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N eX i a Jabal Amman , 6th Circle
16 Djibouti St,
P.0.Box 940668

MQdei‘ﬁ ACCQUﬂtaﬁtS Amman 11194 , Jordan

T: +962 (6) 5561293
F: +962 (6) 5561204
E: info@modern-accountants.com

REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

To the president and members of the board of directors
Shira Real Estate Development and InvestmentsCompany

Introduction

We have reviewed the accompanying Interim ConsolidatedStatement of Financial Position for Shira Real Estate
Development and Investments Company (P.L.C.) as of September 30, 2021, and the related statements of interim
consolidated Comprehensive income, other Comprehensive income, Owners’ equity and cash flows for the
period then ended, The management is responsible of preparing and presenting company's financial statements in
accordance with International Accounting Standard No. 34 (Interim Consolidated Financial Reporting) which is
an integral part of International Financial Reporting Standards. Our responsibility is limited to issue a conclusion
on these interim consolidatedfinancial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410 “Review
of Interim ConsolidatedFinancial Information Performed by the Independent Auditor”. This standard requires
that we plan and perform the review to obtain moderate assurance as to whether the financial statements are free
of material misstatement. Our review is primarily limited to inquiries of the company's accounting and financial
departments personnel as well as applying analytical procedures to financial data .The range of our review is
narrower than the broad range of audit procedures applied according to International Auditing Standards,
Accordingly, Getting assurances and confirmations about other important aspects checked through an audit
procedure was not achievable, Hence, We don't express an opinion regarding in this regard.

Conclusion

In our opinion and based on our review, except for the one mentioned above in basis of qualification, nothing has
come to our attention that leads us fo be believe that the accompanying interim consolidated financial statements
do not express a true and fair view in accordance with International Accounting Standard No. 34.

Qualified basis

1. Based on the agreement signed with Al-Deera Investment and Real Estate Development Company and the
Kuwait Finance House Company, the lands of Al-Sheraa Real Estate Development and Investments Company,
with a book value of 9,052,191 Jordanian dinars, were ceded in return for 11,250,000 shares of Al-Deera
Investment and Real Estate Development Company, and the lands are still registered in the name of Al Sheraa
Real Estate Development and Investments Company up to the date of issuing the report, and the existing
procedures for registering lands before the end of the fiscal year were reviewed.

2. The company owns %39.750f the capital of Al-Deera Investment and Real Estate Development Company,
and there is influence and control by the company over it, and based on International Reporting Standard No.
(10), the company’s financial statements have been unified with the financial statements Al-Deera Investment
and Real Estate Development Company and the issuance of consolidated financial statements for the company.
However, an evaluation of Al-Deera Investment and Real Estate Development Company was not performed in
accordance with the International Reporting Standard| No. (3), accordingly, the negative goodwill in profits and
losses amounted at 6,940,283Jordanian dinars was not recognized until an evaluation was made for the Al-Deera
Investment and Real Estate Development Company.

Emphasis of a Matter

The comparative year does not include the financial statements of Al-Deera Investment and Real Estate
Development Company, as the company did not possess the percentage cligible for unification with Al-Deera
Investment and Real Estate Dgvelopment Company.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM CONSOLIDATEDSTATEMENT OF FINANCIAL POSITION(UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2021 AND DECEMBER 31, 2020
(EXPRESSED IN JORDANIAN DINARS)

Note 2021 2020
ASSETS
Non-current assets
Property and cquipments 27,205,598 3,956
Right use of assets 7,302 9,737
Real estate investments 19,811,733 9,082,164
Construction in Process 16,994,516 31,000
Investment in Affiliated Company - 6,722,941
Intangible Assets 82,500 -
Financial Assets Designated At Fair Value Through Statement Of Other
Comprehensive Income 63,064 -
Notes receivable Long-term 279,533 -
Checks Under Colections Long Term 36,000 -
Total non-current assets 64,480,246 15,849,798
Current assets
Prepaid expenses and other receivables 2,234,106 92,958
Qak hills warehouse - 8,088
Villas for sale 242,509 242,509
Inventory 224,678 -
Land held for sale 14,967,968 -
Notes receivable Short-term 261,217 -
Checks Under Colections Short Term 221,186 -
Accounts receivable 787,681 -
Cash and cash equivalents 2,271,311 168
Total current assets 21,210,656 343,723
TOTAL ASSETS 85,690,902 16,193,521
LIABILITIES AND SHAREHOLDERS
Shareholders
Share capital 1 10,569,457 10,569,457
Treasury Stocks (210,724) -
Statutory reserve 290,311 290,311
Voluntary reserve 6,111 6,111
Fairvalue reserve (715,749) (73,848)
Accumulated losses (2,684,793) (1,525,085)
Total Shareholders 7,254,613 9,266,946
Non-Controlling Interest 33,179,804 -
Total Shareholders 40,434,417 9,266,946
Conditional deposits 6,102,161 6,102,161
Negative Goodwill 4 6,940,283 s
liabilities
Non Current liabilities
Loan Long-trem 13,444,826 -
Murabaha Credit Facilities Long-term 693,858 -
Due to realrd parties Long-term 6,026,251
Deferred checks Long-term 184,985 -
Finane Lease Long-term 1,077,308 -
Lease Obligations Long-term 4,745 7,671
Total Non Current liabilities 21,431,973 7,671
Current liabilities
Murabaha Credit Facilities short-term 942,565
Finane Lease short-term 1,344,176
Deferred checks short -term 924,106
Advance Payments on Behalf of Lands Sale 277,050 =
Accounts payable 2,106,075 -
Bank overdrafts 909,331 -
Loan short-term 1,703,318 -
Accrued expenses and other liabilities 1,854,393 132,458
Margin Finance Paybles 717,604 681,347
Lease Obligations short-term 3,450 2,938
Total current liabilities 10,782,068 816,743
TOTAL LIABILITIES AND SHAREHOLDERS 85,690,902 16,193,521

The accompanying notes are an integral part of these interim consolidatedfinancial statements
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM CONSOLIDATED COMPREHENSIVE INCOME STATMEANT

(UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

Lands sale revenues

Revenues from land development projects
Service Revenue

Total revenue

Cost of Lands sale revenues

Cost of Revenues from land development
projects

Cost of Service Revenue

Total Cost of revenues

Gross profit

General and Administrative expenses
Selling and Marketing Expenses

Financial and margin finance expenses
Company's share from net of owner equity
of affiliated companies

Unrealized loss from Financial assets
designated at fair value through
comprehensive income

Realized losses from financial assets at fair
value through comprehensive income
Slow Moving goods Provision

Net Losses of Intangible Assets Exchange
Losses Of Investments Sale In Subsidary
Company

Amortization of the right use assets
Interests of laese Obligation

Other Revenues and expenscs

Loss for the Period before income tax
Income tax

Loss for the Period

Attributable to :
Parent Company Equity Holders
Non-controlling interests

Loss per Share:

Loss per Share JD/Share
Weighted Average of Outstanding
Shares

From the period

From the beginning of the year to

From July 1,

From July 1,

2021 to 2020 to
September 30, September 30, September 30, September 30,

2021 2020 2021 2020
10,876,857 96,000 10,876,857 96,000
1,611,820 - 1,611,820 -
792,283 : 792,283 -
13,280,960 96,000 13,280,960 96,000
(10,891,997) (93,026) (10,891,997) (93,026)
(1,873,896) 2 (1,873,896) -
(872,258) - (872,258) -
(13,638,151) (93,026) (13,638,151) (93,026)
(357,191) 2,974 (357,191) 2,974
(875,079) (27,025) (888,727) (66,995)
(31,333) i (31,333) -
(740,691) (15,676) (772,484) (47,186)
166,930 (63,823) (6,151) (108,067)
- (17,686) - (11,964)
. (10,960) - (11,873)
- - (8,088) -
(661,446) - (661,446) -
- - (15,305) -
(8,757) 811) (10,380) (2,434)
(584) (324) (1,091) (971)
(607) - (607) (869)
(2,508,758) (133,331) (2,752,803) (247,385)
(164,693) - (164,693) -
(2,673,451) (133,33 (2,917,496) (247,385)
(1,062,699) (133,331) (1,159,708) (247,385)
(1,610,752) : (1,757,788) "
(2,673,451) (133,331) (2,917,496) (247,385)
(0,253) (0,013) (0,276) (0,023)
10,569,457 10,569,457 10,569,457 10,569,457

the accompanying notes are an integral part of these interim consolidated financial statements
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM CONSOLIDATED OF OTHER COMPREHENSIVE INCOME
STATMEANT (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2021

(EXPRESSED IN JORDANIAN DINAR)

From the period From the beginning of the year to
From July 1, From July 1,
2021 to 2020 to
September 30, September 30, September 30, September 30,

2021 2020 2021 2020
Loss for the period (2,673,451) (133,331) (2,917,496) (247,385)
Other Comprehensive Income : - - -
Total Comprehensive Income
Transfered to Accumulated losses (2,673,451) (133,331) (2,917,496) (247,385)
Change in Fair Value Reserve (641,901) - (641,901) (14,927)
Total Comprehensive Income for the
Period (3,315,352) (133,331) (3,559,397) (262,312)
Attributable to ;
Parent Company Equity Holders (1,317,855) (133,331) (1,414,863) (262,312)
Non-controlling interests (1,997,497) - (2,144,534) -

(3,315,352) (133,331) (3,559,397) (262,312)

the accompanying notes are an integral part of these interim consolidated financial statements
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS(UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2021

(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

Loss for the period

Adjustments lossfor the period:

Depreciation and amortization

Loss of Property And Equipment Exchange

Company’s share from net of owner equity for affiliated company
Unrealized Losses from Financial assets designated at fair value
through comprehsive income

Slow Moving Goods Provision

Financial Expenses and Lease Obligation Intresest

Changes in operating assets and liabilities :

Accounts receivables and checks under collection

Inventory

Notes Receivables

Lands Held For Sale

Prepaid expenses and other receivables

Accrued expenses and other liabilities

Advance Payments on Behalf of Lands Sale

Accounts payable and deferred checks

Net cash used in operating activities

Investing Activities

Change in property and equipment

Financial assets designated at fair value through comprehnsive income
Right use of assets

Intangible Assets

Due to realrd parties Long-term

Negative Goodwill

Investment in Affiliated Company

Financial assets designated at fair value through Other comprehnsive
income

Construction in Process

Real-Estate investments

Net cash (used in) / available from investing activities

Financing Activities

Bank overdraft

Lease contract obligations

Margin finance payables

Murabaha Credit Facilities

Non-Controlling Interest

Finance Lease Obligation

Loan

Financial Expenses and Lease Obligation Intresest
Net cash available from financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, Januaryl

Cash and eash equivalents, September 30

For the nine months

For the nine months

ended September 30, ended September 30,
2021 2020
(2,752,803) (247,385)
474,014 7,426
661,446 -
- 108,067
- 11,964
8,088 -
725,254 -
(1,044,867) (86,177)
(224,678) -
(540,750) -
(14,967,968) -
(2,141,148) (1,911)
1,721,935 22,715
277,050 -
3,215,166 (13,000)
(14,589,261) (198,301)
(27,665,276) -
- 46,980
(7,945) -
(82,500) -
6,026,251 -
6,940,283 -
6,722,941 -
11,132 -
(16,963,516) 13,000
(10,729,569) 93,026
(35,748,199) 153,006
909,331 -
2,414 (2,204)
36,257 47,167
1,636,423 -
33,179,804 -
2,421,484 .
15,148,144 -
(725,254) -
52,608,603 44,963
2,271,143 (332)
168 367
2,271,311 35

the accompanying notes are an integral part of these interim consolidated financial statements
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The Company was established and registered as a limited liability company in the Ministry of Industry
and Trade with an observer for companies on July 15, 2004 under No. (9017). It was transformed into a
public joint stock company and registered under number (417) on September 18, 2006.

The general assembly of the company agreed at its extraordinary meeting on March 6, 2008 to reduce the
authorized and paid-up capital of the company from (20) million Jordanian dinars to become (6) million
Jordanian dinars, and that the amount of the capital reduction of (14) million Jordanian dinars be recorded
in Calculation of “Conditional deposits” for the benefit of the sharcholders, according to the decisions of
the Board of Commissioners of the Securities Commission No. (708/2007) and (27/2008) taken in the two
sessions held on December 13, 2007 and January 22, 2008, respectively, and that It is forbidden to
dispose of the value of these deposits resulting from the evaluation of the company's lands when
converting its legal capacity from a limited liability company to a public joint stock company where it is
achieved in the interest of shareholders as an increase in the capital when selling the relevant lands and
after the approval of the Securities Commission.

Based on the minutes of the extraordinary general assembly meeting of the company held on April 16,
2017, it was decided to reduce the authorized and paid-up capital of the company by JD 3,328,382 by
extinguishing the full accumulated losses balance as on December 31, 2016, and all procedures were
completed on June 18, 2017, Accordingly, the authorized, subscribed and paid up capital is 7,916,264
Jordanian dinars, divided into 7,916,264 shares, with a nominal value of Jordanian dinars per share.

According to the minutes of the extraordinary general assembly meeting of the company held on April 21,
2019, it was decided to increase the authorized and paid-up capital of the company by JD 2,653,193 by
transferring the balance of unsold lands sold to the capital in the conditional deposits as of December 31,
2018, and it has been completed The procedures dated October 8, 2019, and accordingly, the authorized
and paid up capital of the company has become 10,569,457 JD divided into 10,569,457 shares with a

nominal value of JD per share.

The main activity of the Company is to build and sell housing projects, purchasing lands and real estate
for purpose of trading them.

The Company's headquarter is in Amman.




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM CONSOLIDATEDFINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

2. NEW AND AMENDED IFRS STANDARDS
2.1 New and amended IFRS Standards that are effective for the current year.

There are a lot of a new standards and editions and explanations ti the standards that now are
effective from january 1,2020 :

Amendments to IFRS 3 Business Combinations

Amendments to IAS 1 Presentation of Financial Statements

Amendments to TAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
Amendments to IFRS 7 Financial Instruments : Disclosures

Amendments to IFRS 9 Financial Instruments

Amendments to conceptual framework

2. 2. NEW AND AMENDED IFRSS IN ISSUE BUT NOT YET EFFECTIVE AND EARLY

ADOPTED:-
The Company has not applied the following new and revised IFRSs that have been issued but are not yet

effective.
Effective for annual

New Standards periods beginning on or
after
Amendments to IFRS 16 lease concessions related to the (Covid-19) January 1, 2021

Amendments to IAS No. (4), (7) and (16) and TAS No. (39) Standard Reforms

21
for Interest Rate - Second Stage Ty 1,20

Amendments to TAS 1 Presentation of Financial Statements liabilities

. . January 1, 2022
classification
Amendments to IFRS No. (3) BusinessCombinations January 1, 2022
Amendments to IFRS 16, Property, Plant and Equipment's January 1, 2022

Amendments to TAS No. (37) Provisions, Contingent Liabilities and Contingent January 1, 2022

Assets
Annual Improvements to IFRS 2018-2020 January 1, 2022
Amendments to IFRS No.17 Insurance Contracts Januaryl, 2023

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Company's financial statements as and when they are applicable and adoption of these new standards,
interpolations and amendments, may have no material impact on the financial statement of the Company
in the period of initial application.




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM CONSOLIDATEDFINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The interim consolidated financial statements have been prepared in accordance with International
Accounting Standard 34, “Interim Financial Reporting”.

The interimconsolidated financial statement is presented in Jordanian Dinar, since that is the
currency in which the majority of the Company’s transactions are denominated.

The interim consolidated financial statements have been prepared on historical cost basis.

The interim consolidated financial statement do not include all the information and notes needed in
the annual financial statement and must be reviewed with the ended financial statement at
December 31, 2020, in addition to that the result for the nine months ended in September 30, 2021
is not necessarily to be the expected results for the financial year ended December 31, 2021.

Significant accounting policies
The accounting policies used in the preparation of the interim consolidated financial information are
consistent with those used in the financial statements for the year ended December 31,2020.

Basis of Interim Consolidation Financial Statements

The Consolidated Financial Statements incorporate the financial statements of Shira Real Estate
Development and Investments Company (Public Shareholding Company) and the subsidiaries
controlled by the Company.

Control is achieved where the Company:

o Ability to exert power over the investee.
e Exposure, or rights, to variable returns from its involvement with the investee.
o Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control described in the accounting
policy for subsidiaries above,

When the Company has less than a majority of the voting, The Company shall have control over the
investee when the voting rights sufficient to give it the ability to direct relevant activities of the
investee individually.

When The Company reassesses whether or not it controls an investee, it consider all the relevant
facts and circumstances which includes:

o Size of the holding relative to the size and dispersion of other vote holders

e Potential voting rights, others vote-holders, and Other parties

e Other contractual rights

o Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how
to vote at previous shareholder’s meetings.




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM CONSOLIDATEDFINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

The consolidation process begins when the company's achieve control on the investee enterprise
(subsidiary), while that process stops when the company's loses control of the investee (subsidiary).
In particular Income and expenses of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement, and the consolidated comprehensive income
statement from the effective date of acquisition and up to the effective date of which it loses control

of a subsidiary company.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Croup's accounting policies.

All intra-entity assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

The consolidated financial statements as at June30, 2021 includes the financial statements of the
following subsidaries:

Name:n f Place of registration Reg.lstratlon Owngrship The main activity
subsidiary year percentage
Majorca for . -

. 5 Investments in tourism and
Tourism and HashemiteKingdom 2018 100% s sltural Broteot
Agricultural of Jordan = e aaE e

Investments (Ltd)

Equity instruments at FVTOCI

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction
costs. Subsequently, they are measured at fair value with gains and losses arising from changes in
fair value recognized in other comprehensive income and accumulated in the cumulative changes in
fair value of securities reserve: The cumulative changes or loss will not be reclassified investments.
But reclassified to retained earnings. The Company has designated all instruments that are not held
for trading as at FVTOCI .

Dividends on these investments in equity instruments arc recognized in profit or loss when the
Company right to receive the dividends is established, unless the dividends clearly represents a
recovery of a part of the cost of the investments. Other net gains and losses are recognized in OCI
and are never reclassified to profit or loss.

The Company assesses the classification and measurement of the cash flow characteristics of the
contractual asset and the Company's business model for managing the asset. For an asset to be
classified and measured at amortized cost or at FVTOCI, contractual terms should give rise to cash
flows that solely represent payments of principal and interest on the principal outstanding (SPPI).

At initial recognition of a financial asset, the Company determines whether newly recognized
financial assets are part of an existing business model or whether they reflect the commencement of
a new business model. The Company reassess its business models each reporting period to
determine whether the business models have changed since the preceding period. For the current
and prior reporting period the Company has not identified a change in its business models.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss. In contrast, for an equity
investment designated as measured FVTOCI, the cumulative gain/loss previously recognized in
OCl is not subsequently reclassified to profit or loss but transferred within equity. Debt instruments
that are subsequently measured at amortized cost or FVTOCI are subject to impairment.

Financial assets at FVTPL

Financial assets at FVTPL are:

(i) assets with contractual cash flows that are not SPPI ; or and

(ii) assets that are held in a business model other than held to collect contractual cash flows or held
to collect and sell; or

(iii) assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains / losses arising on re-measurement
recognized in profit or loss.

Fair value option: A financial instrument with a reliably measureable fair value can be designated as
FVTPL (the fair value option) on its initial recognition even if the financial instrument was not
acquired or incurred principally for the purpose of selling or repurchasing .The fair value option can
be used for financial assets if it eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilities, or recognizing related
gains and losses on a different basis (an “accounting mismatch”).

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Accounts Receivables

Accounts receivable are stated at original amount less aprovision for any uncollectable amounts. An
estimate for impairmnt of account receivable is made when there is a subjective evidance thatthe
collection of the full amount is no longer probable..

Accounts payable and accruals
Accounts payable are recognized against the value of obligation for services or goods received,
whether billed or not billed by the supplier.

Expenses
Selling and marketing expenses principally comprise of costs incurred in the distribution and sale of the
Company's products. All other expenses are classified as general and administrative expenses.

General and administrative expenses include direct and indirect costs not specifically part of production
costs as required under generally accepted accounting principles. When required allocations between
general and administrative expenses and cost of sales are made on a consistent basis.

Expenses and revenue recognition
The Revenue is recognized when there is a probability of economic benefits for the company in
result of interchangeable process that’s its measurable in a reliable way.

The Rent Revenues is calculated based on the value of the consideration received or expected to
receive on fixed installment basis and the lease agreement.

The expenses are recognized in accrual basis.




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

Critical accounting judgments and key sources of estimation uncertainty

The preparation of condensed consolidated financial statements requires management to make
judgments estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from these

estimates.

In preparing these condensed consolidated financial statements, the significant Judgments made by
management in applying the Company accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the audited annual consolidated financial statements.

Segment report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the

main decision — makers in the Company. §

Geographical segment is associated in providing products in particular economic environment
subject to risks and returns that are differed from those for sectors to work in economic
environment.

Property and Equipments

Property and equipment are stated at cost less accumulated depreciation. Expenditures on maintenance
and repairs are expensed. While expenditures for betterment, enhancement and improvement are
capitalized. Depreciation is provided over the estimated useful lives of the applicable assets using the

straight-line method. The estimated rates of depreciation of the principal classes of assets are as follows:
Annual depreciation rate

Furniture and offices and decors 10%

Equipments and machinary 15% _
Office equipments 10% |
Computers and Communications 20% f
Tools and supplies 10% !
Billboards 15% I
Vehicles 15% i
Softwares and websites 20% :

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement of
Financial Position when any events or changes in circumstances shows that this value is non-recoverable.
In case of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets.

At any subsequent exclusion of property and equipment, the value of gains or losses resulting recognized,
Which represents the difference between the net proceeds of exclusion and the value of the property and
equipment that appears in the Statement of Financial Position, Gross Profit and loss.

Real Estate Investments
Lands investments are stated at cost (In accordance with IAS 40) the standarad has given the

company the choice of recording its investments at cost or at fair value, on the condition that there is
no impediment to determine relaibly the exact value of the investments, and the the management has
chosen to record the investments at cost.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and
reliable estimate can be made regarding the amount of the obligation.

The amount recognised as provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flow estimated to settle the
present obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement
of interim consolidated financial position only when there are legal rights to offset the recognized
amounts, and when intends to settle them on a net basis, or assets are realized and liabilities settled

simultaneously.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the company may have deferred taxable assets
resulting from the temporary differences between the accounting value and tax value of the assets
and liabilities related to the provisions, these assets are not shown in the financial statements since
it's immaterial.

Foreign currency translation

Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange
prevailing at the time of the transactions. Monetary assests and liabilities denominated in foreign
currencies at the financial position are translated at the exchange rates prevailing at that date. Gains
and losses from settlement and translation of foreign currency transactions are be included in the

interim comprehensive income statement.

Lease contracts
Lease contracts are classified as capital leases if the lease results in a material transfer of the
property benefits and risks related to the asset in question to the lessee. Other leases are classified

as operating leases.

Rents are recognized as a right to use asset and a corresponding liability on the date that the leased
asset is available for company use. Each lease payment is distributed between the obligation and
the cost of the financing. The finance charge is charged to the profit or loss over the term of the
lease in order to obtain a fixed periodic rate for the outstanding leader on the remaining balance of
the liabilities for each period. Depreciation is calculated on the right to use assets over the useful
life of the asset or the lease term, whichever is shorter, by the straight-line method.

Operating lease obligations are measured at the present value of the remaining lease payments, as
lease payments are discounted using the interest rate included in the lease. If this rate cannot be
determined, the additional borrowing rate of the lessee is used, which is the rate the tenant has to
pay to borrow the funds necessary to obtain an asset of similar value in a similar economic

environment with similar terms and conditions.
13




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

Rentals due under short-term operating leases and low-value assets are charged to the statement of
comprehensive income during the period of the operating lease using the straight-line method.
Short-term operating lease contracts are leases of 12 months or less.

4, NEGATIVE GOODWILL

Negative goodwill appeared as a result of the company’s increase in the net equity of Al-Deera
Investment and Real Estate Development Company over the cost of investments in that company,
and this difference will be transferred to shareholders’ equity if the fair value of Al-Deera
Investment and Real Estate Development Company exceeds its book value, based on to
International Reporting Standard No. (3).

5. FINANCIAL INSTRUMENTS

Management of share capital risks
The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and ownersequity balances. The Company's strategy

doesn't change from 2020.

Structuring of Company's capital includes debts and the owner's equity in the Company which
includes share capital, , issuance premium,reserve, retained earnings and accumulated losses as it
listed in the changes ininterim consolidated owners equity statement.

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The Company's capital structure includes debts from
the borrowing. The Company doesn’t determine the highest limit of the debt ratio and it doesn’t
expect increase in the debt ratio.

The management of the financial risks
The Company’s activities might be exposed mainly to the followed financial risks:

Management of the foreign currencies risks

The company maybe exposed to significant risks related with the foreign currencies changing,
especially with regord to the procurement of iron albelt by (EUR) where the efective mangement
for this exposed.

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay
the contractual obligations and cause of that the Company is exposing financial losses, However,
there are no any contracts with any other parts so the Company doesn't expose to different types of
the credit risks.The credit risks that are resulting from the cash money are specific because the parts
that are dealing with it are local banks have good reputations and have been controlled from control

parties.

The amounts had listed in the interim consolidated financial statements data represents the highest
credit risk expose to the trade accounts receivable and to the cash and cash equivalent.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2021
(EXPRESSED IN JORDANIAN DINAR)

6. THE IMPACT OF THE SPREAD OF CORONA VIRUS (COVID-19) ON THE

COMPANY

The spread of the new Corona virus (Covid-19) occurred at the beginning of 2020 and its outbreak
in several geographical regions around the world causing disruptions to economic activities and
business. The company believes that this event does not affect any fundamental changes in the
financial position of the company, and accordingly, the company does not expect material effects to
occur on its operations in the Kingdom, which represent the total of its operations, in the event that
things return to normal after the (Covid-19) phase.

The administration and those responsible for governance will continue to monitor the situation in all
geographical areas in which the company operates and provide stakeholders with developments in
accordance with the requirements of regulations and regulations. In the event of any material
changes in the current conditions, additional disclosures will be submitted or amendments will be
approved in the company's financial statements.

7. APPROVAL OFINTERIM CONSOLIDATED FINANCIAL STATEMENTS

The interim consolidated financial statements were approved by the Board of Directors and authorized
for issuance on October 30, 2021.
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