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Report on review of interim condensed financial information
To Messer’s
National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

We have reviewed the accompanying condensed statement of financial position of National Oil Shale
Company (Public Shareholding Company), as at September 30, 2021, and the related condensed statements
of comprehensive income, changes in equity and cash flows for the nine months period then ended.
Management is responsible for the preparation and fair presentation of this interim financial information in
accordance with International Financial Reporting Standard no. (34) " Interim Financial Reporting". Our
responsibility is to express a conclusion about this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared, in all material respects, in accordance with International
Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Going concern

We would like to refer to note (3) in the financial statements where the accumulated losses has reached an
amount of JD 1,345,109 which comprises a total of 54% from the company’s capital on the date of the
statemnent of financial position, these losses may cast significant doubt on the company ability to continue
as a going concern.

Talal Abu-Ghazaleh & Co. International

- Aziz Abdelkader
(License # 867)

Amman - October 27, 2021
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National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at September 30, 2021 - (reviewed and unaudited)

September 30, 2021 December 31, 2020

Notes  (Reviewed and Unaudited) (Audited)
ASSETS JD JD
Current Assets
Cash and cash equivalents 916,007 965,652
Investment in financial assets at fair value through
profit or loss 157,272 141,366
Other debit balances 105,461 97,913
Total Current Assets 1,178,740 ' 1,204,931
Non-Current Assets
Investments in an associate 1 1
Property and equipment 677 771
Total Non-Current Assets 678 772
TOTAL ASSETS 1,179,418 1,205,703
LIABILITIES AND EQUITY
Current Liabilities
Other credit balances 24,527 25,863
Equity
Capital 2,500,000 2,500,000
Accumulated losses 3 (1,345,109) (1,320,160)
Net Equity 1,154,891 1,179,840
TOTAL LIABILITIES AND EQUITY 1,179,418 1,205,703




National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of comprehensive income for the nine months ended September 30, 2021
- (reviewed and unaudited)

For the nine monthes ended on September 30, For the three months ended on September 30,

il 020 m 020

D Iy D D
Murabaha revenue B0 BAN §,067 6,801
Change in fair value of investments in financial assets at
fair value through profitor loss 1995 (6,082) (8747) 863
Administrative expenses (68,74) (75,%93) (2151 (B8
Loss (24.549) (58,655) (21,931) (10,315)
Weighted average number of shares 2,500,000 5,000,000
Loss per share JD{/) JD(-/012)



National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of changes in equity for the nine months ended September 30, 2021
- (reviewed and unaudited)

Capital Accumulated losses Total
JD JD JD

For the nine months ended September 30, 2021

Balance as at January 1, 2021 2,500,000 (1,320,160) 1,179,840
Loss - (24,949) (24,949)
Balance as at September 30, 2021 2,500,000 (1,345,109) 1,154,891
For the nine month ended September 30, 2020

Balance as at January 1, 2020 5,000,000 (3,758,435) 1,241,565
Loss - (58,655) {58,655)
Balance as at September 30, 2020 5,000,000 (3,817,090) 1,182,910




National Oil Shale Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the nine months ended September 30, 2021

- (reviewed and unaudited)

Cash Flow From Operating Activities

Loss

Adjustment for:

Change in fair value of investments in financial assets at fair
value through profit or loss

Depreciation

Change in Operating Assets and Liabilities:
Other debit balances

Other credit balances

Net Cash Flow From Operating Activities

Cash Flow From Investing Activities

Investment in financial assets at fair value through profit or
loss

Net Cash Flow From investing Activities
Net change in cash and cash equivalents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

September 30, 2021

September 30, 2020

(24,949) (58,655)
(19,985) 8,082
% %
(7,548) (2,952)
(1,336) (149)
(53,722) (53,578)
4,077 9,000
4,077 9,000
(49,645) (44,578)
965,652 1,021,425
916,007 976,847



National Oil Shale Company)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial information for the nine months ended September 30, 2021

1.

Legal status and activity

— The Company was established on May 13, 2007 and registered as a public shareholding company
with the Ministry of Industry and Trade under the number (437).

~ The main Company’s activities are as follows:

- Ol Shale mining and its use in petrochemical and construction industries and the production of
shale oil and gas by, desalinated and electricity, cement, bricks, sulfur and chemical fertilizers.

— Mining for oil shale throughout all of the Jordanian territories.

— Exploitation of similar resources such as oil sand.

The company operates through the trademark of (SHALE ENERGY).

~ The name of the company has been changed to become the National Oil Shale Company instead of
the National Oil and Electricity Production from Oil Shale Company, and the legal procedures were
completed on November 3, 2020.

~ The financial statements have been approved by the Board of Directors in its meeting held on
October 26, 2021 it requires the general assembly’s approval.

Financial statements preparation framework and significant accounting policies

- The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

- Accounting policies used in preparing the interim condensed financial statement are consistent with
those policies used in preparing the financial statements for the year ended December 31, 2020.

Accumulated Losses

The company's accumulated losses on the balance sheet date amounted to 1,345,109 Jordanian dinars,
or 54% of the company's capital, as the management plan about the company's business and its ability
to continue to be summarized is as follows:

— The company has provided a banking feasibility for the oil shale distillation project for the Sultani
region, based on the Memoranda of Understanding with the Energy and Minerals Regulatory
Authority, and it was approved.

— The company at the current stage is following up with the approval of the Ministry and taking the
necessary measures to obtain the Sultanate site concession area.

- The company is studying safe options for the financial situation and works to reduce costs to
continue in the next stages of the project.

- The company is negotiating with the Jordanian government to construct an Pilot Plant Distillation
unit in order to improve and market the Jordanian shale oil, to be considered one of the project
initial phases prior to the development phase, with the company keeping its concession right of Al-
Sultani area which is mentioned in the memorandum of understanding.

Covid-19 impact on a company's business

— As a result of the spread of the new Corona virus (Covid-19) in the beginning of 2020 and its
outbreak in several geographical regions around the world including the Hashemite Kingdom of
Jordan and its impact on the global economy, in addition to disrupting economic activities, this has
affected the oil shale mining and its use in petrochemical and construction industries and the
production of oil shale and gas by desalinated and electricity, sulfur and chemical fertilizers and
mining for oil shale throughout all of the Jordanian territories and exploitation of any similar
sources, in addition to the result of the quarantine measures established by the Defense Law. The _
company has formed a team to evaluate the expected effects on the company’s business inside and
outside the Kingdom and to conduct a preliminary study with a view to reviewing and evaluating
the potential risks related to ensuring continuity and operation without interruption at this stage,
the management does not consider that it is possible to quantify the potential impact of this
outbreak on the company's future financial statements at this stage. '

— Management and those charged with governance will continue to monitor the situation in all
geographic regions in which the company operates and provide stakeholders with developments as
required by laws and regulations. In the event of any changes to the current conditions, additional

_ disclosures or amendments will be disclosed to the company’s financial statements.
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