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Thursday 29 July 2021
Ref: HH/MM/773/2021

Messrs. Jordan Securities Commission (JSC)

Greetings and respect,

Subject: Interim Condensed Consolidated Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed consolidated financial statements for the first half of 2021.
Below is a brief of the performance of the Company:

The Company incurred JD 6.5 million of net loss for the first half of 2021 compared with
a net loss of JD 6.1 million for the first half of 2020. The loss is due to continuation of the
repercussions of the coronavirus on the global economy, especially the tourism and
hospitality sectors, and the restrictions put in place on travel in addition to quarantine for
travelers and cancellation of events, conferences and public and private gatherings, which
all led to a drastic decline in hotel reservations and operations.

Zara Investment (Holding) Company

+AAMEVEWAT :yus o | +NMIEVEWAL :ygeli | YajUl AP Yloc 0Fl0 .L.ua | ole W Guuallh vy pidl £5ub (Yloe Jin

Email: infoezara.com.jo | www.zaraholding.com
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Thursday 29 July 2021
Ref: HH/MM/775/2021

Messrs. Amman Stock Exchange

Greetings and respect,

Subject: Interim Condensed Consolidated Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed consolidated financial statements for the first half of 2021.
Below is a brief of the performance of the Company:

The Company incurred JD 6.5 million of net loss for the first half of 2021 compared with
a net loss of JD 6.1 million for the first half of 2020. The loss is due to continuation of the
repercussions of the coronavirus on the global economy, especially the tourism and
hospitality sectors, and the restrictions put in place on travel in addition to quarantine for
travelersand cancellation of events, conferences and public and private gatherings, which
all led to a drastic decline in hotel reservations and operations.

Zara Investment (Holding) Company

F

Zara lnvestment Holding
Company PSC

+AMIEEWAT gl | +NMIEVEWA :ygeli | YUl AP Yloc OFl0 .U.ua | ode W Guadl oy pil Ul Yloe Jin

Email: infoezara.com.jo | www.zaraholding.com
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Thursday 29 July 2021
Ref: HH/MM/777/2021

Messrs. Securitas Depository Center

Greetings and respect,

Subject: Interim Condensed Consolidated Financial Statements

Pursuant to the provisions of Article no. (43/a-2) of the prevailing Securities Law, enclosed
are the interim condensed consolidated financial statements for the first half of 2021.
Below is a brief of the performance of the Company:

The Company incurred JD 6.5 million of net loss for the first half of 2021 compared with
a net loss of JD 6.1 million for the first half of 2020. The loss is due to continuation of the
repercussions of the coronavirus on the global economy, especially the tourism and
hospitality sectors, and the restrictions put in place on travel in addition to quarantine for
travelers and cancellation of events, conferences and public and private gatherings, which
all led to a drastic decline in hotel reservations and operations.

Zara Investment (Holding) Company

stment Holding

any PSC

+FANMEVEWAT :yusle | +NMEVEWAL :ggali | YayUlIIAP Yloe 0PI .U | ode W Guuall Oy pidl £l (Yloe Jun

Email: infoezara.com.jo | www.zaraholding.com



ZARA INVESTMENT (HOLDING) COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

30 JUNE 2021



Ernst & Young Jordan
P.O. Box 1140
Amman 11118

Jordan
Tel: 00 962 6580 0777\ 00 962 6552 6111

- Fax:00 962 6553 8300
Building a better ey.com/me
working world

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF

ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Zara
Investment (Holding) Company — Public Shareholding Company (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2021, comprising of the interim condensed consolidated
statement of financial position as at 30 June 2021 and the related interim condensed consolidated
statements of profit or loss, comprehensive income, changes in equity and cash flows for the six-
month period then ended and explanatory notes. Management is responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance with
International Accounting Standard IAS 34 (“Interim Financial Reporting”). Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Emphasis of a Matter

We draw attention to note (15) to the interim condensed consolidated financial statements, which
describes the effect of COVID-19 pandemic on the Groups’ operating environment. Our conclusion
is not modified in respect of this matter.

Amman — Jordan
28 July 2021

Sunt # ffourg.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021
30 June 31 December
Notes 2021 2020
ASSETS JD JD
(Unaudited) (Audited)
Non-current assets -
Property and equipment 3 157,653,781 155,784,086
Investment properties 2,799,980 2,874,611
Right-of-use assets 4 6,588,841 3,160,022
Projects in progress 5 1,294,887 5,277,526
Financial assets at fair value through other
comprehensive income 4,269,056 4,294,549
Advance payments for land purchases 111,200 111,200
Deferred tax assets 8 4,743,269 3,682,946
Other non-current assets 1,333,375 1,333,375
178,794,389 176,518,315
Current assets -
Inventories 1,392,230 1,373,043
" Accounts receivable 1,467,634 1,015,660
Other current assets 2,988,524 2,026,215
Cash on hand and at banks 6 10,290,947 9,622,288
16,139,335 14,037,206
TOTAL ASSETS 194,933,724 190,555,521
EQUITY AND LIABILITIES
Equity-
Paid-in capital 1 150,000,000 150,000,000
Statutory reserve 7 5,977,415 5,977,415
Voluntary reserve 7 689,496 689,496
Cumulative change in fair value (310,816) (286,661)
Accumulated losses (14,719,288) (9,012,432)
Attributable to the equity owners of the Company 141,636,807 147,367,818
Non-controlling interests 18,451,211 19,207,554
TOTAL EQUITY 160,088,018 166,575,372
Liabilities-
Non-current liabilities -
Long-term loans 6,864,729 3,636,301
Long-term lease obligations 4 5,691,835 2,707,174
Deferred tax liabilities 8 305,860 301,522
Other non-current liabilities 4,768,479 2,645,394
17,530,903 9,190,391
Current liabilities -
Current portion of long-term loans 125,004 -
Short-term lease obligations 4 1,301,887 633,871
Due to banks 5,721,273 5,226,997
Accounts payable 5,523,030 4,813,736
Other current liabilities 3,939,300 3,440,819
Other provisions 623,395 590,987
Provision for income tax 8 80,914 83,348
17,314,803 14,789,758
TOTAL LIABILITIES 34,845,706 23,980,149
TOTAL EQUITY AND LIABILITIES 194,933,724 190,555,521

The accompanying notes from 1 to 15 form part of these interim condensed consolidated financial statements



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE THREE MONTHS AND SiX MONTHS ENDED 30 JUNE 2021 (UNAUDITED)

For the three months For the six months
Notes ended 30 June ended 30 June
2021 2020 2021 2020
JD JD JD JD
Operating revenues 6,615,209 3,085,208 9,528,891 14,300,218
Operating expenses (6,635,256) (5,282,962) (11,805,771) (16,352,943)
Net operating loss 9 (20,047) (2,197,754) (2,276,880) (2,052,725)
Interest income 26,605 47,987 57,751 100,233
Other income 186,890 166,430 337,795 450,121
Finance costs (196,429) (116,408) (331,017) (226,919)
Depreciation of property and
equipment (2,043,706) (1,972,432) (3,865,412) (3,863,725)
Depreciation of right-of-use assets (87,735) (57,947) (145,684) (115,896)
Administrative expenses (598,423) (517,028) (1,234,783) (1,202,124)
Other provisions (23,989) (35,141) (57,900) (78,763)
Loss for the period before income
tax (2,756,834) (4,682,293) (7,516,130) (6,989,798)
Income tax, net 8 426,539 620,628 1,052,931 865,176
Loss for the period (2,330,295) (4,061,665) (6,463,199) (6,124,622)
Attributable to:
Equity holders of the Company (2,084,062) (3,432,073) (5,706,856) (5,307,838)
Non-controlling interests (246,233) (629,592) (756,343) (816,784)
(2,330,295) (4,061,665) (6,463,199) (6,124,622)
JD / Fils JD / Fils JD / Fils JD/ Fils

Basic and diluted loss per share

attributable to the equity holders

of the Company

10 (0/014) (0/023) (0/038) (0/035)

The accompanying notes from 1 to 15 form part of these interim condensed consolidated financial statements



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND Six MONTHS ENDED 30 JUNE 2021 (UNAUDITED)

For the three months For the six months
ended 30 June ended 30 June
2021 2020 2021 2020
JD JD JD JD
Loss for the period (2,330,295) (4,061,665) (6,463,199) (6,124,622)

Other comprehensive income items that

will not be reclassified to profit or loss in

subsequent periods, net of tax

Change in fair value, net of deferred tax

liabilities 55,208 (51,758) (24,155) (124,220)

Total comprehensive income for the period (2,275,087) (4,113,423) (6,487,354) (6,248,842)

Attributable to:
Equity holders of the Company (2,028,854) (3,483,831) (5,731,011) (5,432,058)
Non-controlling interests (246,233) (629,592) (756,343) (816,784)

(2,275,087)  (4,113,423)  (6,487,354)  (6,248,842)

The accompanying notes from 1 to 15 form part of these interim condensed consolidated financial statements
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ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE Six MONTHS ENDED 30 JUNE 2021 (UNAUDITED)

Operating Activities
Loss for the period before income tax

Adjustments:

Interest income

Gain on sale of property and equipment, net

Finance costs

Depreciation of property and equipment

Depreciation of right-of-use assets

(Recovered from) provision for expected credit losses, net
Other provisions

Changes in working capital:

Inventories

Accounts receivable
Other current assets
Accounts payable
Other current liabilities
Other provisions paid
Income tax paid

Net cash flows used in operating activities

Investing activities

Purchase of property and equipment

Proceeds from sale of property and equipment
Projects in progress

Advance payments to suppliers and contractors
Contractors accruals and retentions

Interest income received

Net cash flows used in investing activities

Financing Activities

Loans received

Other current liabilities
Repayment of a loan
Finance costs paid

Payment of lease obligations

Net cash flows from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the six months

Notes ended 30 June
2021 2020
JD JD
(7,516,130) (6,989,798)
(57,751) (100,233)
3 (13,149) (13,000)
331,017 226,919
3,865,412 3,863,725
145,684 115,896
(37,276) 257,988
57,900 78,763
(19,187) 65,857
(414,698) 2,960,489
(857,350) (524,173)
709,294 542,340
671,153 18,876
(25,652) (420,315)
8 (4,150) (212,904)
(3,164,883) (129,570)
3 (726,046) (378,527)
15,982 13,000
5 (954,623) (2,349,928)
(104,959) 326,141
(172,924) (285,459)
57,751 100,233
(1,884,819) (2,574,540)
3,453,432 714,496
2,106,892 ’

. (212,400)
(122,853) (60,517)
4 (213,386) (174,721)
5,224,085 266,858
174,383 (2,437,252)
4,395,291 13,430,652
6 4,569,674 10,993,400

The accompanying notes from 1 to 15 form part of these interim condensed consolidated financial statements



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2021 (UNAUDITED)

(1) GENERAL

Zara Investment (Holding) Company (the “Company”) was established on 10 May 1994 as a Public
Shareholding Company. The Company’s paid-in capital is JD 150,000,000 consisting of 150,000,000
shares of JD 1 par value each.

The principal activities of the Company are to manage its subsidiaries (collectively referred to as the
“Group”), participate in other companies’ management in which it is a principal owner, invest in stocks,
bonds and financial instruments, and grant loans, guarantees and finance to its subsidiaries. The
Company owns, through its subsidiaries, hotels and resorts located in several places in Jordan
(Amman, Dead Sea, Petra, Himmeh and Agaba).

The interim condensed consolidated financial statements were authorized for issue by the Board of
Directors in its meeting held on 28 July 2021.

(2) BAsIS OF PREPARATION AND ACCOUNTING POLICIES

(2-1) BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six-month period ended 30 June 2021
have been prepared in accordance with International Accounting Standard 34 “Interim Financial
Reporting”.

The interim condensed consolidated financial statements have been prepared under the historical cost
convention, except for financial assets at fair value through other comprehensive income, which have
been measured at fair value as of the date of the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements have been presented in Jordanian Dinar
which represents the functional currency of the Group.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International Financial
Reporting Standards and should be read in conjunction with the Group’s annual consolidated financial
statements as of 31 December 2020. In addition, the results for the six-month period ended 30 June
2021 are not necessarily indicative of the results that may be expected for the financial year ending
31 December 2021.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2021 (UNAUDITED)

2-2) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2020 except for the adoption of new standards effective
as of 1 January 2021 shown below:

Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16

The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:

* A practical expedient to require contractual changes, or changes to cash flows that are directly
required by the reform, to be treated as changes to a floating interest rate, equivalent to a movement
in a market rate of interest

* Permit changes required by IBOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinued

* Provide temporary relief to entities from having to meet the separately identifiable requirement when
an RFR instrument is designated as a hedge of a risk component

These amendments had no impact on the interim condensed consolidated financial statements of the
Group. The Group intends to use the practical expedients in future periods if they become applicable.

(3) PROPERTY AND EQUIPMENT

Additions to property and equipment amounted to JD 726,046 during the six months ended 30 June
2021 (2020: JD 378,527). The Group disposed of property and equipment during the six months ended
30 June 2021 with a net book value of zero (30 June 2020: JD nil). The Group recognized gain on
disposal from property and equipment in the amount of JD 13,149 during the six months ended 30
June 2021 (30 June 2020: JD 13,000).



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2021 (UNAUDITED)

(4) RIGHT-OF-USE ASSETS

The schedule below illustrates the book value of the Group’s right-of-use assets and lease obligations
and the movements during the period ended 30 June 2021:

Right-of-use assets

Photovoltaic Lease
Land system Total obligations*
JD JD JD JD
At 1 January 2021 1,061,500 2,098,522 3,160,022 3,341,045
Additions - 3,574,503 3,574,503 3,574,503
Depreciation (59,307) (86,377) (145,684) -
Finance costs - - - 191,560
Payments - - - (213,386)
At 30 June 2021 (Unaudited) 1,002,193 5,586,648 6,588,841 6,893,722
At 1 January 2020 1,180,114 2,211,701 3,391,815 3,618,866
Depreciation (118,614) (113,179) (231,793) -
Finance costs - - - 289,731
Payments - - - (567,552)
At 31 December 2020 (Audited) 1,061,500 2,098,522 3,160,022 3,341,045
2021 (Unaudited) 2020 (Audited)
Short-term Long-term Total Short-term Long-term Total
JD - JD JD JD JD JD
1,301,887 5,591,835 6,893,722 633,871 2,707,174 3,341,045

(5) PROJECTS IN PROGRESS

Additions to projects in progress amounted to JD 954,623 during the six months ended 30 June 2021
(2020: JD 2,349,928).

Projects which were completed and transferred to property and equipment amounted to JD 4,937,261
for the six months ended 30 June (2020: JD 3,472,219).

The estimated cost to complete the projects in progress is approximately JD 8,650,000 as of 30 June
2021. Management expects to complete these projects during the next two years.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2021 (UNAUDITED)

(6) CASH ON HAND AND AT BANKS

30 June 31 December
2021 2020
JD JD
(Unaudited) (Audited)
Cash on hand 52,283 65,067
Current accounts 6,465,308 4,783,461
Term deposits * 3,773,356 4,773,760
10,290,947 9,622,288

*  Term deposits are fixed for 1 to 3 months and earn annual interest rate ranging from 0.1% to 3%
per annum (2020: 1% to 3% per annum).

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash
equivalents comprise of the following:

30 June 30 June
2021 2020
JD JD
Cash on hand and at banks 10,290,947 14,505,393
Less: Due to banks ' (5,721,273) (3,511,993)
4,569,674 10,993,400

(7) LEGAL RESERVES

The Group has made no transfers to statutory and voluntary reserves as per the Companies Law, as
these financial statements are interim financial statements.

(8) INCOME TAX

The Income tax provision represents income tax due on the results of operations of some of the
Company's subsidiaries in accordance with the Income Tax Law no. (34) of 2014 and its amendments,
the Investment Commission Law no. (30) of 2014, and the Agaba Special Economic Zone Authority
Law no. (32) of 2000 and its amendments.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2021 (UNAUDITED)

Income tax - Net

The income tax expense appears in the interim condensed consolidated statement of profit or loss

represents the following:

Prior years’ income tax
Deferred income tax

Provision for income tax -

Movements on the provision for income tax were as follows:

Beginning balance for the period / year
Income tax for the period / year

Prior years' income tax

Income tax paid during the period / year

Ending balance for the period / year

For the six months ended 30 June

2021 2020
JD JD
1,716 27,644
(1,054,647) (892,820)
(1,052,931) (865,176)
30 June 31 December
2021 2020
JD JD
(Unaudited) (Audited)
83,348 900,485
- 2,434
1,716 64,828
(4,150) (884,399)
80,914 83,348

Management believes that the recorded provision for income tax is sufficient to meet the tax

obligations as of 30 June 2021.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2021 (UNAUDITED)

The Company and its subsidiaries submitted their tax declarations to the Income Tax department and
Aqaba Special Economic Zone Authority (ASEZA) up to the year 2019.

Year of last clearance (or sampling system

acceptance):
Income and Sales Agaba Special
Company: Tax Department Economic Authority
Jordan Hotels and Tourism Co. PSC 2018 -
Jordan Himmeh Mineral Co. PSC 2019 -
Nabatean Hotels Co. LLC 2018 -
Amman Tourism Investment Co. LLC 2016 -
Rum Hotels and Tourism Co. LLC 2018 -
QOasis Hotels Co. LLC 2018 -
National Hotels and Tourism Co. LLC 2018 -
Jordan Hotel Supplies Trading Co. LLC 2018 2018
Red Sea Hotels Co. LLC - 2016
Zara Agricultural Co. LLC — Under liquidation 2019 -
South Coast Real Estate Development Co. LLC - 2017
South Coast Hotels Co. LLC - 2017
Zara South Coast Development Co. LLC - 2017
Zara Agricultural Services and Marketing Co. LLC 2018 2018
Himmeh Solar Power Co. LLC 2019 -
Zara Investment (Holding) Co. PSC 2019 -

Deferred tax assets -
Deferred tax assets represent the estimated tax effect of accumulated tax losses carried forward

pertaining to Amman Tourism Investment Company, Zara South Cost Development Company,
National Hotels and Tourism Company, Jordan Hotels and Tourism Company, Red Sea Hotels
Company and Nabatean Hotels Company expected to result in future tax benefits.



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2021 (UNAUDITED)

Movements on deferred tax assets were as follows:

30 June 31 December
2021 2020
JD JD
(Unaudited) (Audited)
Beginning balance for the period / year 3,682,946 1,786,499
Tax effect of accumulated tax losses carried forward 1,060,323 2,145,374
Tax effect of accumulated tax losses released - (248,927)
Ending balance for the period / year 4,743,269 3,682,946

Deferred tax liabilities -

Deferred tax liabilities comprise the estimated income tax on unrealized gains from financial assets at
fair value through other comprehensive income, which appear in the cumulative change in fair value
in equity, as well as on depreciation differences related to machinery and equipment and computer
hardware and software, which are depreciated for financial reporting purposes at rates lower than

those used in the computation of the provision for income tax.

Movements on deferred tax liabilities were as follows:

30 June 31 December
2021 2020
JD JD
(Unaudited) (Audited)

Beginning balance for the period / year 301,522 439,382

Change in fair value of financial assets (1,338) (86,902)
Depreciation differences related to machinery and

equipment and computer hardware and software, net 5,676 (50,958)

Ending balance for the period / year 305,860 301,522




ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2021 (UNAUDITED)

9) SEGMENT INFORMATION

This item represents the following:

Hotels Segment *  Other Segments Total
For the six months ended 30 June 2021 JD JD JD
(Unaudited) -
Operating revenues 9,425,947 102,944 9,528,891
Operating expenses (11,694,815) (110,956)  (11,805,771)
Net operating losses (2,268,868) (8,012) (2,276,880)

Other information -

Interest income 56,059
Finance costs 230,947
Depreciation 3,995,311

*

Hotels' net operating losses consist of the following:

1,692 57,751
100,070 331,017
15,785 4,011,096

Hotel Dead Sea Aqgaba Petra Tala Bay
Intercontinental Grand Movenpick Movenpick Movenpick Nabatean Movenpick
Jordan Hyatt Amman Resort Resort Resort Castle Hotel Resort Total
JD JD JD JD JD JD JD JD
Operating revenues 2,090,319 1,324,469 1,910,225 1,597,079 58,315 78,402 2,367,138 9,425,947
Operating expenses (2,656,278) (1,889,899) (2,234,572) (1,822,038) (686,821) (218,665)  (2,186,542) (11,694,815)
Net operating revenues (565,959) (565,430) (324,347) (224,959) (628,506) (140,263) 180,596 (2,268,868)




ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2021 (UNAUDITED)

Hotels Segment * Other Segments Total
For the six months ended 30 June 2020 JD JD JD
(Unaudited) -
Operating revenues 14,083,493 216,725 14,300,218
Operating expenses (16,097,284) (255,659) (16,352,943)
Net operating losses (2,013,791) (38,934) (2,052,725)
Other information —
Interest income 97,843 2,390 100,233
Finance costs 166,402 60,517 226,919
Depreciation 3,961,537 18,084 3,979,621
* Hotels' net operating losses consist of the following:
Hotel Dead Sea Agaba Petra Tala Bay
Intercontinental Grand Movenpick Movenpick Movenpick Nabatean Movenpick
Jordan Hyatt Amman Resort Resort Resort Castle Hotel Resort Total
JD JD JD JD JD JD JD JD
Operating revenues 3,720,188 2,224,132 2,711,260 1,657,750 1,665,199 339,271 1,765,693 14,083,493
Operating expenses (4,042,169) (2,796,128) (2,940,844) (2,052,663) (1,561,304) (429,783) (2,274,393) (16,097,284)
Net operating revenues (321,981) (571,996) (229,584) (394,913) 103,895 (90,512) (508,700) (2,013,791)
Hotels Other
Segment Segments Eliminations Total
JD JD JD JD
Assets and Liabilities
As of 30 June 2021 (Unaudited)
Segment assets 196,266,013 59,558,563 (60,890,852) 194,933,724
Segment liabilities 69,593,061 26,143,497 (60,890,852) 34,845,706
As of 31 December 2020 (Audited)
Segment assets 192,554,632 59,260,608 (61,259,719) 190,555,521
Segment liabilities 59,809,300 25,430,568 (61,259,719) 23,980,149



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2021 (UNAUDITED)

(10) BAsic AND DILUTED LOSSES PER SHARE

For the three months
ended 30 June

For the six months
ended 30 June

2021 2020 2021 2020

Loss attributable to equity holders of
the Company (JD) (2,084,062) (3,432,073) (5,706,856) (5,307,838)
Weighted average number of shares
(Share) 150,000,000 150,000,000 150,000,000 150,000,000

JD / Fils JD / Fils JD / Fils JD / Fils
Basic loss per share attributable to
the equity holders of the Company (0/014) (0/023) (0/038) (0/035)

Basic and diluted loss per share attributable to the equity holders for the period are equal.

(11) RELATED PARTY TRANSACTIONS

The interim condensed consolidated financial statements comprise the financial statements of the
Company and its following subsidiaries (all incorporated in Jordan):

Paid-in Capital Ownership
30 June 31 December 30 June 31 December
2021 2020 Principal Activities 2021 2020
JD JD % %
Jordan Hotels and Tourism Co. PSC 10,000,000 10,000,000 Hotel InterContinental Jordan 51.6 51.6
Jordan Himmeh Mineral Co. PSC 1,557,772 1,657,772 Himmeh Resort 71.6 71.6
Nabatean Castle Hotel and
Nabatean Hotels Co. LLC 3,300,000 3,300,000 Petra Movenpick Hotel 100 100
Grand Hyatt Amman Hotel, Hyatt
Amman Tourism Investment Co. LLC 16,500,000 16,500,000 Tower and Zara Center 100 100
Rum Hotels and Tourism Co. LLC 700,000 700,000 Tourism Project ~Wadi Mousa 82.1 82.1
QOasis Hotels Co. LLC 1,600,000 1,600,000 Tourism Project - Dead Sea 92.2 92.2
National Hotels and Tourism Co. LLC 15,000,000 15,000,000 Dead Sea Movenpick Hotel 100 100
Jordan Hotel Supplies Trading Co. LLC 330,000 330,000 Gift Shops 100 100
Red Sea Hotels Co. LLC 17,000,000 17,000,000 Agaba Movenpick Hotel 100 100
Zara Agricultural Co. LLC 100,000 100,000 Plants 54.3 54.3
South Coast Real Estate Development Co.
LLC 10,050,000 10,050,000 Tourism Project - Agaba 82 82
South Coast Hotels Co. LLC 4,800,000 4,800,000 Tourism Project - Agaba 82 82
Zara South Coast Development Co. LLC Tala Bay Movenpick Hotel -
39,425,503 39,425,503 Agaba 84.8 84.8
Zara Agricultural Services and Marketing Co.
LLC 61,000 25,000 Plant maintenance 100 100
Himmeh Solar Power Co. LLC Solar power electricity
14,000 1,000 generation 93.6 93.6

-10 -



ZARA INVESTMENT (HOLDING) COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2021 (UNAUDITED)

Related parties represent subsidiaries, major shareholders, and key management personnel of the
Group. Pricing policies and terms of transactions with related parties are approved by the Group’s

management.

Balances of related parties included in the interim condensed consolidated statement of financial

position:

Current assets -
Cash at banks -
Arab Bank, Etihad Bank,
and Cairo Amman Bank
Accounts receivable -
Amounts due from Cairo Amman Bank

Non-current liabilities -
Long-term loans -
Cairo Amman Bank

Current liabilities -

Current portion of long-term loans -
Cairo Amman Bank

Due to banks -

Cairo Amman Bank

Nature of the 30 June 31 December
relationship 2021 2020
JD JD

(Unaudited) (Audited)
(Shareholders) 10,238,664 9,557,221
(Shareholder) 84,490 58,213
(Shareholder) 6,864,729 3,536,301
(Shareholder) 125,004 -
(Shareholder) 5,721,273 5,226,997
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Transactions with related parties included in the interim condensed consolidated statement of profit or
loss:

Nature of the For the six months
relationship ended 30 June
2021 2020
JD JD
Finance costs — Arab Bank, Etihad Bank Eharehokders)
and Cairo Amman Bank 122,853 60,517
Interest income — Cairo Amman Bank (Shareholder) 57,751 100,233
(Owned by

Rent expense — Astra Investment Chairman of
Company the Group) 74,484 73,434
Rent income — Cairo Amman Bank (Shareholder) 137,603 116,113

Key management personnel compensation (salaries, compensation and other benefits) is as follows:

For the six months
ended 30 June

2021 2020
JD JD
Salaries, compensation and other benefits of key
management personnel of the Group 91,350 97,350

(12) CONTINGENT LIABILITIES

The Group has outstanding bank guarantees in the amount of JD 135,201 as at 30 June 2021 (31
December 2020: JD 135,201).

(13) LITIGATIONS

In the normal course of business, the Group appears as a defendant in a number of lawsuits in the
amount of JD 130,713 as of 30 June 2021 (31 December 2020: JD 130,713). Management and its
legal advisor believe that the Group's position holds strong against these lawsuits and there is no need
for any provision except for what has been recorded. The Group is plaintiff in lawsuits against others
in the amount of JD 667,611 as of 31 June 2021 (31 December 2020: JD 667,611)
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(14) COMPARATIVE FIGURES

Some of the comparative figures for the period ended 30 June 2020 have been reclassified in order
to correspond with 30 June 2021 presentation with no effect on loss or equity for 2020.

(15) THE OUTBREAK OF CORONAVIRUS (COVID-19) AND ITS IMPACT ON THE GROUP

The Coronavirus had an impact on the global economy and caused disruption in global markets. This
led to a negative impact on the tourism and hospitality sector as a result of the restrictions put in place,
also resulting in cancellations of conferences and reservations for guests.

The Jordanian Prime Minister issued Defense Order No. (24) on 13 December 2020 under Defense
Law No. 13 for the year 1992 that directly or indirectly affected the Hotel's operations and performance.

Other decisions were also issued by various Government agencies to assist in the continuity of various
sectors of the Jordanian economy by reducing the financial burden to these sectors. Examples include
the following:

1. The Central Bank of Jordan’s resolution to compel all operating Jordanian banks to
postpone loan installments payable by companies and individuals without imposing any
penalties or additional financial burdens.

2. The Central Bank of Jordan’s resolution to reduce the interest rates on credit facilities.

3. The Central Bank of Jordan's resolution to provide the financing needs for the public and
private sectors at low interest rates to finance its operations.

4. The Central Bank of Jordan’s resolution to reduce the costs associated with its sponsored
programs to support the economic sectors.

Management believes that it maintains the minimum liquidity requirements to fulfil its obligations
when they fall due for a period of at least one year from the date of these interim condensed
consolidated financial statements by ensuring that funding is available from its operational activities
and the bank credit facilities.

Management continues to monitor the impact that the Covid-19 pandemic on the Group’s operating

activities and its financial performance regularly in order to take appropriate measures to enable it
to carry out its activities given the current circumstances.
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