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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
To THE BOARD OF DIRECTORS OF JORDAN DUTY FREE SHOPS COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Duty Free Shops (Public Shareholding Company) and its subsidiaries (“the Group”)
comprising the interim consolidated statement of financial position as at 31 March 2021 and the
related interim consolidated statement of comprehensive income, the interim consolidated
statement ‘of changes in equity, and the interim consolidated statement of cash flows for the three-
months period then ended and explanatory information. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard 34, Interim Financial Reporting ("IAS 34"). Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Emphasis of Matter — Spread of Coronavirus (COVID-19) and its effect on the Group

We draw attention to note (15) to.the accompanying interim condensed consolidated financial
statements, the Coronavirus outbreak has impacted the global macroeconomy and caused
significant disruption in the global economy and different business sectors. This has negatively
impacted the Group's operations, operating activities, and its business outcomes for the period
ended 31 March 2021 compared to the same period in 2020, resulting from the full closure of its
shops on border crossings and the decrease in the number of travelers. These developments
could impact the Group's future financial results, cash flows and financial condition. Qur
conclusion is not modified in respect of this matter

Amman — Jordan -é"""‘% L M
28 April 2021



JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As OF 31 MARCH 2021

Notes

ASSETS

Non-current assets

Property and equipment 4

Projects in progress :

Intangible assets 5

Advances on land purchase

Financial assets at fair value through other
comprehensive income

Right of use assets

Current assets

Trade receivables

Inventories

Other current assets 6
Cash on hand and at banks

Total assets

EQUITY AND LIABILITIES

Equity

Paid in capital : 1
Statutory reserve

Voluntary reserve

Fair value reserve

Retained earnings

Total equity

Liabilities -

Non-current liabilities

Other commitments provision

Lease contracts obligations — long term

Current liabilities
Lease contracts obligations — short term
Trade payables

Income tax provision
Other current liabilities 7

Total liabilities

Total equity and liabilities

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
6,678,164 6,968,359
12,260,080 11,043,814
166,667 266,667
3,628,690 3,628,690
. 700 700
5,381,151 5,519,566
28,115,452 27,427,796
236,406 223,933
12,237,429 13,849,804
1,787,017 3,365,476
12,314,453 12,302,041
26,575,305 29,741,254
54,690,757 57,169,050
22,500,000 22,500,000
7,500,000 7,500,000
2,578,582 2,578,582
(5,000) (5,000)
14,118,533 16,000,899
46,692,115 48,574,481
267,402 267,402
4,245,661 4,977,162
4,513,063 5,244,564
1,417,232 816,358
432,890 542,064
129,731 159,180
1,505,726 1,832,403
3,485,579 3,350,005
7,998,642 8,594,569
54,690,757 57,169,050

The attached notes 1 to 15 form part of these interim condensed consolidated financial

statements



JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

For the three months ended 31

March
Notes 2021 2020
JD JD
Sales 2,686,461 23,696,006
Less: treasury fees (281,052) (2,486,863)
Net sales 2,405,409 21,209,143
Cost of sales {1,601,676) (11,900,108)
Gross profit 803,733 9,309,035
Other income 96,330 151,890
Interest income 95,257 563,532
Sales and distribution expenses (790,722) (1,176,983)
Administrative expenses (1,123,513) (1,326,851)
Depreciation and amortization (533,219) (514,516)
Provision for damaged goods (204,300) -
Provision for expected credit losses 6 (82,942) -
Finance costs (102,757) (121,499)
(Loss) profit for the period before income tax (1,842,133) ‘6,884.608
Income tax expense for the period (40,233) - .
(Loss) profit for the period (1,882,366) 6,884,608
Add: other comprehensive income items - -
Total comprehensive income for the period (1,882,366) 6,884,608
JD/Fills JD/Fills
Basic and diluted (loss) earnings per share
attributable to the Company’s shareholders 9 (0/084) 0/306

The attached notes 1 to 15 form part of these interim condensed consolidated financial

statements



JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

Cumulative
Paid in Statutory Voluntary ~ change in Retained
capital reserve reserve fair value earnings Total
JD JD JD JD JD JD

For the three months ended 31 March 2021
Balance as 1 January 2021 22,500,000 7,500,000 2,578,582 (5,000) 16,000,899 48,574,481
Total comprehensive income for the period - - - - (1,882,366) (1,882,366)
Balance as 31 March 2021 ' 22,500,000 7,500,000 2,578,582 (5,000) 14,118,533 46,692,115
For the three months ended 31 March 2020
Balance as 1 January 2020 22,500,000 7,500,000 2,578,582 (5,250) 40,537,591 73,110,923
Total comprehensive income for the period - - - - 6,884,608 6,884,608
Balance as 31 March 2020 ' 22,500,000 7,500,000 2,578,582 (5,250) 47,422,199 79,995,531

The attached notes 1 to 15 form part of these interim condensed consolidated financial statements



JORDANIAN DUTY FREE SHOPS

PuUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2021 (UNAUDITED)

For the three months ended 31

March

Notes 2021 2020
Operating Activities JD JD
(Loss) profit for the period before income tax (1,842,133) 6,884,608
Adjustments:
Depreciation and amortization 533,219 514,516
Provision for damaged goods 204,300 -
Provision for expected credit losses 6 82,942 -
Interest income (95,257) (563,532)
Finance costs 102,757 121,499
Gain from sale of property and equipment (31,406) -
Working capital changes-
Inventories 1,408,075 (1,297,752)
Trade receivables (12,473) 19,940
Other current assets 1,499,771 (2,218,868)
Trade payables (109,174) 4,245,917
Other current liabilities (326,677) 380,922
Income tax paid (69,682) (235,367)
Net cash flows from operating activities 1,344,262 7,851,883
Investing Activities
Purchase of property and equipment 4 (5,740) (46,039)
Projects in progress ' (1,219,949) (2,256,848)
Bank deposits 1,000,000 (6,000,005)
Proceeds from sale of property and equipment 36,220 -
Interest received 91,003 484,766
Net cash flows used in investing activities (98,466) (7,818,126)
Financing Activities
Paid from lease contracts obligations (233,384) (552,318)
Net cash flows used in financing activities (233,384) (552,318)
Net increase (decrease) in cash and cash equivalents 1,012,412 (518,561)
Cash and cash equivalents at the beginning of the period 4,302,041 15,319,573
Cash and cash equivalents at the end of the period 10 5,314,453 14,801,012

The attached notes 1 to 15 form part of these interim condensed consolidated financial

statements



JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

1 GENERAL

Jordan Duty Free Company was established as a Public Shareholding Company on 28 September
1996 with an authorized and paid capital of JD 5,000,000 divided into 5,000,000 shares at a par
value of JD 1 per share. The General Assembly approved in its extraordinary meeting held on 17
March 2011 to increase the Company's capital to become JD 7,500,000 by capitalizing part of the
retained earnings. In addition, the General Assembly approved in its extraordinary meeting held on
21 December 2017 to increase the Company's capital to become JD 22,500,000 by capitalizing JD
7,500,000 of the retained earnings and JD 7,500,000 from the voluntary reserve.

The Group's major activity is to establish, operate, manage and invest in duty-free shops at border
crossings and any other location allowed by the official authorities where the Company obtained
the exclusive rights to establish duty-free shops on border crossings for 10 years starting from 30
August 2001; the Company has to pay 8% of its gross sales as service fees to the General
Treasury in return for such rights. During 2009, the exclusive rights agreement was extended for
additional 10 years starting from 31 August 2011 until 30 August 2021 for a payment of JD
4,000,000 and payment of 9% of its gross monthly sales as service fees to the General Treasury
effective from the date of rights extension except for the sales from Special Economic Zone as it is
subject to Aqaba Special Economic Zone regulations, starting from 1 January 2017 the Company
should pay 10.5% of its monthly gross sales to Ministry of Finance. The Company addressed the
Prime Ministry asking for an extension of the agreement that gives the exclusive rights to establish
duty-free shops on border crossings for another 10 years, the agreement is expected to be
renewed during the year 2021.

The Company's Board of Directors have approved the interim condensed consolidated financial
statements on 28 April 2021.

The Group’s financial statements are consolidated as part of the consolidated financial statements of
Social Security Corporation as the corporation has the control over the Group.

2 BASIS OF PREPARATION AND ACCOUNTING POLICIES -

The interim condensed consolidated financial statements as at 31 March 2021 have been prepared
in accordance with International Accounting Standards (34) (Interim Financial Reporting).

The interim condensed consolidated financial statements have been presented in Jordanian Dinar,
which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the historical cost
convention except for financial assets at fair value through other comprehensive income, which are
presented at fair value as of the date of the consolidated financial statements.



JORDANIAN DuUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full-consolidated financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the Group's
annual consolidated financial statements as at 31 December 2020. In addition, results for the three
months period ended 31 March 2021 do not necessarily indicate the expected results for the
financial year ended 31 December 2021.

CHANGES IN ACCOUNTING POLICIES

Accounting policies used in the preparation' of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual financial statements for
the year ended 31 December 2020 except for the adoption of new standards effective as of 1
January 2021 shown below:

Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:

e A practical expedient to require contractual changes, or changes to cash flows that are directly
required by the reform, to be treated as changes to a floating interest rate, equivalent to a
movement in a market rate of interest.

e Permit changes required by IBOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinued.

¢ Provide temporary relief to entities from having to meet the separately identifiable requirement
when an RFR instrument is designated as a hedge of a risk component.

These amendments had no impact on the interim condensed consolidated financial statements of the
Group.

The Group intends to use the practical expedients in future periods if they become applicable.



JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

3 BAsIS OF CONSOLIDATION OF FINANCIAL STATEMENTS

The interim condensed consolidated financial statements comprise the financial statements of the
Company and its subsidiaries as follows (referred to them collectively as the Group) as of 31 -
March 2021:

Share Ownership Year of

Name of the company capital percentage  establishment Location
JD

First Shops Company L.L.C 6,000,000 100% 2008 Agaba
International Jordan Duty Free Free
Shops (under liquidation) 30,000 100% 2004 Zone/Airport
Second Shops General Trading
LL.C 50,000 100% 2016 Amman

4  PROPERTY AND EQUIPMENT

During the three months period ended 31 March 2021, the Group purchased property and
equipment at a cost of JD 5,740 (31 March 2020: JD 46,039) and the Group capitalized property
and equipment at a cost of JD 3,683 during the three months ended 31 March 2021 (31 March
2020: JD zero).

5 INTANGIBLE ASSETS

Intangible assets represent the amount paid to General Treasury for the exclusive rights to
establish Duty-Free shops on border crossings for 10 years starting from 30 August 2001; the Group
should .pay 8% of its gross sales as service fees to the General Freasury in return for such rights.
During 2009, the exclusive rights agreement was extended for additional 10 years starting from 31
August 2011 until 30 August 2021 for a payment of JD 4,000,000 and payment of 9% of its gross
monthly sales as service fees to the General Treasury effective from the date of rights extension
except for the sales from Special Economic Zone as it is subject to Agaba Special Economic Zone
regulations, starting from 1 January 2017 the Group should pay 10.5% of its monthly gross sales to the
Ministry of Finance as follows:

- 9% as Service Fees to General Treasury.
- 1.5% as Operating Expenses to Jordanian Customs.

The Group's management has addressed the prime ministry of Jordan to extend the concession
agreement to operate Duty-Free markets at border crossing and sea ports, including the Duty-Free
market in Amman for another ten years, and it is expected to be renewed during the year 2021.



JORDANIAN DUTY FREE SHOPS
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2021 (UNAUDITED)

6 OTHER CURRENT ASSETS

Cash margins

Advances to vendors

Prepaid expenses

Employees’ receivable — Estidama program
Accrued interest income

Refundable deposit

Employees’ receivable

Sales Tax receivable

Income Tax receivable

Others

Less: provision for expected credit losses*

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
756,397 2,176,897
625,636 - 636,672
193,373 227,573
117,557 155,662
96,386 92,132
32,172 32,172
30,583 26,649
8,349 8,117
914 1,010
8,592 8,592
(82,942) -
1,787,017 3,365,476

* Movements on provision for expected credit losses were as follows:

Balance at the beginning of the period/year
Provision for the period/year

Balance at the end of the period/year

7 OTHER CURRENT LABILITIES

Treasury service fees payable
Accrued expenses

Accrued bonuses

Due to social solidarity fund
Accrued sales tax payable
Social security deposits
Stamps fees payable

Others

-4-

31 March 31 December
2021 2020
JD JD
(Unaudited) (Audited)
82,942 -
82,942 -
31 March 31 December
2021 2020
JD JD
(Unaudited) ~ (Audited)
1,129,521 1,411,507
182,979 214,050
95,004 95,004
83,362 81,000
7,409 22,668
700 1,037
211 889
6,540 6,248
1,605,726 1,832,403




JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

8  INCOME TAX (UNAUDITED)

Income tax is calculated on interest income and other income for the period ended 31 March 2021.
The income tax was adjusted starting 1 January 2019 to become 20% for income tax, in addition to
1% national contribution, to become 21% in total according to the Jordanian tax law (34) for 2014,
amended by law No. (38) for 2018.

Based on the Council of Ministers decision in their meeting held on 10 April 2018, the exemption
on goods and services from the main activity of the Group was renewed where income tax is
calculated on interest income and other income only.

The Group reached a final settiement with the Income and Sales Tax Department for the years
2004 up to the 2007, and for the years 2009 up to 2018.

An amount of JD 252,079 was estimated as tax claim for the year 2008, whereby the Income and
Sales Tax Department included the interest income and other income as part of the income tax
calculation. The tax claim was rejected and the rejection was refused by the Income Tax
Department, and hence the Group has filed a lawsuit against the Income and Sales Tax
Department at the Tax Court of First Instance and the Court has decided to cancel the claim; The
Income Tax Department appealed the judgment and no final decision was made by the Tax
Appeals Court until the date of these interim condensed consolidated financial statements.

The Group has not submitted the income tax declaration for the year 2020 up to the date of these
interim condensed consolidated financial statements.

The Group registered in the sales tax retroactively from 1 January 2014, and the declarations are
submitted within the legal period. The Group's tax declarations are audited up to June 30, 2019.

9 EARNINGS PER SHARE (UNAUDITED)

For the three months ended

31 March
2021 2020
(Loss) profit for the period (JD) (1,882,366) 6,884,608
Weighted average number of shares (share) 22,500,000 22,500,000
Basic and diluted (loss) earnings per share (JD/ Fils) (0/084) . 0/306

Diluted (loss) earnings per share for the period is equal to the (loss) earnings per share for the
period.

-5-



JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

10 CASH AND CASH EQUIVALENTS (UNAUDITED)

For the three months ended

31 March
2021 2020
JD JD
Cash on hand and at banks 12,314,453 51,372,844
Less: deposits at banks due after more than three
months to one year* (7,000,000) (36,571,832)
Net cash and cash equivalents 5,314,453 14,801,012

* Deposits maturities are from three months up to one year bearing annual interest rates ranging
from 4.1% to 4.6% for the period ended 31 March 2021 (31 March 2020: 4.5% to 6%)

11 LAWSUITS (UNAUDITED)

A. There are number of labour lawsuits against the Group amounting to JD 26,891. In the
opinion of the Group’s management and legal consultant, provisions for these lawsuits are
sufficient.

B. There are Custom lawsuits against the Group amounting to JD 19,648. In the opinion of the

Group’s management and legal consultant, provisions for these lawsuits are sufficient.

12 SEGMENTAL INFORMATION (UNAUDITED)

Below schedule summarizes the segments information based on geographical areas for the
Group’s sales:

North of South of center area
Amman Kingdom Kingdom of Kingdom Total
JD JD JD JD JD
For the three months period ended
31 March 2021
Net revenue 797,359 18,558 356,044 1,233,448 2,405,409
Cost of sales ' (546,957) (12,107) (223,361) (819,251) (1,601,676)
Unallocated expenses ’ (2,837,453)
Other income and interest income v CON 191,587
Loss for the period before tax (1,842,133)
For the three months period ended
31 March 2020
Net revenue 1,933,709 467 444 7,812,623 10,995,367 21,209,143
Cost of sales (1,155,160) (259,006)  (4,405,196)  (6,080,746) (11,900,108)
Unallocated expenses (3,139,849)
Other income and interest income 715,422
Profit for the period before tax 6,884,608



JORDANIAN DUTY FREE SHOPS

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

13 TRANSACTIONS WITH RELATED PARTIES

Related parties represent key management personnel and Board of Directors of the Group. Pricing
policies and terms of these transactions are approved by the Group's management.

Balances with related parties included in the interim consolidated statement of financial position were
as follows:

Nature of 31 March 31 December
relationship 2021 2020
JD JD
(Unaudited) (Audited)
CASH AT BANKS
Current accounts — Jordan Investment Bank Shareholder 2,165,963 1,111,771
Deposits — Jordan Investment Bank Shareholder 1,000,000 3,000,000
TRADE PAYABLES Shareholders 13,5632 17,405
OFF BALANCE SHEET ITEMS:
Bank guarantees — Jordan Investments Bank Shareholder 685,823 2,106,323

Transactions with related parties included in the consolidated statement of comprehensive income
were as follows:

31 March 31 March
2021 2020
JD JD

(Unaudited) (Unaudited)

Interest income — Jordan Investment Bank (Shareholder) 28,172 36,103
Purchases (Shareholders) ; & 34,403 101,080
Salaries, wages and other benefits — Company executive

management - 124,745 122,156
Salaries, wages and other benefits — Board of Directors members 80,265 78,825

14 CONTINGENT LIABILITIES

The Group has outstanding letters of guarantee amounting to JD 756,397 as at 31 March 2020 (31
December 2020: JD 2,176,897) with JD 756,397 cash margins for the period 31 March 2020 (31
December 2019: 2,176,897).



JORDANIAN DUTY FREE SHOPS

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2021 (UNAUDITED)

15 SPREAD OF CORONAVIRUS (CoviD-19) AND ITS EFFECT ON THE GROUP

The Coronavirus outbreak has impacted the global macroeconomy and caused significant
disruption in the global economy and different business sectors. Accordingly, the Commodity
trading sector and related industries have been affected by mass business closures, large-scale
quarantines, and other government procedures.

This has negatively impacted the Group’s operations, operating activities, and its business
outcomes for the period ended 31 March 2021 compared to the same period in 2020, resulting
from the full closure of its shops on border crossings and the decrease in the number of travelers.

The extent and duration of such impacts remain uncertain and dependent on future developments
that cannot be accurately predicted at this time, such as the transmission rate of the coronavirus
and the extent and effectiveness of containment actions taken. Given the ongoing economic
uncertainty, a reliable estimate of the impact cannot be made at the date of approval of these
financial statements. These developments could impact the Company's future financial results,
cash flows and financial condition.

-8-



