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Report on Review of the Condensed Interim Consolidated Financial Statements

To The Board of Directors

Arab East Investments Company
Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated financial statements of Arab East
Investments Company PLC, comprising the interim consolidated statement of financial position as at 30
September 2021 and the related interim consolidated statement of profit or loss, interim consolidated statement of
comprehensive income, interim consolidated statement of changes in equity and interim consolidated statement
of cash flows for the nine months period then ended and the notes about condensed interim consolidated financial
statements. Management is responsible for the preparation and presentation of these condensed interim
consolidated financial statements in accordance with International Accounting Standard number (IAS 34) “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this condensed interim consolidated
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements number (2410),
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statements is not prepared, in all material respects, in accordance with
International Accounting Standard number (IAS 34) “Interim Financial Reporting”.

Emphasis of Matter
The accompanying interim consolidated financial statements include a land amounting to JOD (1,706,813) registered in
the name of Arab East for Real Estate Investment Company (Sister Company). The Company maintains

Igrahim Hammoudeh
(License No. 606)

26 October 2021
Amman - Jordan

V.
Russell Bedford | e o me
" % taking you further | FORUM OF FIRMS




Arab East Investments Company
Public Shareholding Company
Interim consolidated statement of financial position as at 30 September 2021

(In Jordanian Dinar)

30 September 31 December
2021 2020
(Unaudited) (Audited)

Assets

Non-Current Assets

Investment properties 32,218,469 32,381,268
Property and equipment 23,151 42,561
Amounts due from related parties 5,484,385 5,807,384
Investment in associates 12,052,493 11,346,212
Financial assets at fair value through other comprehensive income 1,922,080 1,727,290
Total Non-Current Assets 51,700,578 51,304,715
Current Assets

Properties and lands held for sale 7,705,633 7,655,270
Receivables and other assets 1,854,986 1,946,605
Financial assets held for sale 1,981,637 916,507
Financial assets at fair value through profit or loss 131,171 123,499
Checks under collection - 8,408
Cash and cash equivalents 1,374,905 1,469,803
Total Current Assets 13,048,332 12,120,092
Total Assets 64,748,910 63,424,807
Equity and Liabilities

Shareholder’ Equity

Paid-in capital 47,000,000 47,000,000
Statutory reserve 7,598,646 7,598,646
Voluntary reserve 4,498,152 4,498,152
Cumulative changes in fair value of financial assets (734,654) (1,067,843)
Parent's shares owned by subsidiary companies (5,008,733) (5,008,733)
Accumulated losses (1,062,745) (2,284,900)
Net Shareholders” Equity 52,290,666 50,735,322
Non-controlling interest 191,992 189,056
Net Equity 52,482,658 50,924,378
Liabilities

Non-Current Liabilities

Deferred revenues 71,400 71,400
Amounts due to related parties 7,252,440 7,235,780
Bank facilities - long term 3,380,517 3,430,601
Total Non-Current Liabilities 10,704,357 10,737,781
Current Liabilities

Payables and other liabilities 988,610 1,059,375
Bank facilities - short term 573,285 703,273
Total Current Liabilities 1,561,895 1,762,648
Total Liabilities 12,266,252 12,500,429
Total Equity and Liabilities 64,748,910 63,424,807

“The accompanying notes from (1) to (4) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Arab East Investments Company
Public Shareholding Company
Interim consolidated statement of profit or loss for the nine months ended at 30 September 2021 (Unaudited)

(In Jordanian Dinar)

For the three months ended For the nine months ended
30 September 30 September 30 September 30 September
2021 2020 2021 2020
Properties and lands sales 156,220 - 156,220 -
Properties and lands cost of sales (118,265) - (118,265) -
Gross profit 37,955 - 37,955 -
Company’s share from associate companies operations 313,099 (122,217) 551,703 (299,182)
Changes in fair value of financial assets at fair value through profit or loss (3,304) (3,182) 7,672 (15,496)
Changes in fair value of financial assets held for sale 371,558 49,541 1,065,130 -
Administrative expenses (98,228) (129,812) (348,096) (375,758)
Finance costs (66,535) (78,508) (198,259) (233,379)
Other revenues 54,280 46,122 114,571 86,248
Profit (loss) for the period 608,825 (238,056) 1,230,676 (837,567)
Attributable to :
Shareholders of the Company 605,447 (237,196) 1,230,542 (835,407)
Non-controlling interest 3,378 (860) 134 (2,160)
608,825 (238,056) 1,230,676 (837,567)
Basic and diluted profit (loss) per share attributable to shareholders of the Company 0.013 (0.005) 0.027 (0.019)

“The accompanying notes from (1) to (4) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Arab East Investments Company
Public Shareholding Company
Interim consolidated statement of comprehensive income for the nine months ended at 30 September 2021 (Unaudited)

(In Jordanian Dinar)

For the three months ended For the nine months ended
30 September 30 September 30 September 30 September
2021 2020 2021 2020

Profit (loss) for the period 608,825 (238,056) 1,230,676 (837,567)
Other comprehensive income items:
Changes in fair value of financial assets through other comprehensive income (41,314) 66,155 211,577 (39,243)
Company’s share from other comprehensive income of associate companies (11,615) (13,757) 124,414 (32,446)
Total comprehensive income (loss) for the period 555,896 (185,658) 1,566,667 (909,256)
Attributable to :
Shareholders of the Company 551,457 (184,650) 1,563,731 (907,295)
Non-controlling interest 4,439 (1,008) 2,936 (1,961)

555,896 (185,658) 1,566,667 (909,256)

“The accompanying notes from (1) to (4) are an integral part of these condensed interim consolidated financial statements and read with review report”



Arab East Investments Company
Public Shareholding Company
Interim consolidated statement of changes in equity for the nine months ended at 30 September 2021 (Unaudited)

(In Jordanian Dinar)

Balance at 1 January 2021
Sale of financial assets at fair value through other comprehensive income
Total comprehensive income for the period

Balance at 30 September 2021

Balance at 1 January 2020
Non-controlling interest
Total comprehensive loss for the period

Balance at 30 September 2020

Cumulative Parent’s Shares Net Non-

Paid-in Reserves Changesin  owned by Subsidiary = Accumulated Shareholders’ controlling Total
capital Statutory  Voluntary fair value Companies losses equity interest Equity
47,000,000 7,598,646 4,498,152 (1,067,843) (5,008,733) (2,284,900) 50,735,322 189,056 50,924,378

- - - - - (8,387) (8,387) - (8,387)
- - - 333,189 - 1,230,542 1,563,731 2,936 1,566,667
47,000,000 7,598,646 4,498,152 (734,654) (5,008,733) (1,062,745) 52,290,666 191,992 52,482,658
47,000,000 7,598,646 4,498,152 (1,044,131) (5,008,733) (1,936,416) 51,107,518 193,604 51,301,122
- - - - - - - (4,981) (4,981)
- - - (71,888) - (835,407) (907,295) (1,961) (909,256)
47,000,000 7,598,646 4,498,152 (1,116,019) (5,008,733) (2,771,823) 50,200,223 186,662 50,386,885

* Accumulated losses as at 30 September 2021 included unrealized gains related to changes in fair value of financial assets at fair value through profit or loss amounting to
JOD (1,072,802) for the nine months ended at 30/9/2021 which are not allowed to be distributed to shareholders.

“The accompanying notes from (1) to (4) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Arab East Investments Company
Public Shareholding Company
Interim consolidated statement of cash flows for the nine months ended at 30 September 2021 (Unaudited)

(In Jordanian Dinar)

30 September 30 September

2021 2020
Operating Activities
Profit (loss) for the period 1,230,676 (837,567)
Profits from selling real estates and lands (37,955) -
Company’s share from associate companies operations (551,703) 299,182
Changes in fair value of financial assets through profit or loss (7,672) 15,496
Changes in fair value of financial assets held for sale (1,065,130) -
Depreciation 64,568 58,928
Changes in working capital
Checks under collection 8,408 14,000
Lands and properties held for sale (50,363) (107)
Receivables and other assets 91,619 10,334
Payables and other liabilities (70,765) (65,131)
Net cash flows used in operating activities (388,317) (504,865)
Investing Activities
Investment properties 154,758 -
Financial assets at fair value through other comprehensive income 8,698 -
Property and equipment 838 (17,742)
Net cash flows from (used in) investing activities 164,294 (17,742)
Financing Activities
Bank facilities (180,072) 70,436
Amounts due from / to related parties 309,197 54,834
Net cash flows from financing activities 129,125 125,270
Changes in cash and cash equivalents (94,898) (397,337)
Cash and cash equivalents, beginning of year 1,469,803 1,881,241
Cash and cash equivalents, end of period 1,374,905 1,483,904

“The accompanying notes from (1) to (4) are an integral part of these condensed interim consolidated financial statements and read with review report”



Arab East Investments Company
Public Shareholding Company
Notes to the condensed interim consolidated financial statements (Unaudited)
30 September 2021

(In Jordanian Dinar)

General

Arab East Investments Company PLC was established on 12 January 1995 as a Public Shareholding
Company and registered at the Ministry of Trade and Industry under number (268). The Company head
office is in the Hashemite Kingdom of Jordan. The Company's main objective is managing it’s subsidiaries
and exercising all real estate investment activities, and investing in stocks and bonds and providing loans,
guarantees and financing it’s subsidiaries.

The Company shares are listed in Amman Stock Exchange - Jordan.

The condensed interim consolidated financial statements have been approved for issue by the Company’s
Board of Directors on 26 October 2021.

Summary of Significant Accounting Policies
Basis of Preparation

The condensed interim Consolidated financial statements of the Company have been prepared in accordance
with IAS 34 Interim Financial Reporting. They do not include all of the information required in annual
financial statements in accordance with IFRS, and should be read in conjunction with the financial statements
of the Company for the year ended 31 December 2020.

The condensed interim consolidated financial statements have been prepared on a historical cost basis except
for investment securities, which have been measured at fair value.

The condensed interim consolidated financial statements are presented in Jordanian Dinar which is the
functional currency of the Company.

The accounting policies are consistent with those used in the previous period, except for the adoption of new
and amended standards effective as at the beginning of the year.

Principles of Consolidation

The condensed interim consolidated financial statements comprise of the interim financial statements of the
Company and its subsidiaries where the Company has the power to govern the financial and operating
policies of the subsidiaries so as to obtain benefits from their activities. The financial statements of the
subsidiaries are prepared for the same reporting year as the Company using consistent accounting policies.
All balances, transactions, income, and expenses between the Company and its subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company
obtains control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the interim consolidated statement of profit
or loss from the acquisition date which is the date on which control over subsidiaries is transferred to the
Company. The results of operation of the disposed subsidiaries are consolidated in the interim consolidated
statement of profit or loss to the disposal date which is the date on which the Company loses control over
the subsidiaries.



Arab East Investments Company PLC
Notes to the condensed interim consolidated financial statements (Unaudited)

30 September 2021
The following subsidiaries have been consolidated:
Paid - in
Company Ownership capital Activity

Arab East for Development and Investment PLC 80% 500,000 Investment

Al Monbathagqa for Training and Consulting LLC 75% 18,000 Training and Consulting
Elaf for Real Estate Investment LLC 100% 10,000 Real estate development
Ajhara for Real Estate Investment LLC 100% 10,000 Real estate development
Al Wajah Al Aqari for Investment LLC 100% 10,000 Real estate development
Al Badyia for Real Estate LLC 100% 10,000 Real estate development
Panorama Amman for Projects Investment LLC 65.5% 10,000 Real estate development
Al Taleh for Projects Investment LLC 50% 10,000 Real estate development
Al Tallah for Projects Investment LLC 50% 10,000 Real estate development
Al Quilaib for Real Estate Investments LLC 86.5% 10,000 Real estate development
Al Daimumabh for Real Estate Investments LLC 100% 10,000 Real estate development
Al Mekman for Real Estate Investments LLC 53% 10,000 Real estate development
Al Nogtah Al Khamesah for Specialized Investments LLC 100% 10,000 Real estate development
Al Thaher for Real Estate Investment LLC 50% 10,000 Real estate development
Tal Al -Qamar for Real Estate Investment LLC 100% 10,000 Real estate development
Al Marfaq for Real Estate Investment LLC 100% 10,000 Real estate development
Ansam for Real Estate Investment LLC 80.6% 10,000 Real estate development
Al Masarh for Real Estate Investment LLC 100% 10,000 Real estate development

* All of the above mentioned companies registered and operates inside of the Hashemite Kingdom of Jordan.

Use of Estimates

The Preparation of the condensed interim consolidated financial statements and the application of accounting
polices require the Company's management to estimate and assess some items affecting financial assets and
liabilities and to disclose contingent liabilities. These estimates and assumptions also affect certain elements of the
Company's assets, liabilities and provisions, and revenue and expenses, and require estimating and assessing the
amounts and timing of future cash flows. The mentioned estimates and assumptions are based on multiple
factors with varying degrees of assessment and uncertainty. Moreover, the actual results may differ from the
estimates due to the changes resulting from the conditions and circumstances of those estimates in the future.
Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on
the useful life and future economic benefits. Any impairment is taken to the interim consolidated statement of
profit or loss.

- The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances. Elements of the expected credit loss model that are considered
accounting judgments and estimates include Probability of default (PD), Loss given default (LGD) and
Exposure at default (EAD).

3 . Tax Status
- The Company has settled its tax liability with Income Tax Department up to the year ended 2019.

- The income tax return for the year 2020 have been filed with the Income Tax Department but the
Department has not reviewed the Company’s records till the date of this report.

- No Income and National Contribution tax provision have been taken on the Company's results of
operations for the nine months ended at 30 September 2021 as the Company’s expenses exceeded its
taxable revenues



Arab East Investments Company PLC
Notes to the condensed interim consolidated financial statements (Unaudited)
30 September 2021

4 .

Fair value of financial instruments

The fair values of the financial assets and liabilities are not materially different from their carrying values as

most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the statement of financial position are
grouped into three levels of a fair value hierarchy. The three levels are defined based on the observe ability

of significant inputs to the measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,

either directly or indirectly.
= Level 3: unobservable inputs for the asset or liability.

30 September 2021 Level 1 Level 2 Level 3 Total
Financial assets at fair value through profit or loss 131,171 - - 131,171
Financial assets held for sale 1,981,637 - - 1,981,637
Financial assets at fair value through other comprehensive income 1,647,883 - 274,197 1,922,080
3,760,691 - 274,197 4,034,888

31 December 2020 Level 1 Level 2 Level 3 Total
Financial assets at fair value through profit or loss 123,499 - - 123,499
Financial assets held for sale 916,507 - - 916,507
Financial assets at fair value through other comprehensive income 1,453,093 - 274,197 1,727,290
2,493,099 - 274,197 2,767,296

Financial assets included in level 3 are stated at cost less impairment charges, as the fair value of these assets

cannot be measured reliably due to the lack of available active markets for identical assets.

-10-



	القوائم المالية المرحلية المختصرة الموحدة- شركة الشرق العربي للإستثمارات المالية  30-9-2021
	Condensed Interim Consolidated - Arab East Investment Company  30-9-2021

