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KPME

REVIEW REPORT

To the Chairman and the Members of the Board of Directors
Bank of Jordan

(Public Shareholding Company)

Amman - Jordan

Review Report on the Consolidated Condensed Interim Financial Statements

We have reviewed the accompanying consolidated condensed interim statement of financial position of Bank
of Jordan (Public Shareholding Company) as of September 30, 2021, and consolidated condensed interim
statements of profit or loss and other comprehensive income for the three-month and nine-month period ended
on September 30, 2021, the consolidated condensed interim statement of changes in owners’ equity and the
consolidated condensed interim statement of cash flows for the nine months ended on September 30, 2021
and the notes to the consolidated condensed interim financial statements. Management is responsible for the
preparation and fair presentation of these consolidated condensed interim financial statements in accordance
with IAS (34) “Interim Financial Reporting” as adopted by the Central Bank of Jordan. Our responsibility is
to express a conclusion on these consolidated condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated condensed interim financial statements for Bank of Jordan (Public Shareholding Company)
as of and for the nine- months period ended on September 30, 2021 are not prepared, in all material respects,
in accordance with IAS (34) “Interim Financial Reporting” as adopted by Central Bank of Jordan.

Kawasmy and Par
KPMG

Amman - Jordan
October 28, 2021

Hatem Kawasmy
License no. (656)

2021 ©KPMG Kawasmy & Partners Co., a registered Jordanian partnership under No. (226), and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. The
KPMG name and logo are registered trademarks or trademarks of KPMG International.




BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

STATEMENT A

In Jordanian Dinar

Assets

Cash and balances with central banks
Balances with banks and financial institutions
Deposits with banks and financial institutions
Financial assets at fair value through profit or loss
Financial assets at fair value through comprehensive income
Direct credit facilities at amortized cost
Financial assets at amortized cost

Property and equipment — Net

Intangible assets

Deferred tax assets

Other assets

Total Assets

Liabilities and Owners’ Equity

Liabilities:

Banks and financial institutions’ deposits
Customers’ deposits

Cash margins

Other provisions

Income tax provision

Deferred tax liabilities

Borrowed funds

Other liabilities

Total Liabilities

Owners’ Equity:

Equity Attributable to the Bank's Shareholders
Authorized and Paid-up capital

Statutory reserve

Voluntary reserve

General banking risks reserve

Special reserve

Foreign currency translation differences

Fair value reserve

Retained earnings

Profit for the period after tax

Total Owners’ Equity Attributable to the Bank's Shareholders

Non-controlling interests
Total Owners’ Equity
Total Liabilities and Owners’ Equity

Board of Director’s Chairman

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND

NOTE

|

10

11

12
13

WITH THE REVIEW REPORT.

SEPTEMBER 30,2021

(REVIEWED NOT DECEMBER 31,2020
AUDITED) (AUDITED)
337,338,156 349,537,989
149,735,135 190,722,330
89,250,904 89,525,567
15,229,856 15,157,042
61,477,424 84,526,410
1,480,813,909 1,466,739,098
376,514,061 348,454,969
53,215,123 53,993,594
7,728,823 6,872,445
24,682,390 21,808,399
91,322,979 85,076,144
2,687,308,760 2,712,413,987
68,597,347 70,762,354
1,893,234,398 1,909,187,576
120,822,549 119,819,309
5,213,748 5,302,150
16,291,646 19,881,866
48,814 48,946
74,866,304 84,582,326
39,598,531 40,422,412
2,218,673,337 2,250,006,939
200,000,000 200,000,000
99,167,606 99,190,875
23,268 46,537
4,054,917 2,804,326
5,849,743 5,849,743
(13,009,685) (12,855,521)
(4,662,066) (6,092,218)
141,466,913 165,814,735
27,198,793 -
460,089,489 454,758,477
8,545,934 7,648,571
468,635,423 462,407,048
2,687,308,760 2,712,413,987
General Manager




BANK OF JORDAN

STATEMENT B

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT ORLOSS

(REVIEWED NOT AUDITED)

In Jordanian Dinar

Interest income

Less: Interest expense

Net Interest Income

Commissions Income — Net

Net Interest and Commissions Income

Foreign currencies income

Gains from financial assets at fair value through profit or
loss

Cash dividends from financial assets at fair value through
comprehensive income

Gains from the sale of financial assets at fair value through
comprehensive income ~ debt instruments

Other income

Total Income

Employees expenses

Depreciation and amortization

Other expenses

Expected credit loss on financial assets

Provision (reversal from) assets foreclosed by the Bank
Other provisions

Total Expenses

Profit for the period before income tax

Less: Income tax

Profit for the Period- Statement (C) and (D)

Attributable to:
Bank's Shareholders
Non-Controlling Interest

Earnings per share for the period attributable to the Banks'
shareholders

Board of Director’s Chairman

For the Three-Month Period
Ended September 30,

For the Nine-Month Period
Ended September 30,

Note 2021 2020 2021 2020
JD JD JD JD

32,248,554 32,736,781 96,644,410 103,795,598

4,913,905 6,335,993 15,549,454 23,408,129

27,334,649 26,400,788 81,094,956 80,387,469

5,300,023 5,125,992 15,287,931 15,385,511

32,634,672 31,526,780 96,382,887 95,772,980

876,216 708,062 2,262,533 1,923,591

(14,550) 8,862 72,814 40,582

56,925 71,163 561,124 510,741

- - 975,577 -

1,301,170 1,000,470 3,341,261 2,482,551

34,854,433 33,315,337 103,596,196 100,730,445

7,594,185 7,714,603 22,678,807 23,527,269

2,630,190 2,512,082 7,801,580 6,928,884

7,793,560 6,739,882 21,854,118 21,187,834

14 602,278 7,071,682 12,012,091 27,616,553

(167,118) 95,871 (199,309) 60,326

93,493 125,994 275,192 651,909

18,546,588 24,260,114 64,422,479 79,972,775

16,307,845 9,055,223 39,173,717 20,757,670

11 5,281,978 6,439,185 11,807,599 11,742,992

11,025,367 2,616,038 27,366,118 9,014,678

11,007,969 2,643,780 27,198,793 9,361,844

17,898 (27,742) 167,325 (347,166)

11,025,367 2,616,038 27,366,118 9,014,678

Fills/Dinar Fills/Dinar

15 0.136 0.047

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE

CONSOLIDATED CONDENSED INTE

RIM FINANCIAL STATEMENTS AND SHOULD BE

READ WITH THEM AND WITH THE REVIEW REPORT.
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BANK OF JORDAN STATEMENT E
(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASHFLOWS

(REVIEWED NOT AUDITED)
In Jordanian Dinar For the Nine-Month Period
Ended September 30,
Note 2021 2020
Cash Flows from Operating Activities: JD JD
Profit for the period before tax - Statement (B) 39,173,717 20,757,670
Adjustments for non-cash transaction:
Depreciation and amortization 7,801,580 6,928,884
Expected credit loss 14 12,012,091 27,616,553
(Gain) loss from the sale of property and equipment (85,003) (71,232)
(Gain) from financial assets at fair value through profit or loss -
unrealized (72,814) (40,582)
Effect of exchange rate fluctuations (2,166,955) (1,838,685)
Miscellaneous provisions 275,192 651,909
(Reversal from) Provision of assets foreclosed by the Bank (199,309) 60,326
Other — Currency differences (423,616) (1,620,679)
Profit before Changes in Assets and Liabilities 56,314,883 52,444,164
Changes in Assets and Liabilities:
(Increase) Decrease in restricted balances (2,146,007) 13,148,825
Decrease in deposits with banks and other financial institutions
(maturing over three months) 282,000 118,685,314
(Increase) in direct credit facilities at amortized cost (27,007,566) (68,157,074)
(Increase) in other assets (5,087,948) (5,124,591)
Increase (Decrease) in banks deposits and other financial institutions
(maturing over three months) 282,000 (78,167,000)
(Decrease) customers deposits (15,953,178) (75,882,533)
Increase in cash margins 1,003,240 1,480,552
(Decrease) Increase in borrowed funds (9,699,480) 42,099,111
(Decrease) in other liabilities (1,762,448) (4,332,165)
Net Change in Assets and Liabilities (60,089,387) (56,249,561)
Net Cash Flows (used in) Operating Activities before Paid
Taxes, and End-of-Service Indemnity Provision 3,774,504) (3,805,397)
Paid income tax 11 (18,271,810) (21,562,024)
Paid from end-of-service indemnity, lawsuits provisions and others (255,573) (254,611)
Net Cash flows (used in) Operating Activities (22,301,887) (25,622,032)
Cash Flows from Investing Activities:
(Purchase) of financial assets at amortized cost (88,857,626) (90,580,412)
Maturity of financial assets at amortized cost 61,067,134 61,785,020
(Purchase) of financial assets at fair value through comprehensive income (270,626) -
Sale of financial assets at fair value through comprehensive income 24,937,771 4,684
(Purchase) maturity of financial derivatives (1,197,832) 34,214
(Purchase) of property and equipment (3,840,563) (5,317,134)
Sale of property and equipment 166,105 216,889
(Purchase) of intangible assets (1,975,498) (1,663,773)
Net Cash Flows (used in) Investing Activities (9,971,135) (35,520,512)
Cash Flows from Financing Activities:
Foreign currencies translation differences 1,432,105 4,166,532
Dividends distributed to shareholders (24,185,264) (24,795)
Net Cash Flows (used in) from Financing Activities (22,753,159) 4,141,737
Effect of exchange rate fluctuations on cash and cash equivalents 2,166,955 1,838,685
Net (Decrease) in Cash and Cash Equivalents (52,859,226) (55,162,122)
Cash and cash equivalents — beginning of the period 412,918,196 434,442,966
Cash and Cash Equivalents — End of the Period 16 360,058,970 379,280,844

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE
READ WITH THEM AND WITH THE REVIEW REPORT.



BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN — JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

General

Bank of Jordan was established in 1960 as a public shareholding limited company with headquarters in
Amman — Jordan. On March 3, 1960, it was registered under number (1983) according to the Companies
Law No. 33 for the Year 1962 with an authorized capital of JD 350,000, represented by 70,000 shares at a
par value of JD 5 per share. However, the Bank’s authorized and paid-up capital was increased in stages last
of which took place in accordance with the resolution of the general assembly in their extraordinary meeting
held on April 9, 2016, thus, the Bank’s capital was increased from JD 155/1 million to become JD 200
million for which all the legal procedures related to it was completed on April 19, 2016.

The Bank provides all financial and banking services within its scope of activities. Those services are offered
through its (81) branches in Jordan, (17) branches in Palestine, and the bank branch in the Kingdom of
Bahrain and its subsidiaries in Jordan and Syria (Excel for Financial Investments Company, Jordan Leasing
Company, and Bank of Jordan - Syria).

The Bank has obtained all necessary approvals from the Central Bank of Jordan and the regulatory
authorities in Iraq for the establishment of a branch in Iraq. The branch is still in the establishment phase.

The accompanying consolidated condensed interim financial statements were approved by the Board of
directors in their meeting number 635 dated October 28, 2021

BASIS OF CONDENSED INTERIM FINANCIAL STATEMENTS PREPARATION

The accompanying consolidated condensed interim financial statements for the Bank and its subsidiaries
were prepared in accordance with the International Accounting Standard (IAS 34) “interim financial
reporting”, as adopted by Central Bank of Jordan.

The main differences between International Financial Reporting Standards that should be applied and what
was adopted by the Central Bank of Jordan are as follows:

Expected credit losses allowances are calculated in accordance with the Central Bank of Jordan (CBJ)
instructions no. (13/2018) “International Financial Reporting Standard No. (9) Implementation” dated June
6, 2018, and in accordance with the Regulatory authorities instructions in the countries that the Bank
operates whichever is more strict, the main significant differences are as follows:

Debt instruments issued or guaranteed by the Jordanian government are excluded so that credit exposures
issued or guaranteed by the Jordanian government are treated with no credit losses.

When calculating credit losses against credit exposures, the calculation results in accordance to
International Financial Reporting Standards (9) are compared with the instructions of the Central Bank of
Jordan No. (47/2009) dated December 10, 2009, for each stage separately and the greater results are
recorded.

In accordance with the instructions of the Central Bank of Jordan and the instructions of the supervisory
authorities in the countries in which the bank operates, interest and commissions are suspended on non-
performing credit facilities.

Assets foreclosed by Bank are presented at the consolidated condensed interim statement of financial
position within other assets at the value that has been acquired by the Bank or the fair value, whichever is
lower, and are reassessed individually on each consolidated financial statements date, and any impairment
in their value is recorded as a loss in the consolidated condensed interim statement of profit or loss but the
increase is not recorded, to the extent that it does not exceed the value of the previously recorded
impairment. Starting the year 2015, and in accordance with the Central Bank of Jordan Circular No.
15/1/4076 dated March 27, 2014 and Circular No. 10/1/2510 dated February 14, 2017, the Bank has started
to calculate gradual provision against the assets foreclosed by the bank in exchange of credit facilities that
have been in possession for more than 4 years. Central Bank of Jordan issued Circular No. 10/1/16239
dated November 21, 2019 approving the extension of Circular No. 10/1/2150 dated F ebruary 14, 2017 to
postpone the provision calculations until the end of year 2020 and amending the second clause of it. And
in accordance with the circular of the Central Bank of Jordan 10/3/16628 dated December 27, 2020,
Circular No. 10/1/2510 extended up to the end of December 31, 2021. Based on Central Bank of Jordan
circular 10/3/13246 dated September 12, 2021 required gradual provisions calculations shall commence
starting from the year 2022.

Additional provisions are calculated in the consolidated condensed interim financial statements against
some of the Bank's foreign investments in some neighbouring countries.

1
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The net outcome of the differences between the Central Bank of Jordan instructions and the International
Financial Reporting Standards represented by having the Bank book additional allocations to comply with
these instructions.

The accompanying consolidated condensed interim financial statements were prepared on the historical
cost basis except for financial assets at fair value through profit or loss, financial assets at fair value through
comprehensive income, and financial derivatives which are measured at fair value at the date of the
consolidated condensed interim financial statements. The hedged assets and liabilities are stated at fair
value. Moreover, the financial assets and liabilities are measured at amortized cost.

The accompanying consolidated condensed interim financial statements are presented in Jordanian Dinar
“JD”, being the functional currency of the Bank.

The accompanying consolidated condensed interim financial statements do not include all the information
and disclosures to the financial statements required in the annual financial statements, which are prepared
in accordance with International Financial Reporting Standards. Moreover, the results of The Bank's
operations for the nine-month period ended on September 30, 2021, do not necessarily represent indications
of the expected results for the year ending December 31, 2021. Therefore, these consolidated condensed
interim financial statements should be read with the Bank’s annual report for the year ended December 31,
2020, and it does not contain the appropriation of profit for the nine-month period ended September 30,
2021, which is performed at the end of the fiscal year.

Basis of Consolidation of the condensed interim financial statements

The consolidated condensed interim financial information includes the financial statements of the Bank and
the subsidiary companies controlled by the Bank. Control is achieved whereby the Bank has the power to
govern the financial and operating policies of the subsidiaries to obtain benefits from their activities. All
intra-group transactions, balances, income, and expenses are eliminated in full.

The financial statements of the subsidiary companies are prepared for the same financial period of the Bank
using the same accounting policies adopted by the Bank. If the accounting policies adopted by the
subsidiary companies are different from those used by the Bank, the necessary adjustments to the financial
statements of the subsidiary companies are made to comply with the accounting policies used by the Bank.

The Bank has the following subsidiary companies as of September 30, 2021:

Bank's Subsidiary’s
Paid-up Ownership Nature of Place of
Name of Subsidiary Capital Percentage% Business Operation Acquisition Date
Excel for Financial Financial
Investments Company JD 3,5 Million 100 Brokerage Amman March 23, 2006
3,000 Million
(Syrian — Lira)
value of investment Banking
Bank of Jordan — Syria* JD 21/9 Million 49  Activities Syria May 17, 2008
Jordan Leasing
Company JD 20 Million 100 Finance Lease = Amman  October 24, 2011

The results of the subsidiary companies are incorporated into the consolidated condensed interim statement of
profit or loss from the effective date of acquisition, which The Bank assumes the date on which actual control
over the subsidiary is in. Moreover, the operating results of the disposed subsidiary are incorporated into the
consolidated condensed interim statement of profit or loss up to the effective date of disposal which is the date
on which The Bank losses control over the subsidiary companies.

The results of Bank of Jordan — Syria have been incorporated in the consolidated condensed interim financial
statements due to The Bank’s power to govemn the financial and operating policies of the subsidiary.
Non-Controller’s interest represents the portion of equity not held by The Bank in the subsidiary.
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3.  Accounting Estimates

Preparation of the consolidated condensed interim financial statements and the application of the
accounting policies require the Bank's management to perform assessments and assumptions that affect the
amounts of financial assets, financial liabilities, change in Fair Value reserve and contingent liabilities
disclosures. Moreover, these assessments and assumptions affect revenues, expenses, provisions and the
changes in fair value reserves in the consolidated condensed interim financial statements and within
owners’ equity. In particular, this requires the Bank's management to issue significant judgments and
assumptions to assess the future cash flows amounts and their timing. Moreover, the before mentioned
assessments are necessarily based on assumptions and factors with varying degrees of consideration and
uncertainty. In addition, actual results may differ from assessments due to the changes arising from the
conditions and circumstances of those assessments in the future.

We believe that the estimates and judgments adopted in the preparation of the consolidated condensed
interim financial statements for the nine months ended September 30, 2021 preparation are consistent with
the estimates and judgments adopted in the preparation of the annual consolidated financial statement for
the year ended December 31, 2020.

. SIGNIFICANT ACCOUNTING POLICIES
A. Applied Accounting Policies

The accounting policies adopted in the consolidated condensed interim financial statement for the nine —
month period ended September 30, 2021 are consistent with those adopted for the year ended December
31,2020, except for the following new and revised standards, which became applicable on January 1%, 2021

as follow:
New standard or amendments Application date
Interest Rate Benchmark Reform-Phase 2
(Amendments to IFRS9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) January 1, 2021

The adoption of the above standards has not affected the amounts or disclosures in the interim condensed
consolidated financial statements.

B — New Standards and Interpretations not adopted vet

A number of new standards, amendments to standards and interpretations that were issued but not yet
effective, and were not applied when preparing these consolidated condensed interim financial statements:

New standard or amendments Application Date

Loss-making contracts (a contract in which the total cost required to fulfill the contract
is higher than the economic benefit that can be obtained from it) - the cost of

implementing the contract (amendments to IAS 37) January 1, 2022
Annual amendments to IFRS 2018-2020 January 1, 2022
Property and equipment: obtained prior to the required or intended use of property and
equipment (amendments to IAS 16) January 1, 2022
The reference to the conceptual framework (amendments to IFRS 3) January 1, 2022
Classification of liabilities into current or non-current liabilities (Amendments to IAS 1) January 1, 2023
IFRS 17 “Insurance Contracts” and Amendments to IFRS 17 “Insurance Contracts” January 1, 2023
Sale or grant of assets between an investor and an affiliate company or a joint venture  Available for optional
(amendments to IFRS 10 and IAS 28) application / application
date postponed

Management does not expect that there will be a material impact from adopting the above standards upon
implementation.
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5.  Cash and Balances with Central Banks

September 30, December 31,
In Jordanian Dinar 2021 2020
Cash at vaults 73,620,237 66,521,033
Balances at Central Banks:
- Current accounts and demand deposits 110,369,885 78,251,193
- Term and notice deposits 59,867,760 112,910,906
- Certificates of deposit - 282,000
- Statutory cash reserve 93,596,208 91,663,345
337,454,090 349,628,477
Less: Expected credit loss (115,934) (90,488)
337,338,156 349,537,989

- Statutory cash reserve amounted to JD 93,596,208 as of September 30, 2021 (JD 91,663,345 as of
December 31, 2020).

- Except for the statutory cash reserve, restricted balances amounted to JD 2,232,760 as of September 30,
2021 (JD 2,275,906 as of December 31, 2020).

- Term and notice deposits include JD 10,635,000 maturing within a period exceeding three months as of
September 30, 2021 (JD 10,635,000 As of December 31, 2020).

6. Balances with Banks and Financial Institutions
This item consists of the following:

Local Banks and Financial Foreign Banks and Financial

Institutions Institutions Total

September December September December September December
In Jordanian Dinar 30, 2021 31, 2020 30, 2021 31,2020 30, 2021 31, 2020
Current  accounts and
demand deposits - - 125,591,137 172,137,756 125,591,137 172,137,756
Deposits maturing within
3 months or less 20,000,000 15,000,000 4,149,260 3,588,480 24,149,260 18,588,480

20,000,000 15,000,000 129,740,397 175,726,236 149,740,397 190,726,236
Less: Expected credit loss (1,348) (69) (3,914) (3,837) (5,262) (3,906)

19,998,652 14,999,931 129,736,483 175,722,399 149,735,135 190,722,330

- Non-interest-bearing balances at banks and financial institutions amounted to JD 67,572,223 as of
September 30, 2021 (JD 50,413,347 as of December 31, 2020).

- Restricted balances at banks and financial institutions amounted to JD 3,294,069 as of September 30, 2021
(JD 3,037,779 as of December 31, 2020).
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7.  Deposits with banks and financial institutions
This item consists of the following:
Local Banks and Financial Foreign Banks and Financial
Institutions Institutions Total
In Jordanian Dinar September December September December September December
30,2021 31,2020 30, 2021 31,2020 30, 2021 31, 2020
Deposits maturing within 3
to 6 months - - 282,000 564,000 282,000 564,000
Deposits maturing within 6
to 9 months - - - - - -
Deposits maturing within 9
months to 1 year - - - - - -
Deposits maturing within
more than 1 year 89,000,000 89,000,000 - - 89,000,000 89,000,000
89,000,000 89,000,000 282,000 564,000 89,282,000 89,564,000
Less: Expected credit loss (31,080) (38,428) (16) (5) (31,096) (38,433)
88,968,920 88,961,572 281,984 563,995 89,250,904 89,525,567

There are no restricted deposits as of September 30, 2021 and December 31, 2020.
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Direct Credit Facilities at Amortized Cost
This item consists of the following:

September 30, December 31,

In Jordanian Dinar 2021 2020

Individual (Retail Customers): 590,921,642 557,702,675
Overdraft accounts 15,290,786 13,786,902
Loans and discounted bills* 547,282,469 518,981,439
Credit cards 28,348,387 24934334
Real estate loans 271,900,089 259,123,143
Corporate: 621,184,362 621,426,028
Large corporate customers 366,391,494 375,831,841
Overdraft accounts 86,211,440 65,042,272
Loans and discounted bills* 280,180,054 310,789,569
SMEs 254,792,868 245,594,187
Overdraft accounts 53,430,293 50,666,441
Loans and discounted bills* 201,362,575 194,927,746
Government and public sector 164,184,181 181,364,510
Total 1,648,190,274 1,619,616,356
Less: expected credit loss provision (154,591,567) (141,725,555)
Less: Interest in suspense (12,784,798) (11,151,703)
Net Direct Credit Facilities at amortized cost 1,480,813,909 1,466,739,098

Net of interest and commission received in advance amounting to JD 14,781,139 as of September 30, 2021
(JD 16,427,772 as of December 31, 2020).

Non-performing credit facilities amounted to JD 140,627,340 representing (8/5%) of the direct credit
facilities balance as of September 30, 2021 (JD 137,962,291 representing (8/5%) as of December 31,
2020).

Non-performing credit facilities after deducting the suspended interest amounted to JD 127,859,541
representing (7/8%) of direct credit facilities after deducting the suspended interest as of September 30,
2021 (JD 126,812,522 representing (7/8%) as of December 31, 2020).

Credit facilities granted to and guaranteed by the Jordanian Government amounted to JD 2,724 331

representing (00/2%) of total direct credit facilities as of September 30,2021 (JD 12,813,252 representing
(0/79%) as of December 31, 2020), Moreover, credit facilities granted to the public sector in Palestine
amounted to JD 53,330,881 as of September 30, 2021 (JD 57,511,269 as of December 3 1, 2020), Facilities
granted to foreign governments amounted to JD 10,635,000 as of September 30, 2021 (JD 20,158,288 as
of December 31, 2020).



9S£'919°619°1 167°796°LET 080°ISSST €96°€L8'LY 8YEBTY'STL vL9°008°7L9 1vdX 3} Jo puy 3y} Je duERyg
(r1€18€LT) (8LO°IST°9) (960°6%) (z5€'998°¢) (wLT'TOD) (19°z1z’s) suonenjon(y sajes 93UeYOX3 0} INp JusUnsNpy
(€0Z's65) (£0Z°565) - - - - SadUB[eq J30-UaNLIA
(TLv'eorn) SEVLIST (¥81°8¢) 810°967'¢ 96LvE1°01 (L95°€L9°91) sjuaunsnfpe ayy o) anp sagueyyy
— . . —— . . 183A Y} BULINP S3TES 321y} Ay UIIMIIQ SIBUBYD
(000°LS"61) (z82°900°D) (zz9'ss6) (£58°582°) (¥19°0¢£9) (629'899°11) UONEDYISSE[D JO }|NSAl & SE 183k 31 JO Puo oY) JE IDUBMO][E 3N UO 1935
- 668°0S6°€E (Zre'v9v'9) (8L9°Tz9'6) (6s€°191°6) (0zs‘zoL'v1) 2a1y], oFe)§ o) 1ajsuel],
- (@117 SIFP61°01 LYL'SY6 LY (¥56°L82°6) (966025 9t) om afelg o3 Jaysuer]
- (086°15Z°1) (re8°s9L°61) (866°62t°19) vI8°L10°1T 86667419 auQ 23e)g 03 Jajsuel],

TVE'EE9'859°T TIL6TS TN EVL'6S9°TE 6¥0°L£896 6E8°LSY'LOL 666'8Y1°60L
(60+°L¥0°68) (8LETS6D) (T09°esL1) FS961LY) (901°6LZ°5P) (699°TrE2E) pred saniroeg
018°0¥1°91T 01+'158°C P8LTIE ] 78L°006 018°€8S €€l ¥T0T6YLL Ieak oy Fuun(g sanijoey maN
I76'6£5°1€5°1 089°0£9°711 195°001°cE 126°559°001 SEIESI'619 P¥9°666°€99 183k oy yo FuruurSaq oy e soueeg
0707 "I€ 19quIddd3( papud 1€k ay) 10,1
[elo], a1 ], a3e)g 19ATT A0  [9Ad] [ENPIAIPU] A ANNN0) AT [enpiAlpuy [ITESY |

oM, 33e)S T auQ ade)§ o

AP UDIIDpIOL Uy
PLT'06L'8H9'T 0PE'LTI OV EVI'SS8'0E TEL'8T9°€01 LSE'LYT'TSL €0€7€8°079 POLIag 3y Jo pug ayj Je dueeg
(epeeee’s) (Tesvs17) (z8L9) (159°Lvt1) (86€6L1) (066'¥15°€) suonensonyy saye1 o uyoxo of anp JuGnSNpY
(08+'z8) (08+°z8) - - - - Sooue[eg go-usnti
LL6'68E°0T 80€°L (6v¥'5LT) (@or'vpsiD) (+95°006°€1) ¥80°€01°9p siusunsnfpe ays o anp safuey)
o . . S . o pouad ayy Buump sage)s saxy oy usamiaq soJueyo
(z9¥'s19°01) 80618 (L6b'€9€) (oz18pb*11) (6L£°878) 979'661°1 UONZIISSEIO JO JNSD1 © SE 16K Y 30 PUD BY) 1B FOUEMO][E O 1O 193]
- 865°L£0°01 (re0'00£1) 019°8L1) (LTr'T19%) (LTS'9p6°T) 2a1y], oFejg 03 19ysuei],
- (25:3774) W6'LLITT £E0%0S 6L (9£0°566°17) (z80'zhb 6L) om[, aeig 03 Jajsuei],
- (zL6's8v'1) (WL6'1EY) (981°699°61) 101°2¥9°s 1£0'828°61 auQ ade)g 0} 19jsuel],

78S TE8°SHO°T LSESOL'EET LEG'LEGVL L90TIF'89 090°T¥1°68L I91°S€9°6£9
(LyLST6LT) (L95°062'L) (801°1LE) (565'608°€) (010°865°81) (L9v'9s8‘c11) pred sanyoeg
£L6°0V1°10Z ££9°€0'E S96°LSL 669°LYEY TTLOIETIL $56'069°08 pouad ay) FuLn(y sanivey moN
95€°919°619°1 162°796°LE1 080°1SS°s1 £96€L8°L9 8YERTY'STL ¥L9°008°CL9 pouad ay) jo Futuuidaq ay) je soueeqg

felo, RIY T, ouﬁm [9A97] JANIN0D [9A9] enpiarpuy [9A97] IANNRN[0D - [9A97] [enpiarpuy - walI
om], ade)g auQ adeyg

AvuNq uvtuppiof uy

*$#0]|0 se Jeak/pouad aiy JuLmp uoniquysip soels 1paio SaNIIo8] J1PAId 1921IP [BI0]

(@aLIANY LON QAMTAIATY)

SINFWALV.LS TVIDONVNIA WINALNI GASNAANOD JILVAITOSNOD FHL OL SALON

NV@IOf - NVININV
(ANVAINOD QALIAIT ONITTOHTAVHS origand)
NV@yofr 40 JINVE




SSS'STLIHI PIIT8E°0Z1 89€°ZSH'S 678°89€°01 LPO'SIL'E L6IPOS‘T 1824 1)) Jo pug Y} I8 Ddueeyg
(1LT°8VST) (500°18+°7) 01L°00) (155°6€) (091°5) (sv8'1) suonendNY sajel S3uULYIXa 0] anp Jusunsn{py
(1L9%98) (1L9'%95) - - - - S9OUB[Eg -1JO UAMLIM
(L80TLy'D) 998°98¢ (LT8'€s9) ¥76'981 (119°€¥6'1) (6eb'8pt) sjusunsnfpe ayj 03 anp saguey)

€0S°S81°LT 197°9£8'87 (209°s59) £ESPE (166'82L) (€68°00t) Teak o) Burmp sa3e)s 301Y) SY) UaMI0q SATUBYD UOHEDISSE[D

JO Jnsal e se 1eak 9y} JO Pus Y] J8 2OUBMO[[E JY} U0 109139

- 966°00T (€vT'99) (€91°98) (zoL'9g) (888°11) 22y, o8e)g 0} Jojsuel],

- (910°016) T0£v€9 0006t (€¢9°89) (€v9401) om], 98e1g 0} 19jsueL]

- (128°9%9) (psez8l) (sz£°956) STT'6T8 STE'95S suQ 38e;§ 0} Iaysuel]

180°STI°0Z1 YSE095°S6 L08967°9 TI#08€°01 676°IL9"S 08S°SIZ‘C
(91£°298°)) (T15°05L°D) (1v8°81) (L1191 (815°0p€) (pLT'0Z1) SINI98J PAINJBW JO [BSIDAI SSO[ 1PaID pajoadxy

019°L88°C1 095'8LE9 PP IEE'S 0TLYIT 899099 912°20€ TeaK oY) BuLnp s20uB[Eq MU UO SSO] JIPeI)

L3LBO1'TIT 90€°TE6'16 207486 T98°96L°11 GLL'LSE'S 8£9°€€0°C 183K 3y Jo Suruuraq oy je aouefeg

0207 1€ 12quIddd( papus J1eaA ayj 10,
110, Y|, 25818 [PAYT AADIIN[0D  [9AIT [ENPIAIPU] [9A97 9ADII[[0D [9A9] [enpIAIpuy way
oM a8e)g auQ a9e)s Apuiq uviuvpior uy

LIS T6S VST 0L0°660°0T1 LSEPES'S S8T'POE‘LT €L6°TE0°T 786079 pousad ayj jo pug 3y je 2dueeg
(TIg'6L9) (L90°8¥9) (og0'D) (s80°12) (s8v'1) (sv9'0) suorenjonyy sajer s8ueydXa 0} oNp JusUNSNPY
(€¥L°99) (€vL°99) - - - - $192p paneg
Qnm”onouu w1z's17) (L16'8) (Lrs'vLn) (SLELSH'D) (szE'p18) sjusunsnipe oy} 0} anp sazuEy)

LeeTese 8LTLYT'S (102°418) TISv6E (0zsz8L) (z8¥'z61) noc&%:“_.ﬂ:hﬁwm”uwwm wﬂuwﬂm u:wmnw wumww\”w._ﬁ M“ﬂ”"”.” _MMM

N 9L0°9L (1v0°z2) (5€0°D) (ZoL'LE) (€T 9ary], 98eg 0} Jojsuei],

N (229'126) 8LT'S66 £E6'PTE (L86°0z1) (209°LLD) om], o8elg o} 19jsuel],
- (9£9°958) (91°€9) (€¥0°€6) 090°€6L €8L°61T auQ 951§ 0} 19ysuer],

EIF'SSI‘SST 866°€8FLIT EV'IP'S 0Sp°SL89T Wo'0r9‘s L6¥°LOLT
(L87°896°L) (9L0°6vT'L) (158°6) (o11°150) (6L0°€TD) (s91°5€7) SONI[I08] PAINIBW JO [BSIIASL SSOf JIPAID Pajoadxs]

SP1°86€°1T 096°0S€"y SI6'S LEL'LSLO YLO'SYI 6S'8EL potiad 2y} SuLInp S30UB[EQ MOU UO SSO[ 1Pa1)

SSSSTL 1P YI1T8E0T1 89€'TSH'S 678'89€°01 LYO'8IL'E L61%08°1 potiad a2y Jo Suruurlaq ay) je soue[eg

1207 "0¢ 13qudydag papus poriad oy 104
€10, Ry ], 29§ [PAT 2ADNII0D) T [PAIT [enpiATpu] [9A9T 3ADR[0D [9A97] [enpIATpU]

oM I8e1

uQ a5eIg

wa|
ADUI uvIUDpIOL UL

*$MO[[0] SE SeM Jea4/potiad ot} BULIND [9A3] SALIS[OD JB N[O} JPAID 19011 Jsurede uotstao1d ssof 31pa1d Payoadxa ay) uo uo JuSIACW Y] -

(@I LIANY LON AAMTIATY)

SINFWILV.LS TVIONVNII WTMALNI AASNAANOD dALVAITOSNOD THL OL SALON

NV@IOr — NVININV
(ANVJINOD QALIAI'T ONICTOHTIVHS J11gnd)
NVQ@IOr A0 JINVE



BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
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Expected credit loss provision:

The following is the movement on the expected credit loss provision:

In Jordanian Dinar

Balance — Beginning of the period

Impairment loss of new facilities during the period
Reversed from impairment loss of the (settled)
balances

Effect on the allowance at the end of the year as a
result of classification changes between the three
stages during the period

Changes due to the adjustments

Settled debts

Adjustment due to exchange rates fluctuations
Balance at the End of the period
Distributed as follow:

Allowance on individual level

Allowance on collective level

Balance at the End of the period

In Jordanian Dinar

Balance - Beginning of the year
Impairment loss of new facilities during the year

Reversed from impairment loss of the (settled)
balances

Effect on the allowance at the end of the year as a
result of classification changes between the three
stages during the year

Changes due to the adjustments

Written-off balances transferred to off consolidated
financial position items

Adjustment due to exchange rates fluctuations
Balance at the End of the Year

Distributed as follow:
Allowance on individual level
Allowance on collective level

Balance at the End of the Year

September 30, 2021

Corporates
Large Government
Retail Real Estate Corporate and Public
Customers Loans Cust S SMEs sector Total

44,619,633 10,087,652 53,891,144 32,789,039 338,087 141,725,555

2,336,131 1,112,375 11,674,723 6,267,707 7,209 21,398,145
(1,763,702) (1,805,723) (1,091,451) (3,233,399) (74,012) (7,968,287)

45,192,062 9,394,304 64,474,416 35,823,347 271,284 155,155,413

2,164,814 105,546 477,215 1,105,012 - 3,852,587
(2,044,363) (413,227) (647,495) (415,546) (149,747) (3,670,378)
(64,467) - - (2,276) - (66,743)
(25,072) (17,256) (532,301) (104,683) - (679,312)

45,222,974 9,069,367 63,771,835 36,405,854 121,537 154,591,567

155,782 1,045,680 63,669,243 35,970,809 121,537 100,963,051

45,067,192 8,023,687 102,592 435,045 - 53,628,516

45,222,974 9,069,367 63,771,835 36,405,854 121,537 154,591,567

As of December 31, 2020
Corporates
Large Government
Retail Real Estate Corporate and Public
Customers Loans Customers SMEs sector Total

36,194,481 7,134,274 42,395,693 26,037,867 342,472 112,104,787

8,480,250 2,105,683 1,367,495 897,315 36,867 12,887,610
(1,724,671) (680,587) (2,325,393) (136,665) - (4,867,316)

42,950,060 8,559,370 41,437,795 26,798,517 379,339 120,125,081

4,213,373 1,860,072 14,492,439 6,619,619 - 27,185,503
(2,326,083) (248,493) 119,475 24,266 (41,252) (2,472,087)
(82,971) - - (481,700) - (564,671)
(134,746) (83,297) (2,158,565) (171,663) - (2,548,271)

44,619,633 10,087,652 53,891,144 32,789,039 338,087 141,725,555

101,199 1,532,298 53,747,406 32,239,778 338,087 87,958,768

44,518,434 8,555,354 143,738 549,261 - 53,766,787

44,619,633 10,087,652 53,891,144 32,789,039 338,087 141,725,555




BANK OF JORDAN
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

Interest in Suspense:

The following is the movement on the interest in suspense:

In Jordanian Dinar

Balance at the Beginning of the period

Add: Interest suspended during the period
Less: Interest in suspense reversed to revenues
Translation differences

Settled debts

Balance at the End of the period

In Jordanian Dinar

Balance at the Beginning of the Year
Add: Interest suspended during the year

Less: Interest in suspense reversed to revenues
Translation differences

Written off facilities transferaed to off financial position items

Balance at the End of the Year

September 30, 2021
Corporates
Large
Retail Real Estate Corporate
Customers Loans Customers SMEs Total
2,148,647 1,683,760 2,763,131 4,556,165 11,151,703
251,333 469,348 845,407 874,873 2,440,961
(153,088) (204,499) (98,932) (52,642) (509,161)
(925) (13,638) (183,547) (80,070) (278,180)
(20,525) - - - (20,525)
2,225,442 1,934,971 3,326,059 5,298,326 12,784,798
December 31, 2020
Corporates
Large
Retail Real Estate Corporate
Customers Loans Customers SMEs Total

1,977,386 1,251,133 2,700,185 3,981,013 9,909,717

328,944 621,957 762,920 950,655 2,664,476
(132,513) (115,065) (144,941) (111,891) (504,410)
(17,670) (74,265) (555,033) (240,282) (887,250)
(7,500) - - (23,330) (30,830)

2,148,647 1,683,760 2,763,131 4,556,165 11,151,703

- 10 -




BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

9. Property and Equipment-Net

The details of this item are as follows:

In Jordanian Dinar September 30, December 31,
2021 2020
Property and equipment (A) 36,384,759 37,163,632
Right of use assets (B) 16,830,364 16,829,962
Net 53,215,123 53,993,594

A. The additions during the period ended September 30, 2021 amounted to JD 3,840,563 (JD 5,317,134
during the period ended September 30, 2020); the depreciation expense for the period amounted to JD
4,188,873 as of September 30, 2021 (JD 3,575,693 for the period ended September 30, 2020).

B. The additions during the period ended September 30, 2021 amounted to JD 2,507,215 (JD 1,919,293
during the period ended September 30, 2020); the depreciation expense for the period amounted to JD
2,506,813 as of September 30, 2021 (JD 2,470,085 for the period ended September 30, 2020).

10. Other Assets
The details of this item are as follows:

, . September 30, December 31,
In Jordanian Dinar 2021 2020
Accrued interest income 8,313,962 10,391,109
Prepaid expenses 5,386,662 3,616,227
Assets foreclosed by the Bank in repayment of non-performing
debts* 62,900,740 58,067,461
Clearance cheques 1,582,348 2,427,148
Advance payments on the acquisition of lands and real estates 2,008,874 1,692,367
Paid margins 240,581 255912
Prepaid tax expenses 6,257,125 3,807,864
Financial derivatives 959,578 -
Accounts receivable and other debit balances 3,673,109 4,818,056
91,322,979 85,076,144

* The following is the movement on the assets foreclosed by the Bank in repayment of non-performing debts:

Foreclosed Assets
For the Nine-
Month For the Year

Period Ended Ended

In Jordanian Dinar September 30, December 31,
2021 2020

Balance at the Beginning of the Period/Year 68,067,305 64,202,177
Additions 6,605,117 7,516,737
Disposals (1,971,147) (3,651,609)
End of the period/year balance . 72,701,275 68,067,305
Impairment provision of assets foreclosed by the Bank** (9,800,535) (9,999,844)

Balance at the End of the Period/Year 62,900,740 58,067,461

11




BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)
** The movement of provision for assets foreclosed by The Bank was as follow:
For the Nine-
Month Period For the Year
Ended on Ended on
September 30, December 31,
2021 2020
JD JD

Balance at the Beginning of the Period/Year 9,999,844 10,357,640
(Reversed) during the Period/Year (199,309) (357,796)
Balance at the End of the Period/Year 9,800,535 9,999,844

- According to the Jordanian Banks’ Law, buildings and plots of lands foreclosed by the Bank in repayment
of debts from clients should be sold within two years from the foreclosure date. However, the Central Bank
of Jordan may extend this period for two more years in exceptional cases.

- Starting from the year 2015, the Bank has started to calculate gradual provision against the assets foreclosed
by the bank in exchange of credit facilities that have been in possession for more than 4 years according
to Central Bank of Jordan Circular No. 15/1/4076 dated March 27,2014 and Circular No. 10/1/2510 dated
February 14, 2017. Central Bank of Jordan issued Circular No. 10/1/16239 dated November 21, 2019
approving the extension of Circular No. 10/1/2150 dated February 14, 2017 to postpone the provision
calculations until the end of year 2020 and amending the second clause of it. And in accordance with the
circular of the Central Bank of Jordan 10/3/16628 dated December 27, 2020, Circular No. 10/1/2510
extended up to the end of December 31, 2021. Based on Central Bank of Jordan circular 10/3/13246 dated
September 12, 2021 required gradual provisions calculations shall commence starting from the year 2022.

11. Income Tax
Income tax provision
The movement on the income tax provision is as follows:
September 30, December 31,

In Jordanian Dinar 2021 2020

Balance at the Beginning of the Period/Year 19,881,866 23,803,895
Income tax paid (18,271,810) (22,692,105)
Accrued Income tax 14,681,590 18,770,076
Balance at the end of the period/year 16,291,646 19,881,866

Income tax in the consolidated condensed interim statement of profit or loss represents the following:

For the Nine-Month Period

Ended on September 30,
In Jordanian Dinar 2021 2020
Income tax on current period profit 14,681,590 10,212,983
Prior years income tax - 200,213
Deferred tax assets for the period — addition (6,445,051) (2,022,842)
Amortization of deferred tax assets 3,571,060 3,352,638
11,807,599 11,742,992

- The legal income tax rate in Jordan is 38% for banks, knowing that the legal income tax rate in Palestine
in which the bank has investments and branches is 15%, and in Syria (a subsidiary company) 25% and
subsidiaries in Jordan 28%.

12




BANK OF JORDAN
(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
NOTES TO THE CONSOLIDATED CONDENSED INTERIM F INANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

A final settlement was reached with the Income and Sales Tax Department in Jordan up to the end 0f 2018,
and the bank submitted its annual tax returns for the years 2019, 2020 and paid the required amounts
according to the law, however, no final settlement was reached with the Income and Sales Tax Department
for those years yet, In the opinion of management and its legal and tax advisors, the bank will not have
any obligations in excess of the provisions that were booked in the consolidated condensed interim
financial statements.

A final settlement has been reached with the income tax and VAT departments on the Bank's results in
Palestine until the end of the year 2018. The Bank submitted its tax returns for the years 2019 and 2020
and has paid the required amounts according to the law. And in the opinion of the management and the tax
consultant, it is sufficient to pay the tax liabilities.

A final settlement was reached with the Income and Sales Tax Department up to the end of the year 2019
regarding Excel for Financial Investments Company (subsidiary company). Furthermore, the Company
has submitted its tax returns for the year 2020 and paid related taxes declared in which still not been
reviewed by the Income and Sales Tax department. In the opinion of the Company’s management and its
tax consultant, the allocated provisions in the consolidated condensed interim financial statements are
sufficient to meet any tax obligations.

Jordan Leasing Company (subsidiary) has reached a final settlement with the Income and Sales Tax
Department up to the year 2019 except for the year 2018, Moreover, the Company has submitted its tax
returns for the years 2018 and 2020 and paid the declared taxes, however, it has not been reviewed by the
Income and Sales Tax Department yet. In the opinion of the Company’s management and its tax consultant,
the allocated provisions in the consolidated condensed interim financial statements are sufficient to meet
any tax obligations.

The Bank calculated the accrued income tax for the period ended September 30, 2021, for the Bank and
its subsidiary Companies and external branches. In the opinion of the management and its tax consultant,
the balance is sufficient to meet the tax commitments as of that date.

13
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BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPAN Y)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

Borrowed Funds

The details of this item are as follows:

In Jordanian Dinar

Number of Installments

Periodic Price of
The Installments Borrowing
September 30, 2021 Amount In Total Remaining Maturity Interest
JD
Borrowing from the Treasury bonds
Central Bank of Jordan* 44,361,501 24-108 6-67 Monthly 0%-1%
Borrowing from Jordan
mortgage refinance bounds for the
company** 15,000,000 1 1 One payment 4,15%
Rent lease Quarterly
obligations*** 15,504,803 800 461 and annually 5,5%
Total 74,866,304
Periodic Price of

In The Installments Borrowing

December 31, 2020 Amount Total Remaining Maturity Interest
JD
Borrowing from the
Central Bank of Treasury Bonds
Jordan* 46,968,903 24 -108 15-76 Monthly 0%-1%
Borrowing from
Jordan mortgage bounds for the
refinance company ** 15,000,000 1 1 One payment 4,15%
Borrowing from
external banks 7,090,000 1 1 One payment Average
Quarterly,

Rent lease semi-annual,
obligations*** 15,523,423 791 491 annually 5,75%
Total 84,582,326

* The above amounts were re-financial to the bank'

rates ranging from 2% to 5%.

- This balance is borrowed at fixed interest rates and there
interest rates, zero interest borrowings related to loans iss
31,835,233 JD as of September 30, 2021(33,128,585 JD as

s customers within the SME and large corporates at interest

is no variable interest borrowings at floating
ued by the Central Bank of Jordan amounted
of December 31, 2020).

** This item represents borrowing from Jordan Mortgage Refinance Company which is due in one payment

in three years.
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BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

*** Lease obligations — Against right of use of assets — leased :

In Jordanian Dinar

Maturity analysis - undiscounted contractual cash flows
Less than one year

From one year to five years

More than five years

Total undiscounted lease obligations

Discounted lease obligations included in the statement of
financial position

Within one year

More than one year

Other Liabilities
The details of this item are as follows:

In Jordanian Dinar

Accrued interest payable
Accepted deferred cheques
Temporary deposits

Dividends payable

Deposits on safe boxes
Margins against sold real estate
Financial derivatives

Expected credit loss provision against indirect credit
facilities *

Other liabilities

15

September December 31,
30, 2021 2020
3,161,404 3,131,027
8,873,034 10,518,639
8,783,207 7,258,618
20,817,565 20,908,284
15,504,803 15,523,423
2,229,892 2,081,138
13,274,911 13,442,285
September 30, December 31,
2021 2020
2,883,881 5,469,474
7,426,489 7,521,812
5,652,751 6,844,610
2,311,738 2,126,474
173,910 174,168
280,700 26,700
- 238,254
7,683,481 8,845,153
13,185,581 9,175,767
39,598,531 40,422,412




BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)
* Indirect credit facilities balances (off balance sheet item) distribution at collective level during the
period/year was as follows:
As of September 30, 2021
In Jordanian Dinar Stage One Stage Two
Item Individual Collective Individual Collective  Stage Three Total
Balance at the Beginning of the period 362,976,823 65,621,764 27,917,115 462,355 11,566,466 468,544,523
New exposures during the period 36,304,483 9,153,859 6,666,110 36,450 1,260,559 53,421,461
Accrued exposures (33,511,043) (1,301,831)  (4,238,363) (23,258) (639,747)  (39,714,242)
365,770,263 73,473,792 30,344,862 475,547 12,187,278 482,251,742
Transferred to stage one 2,487,839 192,417 (2,708,343) (192,417) 220,504 -
Transferred to stage two (16,987,048) (530,693) 16,987,048 530,693 - -
Transferred to stage three (951,878) (193,649) (65,215) (47,142) 1,257,884 -
Effect as a result of classification changes
between the three stages during the period 3,325,944 163,660 (1,782,065) (121,317) (1,035,910) 550,312
Changes due to the adjusments 37,642,658 (3,752,205) (15,713,745) (6,608) - 18,170,100
Written off -facilities - - - - - -
Adjustments due to exchange rates
fluctuations (1,570,525) - (132,468) - (318) (1,703,311
Balance at the End of the period 389,717,253 69,353,322 26930074 _ 638,756 _ 12,629438 499,268 843
As of December 31, 2020
In Jordanian Dinar Stage One Stage Two
Stage
Item Individual Collective  Individual Collective Three Total

Balance at the Beginning of the Year 546,467,533 48,633,570 53,033,126 637,617 12,604,062 661,375,908
New exposures during the year 43,318,143 5,166,342 831,531 8,632 - 49,324,648
Accrued exposures (149,449,044) (5,164,839)  (18,396,150) (66,295)  (1,245,261) (174,321,589)

440,336,632 48,635,073 35,468,507 579,954 11,358,801 536,378,967
Transferred to stage one 26,886,685 407,648  (26,886,685) (407,648) - -
Transferred to stage two (28,802,500) (261,573) 28,803,370 261,573 (870) -
Transferred to stage three (53,740) (111,897) (985,925) (55,324) 1,206,886 -
Effect as a result of classification changes
between the three stages during the year (8,110,801) 375,933 (6,154,212) 77,098 (997,153) (14,809,135)
Changes due to the adjustments (65,007,809) 16,576,580 (921,207) 6,702 - (49,345,734)
Adjustments due to exchange rates
fluctuations (2,271,644) - (1,406,733) - (1,198) (3,679,575)
Balance at the End of the Year 362,976,823 65,261,764 27,917,115 462,355 11,566,466 468,544,523
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BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

* Expected credit loss provision distribution against indirect credit facilities at collective level during the

period/year was as follows

As of September 30, 2021
In Jordanian Dinar Stage One Stage Two Stage
Item Individual Collective  Individual Collective Three Total
Balance at the Beginning of the period 590,584 460,649 158,736 5,617 7,629,567 8,845,153
Credit loss on new exposures during the
period 35,289 16,879 26,723 315 100,215 179,421
Impairment loss over accrued exposures (57,463) (9,611) (47,078) (284)  (736,805) (851,250)
568,410 467,917 138,372 5,648 6,992,977 8,173,324
Transferred to stage one 31,842 2,330 (23,631) (2,330) (8,211) -
Transferred to stage two (44,674) (3,713) 44,674 3,713 - -
Transferred to stage three (1,203) (1,347) (1,920) (574) 5,044 -
Effect on the provision at the end of the
period — as a result of classification changes
between the three stages during the period (25,092) (1,674) 97,703 (314) 30,992 101,615
Changes due to the adjusments (201,684) (335,643) (40,181) (761) - (578,269)
Adjusment due to exchange rates fluctuations (12,878) - (303) - 8) (13,189)
Balance at the End of the period 314,721 127,870 214,714 5382 7,020,794 7,683,481
As of December 31, 2020
In Jordanian Dinar Stage One Stage Two
Item Individual Collective Individual  Collective Stage Three Total
Balance at the Beginning of the year 1,259,826 635,663 465,483 7,912 7,837,969 10,206,853
Credit loss on new exposures during the year 35,774 36,129 6,445 106 386,631 465,085
Impairment loss over accrued exposures (160,064) (67,915) (184,755) (832) (718,707)  (1,132,273)
1,135,536 603,877 287,173 7,186 7,505,893 9,539,665
Transferred to stage one 179,988 5,077 (179,988) (5,077) - -
Transferred to stage two (57,124) (3,447) 57,692 3,447 (568) -
Transferred to stage three (990) (1,630) (18,324) (242) 21,186 -
Effect on the provision at the end of the year —
as a result of classification changes between
the three stages during the period (172,592) 846 31,249 219 103,379 (36,899)
Changes due to the adjustments (518,521)  (144,074) (17,303) 84 (102) (679,916)
Adjustment due to exchange rates fluctuations 24,287 - (1,763) - (221) 22,303
Balance at the End of the Year 590,584 460,649 158,736 5,617 7,629,567 8,845,153

14. Expected Credit Loss on Financial Assets

In Jordanian Dinar

Cash with central banks
Balances with banks and financial institutions
Deposits at banks and financial institutions

For the Nine-Month Period

Debt instruments at fair value through comprehensive income- debt securities

Direct credit facilities at amortized cost
Financial assets at amortized cost

Indirect credit facilities
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Ended September 30,

2021 2020
33,666 49,579
2,982 79,794
(7,337) (33,012)
(212,204) 586,805
13,612,067 25,253,369
(268,600) 1,651,601
(1,148,483) 28,417
12,012,091 27,616,553
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BANK OF JORDAN
(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

Earnings per Share from Profit for the Period

The details of this item are as follows:
For the Nine-Month Period

In Jordanian Dinar Ended September 30,

2021 2020
Profit for the period (Bank's shareholders) 27,198,793 9,361,844
Weighted average number of shares 200,000,00 200,000,000
Earnings per share (Bank's shareholders):
Basic/ Dilluted 0.136 0.047
Cash and Cash Equivalents
The details of this item are as follows:

September 30,

In Jordanian Dinar 2021 2020
Cash and balances with central banks maturing within 3 months 326,819,090 300,766,037
Add: Balances with banks and other financial Institutions maturing
within 3 months 149,740,397 200,473,125
Less: Banks and financial institutions’ deposits maturing within 3
months (17,377,480) (27,512,744)
Restricted balances (99,123,037) (94,445,574)

360,058,970 379,280,844

Capital Management and Liquidity
Capital Management
Capital Components:

Paid-up Capital:
The paid-up capital of Bank of Jordan consists of (200) million ordinary shares at a nominal value of JD 1

per share. The Bank maintains capital, statutory reserves, and retained earnings to meet the growth in its
operations and the requirements of branching locally and regionally.

Regulatory Capital:

Regulatory capital is considered a control tool according to the requirements of regulatory authorities and
Basel (III) for the purposes of achieving control over the adequacy of capital and the ratio of regulatory
capital to risky and weighted assets and market risk. Regulatory capital consists of:

(Paid-up capital, legal reserve, voluntary reserve, and retained earnings).

(Undisclosed reserves, general banking risks reserve, special reserve subordinated debts, and the positive
fair value reserve at 100% and deduct regulatory adjustments according Basel I1I).

Foreign currency translation differences.

Regulatory Authorities’ Requirements:

The regulatory authorities’ instructions entail that the minimum capital shall be JD (100) million.
Moreover, banks have been requested to increase their capital adequacy ratio to no less than 12% according
to the Central Bank of Jordan instructions. And for the purposes of classifying the bank within the first
category, the capital adequacy ratio must not be less than 14%, and in the event that if the bank is classified
among the D-SIBS banks, the capital adequacy ratio should not be less than (14%+ the capital required
from locally important banks according to the category to which the bank belongs) The ratio of owners’
equity to total risk weighted assets must not be less than 6%.

The ratio of owners’ equity to total assets (financial leverage ratios) mustnot be less than 4%.
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BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

Achieving the Objectives of Capital Management:

The Bank’s management aims to achieve the capital management objectives through developing
(enhancing) the Bank's activities, achieving a surplus in operating profits and revenues, and optimally
investing available funds. All of this is geared towards reaching the targeted growth in owners’ equity
through the increase in the compulsory reserve at 10% of the profits earned, voluntary reserve at 20%, and
retained earnings.

The organizational capital and capital adequacy according to Basel ITI was as follows:

In Thousands of JD

September 30, December 31,
In Jordanian Dinar 2021 2020
Regulatory capital for ordinary shares holders (CETD):
Authorized and paid-up capital 200,000 200,000
Statutory reserve 99,168 99,191
Voluntary reserve 23 47
Other reserves 5,850 5,850
Fair value reserve (4,662) (6,092)
Retained earnings 113,214 140,561
Profit for the period 27,366 -
Minority interest in the capital of subsidiaries 4,482 3,236
Less: Regulatory capital adjustments (45,421) (41,536)
Total Primary Capital for ordinary shareholders
(CETI) 400,020 401,257
Additional Capital Items
Provision balances against debt instruments included in
(Stage 1) not exceeding 1.25% of total risk weighted assets 2,642 7,405
General banking risk reserve 4,055 2,804
Total additional capital 6,697 10,209
Total regulatory capital 406,717 411,466
Total risk weighted assets 2,122,833 2,156,718
Capital adequacy ratio (%) 19.16% 19.08%
Regulatory capital for ordinary shareholders (CETI) (%) 18.84% 18.60%
Capital adequacy for first layer (%) 18.84% 18.60%

B. Liquidity Coverage Ratio:

The average liquidity coverage ratio reached to 191.3 % for the nine-month period ended September 30,
2021 compared to 204.2% as of September 30, 2021.

Information on the Bank's Business Segments

The Bank's business segments are:

The Bank is organized for management purposes in a manner that allows measurement of its segments
according to reports used by its Chief Executive Officer and main decision-makers through the following
main segments:

Retail Banking: includes following up on individual customers' accounts, granting them loans, credit,
credit cards, and other services.

Corporate Banking: includes following up on deposits, credit facilities, and other banking services
pertinent to corporate customers.

Treasury: includes providing dealing and treasury services and management of the Bank's funds.

Financial Brokerage Services: includes providing purchase and sale of customers' portfolios on their
behalf, custody of investments, financial consultations, custody service, and management of initial public
offerings.
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BANK OF JORDAN
(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

2. Information about Geographical Distribution:
This item represents the geographical distribution of the Bank's activities. The Bank conducts its activities
mainly in Jordan, representing local activities. Additionally, the Bank performs international activities in
Middle East, Europe, Asia, United States, Far East, which represent, international operation.

The following is the geographical distribution of the Bank's revenues, assets, and capital expenses according
to geographical location:

Inside the Kingdom Outside the Kingdom Total
September 30 September 30 September 30
In Jordanian Dinar 2021 2020 2021 2020 2021 2020
Total Revenues 93,597,602 101,009,728 26,446,197 35,246,276 120,043,799 136,256,004
Capital Expenditures 2,597,326 4,647,050 1,243,237 670,084 3,840,563 5,317,134
Inside the Kingdom Outside the Kingdom Total
September 30, December 31, September December September 30, December 31,
In Jordanian Dinar 2021 2020 30, 2021 31, 2020 2021 2020
Total Assets 1,826,336,811  1,874,618,417 860,971,949 837,795,570 2,687,308,760  2,712,413,987
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BANK OF JORDAN
(PUBLIC SHAREHOLDING LIMITED COMPANY
AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

19. Related parties Transactions

Within its normal activities, the Bank entered into transactions with its major shareholders,
commercial rates of interest and commission. Moreover, all loans and advances with relate

- The following are ies of bal, and tr

In Jordanian Dinar

C i ds of Fi ial Position Items:

with related parties during the period:

members of the Board of Directors, executive and the iate Company at the
d parties are performing.

Assets:

Investments
Credit Facilities
Deposits

Cash Margins

Liabilities:
Customer Deposits
Bank Deposits
Borrowed funds

Off-St of fi ial position Items

Letters of guarantee
Letters of credits and Acceptances

In Jordanian Dinar

Consolidated Statement of Profit or Loss Items:

Credit interest and commission
Debit interest and commission

Interest rates:

- Credit interest rates against facilities in JOD range from1.5%

- No Credit interests in foreign currency.

- Debit interest rates for JOD range from 0.0025% to 3.227 %

Related party Total
September 30, December 31,
Board of Staff
Directors Executives Provident
Subsidiaries* Memb M; Fund Other Parties 2021 2020
45,415,294 - - - - 45,415,294 45,415,294
- 2,361,925 1,586,831 - 1,929,491 5,878,247 4,730,412
277,987 - - - - 277,987 576,234
3,982,000 - - - - 3,982,000 3,982,000
17,875,053 606,430 3,951,049 2,058,578 14,900,607 39,391,717 55,317,831
7,858,842 - - - - 7,858,842 8,659,272
3,467,327 - - - - 3,467,327 3,561,616
761,407 10,000 50,000 - 5,103,600 5,925,007 5,820,436
- - - - 758,771 758,771 2,302,281
Total
For the Nine-Month period ended
2021 2020
JD JD
5,562 75,657 65,308 304 106,713 253,544 318,813
583,154 20,376 81,356 18,808 158,675 862,369 3,031,829

- Debit interest rates for foreign currency range from 0.17 % to 0.4%

* Balances and transacations with subsidiary companies are excluded from the consolidated fi
-Investment in subsisidary - syria shown at cost, noting that the bank has accouted for this investment impaitmant in i

(represent the minimum price for interest margin against 100% cash margin) to 10%

d for clarification purposes only.

- Related parties count that have been granted facilities are 40 customers as of September 30, 2021.

Bank’s Executive Management Salaries and Remuuerations Summary is as follows

In Jordanian Dinar

Salaries and benefits
Transportation and board secretary

Board of directors membership, transportation and
bonuses
Total

t , but p
ts records.

For the Nine period ended
2021 2020
1,730,990 1,778,073

20,250 13,500
446,678 387,338
2,197,918 2,178,911
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BANK OF JORDAN
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

- The fair valye of financial assets and financial liabilities of the

Some financial assets and liabilities of the Bank are evaluated at fair value at the end of each fiscal period, the following table shows the information about how to determine the fair value of
these financial assets and liabilities (evaluation methods and inputs used).

Fair Value
The Relationship
Between Fair
Important Value and the
September 30, The Level of Fair  Evaluation Method Intangible Important
Financial Assets/Fi; ial Liabilities 2021 December 31, 2020 Value and Inputs Used Inputs I ible Inputs
D D
Financial Assets at Fair Value
Financial Assets at Fair Value Through Income Statement
Stated Rates in
Shares that have an available market price 95,817 32,883 Level One financial markets ~ Does Not Apply  Does Not Apply
Financial
Statements issued
Shares that do not have an available market price 134,039 124,159 Level Two by companies
Right to receive at fair value 15,000,000 15,000,000 Level One Determind price Does Not Apply ~ Does Not Apply
Total 15,229,856 15,157,042
Financial Assets at Fair Value through Comprehensive Income
Stated Rates in
Shares that have available market price 12,184,818 9,999,393 Level One financial markets  Does Not Apply ~ Does Not Apply
Financial
Statements issued
Shares that do not have available market price 49,292,606 49,182,554 Level Two by companies Does Not Apply ~ Does Not Apply
Total 61,477,424 59,181,947
Stated Rates in
Bonds that have available market price - 25,344,463 Level One financial markets ~ Does Not Apply ~ Does Not Apply
Total - 25,344,463
Stated Rates in
Forward Contracts (Foreign Currency) 959,578 - Level One financial markets ~ Does Not Apply  Does Not Apply
Total 77,666,858 99,683,452
Stated Rates in
- 238,254 Level One financial markets  Does Not Apply  Does Not Apply
Total Financial Assets at Fair Value - 238,254

There were no transfers between level | and level 2 during the third quarter of 2021,

B. The fair value of financial assets and financial liabilities of the Bank (non-specific fair value on an ongoing basis);

Except as detailed in the table below, we believe that the carrying amount of financial assets and liabilities shown in the consolidated condensed interim financial

statements of the Bank approximate their fair value, b the Bank's ir believes that the carrying value of the items is equilivant to the fair value, and this is
due to either short-term maturity interest rates that have been repricing during the year.

ber 30, 2021 December 31, 2020 The Level of
In Jordanian Dinar Book Value Fair Value Book Value Fair Value Fair Value

Financial Assets of non-specified Fair Value

Balances at central banks 263,833,853 263,844,648 283,107,444 283,121,142 Level Two
Balances at banks and financial institutions 149,740,397 149,752,647 190,726,236 190,748,749 Level Two
Deposits at banks and financial institutions 89,282,000 90,390,079 89,564,000 90,818,151 Level Two
Loans, bills and other 1,464,909,366 1,468,908,348 1,465,186,407 1,469,103,909 Level Two
Financial assets at amortized cost 376,945,331 379,832,328 349,154,840 353,782,663 Level Two
Total Financial Assets of non-specified Fair Value 2,344,710,947 2,352,728,050 2,377,738,927 2,387,574.614

Financial Liabilities of non-specified Fair Value ¢

Deposits at banks and financial institutions 68,597,347 68,725,597 70,762,354 70,906,640 Level Two
Customers' deposits 1,893,234,398 1,895,822,282 1,909,187,576 1,914,526,143 Level Two
Cash insurance 120,822,549 120,833,346 119,819,309 119,821,325 Level Two
Total Financial Liabilities of Non-specified Fair Value 2,082,654,294 2,085,381,225 2,099,769,239 2,105,254,108

The fair value for the financial assets and liabilities for the level 2 and level 3 were determined in accordance to agreed pricing models, which reflects the credit risk of
the parties that are dealing with it.

(C) Non-Financial Assets and Liabilities not Measured at Fair Value but its in fair Value disclosed in the C lidated Fi ial S
September 30, 2021 December 31, 2020 The Level of
In Jordanian Dinar Book Value Fair Value Book Value Fair Value Fair Value
D D D D D
Other assets 72,701,275 117,916,714 68,067,305 114,485914 Level Two
72,701,275 117,916,714 68,067,305 114,485,914

The above items set out the fair value of non-financial assets that are determined on the basis of prices of similar instruments in an inactive market.
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BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN -~ JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

Commitments and Contingent Liabilities

A- Contingent Liabilities:

k¥

22.

23.
A-

September 30, December 31,
In Jordanian Dinar 2021 2020
JD JD

Letters of credit: 31,905,876 52,308,450
Acceptances 24,652,559 18,627,450
Letters of guarantee:

-Payment 31,091,449 35,257,524
-Performance 46,919,544 46,805,604
-Other 29,654,505 29,979,782
Un-utilized direct and indirect credit facilities limits 335,044,910 285,565,713
Total 499,268,843 468,544,523

The provision for expected credit losses in accordance with the requirements of IFRS (9) on off-
balance sheet items (unfunded) amounted to JD 7,683,481 as of September 30, 2021 (JD 8,845,153
as of December 31, 2020).

Contractual Obligations:

In Jordanian Dinar September 30, December 31,
2021 2020
Contracts for purchasing of property and equipment* 771,840 1,125,912
Contracts for operating and financing lease** 15,504,803 15,523 423
Total 16,276,643 16,649,335

These commitments mature in less than 1 year.
These commitments mature between 1 year to 10 years.

Lawsuits against the Bank

The Bank is a defendant in lawsuits demanding cancellation of the Bank’s claims against others, lifting
of real estate mortgages, compensation for damages, and non-cashing of cheques. These lawsuits
amounted to JD 6,651,196 as of September 30, 2021 (JD 7,910,297 as of December 31, 2020). In the
opinion of the management and legal counsel, no material financial liability is likely to be incurred as
a result of these lawsuits in excess of the provision recorded which amounted to JD 764,386 as of
September 30, 2021 (JD 832,435 as of December 3 1, 2020). However, amounts that will probably be
paid by the Bank as a result of dismissal or amicable settlement of these lawsuits will be taken to the
consolidated condensed interim Statement of profit or loss or against the recorded provision when
paid.

COVID-19 Qutbreak and Its Implications

As a result of the COVID-19 outbreak, the bank has taken several procedures and measures from the
start of the pandemic, and during the year 2020 and the Nine-month period ended September 30, 2021,
with no changes on the policies, estimates, and Jjudgments during the period ended September 30, 2021,
the procedures are as follows:

Restructuring and postponing the credit facilities installments in accordance with the Central Bank of
Jordan instructions for taking appropriate measures to face the pandemic.
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BANK OF JORDAN

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

Measuring the potential risk for the customer's economic sectors on the bank group level, which was
done through following the Central Bank of Jordan issued instructions that measure the impact of
COVID-19 on the bank’s portfolio to assess the expected situation of the pandemic through the
classification of the degree of effect on customers/ sectors to three stages as follows:

High impact: customers/ sectors expected to be classified under non-performing debts (stage 3) after 2-
3 months.

Medium impact: customers/ sectors expected to be classified under non-performing debts (stage 3) after
6 months.

Low impact: customers/ sectors expected to be classified under non-performing debts (stage 3) after 9
Months.

In light of the event, business centers have performed a study on their corporate, SMEs, and individual
customers’ accounts based on certain indicators as shown below:

Corporate and SMES portfolio:

Business centres for corporate and SMEs have studied several indicators which includes cash flows,
customers’ financial position, and the economic activity to provide the level of impact on the customers,
The Credit Risk Department has listed this class of customers in stage 3 and elevated their risk degree
to 8 and the probability of default to 100% to reach the calculation of expected credit loss for each
sector/customer.

Individual portfolio:

Business centres for individuals have studied the customers and affected sectors, The Credit Risk
Department has listed this class of customers in stage 3 and elevated their probability of default to 100%
to reach the calculation of expected credit loss for each sector/customer.

The bank has reassessed the impact of the pandemic on their customers by the end of the year 2020 and
compared it with the first assessment made at the start of the pandemic which estimated the size of the
expected credit loss which was reflected on the consolidated condensed interim financial statements.

The expected credit losses were estimated based on a set of expected economic conditions as at that
date given the rapid development for the situation, the Bank took into account the effect of high
volatility on future macroeconomic factors when determining the severity and likelihood of economic
scenarios to determine expected credit losses. This volatility was reflected by modifying the basic
scenarios building methods and weights specific to these scenarios. Future factors used are determined
from the statistical distribution of credit cycle index factors, which can be derived from a number of
observable historical factors such as risk returns, credit growth, credit margins, or assumptions as well
as forward-looking, the Bank has updated the macroeconomic factors used in calculating the probability
of default to reflect the Corona Virus (COVID-19) pandemic impacts results in coordination with
Moody’s, which was identified from the statistical distributions of credit cycle index factors. The Bank
performs continuous studies and reviews over these factors and scenarios,

In addition, Bank of Jordan management has paid particular attention to the impact of the Coronavirus
(COVID-19) on the qualitative and quantitative factors when determining the significant increase in
credit risk and assessing indicators of impairment of risk in potential sectors affected. This has resulted
in a decrease in the classification of some credit exposures, recognition of expected credit losses, and
provisions for impairment as stated in the consolidated condensed interim financial statements notes.
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