Company

The audit procedures included examining the control
procedures used in the verification of existence and
completeness of investment in affiliated company, by
matching them with Securitics Depository Center certificate
as of December 31, 2018, and it has been verified of the
company’s share of profit and other comprehiensive income of
the affiliated company through its audited financial statements
and evaluating the management assumptions, taking in
consideration the avaliable external information aboutthe
recognition of investment in affiliasted company, also we
evaluated the sufficiency of the company disclosure about the
important estimation including recognition of investment in
affiliated company.

Key audit matters

How our audit addressed the key audit matters

Application of IFRS 16 leases

The Company adopted IFRS leases with effect
from 1 January 2019, which resulted in
changes to the accounting policies. The
company has eclected not to restate
comparative information in accordance with
the transitional provisions contained within
IERS 16.

The impact of IFRS 16 is a change in
accounting policy for operating leases. This
change in accounting policy results in right-of-
use assets and lease liabilities being
recognized in the statement of financial
position. The incremental borrowing rate
(“IBR”) method has been applied where the
implicit rate in a lease is mnot readily
determinable.

The adoption of IFRS 16 has resulted in
changes to processes, systcms and controls.

Because of the number of judgments which
have been applied and the estimates made in
determining the impact of IFRS 16, this area is
considered as a key audit matter.

The transitional impact of IFRS 16 has been
disclosed in note 3 to the financial statements.

We obtained an understanding of the company
adoption of IFRS 16 and identified the internal
controls including entity level controls adopted by
the company for the accounting, processes and
systems under the new accounting standard.

We assessed the design and implementation of
controls pertaining to the application of IFRS 16.

We asscssed the appropriateness of the discount rates
applied in determining leasc liabilities with input
from our internal specialists.

We verified the accuracy of the ender lying lease data
by agrecing a representative sample of leases (o
original contract or other supporting information and
checked the integrity and mechanical accuracy of the
IFRS 16 calculations for each lease sampled through
recalculation of the expected IFRS 16 adjustment.

We considered the completeness of the lease data by
testing the reconciliation of the company lcase
liability to operating lcase commitments disclosed in
the 2018 financial statements and by considering if
we had knowledge of any other contacts which may
contain a lease.

We determined if the disclosures made in the
consolidated financial statements pertaining to leases,
including disclosures relating to the transition to
IFRS16, were in compliance with JFRSs.

2
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Other information
The management is responsible for other information.Which includes other information reported in the
annual report, but not included in the financial statements and our audit report on it.

Our opinion dogs not include these other information, and we do not express any assertion over it.

Regarding our audit of the financial statements we are obliged to review these other information, and
while that, we consider the compatibility of these information with their financial statements or with the
knowledge that we gained through audit procedure or seems to contain significant errors. If we detected
based on our audit, the existence of significant errors in the information, we are obliged to report this
fact. Regarding this, we have nothing to report.

Other Matter

As disclosed in note (5), the land of the Jordan Valley Authority. It was registered by the name of one of the
former members of the Board of directors. The former member of the Board of Directors addressed the
Jordan Valley Authority regrading the transfer of ownership to the company, but the transfer was not
approved , as the law of the Jordan Valley Authority prohibits the registration of land by the names of
companics, but the names of individuals, the former CEO has signed an agreement that bind himto waive his
rights to land for the benefit of the Company when the regulatory and legal impediment has been removed
and, if it is sold shall be in favor of the Company.

Management and individuals responsible of governance about the finaneial statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. And for such internal control,management
is determined to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the Financial Statements, the Management is responsible for assessing the Company’s
ability to continue as a Going Concern, disclosing, as applicable, matters related to Going Concern and
using the Going Concern basis of accounting. Unless the management cither intend to liquidate the
company or to cease operations or have no realistic alternative but to do so.

Individuals responsible of governance are responsible of supervising the preparation of financial
statements.

Certified public accountant responsibility

Our objective is to obtain reasonable assurance about whether the Financial Statements are free from
material misstatement, and to issue and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and or considered material if, individually or in the
aggregate, they could rcasonably be expected to influcnce the cconomic decision of users taken on the
basis of these Financial Statements,

As part of an audit in accordance with The International Standards on Auditing, we exercisc
professional judgment and maintain professional skepticism throughout the audit. We also:
o Identify and assess the risks of material misstatement of the consolidated Financial Statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
crror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the
Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting cstimates
and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the Going Concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our Auditor’s Report.
However, future events or conditions may cause the Company to ceasc to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated Financial Statcments,
including the disclosures, and whether the consolidated Financial Statements represent the underlying
(ransactions and events in a manner that achicves Fair Presentation.

We communicated with audit committee, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Legal requirements report
The Company maintains the appropriate accounting records, the accompanying consolidated financial

statements and the consolidated financial statements in the report of the Board of Directors in
accordance with the correct accounts records, and recommends that the General Assembly approve
them.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINARS)

ASSETS

Non-current assets

Property and equipmenis

Right use of assets

Viltas for sale

Lands investments

Project under construction

Tnvestinent in affiliated company
Total non-current assets

Current assets

Prepaid expenses and other receivables
Oak hills warehouse

Financial assets designated at fair value through
comprehsive incone

Cash and cash equivalents

Total current assefs

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY

Owmers' equity

Share capital

Statutory reserve

Voluntary reserve

Company's share from the fair value reserve of affiliated
company

Accuniulated losses

Total owners’ equity

Conditional deposits

linbilities

Non Current linbilities
Long-term lease obligations
Total Non Current linhilities

Current liabilities

Accrued expenses and other liabilities

Margin finance paybles

Lease obligations

Tota! current liabilitics

TOTAL LIABILITIES AND OWNERS' EQUITY

The accompanying noles are an integral part of these financial statéments

5

Note 2020 - 2019
4 3,956 9,654
b 9,737 12,983

242,509 242,509

6 9,082,164 9,175,190
31,000 44,000

7 6,722,941 6,942,788
16,092,307 16,427,124

8 92,958 9963
9 8,088 8,088
- 104,690

168 367

101,214 123,108

16,140,350 16,550,232

1 10,569,458 10,569,458
Lt 290,311 290,311
il 6,111 6,111
12 (73,848) (62,736)
(1,525,085} (1,126,453)

9,266,947 9,676,691

10 6,102,160 6,102,160
5 7,671 10,609
7,671 10,609

13 132,458 120,599
681,347 637,235

5 2,938 2,938
816,743 760,772

16,193,521 16,550,232




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

CONSOLIDATEDSTATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR})

_Note 2020 2019
Sales a 96,000 310,000
Cost of Sales (93,026) (254,168)
Gross Profit 2,974 55,832
General and administative expenses 14 (93,110) {138,870)
Financial charges (25) (26,639)
Margin finance expense (63,184) (61,731)
Company's share from net of owner equity tor affiliated
company (208,735) (484,186)
Unrealized loss from financial assets designated at faiv
value through comprehensive income - (46,930)
Credit interest revenue - 8,521
Amortization of the right to use an assets 5 (3,246) (3,246)
Benefits of the right use the asset 5 (1,295) (1,550
Loss of sale of investments in an associate company (32,011) {65,051)
Other Revenues and expenses - (26,141)
Loss for the Year (398,052) (789,992)
Other Comprehensive [ncome : - -
Total comprehensive income transfered to retained
earnings _ (398,652) {789,992)
Changes in fair value reserve (11,112) 343,627
‘Total Comprehensive Income for the year {409,744) (446,365)
Loss per Share:
Loss per Share J)/Share (0,038) (0,093)
Weighted Average of Outstanding Shares 10,469,458 8,526,862

The accompanying notes are an integral part of these financial sfatements
6
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

CONSOLIDATEDSTATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

Lossfor the year

Adjustments for Loss Before Income Tax:

Depreciation and amortization

Companys's shave from the fair value reserve of affiliated
Unrealized losses from Financial assets designated at fair
value through comprehsive income

Financial charges

Loss from sale of property and equipment

Changes in operating assets and labilities :

Villas for sale

Prepaid expenses and other receivables

Oak hills warehouse

Accrued expenses and other liabilities

Net eash (used)/ available in operating activities

Investing Activities

Proceeds from sale of property and equipment
[nvestment in affiliated company

Land investments

Financial assets designated at fair value through
comprehnsive income

Projectas under collectons

Net cash available frominvesting activities

Financing Activities

Bank overdraft

Finance charge paid

Right to use the assels

Margin finance payables

Lease obligations

Net cash available / (used in} fromfinancing activities
Net change in cash and cash equivalents

Cash and cash equivalents, January|

Cash and cash equivalents, December3dl

The accompanying notes are an integral part of these financial statements

3

2020 2019
(398,632) (789,992)
8,044 11,615
208,735 484,186
- 46,930

1,320 28,190

. 23,175

- 273,188
(82,995) 4,294
. 26,635

11,859 $8,930
(250,769) 197,201
- (3,335)

- 64,169

93,026 (19,219)
104,690 -
13,000 .
210,716 41,615
- (597,661)

(1320) (28,190)

; (16,229)

4,112 61,997
(2,938) 13,547
39,854 (566,536)
(199) (327,720)
367 328,087

168 367




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The company was established and registered as a limited fiability company in the Ministry of ludustry
and Trade with an observer for companies on July 15, 2004 under No. (9017). It was wansformed into a
public joint stock company and registered under number (417) on September 18, 2006,

The general assembly of the company agreed at its extraordinary meeting on March 6, 2008 to reduce the
authorized and paid-up capital of the company from (20) million Jordanian dinavs to becone (6) million
Jordanian dinars, and that the amount of the capital reduction of (14) million Jordanian dinars be recorded
in Calculation of “Conditional deposits” for the benefit of the sharcholders, according to the decisions of
the Board of Commissioners of the Securities Commission No. (708/2007) and (27/2008) taken in the two
sessions held on December 13, 2007 and January 22, 2008, respectively, and that It is forbidden to
dispose of the value of these deposits resulling from the cvaiuation of the company's fands when
converting its legal capacity from a limited liability company to a public joint stock company where it is
achieved in the interest of sharcholders as an increase in the capital when selling the relevant lands and
after the approval of the Securities Commission.

Based on the minutes of the extraordinary general assembly meeting of the company held on April 16,
2017, it was decided to reduce the authorized and paid-up capital of the company by 1D 3,328,382 by
extinguishing the full accumulated losses balance as on December 31, 2016, and all procedures were
completed on June 18, 2017, Accordingly, the authorized, subscribed and paid up capital is 7,916,264
Jordanian dinars, divided into 7,916,264 shares, with a nominal value of Jordanian dinars per share.

Accoiding to the minutes of the extraordinary general assembly meeting of the company held on Apiil 21,
2019, it was decided to increase the authorized and paid-up capital of the company by JD 2,653,194 by
transferring the balance of unsold lands sold to the capital in the conditional deposits as of December 31,
2018, and it has been completed The procedures dated October 8, 2019, and accordingly, the authorized
and paid up capital of the company has become 10,469,458 JD divided into 10,469,458 shares with a
nominal value of ID per share.

The main activity of the Company is to build and sell housing projects, purchasing lands and real estate
for purpose of trading them.

The Company's headquarter is in Amman,




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE, CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

2, NEW AND AMENDED IFRS STANDARDS

2,1 New and amended IFRS Standayds that are effective for the current year.

There are a lot of a new standards and editions and explanations 1i the standards that now are
effective from january 1,2020 :

Amendments to IFRS 3 Business Combinations

Amendments to JAS { Presentation of Financial Statements

Amendments to 1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors
Amendments to IFRS 7 Financial Instruments : Disclosures

Amendments to IFRS 9 Financial Instruments

Amendments to conceptual framework

2. 2. NEW AND AMENDED IFRSS IN ISSUE BUT NOT YET EFFECTIVE AND EARLY
ADOPTED:-
The Company has not applied the following new and revised IFRSs that have been issued but are not yet

effective.
Lffective for annnal

New Standarvds periods beginning on
or after
Amendments to IFRS 16 lease concessions related to the (Covid-19) January 1, 2021

Amendments to IAS No. (4), (7) and (16) and 1AS No. (39) Standard Reforms for

é ary 1 202
interest Rate - Second Stage January 1,2021

Amendments to [AS 1 Presentation of Financial Statenents liabilities
January 1, 2022

classification
Amendents to IFRS No. (3) BusinessCombinations January 1, 2022
Amendments to IFRS 16, Property, Plant and Equipment's January 1, 2022

A its to IAS No. (37) Provisions, Contingent Liabiliti Colingent
mendments t (37 Pro nting iabilities and Contingen January 1, 2022

Assets
Aunnual Improvements to [FRS 2018-2020 January 1, 2022
Amendments to IFRS No.17 Insurance Contracts Januaryl, 2023

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Company's financial statements as and when they are applicable and adoption of these new standards,
interpolations and amendments, may have no matetial impact on the financial statement of the Company

in the period of initial application.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

3, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of the consolidated financial statements in accordance with International
Accounting Standard.

"The Basics of preparation
These consolidated financial statements , were presented in Jordanian Dinar as the majority of
transactions recorded in Jordanian Dinar.

The financial statements have been prepared on the historical cost basis , However financial assets
and financial liabilities are stated at fair value, The following is asummary of significant accounting
policies applied by the company as follows

Basis of preparation
The consolidated financial statemenis are presented in Jordanian Dinar (JD) as this is the currency in
which the majority of the Company’s transactions are recorded.

The consolidated financial statements have been prepared on historical cost principle, However
financial assets and financial fiabilities are stated at fair value. The following is a summary of
significant accounting policies applied by the Company:

Basis of Consolidation Financial Statements

The Censolidated Financial Statements incorporate the financial statements of Shira Real Estate
Development and Investments Company (Public Shareholding Company) and the subsidiavies
controlted by the Company.

Control is achieved where the Company:

+ Ability to exert power over the investee,
¢ Exposure, or rights, to variable returns from its involvement with the investee.
o Ability to exett power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control described in the accounting
policy for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have controt over the
investee when the voting rights sufficient to give it the ability to direct relevant activities of the
investee individually.

When The Company reassesses whetlier or not it controls an investee, it consider all the relevant
facts and circumstances which includes:

o Size of the holding relative to the size and dispersion of other vote holders

e Potential voting rights, others vote-fiolders, and Other parties

o Other contractual rights

e Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how
to vote at previous shareholders' meetings.




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY) '

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

The consolidation process begins when the company's achieve control on the investee enterprise
(subsidiary), while that process stops wlien the company's loses control of the investee (subsidiavy).
In pacticular Income and expenses of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement, and the consolidated comprehensive income
statement from the effective date of acquisition and up to the effective date of which it loses control
of a subsidiary company.

Profit or loss and each component of other compreliensive income are atiributed to the owners of
the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Croup’s accounting policies.

All intergroup assets and liabilities, equity, income, expenscs and cash flows relating to
transactions between members of the Company are eliminated in full on consolidation.

The consolidated financial statements as of December 31, 2020 inchudes the financial slatements
of the following subsidaries:

. . istratio whershi . .
Nam‘e .Of‘ Place of registration Reg.lstxa n O ':'“e' ship The main activily
subsidiary yeat percantage
rl\eiajolrca for N Investiments in tourism and
Tourisnt and HashemiteKingdom 2018 100% aaricultural profects
Agricultural of Jordan ’ e Py

lnvestinents (Ltd)

Equity instruments at FYTOCI

Investments i equity instruments at FYTOCI are initially measurcd at fair value pius transaction
costs. Subsequently, they are measured at fair value with gains and losses avising from changes in
fair value recognized in other comprehensive incoie and accumulated in the cumulative changes in
fair value of securities veserve: The cumulative changes or loss will not be reclassified investments.
But reclassified to retained carnings. The Company has designated all instruments that are not held
{or trading as at FVTOCI.

Dividends on these investments in equity instruments arc recognized in profit or loss when the
Company right o receive the dividends is established, unless the dividends clearly represent a
recovery of a part of the cost of the investments. Other net gains and losses are recognized in OCI
and are never reclassified to profit or loss.

Debt instruments at antortized cost or at FEVIOCI
The Company assesses the classification and measurement of the cash flow characteristics of the
contractual asset and the Company's business model for managing the asset

~For an asset to classified and measured at amortized cost or at FVTQCI, is contraclial tenns should
give rise to cash flows that are solely represent payments of principal and interest on the principal
oultstanding (SPPI).




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31,2020
(EXPRESSED IN JORDANIAN DINAR)

At initial recognition of a financial asset, the Company determines whether newly recognized
financial asscts are part of an existing business model or whether they reflect the commencement of
a new business model. The Company reassess its business models each reporting period o
determine whetlier the business models have changed since the preceding period. For the current
and prior reporting period the Company las not identified a change in its business models.

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss, In contrast, for an equity
investment designated as measured FVTOCLthe cumulative gaiw/loss previously recognized in OCI
is not subsequently reclassified to profit or loss but transferred within equity

Debt instruments that are subsequently measured at amortized cost or FVTOCT are subject to
impairment.

Financial assets at FVTPL

Financial assets at FV'TPL are:

(i) assets with contractual cash flows that are not SPP1; or and

(ii) assets that are held in a business model other than held to collect contractual cash flows or held
to collect and sell; or

(iii) assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains / losses arising on re-measurenient
recognized in profit or loss.

Fair value option: A financial instruraent svith a reliably measureable fair value can be designated as
FVTPL (the fair value option) on its initial recognition even if the financial instrument was not
acquired or incurred principally for the purpose of selling or repurchasing . The fair value option can
be used for financial assets if it eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilities, or recognizing related
gains and losses on a different basis (an “accounting mismateh™).

Reclassifications

If the business mode! under which the Company holds financial assets changes. The financial assets
affected are reclassified. The classification and measurement requirements related to the new
category apply prospectively from the first day of the first reporting period following the change in
business model that results in reclassifying he Company's financial assets. During the current
financial year and previous accounting period, there was no change in the business model under
whicl the Company holds financial assets and therefore no reclassifications were made.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE, CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

Impairment

IFRS 9 replaces the “incurred loss” model in 1AS 39 with an expected credit loss model (ECLs).
The Company recognizes loss allowance for expected credit losses on the following financial
instriments that are not measured at FYTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCH) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal to:

o 12 Month ECL, i.e. lietime ECL that results from those default events on the financial
instrument that are possible within 12 mouths after the reporting date(referred 1o as
stagel); or

o Full lifetime ECL, i.e. Lifetime ECL that results from all possible default events over the
life of the financial instruments, (referred to as stage2 and stage3).

A lbss alfowance for full lifetime ECLis vequired for a financial instrumentifthe credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has ¢lected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.

ECLs are probability-weighted estimate of the present value of credit losses. These ate measured as
the present value of the difference between the cash flow to the Company under the contract and the
cash flows that the Company expects to receive avising from weighting of multiple future economic
scenarios. Discounted at the asset's EIR,

Loss allowance for financial investments measured at amortized costs are deducted from gross
carrying amount of assets. For debt securities a FVTOCI, the loss allowauce is recognized in the
OCl, instead of reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue costs or effort. This includes both
quantitative and qualitative including forward-looking information.

For certain categories of financial asscts, assets that are assessed not to be impaived individually are,
in addition, assessed for impairment on a cotlective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as observable changes in
national or local economic conditions that correlate with defauit on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presented separately in the statement of income and other comprehensive income
The Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of the grade of the investment.

14




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

Measurement of ECL
The Company employs statistical models for ECL calculations. ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the term
structure of the following variables.

e Probability of default (PD);

e Loss given default (LGD); and

o Exposute at default (EAD).

These parameters will be derived from our internally developed statistical models and other
historical data. They will be adjusted to veflect forward — looking information.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets
are referred 1o stage 3 assets. At each reporting date, the Company assesses whether financial assets
carried at amortized costs and debt securities at FYTOCI at credit-impaired. A financial asset is
credit impaired when one or more events that have a detrimental impact in the estimated future cash
flows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expite, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity .If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to confrol the transferred asset,
the Company tecognizes its retained interest in the asset and an associated liability for amounts it
may have to pay. if the Company retains substantially all the risks and rewards of ownership of a
wransferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

On DE recognition of a financial assct measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss.

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumufative changes in fair value of securities reserve is not
reclassified to profit or loss, but its rectassified to retained carnings.

Presentation of allowance for ECL are presented in the financial information
ILoss allowances for ECL are presented in the financial Information as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets.

for debt instruments measwred at FVTOCI no loss allowance is recognized in  the
consolidatedstatement of financial position as the carrying amount is at fair value. However, the
less allowance is included as patt of the revaluation amount in re-evaluation reserve and recognized
in other comprehensive income.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YVEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

Expenses and revenue recognition
The Revenue is recognized when there is a probability of economic benefite for the company in
result of interchangeable process that’s its measurable in a reliable way.

The Rent Revenues is calenlated based on the value of the consideration received or expected to
receive on fixed installment basis and the lease agreement.

The expenses are recognized in accrual basis,

Critical aceounting judgments and key sources of estimation uncertainty

The preparation ofconsolidated financial statements requires management 1o make judgments
estimates and assumptions that affect the application ofaccounting policies and the reported
amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates,

In preparing theseconsolidated financial statements, the significant Judgments made by
management in  applying the Company accounting policies and the key sources of
estimationuncertaintywere the same as those that applied to the audited annual financial
consolidated statements.

Critical judgments in applying the Company's accounting policies in respect of IFRS 9
Business model assessment: Classification and measurement of financial assets depends on fthe
results of the SPPI and the business model test. The Company determines the business model at a
level that reflects how Company s of financial assets were managed together to achieve a particular
business objective. This assessment includes judgments reflecting all relevant evidence including
how the performance of the assets is evaluated and their performance measured, the risks that affect
the performance of the assets and how these are managed and how the managers of fhe assels ate
compensated. Mouitoring is part of the Company s continues assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets. :

Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stage! assets, or lifetime ECL
assels for stage 2 or stage 3 assels. An asset moves to stage 2 when its credit risk has increased
significantly since initial recognition. [FRS 9 does not define what constitutes a significant increase
in credit risk. Tn assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitative and quantitative reasonable and supportable forward
Jooking information.
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(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are Company collected on
the basis of shared risk characteristics (¢ g, instrument type, credit risk grade, collateral type, daic of
initial recognition, remaining term to maturity, industry, geographic location of the borrower, ete.).
The Company monitors the appropriateness of the credit risk characteristics on an ongoing basis to
assess whether they continue to be similar. This is required in order to ensure that should credit risk
characteristics change there is appropriate re-segmentation of the assets. This may result in new
portfolios being created or assets moving to an existing portfolio that Letter reflects the similar
credit risk characteristics of that Company of assets. Re-segmentation of portfolios and movement
between portlolios is more common when there is a significant Increase in credit risk {or when that
significant increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versa,
but it can also oceur within porifolios that continue to be measured ou the same basis of 12month or
lifetinie ECLs but the antount of the ECLs changes because the credit risk of the portfolios differ.

Models and assumptions used

The Company uses various models and assumptions in measuring fair value of financial assets as
well as in estimating ECL. Judgment is applied in identifying the most appropriate model for each
type of asset, as well as for determining the assumptions used in these models, including
assuniptions that relate to key drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's acvounting policies and that have the most significant effect on the amounts recognized
inconsolidatedfinancial statements.

Establishing the number and relative weightings of forward-looking scenavios for each type of
product /market determining the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which
s based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other,

Probability of Default

PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of Default
likelihood of default over a given time hotizon, the calculation of which includes historical data,
assumptions and expectations of future conditions.

Loss Given to Default

LGD is an estimate of the loss arising on default. 1t is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, taking into account
cash flows from collateral and integral credit enhancements,

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with
original maturities of three months or less.

The warehouse ) ) .
[nventories in the warehouse are valued at cost or net realizable value, whichever is lower, and cost

is determined on the basis of the weighted average method.
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Accounts Receivables

Accounts receivable are stated at original amount less aprovision for any uncollectable amonnts.
An estimate for impainnnt of account receivable is made when there is a subjective evidance
thatthe collection of the full amount is no longer probable.

Accounts Payable and Accyued Liabilities
Accounts payable are stated at the obligation amounts for received services and goods, whether

bitled by the suppliers or not.

Projects Under Constructions

all the assets under construction that the entity is spending until they are ready to operat, and until
the completion all the expenses are classified in the financial position as projects under construction,
and when completed all the expenses are capitalized and transferred to the fixed assets.

Expenses
Expenses are recognized in the statement of income in accordance with theit nature, consisting

mainly of salaries, wages, depreciation and rentals. Other expenses are classified and reported as
other administrative and operating expenses.

Property and Equipments
Property and equipment are stated at cost less accumutlated depreciation and any impairment in
value. Depreciation is calculated on a straight-line basis except power plant and equipment and
machinary (melting furnace) depreciation is caleulated on production capacity basis, the depreciation
percentage for the assets as follows:

Annual depreciation rate

Furniture and decoratons 10% - 15%
Equipments and machinary 15%
Other Devices 10% - 20%
Tools 10%
Softwares and websites 20%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.

Tpairment test is performed to the value of the property and equipment that appears in the Statement
of Financial Position when any events or changes in circumstances shows that this value is non-
recoverable,

in case ofany indication to the imapirment value, Impairment losses are calculated according to
the policy of the low value of the assets.

At any subsequent exclusion of property and equipment, the value of gains or losses resulting
recoghized, this represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.
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Lands investments
Lands investments ave stated at cost (In accordance with TAS 40) the standarad has given the
company the choice of recording its investments at cost or at fair value, on the condition that there

is no impediment to determine relaibly tiie exact value of the investiments, and the the management ~

has chosen to record the investments at cost.

Investment in affilinted company

An affiliate is a company in which the “company” has a significant influence over it and it is not a
subsidiary or a joint venture. The fundamental effect is the ability to contribute to the financial and
operating decisions of the investee, not the joint control or control of these policies.

‘The result of the assets, liabilities of the affiliated companies ot joint ventures is shown by using the
equity method except when the invetment is classified as held for sale, in this case it will be
caleulated in accordance with [FRS no. (§), non-curtent assets held for sale and disContinued
operations. According to the equity method the investment in affiliated company or joint venture is
intially recognized in the financial position at cost and adjusted subsequently to recognize the

company's share of profit or loss and other comprehensive income for the affiliated company.

Segment report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the
main decision - makers in the Company.

Geographical segment is associated in providing products in particular econontic environment
subject to risks and returns that are differed from those for sectors to work in economic
environment.

Offsetting

Financial assets and financial Habilities are offset, and the nct amount is reflected in the statement
of financial position only when there are legal rights to offset the recognized amounts, and when
intends to settle them on a net basis, or assets are realized and labilities settled simultaneously.

Incomte fax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashenite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According 1o
International Accounting Standard number (12), the company may have deferred taxable assets
vesulting from the differences between the accounting value and tax value of the assels and
linbilities related to the provisions, these assets are not shown in the financial statements since it's
immaterial. '

Foreign currency translation
Foreign currency transaction arc translated into Jordanian Dinars at the rates of exchange
prevailing at the time of the transactions. Monctary assests and liabilities denominated in foreign
currencies at the financial position are translated at the exchange rates prevailing at that date. Gains
and losses from settlement and translation of foreign currency transactions are be included in the
comprehensive income statement.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
YEAR ENDED DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINAR)

5. RIGHT TO USE THE ASSETS / LEASE OBLIGATIONS

2020 2019

Statement of financial position
Use Rights
The balance as of Januvary t, 2020 12,983 16,229
Impairment expense (3,246) (3,246)
Balance as of December 31, 2020 9,737 12,983
Liabilities
Commitment to lease contracts A
Balance as of January 1, 2020 13,547 16,229
Interest expense 1,295 1551
Paid during the year (4,233) (4,233)
Balance as of December 31, 2020 10,609 13,547
Which of them _
Current leases obligations 2,938 2,938
Non- Current lease obligations 7,671 106,609

10,609 13,547

6. LANDS INVESTMENTS
The details of lands investments are as follow:

1- Fuhais - Hsalon east land Plot No. (353) and an area of 8,296 m2 and is located to the south-west
of the suburb of Paradise, where the disposition of it is prohibited for a period of five yeats from the
date of May 19, 2011.

2- Fuhais - Haslon east land Plot No. (264) and an area of 10,368 m2 and is located to the south-
west of the subwrb of Paradise. P

3. Wadi Al-Sir - Al-Kuwrsi land consist of six plots which are numbered (1692, 1693, 1694, 1695,
1696, 1697) with a total area of 13,441 m2,

4- Naour Zboud and Sail Hussban land plot no. (232) and area of 141,495 m2, according 1o the
certified expetts the market value of of the land is less than th book value by JD 95,506, which led
to a provision of the amount during 2015, the land was mottgaged for exchange of bank facilities
from Al-Etihad Bank.
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5« The land of Jordan Vally Authority plot no. (95) and an area of 41,980 m2, located at Al-Ghor /
Deacd Sea. It is regitered in the name of one of the former members of board of directors. The
former member of the board of directors has addressed jordan vally authority regarding the transfer
of ownership to the company, but according to the memorandum of the jordan vally authority dated
March 24, 2011 the law of the jordan vally authority prohibit the act of registering the lands
ownership to companies just individuals only.On April 21, 2016 the former member of the board of
directors surrendered the ownership of the land to the former CEO and the current CEO and on the
same date a declaration has been made by the former CEO to waive his share of ownership to the
compiy when the regularory and legal impidement demise.

According to the certified experts the market value of the jordan vally authority is less than the
book value by JD 268,164, which led to a provision of the amount during 2015.

6- Naowr Al-Mashqar land plof no. (3) located at Al-Mashqar viltage, which is acommon land
where the company's share amounting to 2,575 share out of 4,944, equivalent to 122,487 m2 ot of
the total area which equal to 23,175 m2 as ihis is ouiside of the organization.

According to the certified experts the market value of the Naour Al-Mashqar land is less than the
book value by JD 316,758, which led to a provision of the amount during 2015,

7- Oak hills project land plot no. (21) and an area of 799 m2 located at bilal area.

- Of the lands investments mentioned above the amount of JD 5,709,484 represent lands in
exchange of conditional deposits (note- 11).

Based on the Company's general assembly meeting held on November 2, 2020, and based on the
agreement concluded between the two parties, it was decided to discuss and approve a replacement
process between the company and the Kuwait Finance House Company and the Sosna Gulf Real
Estate Development and Investment Convany whereby the shares owned, amounting to 11,250,000
shares, are assigned to Al Sheraa Real Estate and Investiments in exchange for the assignment by
Al-Sheraa Real Estate Development and Investments Company of the investments in its previously
mentioned tands to Al-Deera Investment and Real Estate Development Company, this lias not been
working on the procedures for the veplacement until the date of the consolidated financial
statements.
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7, INVESTMENT IN AFFILIATED COMPANY

During 2016, 4,146,600 shares were owned by the company which is approximately 10.4% of Al-
Deera for Investment and Real Estate Developmnt shares, and through 2017 the company increased
its shaves to 4,725,546 share to increase its ownership percentage to 11.9%, and through 2018 the
company increased again its shares to 4,775,396 share which represent approximately the same
ownership percentage, due to the significant influence and management control over the investment
and the existing of joint board members, in conleude the ownership of the company and the joint
boavd members of Al-Deera for Investment and Real Estate Development represnt approximately
49% of its shaves, and according to the TIAS no. (28) this incvstment considered investment in
affiliated company, the details of this investment is as follow:

2020 2019
Cost of the investiment beginning of the period 6,942,788 7,147,516
Additions - (64,169)
Cost of investiment 6,942,788 7,083,347

Inciease in Compny's share of net owner equity of Al-Deera for
Investment and Real Estate Development (219,847) {140,559
6,722,941 6,942,788

8. PREPAID EXPENSES AND OTHER RECEIVABLES
2020 2019
Prepaid expenses - 1,114
86,000 -
Due from income tax : - 997
Retundable deposits 636 636
Employees receivable - 198
Other receivables 6,322 7,018
92,958 9,963
9. OAK HILLS PROJECT WAREHOUSE

2020 2019
Oak hills project warehouse tools and supplies - -
Oak hills project warehouse aiv condition units 8,088 : 3,088
8,088 8,088
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10, CONDITIONAL DEPOSITS

As indicated in note no, (1) this item represent the lands owned by the company and they are
conditional upon bing transferred to the owner equity after the approval of the JSC when they are sold,
detailed as follow:

2020 2019
Beginning balance of unsold lands 6,102,160 6,102,160
Less: lands sold during the year 84,228 -
Ending balance of unsold lands . 6,017,932 6,102,160
Balance of sold lands not transferred to capital ) 84,228 -
6,102,160 6,102,160

# The detail of this item is as follow:
2020 2019
Lands on which vitlas are built - note'(S) 392,676 392,676
Latds investments - note (6) 5,709,484 5,709,484
6102,160 6,102,160

11. RESERVS

Statutory resexrve

In accordance with the Companies’ Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company has established a statutory reserve by the appropriation of 10%
of net income unti! the reserve equals 25% of the capital. However, the Company may, with the
approval of the General Assembly continue deducting this annual ratio until this reserve is equal to
the subscribed capital of the Company in full. This reserve is not available for dividends
distribution.

Voluntary reserve

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company can establish a voluntary reserve by an appropriation no more
than 20% of net income. This reserve is for the expansion of the Company's financial position and
is available for dividend distribution till the approval of the Company's Board of Directors.

12. DIVIDENDS

, 2020 2019
Accumulated losses : {1,525,085) (1,126,453)
Less: Umrealized Retained Earnings ] - -
Accumulated fosses (1,525,085) {1,126,453)

Less: regative Fair value reserve {73,848) (62,736)
Dividends - -
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13. ACCRULED EXPENSES AND OTHER LIABILITIES

2020 2019
Accrued expenses 113,260 106,221
Shareholders deposits 175 142
Due to income tax 5,205 3,293
Due to social secuity 9,353 0,478
Subcontractors 4,465 4,465
132,458 120,599

14.GENERAL AND ADMINISTRATIVE EXPENSES
2020 2019
Salaries ,wages and related other benefits 18,207 48,551
Government fees and subscriptions 15,227 21,108
Professional fees 16,627 16,500
Rent 1,017 1,017
Vehicles and transportations 27,121 27,111
Depreciations 5,098 8,369
Maintenace : 2,273 1,759
Advertising 825 1,352
Rewards 2,000 3,400
Others 4,115 9,703
93,110 138,870

15. INCOME TAX
The company ended its tax position with the Income and Sales Tax Department until the end of
2019.

16. LEGAL STATUS OF THE COMPANY

Sunnnary of cases submitted by the company:
There are no lawsuits raised by the Company as at December 31,2020,

Summary of cases submitted to the company:
There are no lawsuitsfiled with the Company as at December 31, 2020.
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17. FINANCIAL INSTRUMENTS

The Fair Value

The fair value of financial assets and financial liabilities Financial assets include cash and cash
equivalents and checks under collection and receivables, securities, and include accounts payable,
credit facilities and loans and credits and other financial liabilities.

First level: the market prices stated in active markets for the same financial instruments,

Level IT: assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the market.

Level HI: valuation techniques based on inputs affect the fair value cannot be observed directly or
indivectly in the market.

December 31, 2020 level one Second Level third level Tofal

Financial assets designated at
fair value through statementof
compreliensive income - - - -

December 31, 2019 level one Second Levyel third level Total

Financial assets designated at
fair value through statementof
comprehensive income 104,690 - - 104,690

104,690 - - 104,690

The value set out in the thivd leve! reflect the cost of buying these assets rather than its fair value
due to the lack of an active market for them, this is the opinion of Directors that the purchase cost
is the most convenient way to measure fthe fair value of these assets and that there was no
impairment.

Management of share capital risks

The Company manages its capital o make swre that the Company will continue when it is take the
highest return by the best limit for debts and ownersequity balances, The Company's strategy
doesn't change from 2019,

Structuring of Company's capital debts and the owner’s equity in the Company which includes
share capital, statutory reserve, and retained earnings as it listed in the changes in owners equity
statement,

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost ot share capital and the risks that is related in
each faction from capital and debt factions, The Company's capital structure includes debts from
the borrowing., The Company doesn’t deiermine the highest limit of the debt ratio and it doesn’t
expect increase in the debt ratio.
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The management of the financial risks
The Company’s activities might be exposed mainly to the followed financial risks:

Management of the foreign currencies risks

The company maybe exposed {o significant risks related with the foreign currencies changing,
especially with regord to the procurement of iron albelt by (EUR) where the efective mangement
for this exposed.

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay
the contractual obligations and cause of that the Company is exposing financial losses, Flowever,
there are o any contracts with any other parts so the Company doesn't expose to different types of
the credit risks, The significant credit exposed for any parts or group of parts that have a similar
specification have been disclosed in note No.8.The Company classified the parts which have similar
specifications as a related parties. Except the amounts which are related in the cash money, The
credit risks that are resulting from the cash money are specific because the parts that ave dealing

with it ave local banks have good reputations and have been controlled from control partics.

The amounts had listed in the financial statements data represents the highest credit risk expose to
the trade accounts receivable and to the cash and cash equivalent,

18. THE IMPACT OF THE SPREAD OF CORONA VIRUS (COVID-19) ON THE

COMPANY

The spread of the new Corona virns (Covid-19) occurred at the beginning of 2020 and its outbreak
in several geographical regions around the world causing disruptions to economic activities and
business. The company believes that this event does not affect any fundamental changes in the
financial position of the company, and accordingly, the company does not expect material effects to
occur on its operations in the Kingdon, which represent the total of its operations, in the event that
things return to normal after the (Covid-19) phase.

The adiministration and those responsible for governance will continue to monitor the situation in all
geographical arcas in which the company operates and provide stakeholders with developments in
accordance with the requirements of regulations and regulations. In the event of any material
changes in the current conditions, additional disclosures will be submitted or amendments will be
approved in the company’'s financial statements,

19. APPROVAL OF CONSOLIDATED TINANCIAL STATEMENTS
The consolidated financial statements were approved by the Board of Directors and authorized for
issuance on March 28, 2021 . ‘

20. COMPARATIVE FIGURES

Certain figures for 2019 have been reclassified to conform the presentation in the current period.
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