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His Majesty King Abdullah Il Bin Hussein
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His Royal Highness Prince Al-Hussein bin Abdullah I1,
Crown Prince
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The Board of Directors

Members

Messers Suhail Jamil Muasher and Brothers Company is represented by his
Excellence Dr. Marwan Jamil Essa Al-Muasher « Chairman of Board of Directors

Eng. Raja Khalil Ibrahim Al-Al-Alami, Vice Chairman of the Board

AL Rouche for Investments and Trading Company represented by Mr. Khalil Anis
Khalil Naser, Member

Mr. Jawdat Khalil Ibrahim Al-Alami Member
Mr. Emad Hamza Nadim AL Khalil Member
Mr. Anas Mahmoud Al-Chalabi Member
Mr. Mansour Akram Badawi Al-Alami Member

Messers Ready-Mix Concrete and Construction Supplies Company is
represented by Eng. Makram Khalil Ibrahim Al-Alami Member

Dr. Jack Nicolas Yagoob Kattan Member



In the Name of Allah, Most Gracious, Most Merciful

Dear Sirs / Shareholders of Masafat Specialized Transport Company,
Greetings and respect,

Despite the economic and political conditions that Jordan and the region are
going through as a result of the repercussions of the Corona crisis, your company
was able to achieve good results, as it achieved profits of 775,199 dinars in 2021
compared to 183,398 dinars in 2020, with an increase of 423%.

The company’s revenues increased, reaching 23,036,338 dinars for the year 2021,
compared to 17,681,314 dinars for the year 2020, with an increase of 30%.

The company is still working on winning new bids to expand its business and
increase its revenues and is still working on reducing transportation costs per
kilometer by saving on spare parts, maintenance and all costs in general.

We also hope that 2022 will be a year of goodness and blessing, as there are
positive economic indicators that support this reflection.

On my own behalf and on behalf of the members of the Board of Directors, |
extend my sincere thanks to all the shareholders of the company, the Companies
Control Department, the Securities Commission, the company’s clients and all the
company’s employees for their dedication to work, praying to God to preserve
Jordan, the King and its people, and to prolong the life of His Majesty King
Abdullah Il Ibn Al Hussein.

Respectfully,
H.E. Dr. Marwan Al-Mu'asher

Chairman, Board of Directors



Report of the Board of Directors, the Fifteenth Ordinary General assembly

At the annual meeting held on Thursday 21-04-2022
Dear honorable Shareholders...

The Board of Directors is pleased to present its report indicating the financial
statement according to the company’s law.

1-A-The Accordance Main activities of the Company:

The company’s main activity is focused on the specialized transportation that is
related to the ready-mix concrete industry in terms of transporting aggregate,
sand, cement, and water. This is in addition to transporting Containers, Fuel,
Water, Dumpers, and garbage compactors.

1-B-The company’s geographical locations and the number of employees
in each of them:

The company’s head office is located in:

Bayader- industrial area near Kingdom Concrete headpuaters
P.O.box: (144500) Amman 111814

Tel: 5854263 — 5853257 - 5814667

FAX: 58142817

Website: www.masafat.jo



http://www.masafat.jo/

The company’s fleet is distributed in Agaba, Irbid, Sahab, Azraq, Bayader, Shafa

Badran, Qastal, Ghor, Karak, Qatrana and Ma’an.

Number of employees (371) registered on 31/12/2021, are divided into:

Branch Name Address Number of employees
Main Center Amman 145
Dead Sea branch Sweimeh 2
Agaba branch Al-Mameel 9
Ramtha branch Ramtha 14
Azraq branch _ 13
Al-maamel bricks
Sahab branch Mercedes circle 12
Qastal branch Station 66
Shafa Badran branch 14
Shafa Badran Area
Ma’an branch 5
Maan Area
Karak branch 4
Karak Area
Mafraq branch 5
Mafraq Area
Marka branch 8
Marka area
Al Mugabalayn branch 14
Al Mugabalayn area
Hashemiya branch | Hashemiya Azraq area 55
Masfah branch Hashemiya Azraq area 5

total

371




C- Company Total capital investment:

The Total capital investment am is 21,897,176 Jordanian Dinar.

2- Affiliated with the company:

A-The Jordanian Company for Crushrs and the Supply of Construction
Equipments .

« A limited liability company registered under the number 4195, date
29/11/1995 with the capital money of 100,000 Jordanian dinar.
s 99.9% owned by Masafat For Specialized Transport Company

P.O.box: (144500) Amman 111814
Tel: 5854263 — 5853257 - 5814667
FAX: 58142817

The company’s main activity:

Extraction of aggregate and sand of all kinds, mining, and managing crusher and
Machinery trading

B- Masafat Car Rental

+ A limited liability company registered under the number 39044, date
18/12/2014 with the capital money of 100,000 Jordanian dinar.
s 100% owned by Masafat For Specialized Transport Company

Number of employees (42).
P.O.box: (144500) Amman 111814
Tel: 5854263 — 5853257 - 5814667
FAX: 58142817

The company’s main activity:

Tourist car rental.



3-A- Name of Board Members and brief Summary on their profile:

The Company Board of Directors consists of 9 members Representative to
banks and companies in inside and out inside the kingdom, holding at least
the first University degree.

1- His excellency Dr. Marwan Jamil Issa Muasher

Chairman of Board of Directors representing Messers Suhail Jamil Muasher
and Brothers Company
Membership date: 17/4/2018
Scientific qualification: PhD in Computer Engineering
Year of Graduation: 1981
University name: Purdue University - United States of America
e Senior Vice President of the Bank 2007
e Deputy Prime Minister and Minister of Foreign Affairs2002-2004
e Jordan Ambassador in the United States of Americal997-2001

2-Eng. Raja Khalil Ibrahim Al-Alami

Vice Chairman of Board of Directors
Membership date: 17/4/2018
Nationality: Jordanian
Scientific Qualification: Bachelors of Civil Engineer
Year of Graduation: 1976
University Name: Birmingham University — England.
e Owner and General Manager of Engineering Consulting Office.
e General Manager of Kingdom Concrete Ready Mix Concrete and
Construction Supplies Company.
e Chairman of Board of Directors of ASSAS for Concrete Products



3- Dr. Jack Nicolas Yagoob Kattan

Member of Board of Directors
Membership date: 17/4/2018
Scientific Qualification: PhD in Economics
Year of Graduation: 1976
University Name: university of Georgia — United States of America
e 1976-1990: Director of investigation department in Kuwait Finance and
Investment Company.
e 1991-1999: Deputy General Manager of Jordan Ahli Bank.
e 2000-2002: Deputy General Manager of Jordan Ahli Bank .
e 2003: General Manager of the Jordanian Investor Center.

4-Mr. Jawdat Khalil Ibrahim Al-Alami

Member of Board of Directors
Membership date: 17/4/2018
Scientific Qualification: Bachelors of Business Administration
Year of Graduation: 1975
University Name: University of Idaho — United States of America
e He worked in the exchange, investment, and trade since he graduated until now.
e Vice Chairman of Board of Directors of Al-Quds Ready-mix.
e Member of Board of Directors of International Brokerage & Financial Markets
Company.

5-Mr. Emad Hamza Nadim Al Khalili

Member of Board of Directors

Membership date: 17/4/2018

Scientific Qualification: Master of Finance and Consulting

Year of Graduation: 1991

University Name: Strathclyde University - Britain
e Director of Jubaiha branch, Arab bank.
e Director of Customer Relationship Development, Shmeisani center-Arab Bank.
e Previous Director of commercial companies, Arab Bank.

10



6- Eng. Anas Mahmoud Al-Chalabi

Member of Board of Directors

Membership date: 17/4/2018

Scientific Qualification: Master of Mechanical Engineer
Year of Graduation: 1976

University Name: University of London — Britain

Worked in the Petroleum jrdiury in United Arab Emirates.

General Manager of A Petroleum service company.

7-Mr. Mansour Akram Badawi Al-Alami

Member of Board of Directors

Membership date: 17/4/2018

Scientific Qualification: Master of Chemical Engineer
Year of Graduation: 1977

University Name: New Castle University - Britain

e Worked in oil Companies in the United Arab Emirates.

CEO of Albawardi Group.

8-Mr. Khalil Anis Khalil Naser

Member of Board of Directors, representing Messrs. AL Rouche for Investment and
Trading Company.

Membership date: 17/4/2018

Scientific Qualification: Master of Administrative Sciences and Finance

Year of Graduation: 1976

University Name: University of Jordan

Chief Executive Officer, Director general, Invest Bank /Amman :2007-2010.

Vice President — Head of International Banking Services Group/ Jordan Ahli
Bank / Amman :2000-2007.

Regional Director - Bank of Jordan/Cyprus: 1993-2000

Executive Director - Bank of Jordan /International Banking Unit / Amman
:1993-1986

Second Vice President, Chase Manhattan Bank/ Amman:1976-1986

11



9- Eng. Makram Khalil Ibrahim Al-Alami

Member of Board of Directors representing Messers Ready-Mix Concrete and
Construction Supplies Company
Membership date: 17/4/2018
Nationality: Jordanian
Scientific Qualification: Bachelors of City Architecture
Year of Graduation: 1978
University Name: Purdue university - United States of America
e General Manager and Owner of an Exchange Company
e A former Engineer at the Housing Cooperate
e Chairman of Board of Directors of Kingdom Concrete Company and
Construction Supplies
e Chairman and general manager of International Brokerage &
Financial Markets Company

12



3-B- The names and ranks of the people of the higher management
and an introductory profile of each one of them:

1- Eng. Makram Khalil Ibrahim Al-Alami

The Director-General was appointed on February 16, 2021 (an introductory brief
was attached to the Board of Directors)

2- Mr. Ahmad Jamil Yassin
Financial Director

Membership date: 1/10/2019

Scientific qualification: Bachelors of Accounting
Year of Graduation: 1998

University name: University of Mosul, Iraq

e Head of the Accounting department - Ready Mix Concrete and
Construction Supplies Company

3- Eng. Mohammad Almamo Yacoub Alkisswani

Director of operation and operation manager
Membership date: 1/12/2019

Scientific qualification: Bachelors of Mechanical Engineer
Year of Graduation: 1987

University name: University of EASH

4-Eng. Muhammad Mahmoud Salim Al-Omari

Director of the maintenance department

Membership date: 27/12/2010

Scientific qualification: Bachelors of Mechanical Engineer
Year of Graduation: 1985

University name: University of Jordan

e Mechanical Engineer — Armed forces.

e Worked as a Maintenance manager - Al-Kawasmi Land Transportation
Company.
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4- A statement of the names of the major owners of the shares issued by

the company at a rate of 5% or more:

Number of | Percentage | Number of | Percentage
Shareholder Name shares as as of shares as as of

31/12/2021 | 31/12/2021 | 31/12/2020 | 31/12/2020
Ready Mix Concrete & Constructions Supplies | 7,574,106 | 40.941% 7,574,106 | 40.941
Arab Bank 1,132,282 | 6.120% 1,132,282 | 6.120%

5-The company's competitive position within its sector of activity, its main
markets, and its share in the local market:

Given that Masafat mainly serves the transportation purposes of the Ready Mix
Concrete and Construction Supplies Company (Sister Company),there is no
competition, in regards to other types of transportation, such as oil derivatives,
bulk cement and surfaces the competition is very intense but we still have a good
share of the market.

6- The main customer is (Ready Mix Concrete and Construction Supplies

Company).

-There is no dependence on specific local and foreign suppliers, which constitute
10% or more of the total purchases.

7- There is no government protection or privileges enjoyed by the company
or any of its products under the laws and requlations.

- There is no patent obtained by the company.

8- There are no decisions issued by the government, international
organizations or others that have a material impact on the company's work,
products, or competitiveness:

- International quality standards do not apply to the company.
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9-B- Number of employees and categories of their qualifications:

Qualifications | The number
Bachelors 29

Diploma 17
Guideline and | 325

below

Total 371

9-C-Qualification and training programs for company employees:

Course name | The number

Somulelert 100

Total 100

10-There are no risks that the company may be exposed during the next
financial year and have a material impact on it.

11-The most important achievements of the company during the year 2021:

1- The company's fleet has been increased for transportation services of
all kinds.
2- Renewal of the ISO Certificate No. 45001 + 9001 + 1400.

12-There is no financial impact of the operations of a non-recurring nature
that occurred during the year 2021 and do not fall within the main activity
of the company.
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13- The time series of realized profits or losses, dividends, net

shareholders' equity and prices of securities issued by the company:

Statement

2021/3D

2020/JD

2019/JD

2018/JD

2017/3D

2016/JD

2015/JD

2014/3D

Net profits
after the tax

775,199

183,398

768,306

668,672

876,548

953,425

1,153,539

1,434,132

Distributed
profits

647,500

555,000

550,000

925,000

740,000

714,000

Free
shares

650,000

Net
shareholder
equity

22,279,115

21,987,009

21,809,832

21,613,624

22,023,214

21,896,091

21,016,459

20,581,561

The closing
price of the
share

0.44

0.32

0.34

0.32

0.47

0.56

0.55

0.72

*The company was incorporated on 6/3/2006, obtained the right to start working
on 7/8/2006, and listed on 8/21/2006.

14- An analysis of the company's financial position and the results of its

actions during the financial year:

A- Company revenues:

The company's revenues amounted to 24,556,617 JD, distributed as follows:

Statement 2021/JD
Transport revenue 23,036,338
Gas station revenues | 1,520,279

B- The budget, profits and losses:
1- Operating profits amounted to 2,316,750 JD of the total operating income

of 24,556,617 JD.

2- On 12/31/2021, the company achieved net profits of 775,199 JD out of
total revenues of 24,556,617.
3- Total administrative and financing expenses amounted to 1,790,504 JD.

C- The net results of the company's business:
1- The net profit achieved by the company after tax amounted to 775,199 JD,

achieving a return of 0.040 JD / share.
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2- Profit distribution is as follows:

Statement 2021/JD 2020/JD

Mandatory reserve 86,689 31,669

Selection reserve 78,737 31,669

Members of the Board of Directors Bonuses 45,000 45,000

Retained earnings 1,230,378 1,175,480
D- Financial ratios:

Statement 2021 2020

Earnings per share 0.040 JD 0.010JD

Return on investment 2.37% 0.57%

Return on equity 3.47% 0.83%

Return on sales 3.37% 1%

Net profit before sales tax | 3.72% 1.6%

ownership percentage 68% 68%

trade rate 122% 107%

Working capital 1,969,164 JD 616,461JD

E- Indicators and financial data for the year 2020:

Statement 2021/JD 2020/3D
Authorized capital 18,500,000 18,500,000
Subscribed capital 18,500,000 18,500,000
Total assets 32,747,257 32,205,313
Total property rights 22,279,115 21,987,009
Total revenue 24,556,617 19,152,831
Net profit before tax and | 856,026 279,149
provisions

The closing price of the | 0.44 JD 0.32JD
share
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15-A- The company's future plan:

Renewing the company's fleet.

Obtaining new bids.

Continuing to increase the company's various Services.
Expansion in all types of transportation.

Reducing costs in general and maintenance costs in particular.
Expanding the company's customer base.

Expanding the car rental business.

Continue to adhere to public safety requirement.

15-B- Significant future developments and expectations of the Board of
Directors:

The company intends to expand its activities during the year 2020.

The company shall open a fuel station on the desert road to serve the company's
fleet and the public.

16- Audit fees:

The company's financial statements are audited by Messer. Talal Abu-Ghazaleh Co.,
as their fees for the year 2021 amounted to 9,860 JD for the Main company, and
3,770 JD for the subsidiary companies.

The company's auditor does not provide any services to the company other than the
regular auditing work.

19



17-A- A statement of the number of shares issued by the company and owned by

members of the Board of Directors and their relatives:

Name Position Nationality | The number of | Percentage | Number of Percentage
shares as of Shares as of
31/12/2021 31/12/2020
Suhail Jamil Muasher and Brothers Chairman | Jordanian 5,182 0.028% 5,182 0.028%
Company is represented by his
excellency Marwan Jamil Isa Muasher
Eng. Raja Khalil Ibrahim Al-Alami Vice Jordanian 7,000 0.038% 7,000 0.038%
Chairman
Al-Rosha Company for Investment Member Jordanian 5,441 0.029% 5,441 0.029%
and Trade is represented by Mr. Khalil
Anis Khalil Nasr
Imad Hamza Al-Khalili Member Jordanian 10,000 0.054% 10,000 0.054%
Jawdat Khalil Ibrahim Al-Alami Member Jordanian 5,700 0.031% 5,700 0.031%
Mr. Anas Mahmud Al-Chalabi Member Britain 308,332 1.667% 308,332 1.667%
Mansoor Akram Al-Alami Member Jordanian 15,441 0.083% 15,441 0.083%
Ready Mix Concrete and Construction Membe Jordanian 7,574,106 40.941% 7,574,106 40.941%
Supplies Company represented by
Eng. Makram Khalil Ibrahim Al-Alami 8187 0.044% 8187 0.044%
Dr. Jack Nicolas Kattan Member Jordanian 41,456 0.224% 41,456 0.224%

17-B- Shares owned by senior management:

Name Position Number of shares | Number of shares
31/12/2021 31/12/2021
Eng. Makram Khalil Ibrahim Al-Alami General Manager 8,187 8,187

Mr. Ahmad Jamil Yaseen

Financial Director

Yacoub Alkisswani

Eng. Mohammad Almamo

Operation Manager

Umari

Eng. Mohamed Mahmud Saleem Al-

Maintenance Manager
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17-C- Shares owned by relatives of members of the board of directors and

senior management:

Name Number of Number of
shares as of shares as of
31/12/2021 31/12/2020
Aya Khalil Al-Alami, wife of Anas Al-Chalabi 3,853 3,853

* Relatives of the remaining members of the board of directors and upper
management do not own shares in the company.

* There are no companies controlled by board members and their relatives.
* There are no companies controlled by senior management people and

their relatives.

18-A- Benefits and Bonuses obtained by the chairman and members of

the Board of Directors:

No. Name Position Transportations allowance Bonuses
1 Dr. Marwan Jamil Isa Muasher Chairman 6,000 5,000
2 Eng. Raja Khalil Ibrahim Al-Alami Vice Chairman 6,000 5,000
3 Mr. Jawdat Khalil Ibrahim Al-Alami Member 6,000 5,000
4 Mr. Anas Mahmud Ahmed Chalabi Member 6,000 5,000
5 Mr. Imad Hamza Nadeem Al-Khalili Member 6,000 5,000
6 Mr. Mansoor Akram Al-Alami Member 6,000 5,000
7 Mr. Jack Nicolas Yagoob Kattan Member 6,000 5,000
8 Mr. Khalil Anees Khalil Naser Member 6,000 5,000
9 Eng. Makram Khalil Ibrahim Al-Alami Member 6,000 5,000

18-B-The Benefits and Bonuses obtained by people of higher management:

Name Job Salaries Bonuses
Eng. Raja Khalil Ibrahim Al-Alami Vice Chairman | = - 60,000
Eng. Makram Khalil Ibrahim Al-Alami General Manager 126,000 |  -------
Eng. Mohammad Almamo Operation Manager 19,200 | = ------
Yacoub Alkisswani
Mr. Mohamed Mahmud Saleem Al-Umari Maintenance Manager 27,600 1.250
Mr. Ahmad Jamil Yaseen Financial Director 34,200 1.500
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* Due to the nature of the company’s business, each of the above managers
has been assigned a car.

19- Donations and grants paid by the company during the financial year:

The name of the donor Amount /
JD
Scholarships for children of employees 4,800
Donate to King Hussein Cancer Center 14,520
Donations to the children of a deceased employees 3,833
Total 23,153

20- There are no contracts, projects or engagements made by the exporting
company with the affiliated, sister, allied companies or with the chairman of
the board of directors, the members of the board, the general manager or
any employee of the company or their relatives.

21-A- The company does not have any contribution to protecting the
environment.

21-B- There is no contribution to the company in serving the local
community.

Participation in other companies:

- Investment in the Jordanian company for the management and tracking of
vehicles, the capital of which is 400,000 JD, an amount of 61,460 JD.

- Assas for Concrete Products Company, whose capital is 7,120,000 JD, an
amount of 159,477 JD.

- Investment in the International Cards Company, whose capital is
18,000,000 JD, at an amount of 208,725.

- Investment in Al-Quds Concrete Industries Company with a capital of
7,460,026 JD, an amount of 750,021.

- Investment in the Ready-Mix Concrete and Construction Supplies
Company, whose capital is 25,000,000 JD, an amount of 295,493 JD.

- Investing in the International Brokerage and Financial Markets Company
with a capital of 7,855,726 JD, an amount of 12,957 JD.

- Investment in Al-Qaswaa Machinery and Equipment Company with a
capital of 100,000 JD, an amount of 40,521 JD.
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23-Applying the Guidelines for the Corporate Governance Manual for Listed
Companies on the Amman Stock Exchange:

During the year 2017, the company worked to adhere to the application of the
guidelines contained in the Corporate Governance Manual for Companies listed
in Amman Stock Exchange.

Governance Report

e Information and details related to the application of the provisions and rules of corporate
governance:

The commitment to implement the corporate governance instructions for the listed companies, as the
company has approved internal governance system from the Board of Directors and according to the
corporate governance rules, as follows:

1) Formation of the Boards of Directors:

The Board of Directors consists of ten members who are elected according to the cumulative voting
method by the general assembly is by secret ballot, the term of the council is four years and all
members of the council are persons whom are qualified and have sufficient experience and
knowledge of financial and legislative matters.

2) Duties and responsibilities of the Boards of Directors:

The Board of Directors has an internal system according to which the duties, powers, and
responsibilities of the board are defined through:

A) Develop strategies, policies, plans and procedures that will achieve interest of the company and
its goals, maximizing the rights of its shareholders, and serving the local community.

B) Establishing the necessary procedures to ensure that all shareholders, including non-
Jordanians, have their rights and treating them in a manner that achieves justice and equality
without discrimination.

C) Taking the necessary measures to ensure compliance with the provisions of the legislation in
force.

D) Adopting a risk management policy that the company may be exposed to.

E) Organizing the financial, accounting and administrative matters of the company according to
special internal regulations.

F) Preparing the annual and quarterly report on the preliminary business results, in accordance with
the provisions of the legislation force.

G) Approving the corporate governance report and including it in the company’s annual report.

H) Setting rules of professional conduct for the Board of Directors, executive management and
employees of the company and to be reviewed and updated constantly.

I) Ensure that a website for the company is provided, which includes the most important data and
information about the company, provided that this information is constantly updated.

J) Appointing a liaison officer entrusted with monitoring matters related to corporate governance
applications with commission.

K) Adopting the company’s disclosure and transparency policy and following up its implementations
in accordance with the authority’s requirements of censorship and legislation force.

L) Establishing a policy to avoid conflicts of interest and procedures aimed at preventing insiders
from the company to exploit confidential internal information for material or moral gain.

M) Establishing a clear delegation policy in the company that specifies the authorized persons and
limits the powers delegating them.

N) Appointing the general manager of the company and terminating his services.
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0O) Ensuring the availability of the necessary administrative and technical competence and expertise
in the persons of the higher executive management to carry out the tasks assigned to them, and
determine their tasks and powers, and review the performance of their tasks, and the extent of
their implementations of established policies, plans and procedures.

P) Taking adequate steps to ensure the existence of internal control over the workflow in the
company, including the establishment of a special unit for internal control and auditing whose
task is to ensure compliance with the provisions of the legislation in force, the requirements of
the supervisory authorities, internal regulations, policies, plans and procedures established by
the Board of Directors.

Q) Adopting the replacement and succession policy and the company’s human resources and
training policy.

R) Establishing a corporate social responsibility policy and its programs towards the local
community and the environment.

S) Establishing a mechanism to receive the complaints and suggestions submitted by the
shareholders, including their suggestions for including specific topics on the agenda of the
general assembly meeting in a way that ensures that they are studied and the appropriate
decision is taken regarding them within a specific period of time.

T) Establishing a mechanism that allows shareholders who own at least 5% of the company's
subscribed shares to add items to the agenda of the company's ordinary general assembly
meeting before sending it in its final form to the shareholders, provided that the Authority is
provided with this mechanism.

U) Adopting the policy for granting bonuses, benefits, incentives and salaries in the company.

V) Setting a policy to regulate the relationship with stakeholders to ensure the implementation of the
company's obligations towards them, preserve their rights, provide them with the necessary
information, and establish new relationships with them.

<+ Memberships of members of the Board of Directors in other public joint-
stock companies:

Dr. Marwan Jamil Muasher

1- Jordan Kuwait Bank (Board Member)
2- Ready-Mix Concrete and Construction Supplies Company (Board Member)

Eng. Makram Khalil Al-Alami

1- Ready-Mix Concrete and Construction Supplies Company (Board Member)

2- International Brokerage and Financial Markets Company (Chairman)
3- International Cards Company (Chairman)
4- Assas for Concrete Products Company (Board Member)

Mr. Khalil Anees Khalil Naser

1- Emaar Development and Real Estate Investment Company (Vice Chairman)

Mr. Jawdat Khalil Al-Alami

1- International Brokerage and Financial Markets Company (Board Member)
2- International Cards Company (Vice Chairman)
3- Assas for Concrete Products Company (Board Member)

N
1

Al-Quds Concrete Industries Company (Board Member)
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Eng. Anas Mahmud Chalabi

1
2
3

International Brokerage and Financial Markets Company (Board Member)
Assas for Concrete Products Company (Board Member)
International Cards Company (Board Member)

4- Ready-Mix Concrete and Construction Supplies Company (Board Member)

Eng. Raja Khalil Al-Alami

1- Ready-Mix Concrete and Construction Supplies Company (Board Member)
2- Assas for Concrete Products Company (Chairman)
3- International Brokerage and Financial Markets Company (Board Member)

Mr. Mansoor Akram Al-Alami

1
2
3
4

Dr. Jack Nicolas Yagoob Kattan

International Brokerage and Financial Markets Company (Board Member)
Contemporary Company for Housing Projects (Board Member)
International Cards Company (Board Member)

Al-Quds Concrete Industries Company (Board Member)

1- The Jordan Worsted Mills Company (Board Member)

2- Arab International Hotels Company (Board Member)

3- Al-Zee Company for the manufacture of ready-to-wear clothes (Board Member)
* The rest of the members of the board do not have memberships in the boards

of directors of any of the other public joint-stock companies other than

Masafat Specialized Transportation Company.

<+ The names of the members of the Board of Directors for the year 2021:

Name Executive or Non-Executive Independent or not Independent
Dr. Marwan Jameel Muasher Executive Independent
Mr. Khalil Anees Khalil Naser Non-Executive Independent

Mr. Jawdat Khalil Al-Alami

Non-Executive

Not Independent

Mr. Imad Hamza Al-Khalili

Non-Executive

Not Independent

Mr. Anas Mahmud Ahmed Chalabi Non-Executive Independent
Mr. Mansoor Akram Al-Alami Non-Executive Independent
Eng. Makram Khalil Al-Alami Non-Executive Not Independent
Dr. Jack Nicolas Kattan Non-Executive Independent

Eng. Raja Khalil Al-Alami

Non-Executive

Not Independent

* There are resigned members during the year 2021
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< Committees emanating from the Board of Directors:
1. The Audit Committee.
2. Bonuses and Benefit Committee.
3. Governance Committee.
4. Risk Committee.
+» Names of the chairman and members of the committees emanating from the
council:
1. The Audit Committee:

Dr. Jack Nicolas Kattan - Committee president
Eng. Raja Khalil Al-Alami — Member
Mr. Imad Hamza Al-Khalili — Member

2. Bonuses and Benefit Committee:

Mr. Khalil Anees Naser - Committee President (Al-Rosha Company for
Investment and Trade)

Eng. Makram Khalil Al-Alami — Member
Mr. Anas Mahmud Al-Chalabi — Member
3. Governance Committee:
Mr. Anas Mahmud Al-Chalabi — Committee President
Mr. Marwan Jamil Muasher — Member
Eng. Makram Khalil Al-Alami — Member
4. Risk Committee:
Mr. Mansoor Akram Al-Alami — Committee President
Mr. Jawdat Hamza Al-Khalili — Member
Dr. Jack Nicolas Kattan — Member

s Executive positions and the names of their occupants:
1- General Manager Eng. Makram Khalil Al-Alami
2- Financial Director Mr. Ahmed Jamil Yaseen.
3- Operations Manager Eng. Mohammad Almamo Yacoub Alkisswani
4- The director of the maintenance department Eng. Mohamed Mahmud
Al-Umari.
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< The names of the legal members of the Board of Directors:

Name Executive or Non- Independent or
Executive not Independent
His Excellency Dr. Marwan Jamil Muasher representative of Non-Executive Independent
Suhail Jamil Muasher and Brothers Company. P
Mr. Khalil Anees Khalil Naser representative of Al-Rosha .
Non-Executive Independent
Company for Investment and Trade.
Eng. Makram Khalil Al-Alami representative of Ready-Mix Executive Not Independent

Concrete and Construction Supplies Company.

<+ The number of meetings of each of the committees formed by the Board
of Directors during the year:

Board of Directors Board Number of

meetings attendances
Dr. Marwan Jamil Muasher 8 8
Eng. Raja Khalil Al-Alami 8 8
Mr. Jawdat Khalil Al-Alami 8 8
Mr. Imad Hamza Al-Khalili 8 8
Dr. Jack Nicolas Kattan 8 8
Eng. Makram Khalil Al-Alami 8 8
Mr. Anas Mahmud Chalabi 8 8
Mr. Mansoor Akram Al-Alami 8 8
Mr. Khalil Anees Naser 8 8

Audit committee Number of Number of

meetings attendances
Dr. Jack Nicolas Kattan 4 4
Mr. Imad Hamza Al-Khalili 4 4
Eng. Raja Khalil Al-Alami 4 4
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Risk Committee Number of Number of
Meetings attendances
Mr. Mansoor Akram Al-Alami 2 2
Mr. Imad Hamza Al-Khalili 2 2
Dr. Jack Nicolas Kattan 2 2
Governance Committee Number of Number of
Meetings attendances
Mr. Anas Mahmud Al-Chalabi 2 2
Mr. Marwan Jamil Muasher 2 2
Eng. Makram Khalil Al-Alami 2 2
Benefits and Bonuses Number of Number of
Committee Meetings attendances
Eng. Makram Khalil Al-Alami 2 2
Mr. Khalil Anees Naser 2 2
Mr. Anas Mahmud Al-Chalabi 2 2

One meeting was held between the Audit Committee and Talal Abu-Ghazaleh, the

external auditor of the company's accounts.

Mr. Ahmad Jamil Yaseen has been appointed as a liaison officer to follow up matters

related to the application of governance at the company, led by the Securities

Commission.

Dr. Marwan Jamil Al-Muasher
Chairman of the Board of Directors
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Board of Directors recommendation for the general assembly meeting

1. Recitation of the proceedings of the previous ordinary meeting of the
General Authority.

2. Reading the report of the Board of Directors of the fiscal year 2021
and discussing the future plan of 2022.

3. Listening to the company’s auditors report on its budget and final
accounts for the year 2021

4. Discussing the balance sheet and closing accounts for the ended
fiscal year of 31/12 2021 and approving it.

5. Discussing the decision of the Board of Directors to distribute the
dividends to the shareholders at the rate of 3.5%.

6. Discharge the Members of Board of Directors.

7. Election of the auditor for the fiscal year 2022 and determining their

fees or authorize the Board of directors to determine their followers.

Election of Members of the Board of Directors.

Any other matter that the General Authority Proposes to be included

in the agenda according to the provisions of the article (171) from

companies’ law.

© ©

Honorable Shareholders,

The Board of Directors, after hearing its report, is pleased to extend sincere
thanks to all shareholders and customers for their confidence and continuous
support for the company.

The Board appreciated all the Company’s management, employees, and workers
for their services and sincere efforts to achieve the goals and objectives of the
company. We wish them progress and prosperity, praying to Almighty Allah to
protect this dear nation under the guidance of His Majesty King Abdullah Il Ibn Al
Hussein

Board of Directors
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Company Board of Directors

- The Board of Directors declares that there are no more material matters that may affect the continuity of the company
during fiscal year 2022.

- The Board of Directors acknowledges its responsibility for preparing financial the statements for the year 2021 for
their availability of an effective monitoring system in the company

Gentlemen Suhail Jami Muasher and Brothers company is represented by
Dr. Marwan Jamil Essa Al-Muasher
Chairman of Board of Directors

—

Eng. Raja Khalil Ibrahim Al-Al-Alami Eng. Anas Mahmoud Al-Chalabi

Deputy Chairman of Board Member
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Mr. Emad Hamza Nadim AL Khalil Dr. Jack Nicolas Yagoob Kattan
Member Member
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Mr. Jawdat Khalil Ibrahim Al-Alami Kingdom Concrete company and construction
Member supplies Is represented by Member

Eng. Makram Khalil Ibrahim Al-Alami
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Mr. Mansoor Akram Badawi Al-Alami AL Rouche for Investments and
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Talal Abu-Ghazaleh & Co. International

Glebal ﬂﬂmﬂlnE for Auditing and Accounting I ks § B S0 4%, 5
Independent Auditors Repoet
To the Sharehalders

Masafat for Specialized Transport Company
Public Sharcholding Company
Amman-The Hashemite Kingdom of Jordan

rt Audit Finan

Ovini

We have audited the consolidated financial statements of Masafat for Specialized Transport Company
{Public Shareholding Company), which comprise the consolidated statemnent of financial position as at
December 31, 2021, and the consolidated statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash fows fer the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

[n ouer apinion, the accompanying consolidated financial statemnents present fairly, in all material respects,
the conselidated financial position of the Comipany as at December 31, 2021, and of its eongalidated
financial performance and consolidated cash flows for the vear then ended In accordanes with
International Financial Reporting Standards.

Basia for !:_!Eimﬂn

We conducted our audit in accordance with International Standards on Auditing, Dur responsibilities
under those standards are further described in the Auditors’ Fesponsibilities for B Audit of the Financial
Statewments section of our report,

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
resuirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with thesa requirements and the [ESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate b provide a basis for our
opinion

Eey Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the contest of our
audit of the financial statements as a whole, and in farming our opinion thereon, and we de not provide g
separale opinion on thess matters.
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Talal Abu-Ghazaleh § Co, International

The adequacy of the allowance for expected credit .
logges for trade receivables Scope of audit

The audit procedures included axamining the
The balance of trade recelvables and checks undar i
collection amounted to JD 4099061 and the control procedures used by the COmpany's

company's management has assessed the expected mﬂdﬂsmr{:r ';:n the Frm;ﬁ; of eallecting
credit losses allowance for an amount D 691,957 as fra e Ierev bes, reviewing the ages of
at December 31, 2071 recrivables and collections in the subsaquent

period,  guarantees related W these
receivables, and examining the adequacy of
the allowance for expected credit losses for
trade receivables through an evaluation of
managerment hypotheses.

We have assessed the adequacy of the
Company’s  disclosures  on stgnificant
estimates of the provision for credit losses for
irade receivables

Oither o

Management is responsible for the other information, The other information comprises the [informfion
ticluded o the X report, buf does not include the francial statements mnd our duditors” report Hierem |

Cur opinicn on the financial statements does not cover the other information and we do not EXPTesS By
fiorm of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the othar information is matertally inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conelude that theve l4 a material misstatement of this other
information, we are required to report that fact We have nothing to report in this regard.

Management is responsible for the preparation and fair presentabion of the financial statements in
accordance with International Financial Reporting Standard, and for such internal control as managemet
determines is necessary to enable the preparation of financial statements that are free from muaterial
misstatement, whether due to fraud or error,

In preparing the financial statements, management is respongible for assessmg the Company’s ability to
continue as a going concern, disdosing, as applicable, matters related to going concern and using the going
coticern basis of accounting unless management either intends m liquidate the Company or o cense
operations, or has no realistic alternative but o do so.

Those charged with governance are responsible for overseeing the Commpany’s financial reporting process,

Auditors” Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditars’ report that
includes cur opinion. Reasonable assurance is a high level of assurance, but is not a guarantes that an audit
conducted in accordance with International Standards on Auditng (I5As) will always detect & material
misstatemant when it exists. Misstatements can arise from frand or error and are considered matertal if,
ndividually or in the aggregate, they could reasonably be expected to influsnce the economic decisions af
users taken on the basis of these Bnancial statemnenits.
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Talal Ahu-Ghazaleh & Co. Internaftiomal

As part of an audit in accordance with International Standard on Auditing, we exarcise professional
judgment and maintain professional skepticism throughout the audit. We alsn:

Identify and assess the risks of material misstaternent of the financlal statemaents, whether due to frauwd
or error, design and perform audit procedures responsive fo those risks, and obtain audit evidence that
is sufficient and appropriate to provide a hasis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as frand may invalve
callusion, forgery, intentional omissions, misrepresentaticns, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control,

Evaluate the approprinteness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of sccounting and,
based on the audit evidence obtained, whether a material uncertainty exists related o events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. I
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’

to the related disclosures in the financial statements or, if such disclosures are madequate, to modify
our apinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors”
report. However, fubire events or conditions may cause the Company to cease o continue as 2 geing
COMOETT.

Evaluate the overall presentabion, structure and content of the Bnancial statements, ncluding the
disclosures, and whather the financial statemants represent the underlying transactions and events in a
manner that achieves fair presentation,

Obtain sufficient appropriate and it evidence regarding, the consolidated Haancial information of the
entities or business activities within the group to express an opinion on the consolidated fnancial
stalements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsibie for our audit opinion.

We communicate with thase charged with governance regarding, among other matters, the planned
scope and Hming of the audit and significant audit Andings, including any significant deficlencies in
intermal control that we identify during our audit

We also provide those charged with governance with a staternent that we have complied with relevant
cthical requirements regarding independence, and communicate with tham all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Frem the matters communicated with those charged with governance, we determine those matiers that
were of most significance in the audit of the financial statements of the current period and are tharefore the
kay audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure abaut the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outwaigh the public interest benefits of such communication
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Talal Abw-Ghazalel & Co, International
on Oth and i

The Company has proper accounting records which are, in all material redpects, consistent with the

sccompanying financial statements, accordingly, we recommeand to approve thess financial statemants by
the general assembly,

Talal Abu-Chazaleh & Co. International

Aziz Abdelkader
(License # 867)




Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of fnancial position as al December 31, 2021

Notes | 2020
ASSETS o o
Mon-currenk Assets
Property and equipment 3 01171 20,985,343
[nwestments in associates 4 1 454,238 1412,014
Finacial assets at fair value throwgh other
comprehensive income 3 325,800 149,483
Total Non-current Assels I1387,178 22,546,790
Cuarrent Assets
Irventory By 47 486 393,864
Related parties raccivables 7 4,434,158 4,381,918
Checks under collection - related parties 7 1.364,943 1,491 828
Other debit balances B 1,038,007 799,147
Trade receivables 4 3407104 L3049 875
Cash and cash equivalents 218,383 181,591
Total Current Assets 10,350,081 0,658,523
Total Assets 32,747,257 32,205,313

The attached notes form part of these financial statements
[



Masafat For Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2021

Nates nn 1]
EQUITY AND LIABILITIES 1Y o
Equity
Capital 18,500,000 14,300,000
Statutory reserve 1 149,144 1322457
Volunbary reserve 11 1267157 1,188,400
Change in fair value of investments m financial assets at fair value
through other comprehensive income {84.791) (131,621}
Change in fair value of investments m firancial assets at fair value
theough ather comprshensive income - associates {44,061 (49,138)
Betained eamings M 1,250,578 1,175,480
Total equity before non-contralling interests 12,277,809 21,965,578
Mon-controlling interests 1,300 1431
Total equity 12,274,115 21,947,008
Liabilities
Non- current liabilities
Lease liabilities 12 113,360 15135
Loans - non—current 13 1,459.971 Lm0
End of service provision 14 13,684 7813
Total Non- Current Liabilities 1,587 205 1,176,242
Current Liabilities
Trade payalses 1,500,534 6,363
Other credit balances 15 1,198,678 1,605,957
Deferned checks 657,657 1018638
Relabed partios payables 7 70,351 7,545
Leaze liakikty 12 257 T4 216857
Loans - current proticn 13 LIRZADE 1211338
Banks overdraft 16 3,807 241 3,056,184
Total Current Liabilities B 880,917 9,042,062
Total Liabilities 10,465,142 10,218,304
TOTAL EQUITY AND LIABILITIES 32,747 257 32,205,313

The attached notes form part of these financial statements
2



Masafat for Specialized Transport Company

Publie El'lmhlzlldlng Company

Amman-The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2021

Fevennes

Cost of sale

Fuel statiom, net

Gross profit

Cither revenues, ret
Admirisrative expenses
Finance cost

Sares af results of associates
Profit befors tax

Income fax expene

Mational contribution
Incame tax paid for previous years
Profit

Other Comprehensive Income
Change in fair value of mvestments in financial assads at Fair

value through other comprebiensive income
Change in fair value of investments in financial assets at fair
value through other comprehensive ineame . associabes

Total Comprehensive Incame

Frodit attributable te:

Shareholders of the parem

Non-confrolling inberests

Tatal

Total comprehensive income sttributable b
Eharebokders of the pasent

Mon-controlling interests

Total

Weighted average number of shares
Basic earmings per share

Nokes 2021 2020
D o
17 23,086,338 17,681,314
18 {20,708, 860) (16,2013, 687)
g {10.728) 14,388
2316750 1,892,010
W 20757 520447
4 (1,305,9) (1,050,027}
(454,570} (596,637)
4 37047 (95,624)
B5e, 005 o i
B {76.578) [82:462)
(3.845) hEL)
{2,156)
775,109 163,39
0,850 (3.774)
277 (2AH7)
347,106 177177
T3 183,263
ns) 135
715,199 163,398
BT 21 177,042
[125) 135
847,106 177,177
18,500,000 18,500,000
1D -/040 |0-/mo

The attached notes form part of these financial stalements

1



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of Financial position as at December 31, 2021

Bualnce s Jarmary |, 2000
Canpiebanting incoeee

Chanps in [arvalee

Feszrves
Falanoe il Decenaber 31, 400
[tsihuted dividends
Comprebersive ineane
Change in duir vl e

Pesiries

Befarse 45 ik Devemiber H, 01

Acrumlakd chasge
v emailited change i Tl widioe of
in Tkewalun of Investraerl b
invesiment ie finapeisd sl
finanrial aw s Hrwnsgh oth
thecvaghafher manpihieesi inome Talalbefere naz Mar-matmlling
Capilal Slatwlerymserre Wolndtoy eoene momprebessieg [nease - by Reigined eareings  confrolling inleresis inieresh Talal
o o [ [ o Y |8 13 1Y
18500200 1. 90.7E L1563l 17340 HaHl) L5355 150 5 L1 1ARg
: X 163383 i ] 18335
: 2T 24 - fi.2z1) - 221
168 ee (6333 . : ;
5w L FNELEE fISLET (i5139) LIT4m k. 13 1500
; fasay pn . s
- Bra A (I5) TS
0 ) - nsn . T8
[T Fi 5 . - |168.435) 3 : :
185000 1AD5. 14 LN (L35 (4DET| LI nImam 1708 nmais

The attached notes form part of thess financial statermerits
4



Masafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2021

ikl 2020

Cash Flow From Operating Activities o jju]
Frafit bafore bax 856,00 279149
Auljustments for:
Drepreclation 2R3N 2508 055
Cain from sale of proparty and equipment (49.699) (4, 7
St snoving inveniory 6 HHY 27, K
Expected credit losses . 66,508 45.000
Shares of eeseilts of assoclates (37,147 95624
End of service rewards _ 16,3574 4,419
Change in operating assets and liabilitics
Irnsemidory {29,633} {49,730
Retated parties receivables (B340 (1,675, 714)
Checks under collection - redated parties A3 8BS e e
Oither debit balances (2385600 (125.725)
Trade receivables {1.263,75%) 14611,965
Dheferred checks [a0.9E1) [132.396)
End ol servios provision [0 500% [LZL5H
Eelated parties payikiles 43,705 {29
Trale payables . 471 {605, 130}
Other credit balansas LB0.095) {6 A2}

2093190 166,264
fneene ax paid {B7.983) (241,990}
Mt éash flows frons opesating activities 2005207 1,914,274
Cash Flows Fram Iavesting Activities
Financial assets a1 fair value through othar comprebensive income (104,545 (a57an
Purchose of property and equipemsms (1,955,294) (LASD155)
Progeeds from sale of properéy and equipment 33,113 5oy, =y
Inveshnents in associates - (35,525)
Met cash Flows from investing activities (L.7ZLTIT) (1,008, 565}
Cash Flow Prom Fiasneing Activities
Distribubad dividends {556, D00}
Lense Tiabiliti i, 104 (95,060}
Loans 413,550 1,351,384
Banks overdrait {14905} (2037, 105)
Muk canh flows from [inanciag activities (s, SaE| (73, 7A0)
Met change in cash and sash equival=nts 36402 131,928
Cagh arl cash expuivalents - beginning of vear 161891 45,956
Cash and cash equivalenis - end of year 216583 151,591

The attached notes form part of these financial statements
5



Masafat for Specialized Transport Company
Fublic Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Miote to consolidated financial statements for the yoar ended December 31, 2021
1. Legal status and activity
— Legal status and activity for parent company and subsidiaries as follows:

Reghilishian dube ol [he
Cempary fis Ll siueni Minbsiry of Induaiey ind Tawde Feglsier Mo Hain pitivities
Thit pracie of ypeciahized ramipeititian
bf carsnicdad ey, gy TN
ceacride, paodi. crude e percieus
blusafal far Spoeialined Tonsperl  Fuble shasebobing compary Wk o 180 ]| produxcts, Sl chem s, and ods
Traule i consmae e e prplian, etraction
Jordervarn Coonparny fer crishen & parvch wid sand of all ied s el
wrd e Tapply efsquipment und exmnng o e of erasher fo
ramtrecha rrachirery Limief bsbiy ¢y Noveeier 35, 1595 L Lk purzuirsieof e camgury
Sl punchase P new o urid can,
atarkat for Car Leaiing L liabadity eornpasy December 1l 18, X84 HHd delivery eervice dor chert ard sevt cas

= The financial statement have been approved by board of direction in its session held on February 8§,
2022 and it requires approval of the General Assembly,

2. Basis for preparation of financial statements and significant accountant policies
2-1 Basis for financial statement preparation

The fnancial staterments have been prepared in accordance with Intermational Financial Reporting
Standards,

nt th lements

The financial statements have been prepared on the historical cost basis excapt for measurement of
cartain items at bases other than historical cost

ncti and

The fmancial statemnents have been presented in the Jordanian dinar (IIY which is the functional
currency of the entity,

2-2 Using of estimates

- When preparing of fnancial statements, management oses judgments, assessments and
assumptions that affect applying the accounting policies and carrying amounts of assets,
Liabilities, revenue and expenses. Actual result may differ from these estimates.

— Change in estimates shall be recognized in the period of the change, and fubure periods if the
change affects them.

— For example, estimates may be reguired for expected credit losses, inventory obsolsscence, useful
lives of depreciable assets, provisions, any legal cases against the entity,



Masafat for Specialized Tranaport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of [oedan

Mote to consolidated financial statements for the year ended December 31, 2021

2.3 Standards and Interpretations issued that became effective

Standard number or
interpretation

Description

Amendments o
[FRS 16 Cowid-19-
related Rent
Concessions,

Effective date

As a result of the COVID-19 pandemic, rent concessions have
been granted to lessees. Such concessions might take a variaty
of forms, including payment holidays and deferral of lease
payments.

In May 2020, the [ASE made an amendment to [FRS 16 Leases
which provides lessees with an option to treat qualifying rent
concessions in the same way as they would if they were not
lease modifications, In many cases, this will result In
accounting for the concessions as variable lease payments in
the period in which they are granted.

Main Changes -

— Permit a lessee to apply the practical expedient regarding
COVID-19-redated rent concessions to rant concessions for
which any reduction in lease payments affects only
payments originally due on or before 30 June 2022 (rather
than only payments originally due on or before 30 June
2021,

= Require a lessee applying the amendment to do so
refrospectively, recognising the cumulative effect of
inttially applying the amendment as an adjustment to the
opening balance of retained earnings (or other component
of equity, as appropriate) at the beginning of the annual
reporting period in which the lessee first applies the
amendment,

Juree 1, 20030
April 1, 2021

Interest Rate
Banchmark Eeform
Phasge 2

Amendments to [FES
4, IFRS 7, IFRS 9, IFRS
16 and 1AS 39,

Im August 2020, the IASE made amendments to [FES 9, [AS
34, [FES 7 IFE5 4 and TFRES 16 to address the istues that arise
during the reform' of an interest rate benchmark rate,
nclading  the replacement of ome benchmark with an
alternative one.

The Phase 3 amendments provide the following relisfs;

— When changing the basis for determining contractual cash
flows for fnancial assets and liabilities {including lease
liabilities), the reliefs have the effect that the changes, that
ard necessary as a direct consequence of [BOR reform and
which are considered sconomically equivalent, will mot
result in an immediste gain or loss in the income
stabement.

— The hedge accounting reliefs will allow most 145 39 or
[FRS % hedge relationships that are directly affected by
[BOR reform to continue. However, additional
ineffectiveness might need to be recorded.

January 1, 2021




Mazafat for Spocialized Transpart Company
Fublic Shareholding Company
Amman-The Hashemite Kingdom of JTordan

Note to consolidated financial statements for the vear ended December 31, 7021

Standards and Interpretations issued but not yet effective

Standard number or | Description Effective date
interpretation
Amendments to Extension of an ophonal exemption permitting a subsidiary that | January 1, 2022
IFRS 1 Subsidiary becomes a FArst-time adopter after its parent b measure
First-time Adoption of | cumulative translation differences using the amounts reported by
International Financial | its parent, based on the parent's date of transition to IFRSs. A
Beposting Standards. | similar election is available to an associate or joint venture
IFRS (17 IFRS (17) was issued in May 2017 as replacement for [FRS {4) January 1, 2023
Insurance Contracts. Insurance Conltracts. {deferred from
It requires a current measurement model where estimates are | IE;?."I;M}I L
remeasured in each reporting period. -
Contracts are measured using the butlding blocks of:
* discounted probability-weighted cash flows
* an explicit risk adjustment, and
* a contractual service margin (C5M) representing the unearned
profit of the contract which is recognised as revenue over the
coverage perind.
[FRS (17) requires ingurance liabilities to be measured at a curcent
fulfilment value and provides & more uniform measurement and
presentation  approach for all mswramce contracts. These
requirements are designed to achieve the goal of a consistent,
principle-based accounting for insurance contracts
Amendments o The amendments prohibit an entity from deductng from the cost January 1, znu_'
IAS (16) Property, | of an item of property, plant and equipment any peoceads from
Flant and Equipment. | selling items produced while bringing that asset to the location
and condition necessary for it o be capable of operating in the
| manner intended by management, Instead, an entity recognizes
the proceeds from selling such items, and the cost of producing
those items, in profit or loss
Eeterence o the Minor amendments were made to IFRS 3 to update the references | January 1, 2022
Cenceptual to the Conceptual Framework for Financial Reporting and add an
Feamework excepton for the recognition of labilities and comtingent
{Amendments to liabilities within the scope of 1AS 37 Provisions, Contingent
IFES 3} Liabilities and Contingent Assets. The amendments also confirm
that contingent assets should not be recognised at the acguisition
date.
Unerous Contracts — | The amendments specify that the “cost of halﬁl-l:i_ng" a contract | Jamuary 1, 2022,
Cost of Fulfilling a comprises the “costs that relate directly to the contract”. Costs
Contract that ralate directly to a contract can either be incremental costs of
(Amendments to fulfilling that contract (examples would be direct labor, materials)
LAS 37), or an allocation of other costs that relate directly to fulfilling
contracts {an example would be the allocation of the depreciation
charge for an item of property, plant and equipment used in
Fulfilling the contract).
[FES Standards Annual Improvements to [FRS 9, TFRS 16, [FRS 1 and 1AS 41, Jamuary 1, 2022,
ZOTE-20X0.




Masafat for Specialized Transpoct Company
Publie S'I'Il.rﬂ:.nld'h'g l:'ﬂ-l'rl'pul'l.}l
Amman-The Hashamite Kingdom of Jordan

Mote to consolidated financial statements Far the year ended December 51, 2021

to Auasets
Liabilites
from a
transaction
[Amend ments to

A5 12 [ncorne Taxes )

and
ki
Single

ransactions that, on inidal recognition, give rise to egual
amounts of taxable and deductible temporary differences, They
will typically apply to transactions such as leases of lessees and
decommissioning obligations and affected entities would be
require recognition of additional deferred tax assets and
liabilities.

That means the initial recognition exemption does not apply to
transactons in which equal amounts of deductble and Eaxable
emporary differences arise on indtal recopgnition,

Standard number or | Description Effective date
interpretation
Clagsification of | The amendments to Presentation of Financlal Statements clarify January 1, 2023
Liabilities as Current | that liabilittes are clossified as either current ar non=current, | (deferred  from
or Nen-Current | depending on the rights that exist at the end of the reporting | January L
Amendments o peried. Classification is unaffected by the expectations of the | 2022).
TAS(1). entity or events after the reporting date .

The amendments in Classification of Liabilites as Current or

Mon-current {Amendments to [TAS 1) affect only the presentation

of liabilities in the statement of financial position — not the

amount or iming of recognition of any asset, Hability incoma or

expenses, or the information that enfities disclose about thoss

items.
Disclesure of | The amendments require that an entity discloses its material January 1, 2023,
Accounting Policies accounting policies, Instead of its significant accounting policies
(Amendments to IAS | Further amendments explain how an entity can identify a
1 and IFRS Practice | material accounting policy. Examples of when an accounting
Statement 2) policy is Lkely to be material are added. To support the

amendment, International

Accounting Standards Board (IASE) has also developed guidance

and examples to explain and demonstrate the application of the

“four-step  materiality process” deseribed in IFRS Practee

Statement 2. Onee the entity applies the amandments o [AS 1, it

is also permitted to apply the amendments to [FRS Practice

Seatement (2). The amendments are to be applisd prospactivaly
Definifion of | On February 12, 2021, the International Accounting Standards | January 1, 2023
Accounting Board (IASE) published " Definition of Accounting Estimates *.
Estimates
{Amendments to The amendments replace the definition of a change in accounting
IAS 8). estimales with a definition of accounting estimates. Under the

new definition, accounting estimales are “monetery amounts in

financial =~ staternents  that are subject o measurement

uncestainty”. Entities develop sccounting estimates if accounting

policies require items in financlal statements to be measured in a

way that involves measurement uncertainty. The amendments

clarify that a change n accounting esHmate that results from new

mformation or new developments & not the correction of an

ETTOL.
Deferredd Tax related | The amendments require companies to recognise deferred tax on | January 1, 2023




Miasafat for Specialized Transport Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

MNote to consolidated finencial statemants for the year ended December 31, 2037

- Basis of consolidation |deemed appropriate]

- Tha consolidated financial stalements comprise the financial statements of the parent (Masafat
for Specalized Transport Company) and the following subsidiaries which are controlled by the

Embiky:
Ownership
Mame of subsidiary an2] 200
Masafat for Car Leasing 100 100
Jordanian Company for crushers and the supply
of equipment and construction machinery 100 100

= Control is presumed to exist when the investor is exposad, or has rights, to variable returns
from its involverment with the investas and has the ability to affect those returns through its
power over the investee, unless, in exceptional cireumstances, it can be claarly demonstrated
that such ownership does not constitute contral.

— Intergroup balances, trarsactions, income and expensss among the group (the parent and the
subsidiaries) shall be eliminated in full

= Non-controlling interests represent the equity in a subsidiary not atibutable, directly er
ingdirectly, to the parent.

= Ifa parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of the
subsidiary and nen-controlling interests and other equities, Tecognize any profit or loss resulted
from loss of conbrol i the statement of comprehensive income, recognize any investinent
retained after loss of contzol at tks fair value,

- Property and equipment

- Property and equipment are itially recognized at their cost being thelr purchase price plus arny
other costs directly attributable to bringing the asssts to the location and condiion necessary for
them to be capable of operating in the manner intended by management,

— After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any sccumulated depreciation and any accumulated impairment, Land
is mot depreciated.

- The depreciation charge for each perlod s recognized as expense. Depreciation 18 calenlated on a
straight line basis, which reflects the pattern in which the asset's future economic benafits am
expected to be consumed over the estimated useful life of the assets using the following rates:

Category Depreciation rate

Yo

Vehicles and pumps i

Buildings and hangers 7o

Fuel stantion 5 25

Electronic and computers hard ware and software 15

Equipment and toolks 12

Furniture 10

Solar Svstem 0

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.



Masafat for Specialized Transport Company
FPublic Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note bo consalidated financial statements for the year ended Decem ber 31, 2071

—

— The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable, If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

- On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss,

= Amount paid 1o build up property and equipment are initially carcied to projects under
construction account. When the project becomes ready for use, it will be transferred to propesty
and equipment caption

Impajirment of non-financlal assets

- At each statement of financial posiden date, management reviews the CAITying amounts of its
ren-financial assets (property, plant and eguipment and investment property} o determine
whether there is any indication that those assets have besn impaired.

= If any such indication exists, the recoverable amount of the asset is estimated in order o
determine the extent of the impairment loss, if any, being the amount by which the carTying
amount of the asset exceeds its recoverable amount, The recoverable amount is the higher of
asset's fair value less costs b sell and the value in use, The asset's fair value s the amount for
which that asset could be exchanged between knowladgesble, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be derived
from the asset. :

— For the purpose of impairment valuation, assats are grouped at the lower level that have cash
fow independently (cash generating unif), previous impairment for non-financial assels
(excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statemients,

- An impairment 1083 is recognized immediately as logs.

- Whaere an impairment loss subsequently reverses, the carrying amount of the asset i increased bo
the revised estimate of its recoverable amount, but the increased carrying amount due to reversal
should not be more than what the depreciated historical cost would have been if the impatrment
had not been recognized in prior years. A reversal of an impairment loss is recognized
tmmediately as income,

= Investments in associates

— An associate is an entity over which the investor has significant influence and that ls neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and cperating pelicy decisions of the investee but is not contral or joint control over
those policies, if the entity holds 20 percent or more of the voting power of the investee, it is
presumed that the entity has signified influence.

— The entity’s investment in its associate is accounted for under the equity method of accounting,
Under the equity methed, the investment in an associate is inttially recognized at cost and the
carrying amount is increased or decreased fo recognize the investor's share of the profit or loss of
the imvestee after the date of acquisition.

= The investor" share of the profit or loss of the investes is recognized in the Investor's profit or
loss. Distributions recedved from an invester reduce the carrylng amount of the investment. The
investor's share of those changes ls recognized in other comprehensive income of the investor,

= Inventory
= Inventories are measured at the lower of cost and net realizable value.
= Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their pressnt location and condition.
- Inventory cost is determined using the weighted average method.
= Met realizable value is the estimated usage price in the ordimary course of business less the
estimated costs of completion and the estimated costs necessary to make the usage.
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Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Mote to consolidated financial stitements for the year gndes| December 37, 2021

- Related parties

- Transactions with related parties reprasant trangfer of resources, services, or obligations
between related parties.
— Terms and conditions relating to related party ransactions are approvad by management.

- Hipancial instruments
Financial instrument Is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of ancether entity,

- Financial assety
= A financial asset is any asoet that is:

(&) Cash;

() An equity instrument of anather antity;

(c) A contractual right to receive cash or another financial asset from anather entity, or to
exchange financial assets ar financial liabilities with another entity under eonditions hat
are potentially favorable to the entity.

{d) A contract that will or may be settied in the entity’s own equity Inskriments,

— Pinancial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, tansaction costs that are directly attributable to the
acquisition of the financial asset, but for fnancial assets at fair value through profit ar loss,
transaction costs are recognized in profit or loss.

= Financial assets are classified to throe categories as follows:

- Amaortized cost.
— Fair value through other comprehensive income.
— Fair value through profit or loss.

- A financial asset is measured at amortized cost if both of the following conditions are met:
(a) the asset is held within a business model whese objective is to hold assets in order to
collect eantractual cash flows.
(B) the contractual terms of the financial asset give rise on specified dates to cash flows that
are sololy payments of principal and interest on the principal ameount outstanding.
— Financial assets are measured at fair value through other comprehensive Income if both of the
following conditions are met
= The Hnancial assets is held within a business model whase ohiective is bo hold financial
assets in order to collect contractual cash fows,
= The contractual terms of the financial assets give rise on specified dates to cash Mows that
are salely payments of principal and interests on that principal amount outstanding,

— All other financial assets {excluding financial assets at ameartized cost or at fair value though
other comprehensive income) are subsequently measured &t fair value in profit or losses,

= On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair valoe in other
comprehensive income,

13
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uert Eof i ks
Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement

Are subsequently measured at fair value
Financial assets at fair value ¥

through profit or loss net gains or losses, including interests revenues or
dividends, are recognized in profit or loss

Are subsequently measured at emortized cost using
effective interasks method

Financial asserts at amortized = Amortized cost is reduced by impairment losses.

cost — Interests income, gain and loss of foreign exchange
and impafrment loss are recognized in profit or loss.

- Lain and loss from disposal are recognized in profit
or loss,

Are subsequently measured at fair value

=" ) - Dividends are recognized as income in profit or loss,
Equity instruments at fair "’I“-i"-'f unless the dividends clearly represent a recovery of
through other comprehensive part of investment cost,

PR = [Dher net gains and losses are recognized in other
comprehensive income (K1) and are never
reclagsifiod from equity to profit or loss.

Are subsequently measured at fair value

~ Intarests income is caleulated using effective interests
method, gains and losses from foreign exchange,

Debts instruments at their value impal.rm-eg:’c basses are recognized in profit or o~

through other comprehensive | _ Opher nat gains or losses are recognized in other

SOy romprehensive ineome.

= Un derecognition accumulated gains and losses in
other comprehensive income are reclassified into
profit or loss,

Derecognition of financial assets
Derecognition of financial assets {or a part of a group of similar financial assets) when:
- The contractual rights to the cash flow from the financial assets expire, or
= It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

Financial liabilitjes
= A financial liehility is any liability that is:
ta) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilites with another entity under conditions that
are potentially unfavorable to the entity; or
ik} A contract that will or may be settled in the entity's own equity instruments.
- Financial Habilities are initially recognized at fair value less transaction costs, directly
attributable lo the acquisition or issue of those labilitles, except for the financial labilities
classified as at fair value through profit or loss, which are initially measured at fair value.
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—

= After initial recognition, the entity measures all financial liabilities at amortized cost using the
effective interest method, except for financial Habilities at faie value through profit or loss
which are measured at fair value and other determined financial liabilities which are ot
measired under amortized cost method.

— Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit ar loss.

Tra ables and

Trade payables and accruals are lisbilities to pay for goods or services that have been received or
supplied and have been either invoiced or formally agreed with the suppliors or not

Dffsetting financial ingtruments

A financial asset and a financial Lability are offset and the net amount prasented in the statement
of financial position when, and only when, an entity currently has a legally enforceable right to
set off amounts and intends either to settle in a net basis, or through realize the asset and settle
the liability simutanecusly.

Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a makurity
date of three months or less, which are subject 1o an insignificant risk of changes in value

T eivable

- Tracle receivables are non-derivative financial assets with fived or determinable payments
that are not quoted in an active market

- Trade receivables are stated at inveices (claims) amount net of allowance for expectead credit
losses which represents the collective impairment of recatvables.

Impairment of financial assets

— At each reporting date, the Company assesses whether financial assats carriad at amortized
cost and debt securities al FVTOCI are credit - impatred. A financial assets 8 “eredit
impaired” when one or more events that have @ detrimental impact on the estimated futone
cash flows of the financial assets have occurred.,

— The entity recognizers loss allowance for expected credit loss (ECL) on:

— Financial assels measured at amortized cost.
— Dbt investments measured at FVOCL
~ Contract assets.

~ The entity measures loss allowances at an amount equal 1o lifetime ECLs,

= Loss allowances for trade receivables and contract assets are always measured at an amount
ecqual to lifetime ECTs,

- When determining whether the credit risk of a financial asset has increased significantly since
initial recogndon and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entity’s historical experience and forward locking information.

= The entity considers a financial asset o be in default when;

— The client is unlikely to pay its credit obligations to the entity in full, without recourse by the
entity to actions such as realizing security (il any); or
= The financtal asset is more than 350 days past due.

= Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the asgets,

= A financial assets i writhen of when there is no reasonable expectation of recovering the
comtractual cash Aows. The entity write of the gross carrying amount of the financial asset is

in case of, Hquidation, bankruptcy or issuance of a court ruling o rejct the claim for Anancial
anset.
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Frovisions

- Provisions are present obligations (legal or construetive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be estimated
reliably, The amount recognized as a provision s the best estimate of the expenditure
required to seltle the present obligation at the statemant of Anancial posibon date,

— Provisions reviewed and adjusted at each statement of financial position date, If outflows, o
settle the provisions, are no longer probable, reverse of the provision is recorded 2% incoma.

End of servicg indemnity

End of service indemnity s provided for in accordance with Jordanian Labor Laws and
Regulations

Revenu t

— The entity recognize revenue from sale of good and renddering of service when control is
transterred to the customer,

— Revenues are recognized based on consideration specified in contract with customer that
expectnd to be received excluding amounts collected on behalf of third parties.

— Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

Driwid

Dividend revenue from investments is recognized when the sharsholdsrs right fo receive
payment is establishad,

The entity assesses at the commencement date of the lease agreement whether the contract is a
lease or includes a lease agresment. And if the contract is in whole or in part transfer the right to
control the use of a specific asset from one party to another for a specified period of tme in
exchange for a consideration, the entity recognizes the right-of- se assets and lease liability with
the exception of low value and for short term leases (1.2, those with a lease term of 12 months or
less) im which the entity recognizes the lease payments as operating expenses on either a
straight-line basis over the lease term or another systematic basis is more representative of the
time perfod to depreciate the economic benefits of the leased assets

The entity a5 a lessee
— At the commencement date, a lessee shall measure the lease Liability at the present valus of
the lease payments that are not paid at that date. The lease payments shall be discounted
using the interest rate implicit in the lease, if that rate can be readily determined. [f that rate
cannot be readily determined, the lessee shall use the lessee's incremental borrowing rate
- Dubstanding lease payments include:
—Fixed payments less any lease incentives recaivable
—Variable lease payments that depend on an index or rate, initially messured using the index
ar rabi as the commencement data,
—Amounts expected to be payable by the lessee o the lessor under residual value
guarantees.
= The exercise price of a purchase opticn If the lessee is reasonably certain to exercise that
option,
—~Payments of penalties for kerminating the lease, if the lease term reflects the lessee
Exertiing an option o terminate the lease.
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= Lease liability is presented as a separate compenent in the entity’s statement of financial
position,

- The lease liability is measured subsequently by increasing the carrying amount to reflect
interest on the lease liability and by reducing the carrying amount to reflect the lease
paymionts mads.

— The entity shall reassess the lease liability (and makes a similar adjustment to the related
right-of-use assets) whenever

~There is a change in the lease term, or there are events or ehanpe in circumstances that lead
to a change in the assessment of an option to purchase the undsslying asset, in this case the
lease liability Is remeasured by diseounting the revised lease payments using the revised
discount rate,

= Lease payments are changed due to changes in an index, rate, or change in amounts
expected to be payable under a residual value guarantes, in which cases the lease labilitics
are re-measured by discounting the revised lease payments using a non-variable discount
rate {unless the lease payments change due to the change in the floating interest rate, m
which case the revised discount rate is used.

— For lease modification that is not accounted for as a separate laass, in this case the lease
linkilities are re-measured based on the revised lease term by discounting the revised lease
payments using modified discount rate on the date of modification.

= Right-of-use asset shall comprise an inittal measurement of the lease liability, any fease
payments made at or before the commencement date less any lease Incentives recelved, any
initial direct costs incurred by the lesses that are subsequently measured less accumulated
depreciation and impairment loss.

- When an entity incurs an obligation in dismantling and removing the underlying asset,
restoring the site on which it is located, or restoring the underlying asset to the condition
required by the terms and conditions of the lsase, the provision is recognized and meagured
urecder LAS (37) and to the extent that the costs relats to the right-of-use assets, these costs are
included In the related right-of-use assets, unbess these coste are incurred to produce
inventories,

- Right-of-use assets are depreciated over the shortest period between both the lease term and
the useful life of the right-of-use asset

— IF the lease Bransfers ownarship of the underlying asset or the cost of the right-of-use asset
reflect that the lessee will exercise a purchase option, the lessee shall depreciate the right-of-
use asset over the useful life of the underlying asset Depreciation begins on the
commencement date of the lease.

— The right-of-use assets are presented as a separate component in the consolidated statement
of financial position.

— The entity shall apply [AS (36) Impairment of Assets to determine whether the right- of-use
assel 8 impaired and to account for any impairment lozs identified as defined in "property
and equipment” policy,

— A% a practical expedient, IFES (16) allows the lesses not to separate the non-lease components
fromm lease components, and instead account for each lease component and any associated
ron-lease components as a single lease component A lessee did not apply this practical
expedient. For a contract that contains a lease component and one or more additional lease or
non-lease components, a lessee shall allocate the consideratlon in the contract to each lease
component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of non-lsase componenis.
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Mote to consolidated Financial statements for the year ended December 3, 2000

The entity is a lessor

= Lease contracts are classified as finance lease whan the eontract components transfer all risks
and ownership benefils to the lessee, As for other types of lease contracts are classified as
operating leases. Classification of leases are done at the inception of the lease contract.

= Lease income from operating lease is recognized In income on a Stralghts=fine basis over the
term of the relevant lease. Initial direct costs incurred by the entity in negotiating and
arranging an operating lease are added to the carrying value of the leased aseot and
recognized as an expense over the lease term on the same basis as the laase fncoms, Agupts
leased under operating leases are depreciated based on the same depreciation policy
adopted by the entity for similar assets.

- Amounts due from lessess undes finance leasas are recognized a3 receivables at the amount
of the entity’s ret investment in the leases, Finance lease income is recognized based on a
pattern reflecting a constant periodic rate of retwrn on the entity's net investment
cutstanding in respact of the leases,

- Imitial direct eosts incurred in negotiating and arranging a finance lease by the entity are
included in the inftlal recognition of the finance lease receivable and reduce the amount of
ncome recognized on a stralght-line basis over the lease term.

Bomowing eosts

— Borrowing costs are interest and other costs that an enfity incurs tn connection with the
borrowing of funds.

— Borrowing costs are expensed in the period in which they are incurred.

Income tax
Income tax is caleulated in accordance with laws and regulations applicable in Jordan,

Basic earnings per share is calculated by dividing profit or loss, atiributable to ordinary
shareholders, by the weighted average number of crdinary shares outstanding during the year,

- [orgign currencies

— In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. Al each statement of financial position date, monetary ifems denominated in
foreign currencies are retranslated at the rates prevailing at the statement date (closing rate).
Nen-monetary items that are measured in terms of historical cost in a foreign currency are
tramslated wsing the exchange rate at the date of the transaction. Mon-monetary items that are
measured at fair value in foredgn currency are translated using the exchange rates at the date
when the fair value was determined.

— Exchange differences arising on the settlement of monetary items or on translating monetary
itemns at rates different from those at which they were translated on initial recognition during
the peried or in previous fAnancal statements shall be recognized in profit or loss in the
periad in which they arise

- Contingent liabilities
— Contingent Habilitles are possible obligations depending on whether some sncertain Future
events ocour, or they are present obligations but payments are not probable or the amounts

cannot be mensured reliably.
= Contingent liabilities are not recognized in the financial statements.
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3. Property and equipment
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Mote to consolidated financial statements for the year ended December 31, 2021

4.

"

{!t:l

{i-ii-:l

Within lands, a land amounting to JD 1,537,120 pledged in favor of the Arabi Bank against bank
facilities given to the company from the Arabi Bank as mentioned in note (13), and lands
amounting to JID 239,800 pledged in favor of Amman Cairo Bank against facilities given to the
company as stated in note (16) and a land with a cost of JID 2,082,266 pledged in favor of Amman
Cairo Bank against for facilities given to the Company as stated in MNote (16},

Within wvehicles and pumps there are (16) vehicles their licenses not renewed with a net book
value [ 214,930 as December 31, 2021

Within vehicle there are vehicles with a not book value J12 3,713,947, pledge in favor of suppliers
and leasing companies, and there is a right-of-use assets resulting from finance leases with a net
book value of J13 1,766,951

(***) Depreciation expense was allocated in the staternent of comprehensive income as follows:

| X
D D
Transportation cast 2350312 2430187
Administeative EXpenses 130916 117,783
Fuel station costs 38,866 39,125
Total 2,530,004 2,596,095
Investments in associabes
Pexerbageed
Compary nire (utydmopwbn  (glotiy  Nawberofsham reEnbp 1]
% 14 i
Kk By Vi Corerode Company forkis PEL BT H i e
bty Comtand ssmemton syl ek i s Lt 5l
Foiord (s (a i &g i |B WL o
dats o (omceke Fiodurts Co ke P i 1111 i His F1ET
4] Jnsw Mchinesy o] Excuiprus Coprpany s P i ¥ 433 ois
Tad A LELIH

{(*) The following is movement of investment during the year:

2 2020
D I

Balance - beginning of year 1412014 1474160
Purchases during the year . 35,925
Share of results of associates 37,147 (95,634)
Share of change in fair value of investments

in fimancial assets at fair value throngh other

comprehensive income - associates 5,077 {2.487)
Balance - end of vear 1,454,238 1412014
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**) Summary of information about assoclate companies s as follows:

st Desrmber 1, 01 Forthe prar e December 3, 280
e o e
Comparyure Db 20 Trlwsth  Talishitio Revea Prof fLes
18 o 12 1 1

Aigods Riady M Coveee Compery A/ 13467750 416 AERE FiE
Aendy Vi Concrteard covmimcion e - 50 TS LR sam
Jots o Coneres Pach (o - NEE ST WM it W
Iniersaboral Cards Ca 1 . :
s My and Equipmet Compury s T 3 |57 L

(*} International cards was not valuated for lack of audited fnancial statements

3. Investments in financial assets at fair value through other comprebensive income

N 2020
D 1)
Balance - beginning of year 140433 107 425
Purchases during the year 104545 45782
Share of change in fair value of financial assets af fair
value through other comprehersive income 66,830 (3,774}
Balance - end of year 315,809 149,433
—_——— e
6 Inventory
an 2030
n o
Spare parts (*) 274,510 208,755
Fuel 144,692 149,629
Gods in transit 14,284 35457
Taotal 38T ABE 393,854

(*) Within the spare part inventary a provision for the skow moving investory with an amount of [0
145,000,



Masafat for Spocialized Transport Company
FPublic Shareholding Company
Amman-The Hashemite Kingdsm of Jordan

Note to consolidated financial statements for the year ended Decomber 31, 2020

7. Related Parties

= Related parties transaction consist of transaction with major shareholders and companies in which
the shareholders have control over them. Transaction with related parties are trading In rature
— Related parties recaivables consists of the following:

21

2071 20

o o
Ready Mix Concrede and Corstruction Supplies
Company LESES1D 3439133
Algueds Ready Mix Concrete Company 385,245 157,922
The Housing Fund Company 337,055 LR
Unitedt Ready Mix Concrote Co. 154,305 42624
Assas for Conerete Products Co, 153405 5631
Jerusalem Crushers and Quarrying Co, 13z 1083532
Al Qaswa Machinery and Equipment Compiny 4207 .
Modern Assas for specalized transpartation 20,704 12,217
Concrete Technology Co, 18316 28,38
International Brokerage and Financial Markets Co. 5 A0 4,367
Jordanian Company for vehicles tracking 1.140
Intarnational Cards Company 535 535
Amman Company for the supply of construction
equipment &8 165
Tatal 4434158 ={'-3£ﬂa

= Related parties payables comprise the following:

pi1kd 2020

Jb D
Chinese - Arab Company for the Rental and Sale of
Heavy Equipment 3,195 4458
Ready Mix Concrete and Construction Supplies
Compary 22,767 -
[erdanian Company For Tracking Vehicles 9316 10,948
Amman Company for the Sapply of Construction
Equipment 975
Al-Jaswaa Machinery and Equipment Company 11,19%
Total 70,351 26,545



Masafat for Specialized Transport Company
Fublic Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Mote to consolidated financial statememts for the year ended December 31, 902

= Check under collections - related parties comprise the followng:

Ready Mix Concrete and Constracton Supplies
Company

Assas for Concrete Produrt Co.

The Housing Fund Company

United Ready Mix Concrete Co
Al-Quds Ready Mix Concrete Campany
Concrete Technology Company

Total

— Major transaction with related parties during the year were as follows:

Revenues

Cost
8. Other debit balances

Prepaid expenses
Cuarantees deposits
Gales tax deposits
Employees receivables
Refundable deposits
Work advanee

Total

21 2020
Jo o
B30 956,528
162,443 144,000
132,500 300,000
10,000 13,000
0,000 216,000
15,000 20,000
1,364,543 1,691,825
21 2020
o 1o
910,380 G168, 157
31340941 2540343
2021 2020
D D
4242, a8 324,585
39897 26,722
97, 0a3 B7.735
77002 By, 250
29,431 31,261
21416 11,594
1,038,007 799,147
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Mode to consolidated financial statements for the wear ended December 11, 2020

4 Trade receivable

2021 20

jo Jo
Trade receivahlas | 2IT943 213,19
Checks onder collection 1,331 0154 503,258
Checks on hand 486,573 18 547
Allowance for expected credit losses (™) {691,957) [625,449)
Ket 3,407,104 1209875

—_ = ————

{*) Receivables ages details based on issued invoices are as the following:

201 111
o o
From 1 to 60 days 1,153,285 TAR, D64
From 61 to 120 days d12.002 W7 455
From 121 to 180 days 25, 161 40,357
Fram 151 w 360 days 122,755 749
Mlore than 361 days Shh,141 327 452
Total 1179454 = 2313219
(**) Allowance movement during the year were as following:
20 202
o o
Balance - baginning of year 625,449 80,449
Frovided during the year 56,508 45,000
Balance - end of year 631,957 =ﬁ1&_44!;

10. Statutory reserve

Public Shareholding Company {Parent}

- Statutory reserve s allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one quarter of the Company’s subscribed capital,
However, the Company may, with the approval of the General Assermnbly, continue to deduct this
annusl ratio until this reserve equals the subscribed capital of the Company in full Such reserve is
not available for dividends distribution.

- Feor the general assembly after exhausting other reserves to decide In an extraordinary mesting o

quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.



hlasafat for Specialized Transport Company
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan
Note to consolidated financial statements for the year ended December 31, 20X

imited Liabili nhsidiary Compan

= Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals of the Company’s subscribed capital Such reserve is not
available for dividends distribution.

~ Faor the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in staluary reserve, and to rebuild it in accordance
with the provisions of the faw.

21 2020

D D
Masafat for Specialized Transport 178,359 1,199,622
Crushers Jordanian Company 100,000 THLL00
Masafat for Car Loasing 30,787 224835
Total 1.409,146 1322457

11. Voluntary reserve

This reserve is determined in accordance with the Jordanian Companies Law by allocating not more
than 20% annually of the profit to this reserve.

]
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Amman-The Hashemite Kingdom of Jordan
Mote to consolidated Finandal statements for the year ended December 31, 2021

11 Lease liability
fi ) pinl
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Mate to consolidated financlal statements for the year ended December 31, J21

13. Loans
1] Xi
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14. End of service provision
2031 2020
1o o
Balance - beginning of vear 7815 4,611
Provided during the year 16370 4,419
Paid during the year (10,500 {1,213
Balance - end of year 13,694 T A18
15, Other credit balances
Nzl 2000
o 1D
Shareholders deposits 366,00 37,093
Diesel lots provision 186,221 160,071
Botiks provision 155,646 102,587
Acerued expenses 134,381 100,552
Others deposits 101,654 74135
Unesrned revamue 55652 54669
Saving funds deposits 48,563 J7 072
Income tax provision (%) 6,095 57100
Reward of board of directors 45,000 45,000
Social security depesits 31820 nni
Legal case provision 20,138 614,053
Maticmal contribution deposits 3244 4,173
Employess income tax deposits 353 1,087
Employess payable 003 1,542
Total 1,198,678 Lﬂiﬂi




Masafat for Specialized Transpart Company
Public Sharchol ding Company
Amman-The Hashemite Kingdom of Jardan

Note to consolidated Financial statements for the year ended December 31, 2071

(*) mcome tax provision movement were as follows:

N 200

D o
Balance - beginning of year 57,100 207,462
Provided during the year 76,978 B2.452
Paid during the yaer (56,99 {185,043
Prepaid on income tx (3990 (43,781}
Balance - end of year 46,095 57,100

= The company did not reach a final setflement with Income and Sales Tax Department for the parent
company for 2019 and 2020 and its subsidiaries for 2019, which may result of a tax obligations,

16, Banks overdraft

Bank Laberast raie Crrracy L A%
% o o
Ambhank 7H7S o Lama 135
Amman Cairo Bank B45 o W 790,420
Egyptian Arab land bank 925 I 515,96 M7
Hoesing Bank for Trace snd Finance 0% o 35380 165,63
Barik.of |ordan 0% o 45,456 %, 94
Total 307, M1 335,54
17. Reovenues
2021 2020
o JD
Transpartation revenue 11,969,033 16,734,021
Car rental revenue 1,067 305 W7, 253
Total 23,036,338 17,681,314

a7
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Public Shareholding Company
Amman-The Hashemite Kingdom of Jardan

Mate o consolidated financial statements for the veiar ended Decomber 31, 7021

18. Cost of sale

piieal 2020
D 1]
Machinery lease 726,751 2,032,118
Fuel 5,119,637 3475,462
Depreciation 2360312 2,439,187
Salaries, wapes and related benefits 1,542,967 1,475,370
Spare parts and eonsumables 1092764 743,542
Transpartation gratuities 1,058,678 791619
License and vehicle insurance 565,834 AR A0S
Tires 432,923 405,274
Chver Hme FUTA7 252,340
Social security T3 A6 194,497
(hls and [ubclcants 170,364 144,348
Health and life insurance 153,617 161,052
Machines repair fees 153,130 135,309
Donuses and rewards 145,881 40,067
Security B, 07 B3, 53
Leading and unloading 50,581 58,149
Governmental fees 54,351 52,285
Water and electriclity 48,045 34,085
Vehicles tracking 30,767 22,381
Saving fund 28813 32AS3
Hents 12000 12,000
Training 9,499 5,080
Travel and transportation 9,455 7,206
Work clothes and public safety tools 7,874 20,850
Supplies 3,60 3,384
Accidents and vehicles fines 317 1,543
Comdmusnication 2,480 3,002
Emd of service rewards 1,957 1,484
Miscellaneous 479 431
Advertising 312 w
Total 20,708, 860 16,203,692
S e
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Masafat for Specialized Transport Company
Public Sharehol ding Company
Amman-The Hashemite Kingdom of Jordan

Mate to consolidated financlal statements for the year ended December 31, 2021

19, Fuel staton, nat

Fivel station revenues

Fuel station coats
Mel

20, Other revenue, ned

Profit from sale of property and equipment
Rent revenue and other, net
Met

2021 2020
18] o
1520, 27 1471,517
(1,531,007) (1,457,129)
{10,728} 14,369
2021 202
jD JD
44,699 304,907
242,934 224,540
207,633 579,447
I o i) =i




Masafat for Specialized Transpaort Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Mote to consolidated financial statements for the year ended December 31, 2021

21 Administrative expense

ZZ1 2020
o o

Salaries, wages and related bonefils 411,507 266,615
Potental legal labilities 140000 LD, D04
Depreciation 130,916 117,753
REewards 26,506

Board of direciors - wansportaton fees TH.000 78,00
Expexted credit losses e, 500 43,000
Subdcriptions, stamps and government fees 57,691 71,748
Bank commuissions and fees 17,711 22 062
Board of directars - rewards 45,000 45,000
Protessional fees Jo674 48,582
Slow moving inventory 36,000 27,000
Rants 30,400 30,192
Social sacurity 24554 19,562
Communicatbon 16,739 8419
CollecHon commissinn 15,000 15,4000
Vehicle expenses and fuel 14,550 L, 6
End of serwice 13,5987 2535
Domations and gifts 12.B37 5778
Blaintenance 10,5248 8,054
Chver Hme 10.095 Ly |
Stationery aewl printing 7564 3,70
Savings fund £, 6656 5,068
Consumables 454 £121
Electricity and water 5544 15,388
Computer supplies 31N 150
MNon-deductahle tax 2514 G983
Travel and transportation 1.484 205
Meetings 985 1,790
bdiscallansons 2935 597
Flealth and fife insurancs g0a 414
Training 7o 180
[nsurance Gl 03
Advertising 50 B0
Total 1,335,934 10500

{*) Among the expenses above [0 161,200 represent salaries and rewards of higher management of the
COTTI ALY
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Masafat far Specialized Transport Company
Fublic Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Note to consolidated financlal staterments for the vear ended December 31, 2021

2L Legal cases

According (o the lawyer latter there are legal cases raised from others against the COMPANY amounting
b2 JD 49,084 and there is legal case ralsed by the company against others amounting to 198,825, and in
the opinien of the company management the provisions that were taken are sufficient against any
contingent labllites,

23, Contingent liabilities
Al the statement of financial position date the company has the following contingant Habili ties

i ek |
m
Cuaranbess 206,265
Letter of credits 433.367
Less: deposits (319857
Mt F19.735

24. Retained earnings

Proposad dividends to be distributed to the sharcholders for this year (%3.5) equivalent to (JD 647,500
and it's subject to the General Assembly approval

25, Risk management

a)  Capital risk-

Regularly, the capital struckure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equily balance

{=)] risk:

. — Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fuctuate because of changes in foreign exchange rates,
— The risk arises on certain transactiens denominated in foreign currencles, which imposes sort
of risk due to fuctuations in exchange rates during the year,
- Mostof foreign currency transsctions are in USD, and JD exchange rate is fixed against USD.

T sk rate ri

= Interest rate risk s the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

= The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

— The risk is managed by maintaining an appropriate mix between fixed and Aoabing inferest
rates balances during the financial year.

- The following table shows the sensitivity of profit or loss and equity to changes in interest
rates paid by the entity on borrowing from the banks:

The effect on prafit

At Drecamber 31, 2021 Change in inbersst {loas} owner equily
e o
Bankes overdraft [included loans) L3 4 32248
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Fublic Shareholding Company
Amman-The Hashemite Kinpdom of Jordan

Mote to consolidated financial statemants for the vear ended December 31, 2021

d}  Other price risk;

— Other price risk is the risk that the fair value or future cash flows of a financial mstrumeant will
fuchaate because of changes in market prices (other than those ariging from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its ssuer, or factors affecting all similar financial instruments traded in
the market.

— The risk arises from investing in equity investments. Investment impairment loss was
caleulated which its market value have declined

e}  Credit risk:

= Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

= Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

= Ongodng credit evaluation Is performed on the financial condition of debtors, alse adequate
provisions for doubtful receivables is taken

f)  Liguidity risk:
= Liquidity risk is the risk of encountering difficulty in meeting obligations assoclated with
financial liabilities that are sattled by delivering cash or another financial assets.
= Liquidity risk is managed through monitoring cash flows and matching with maturity dates
af the financlal assets and liabilities.
= The following table shows the maturily dates of financial assets and liabilities as of Decerber

31
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Masafat for Specialized Transpart Company
Public Sharehol ding Company
Amman-The Hashemite Kingdom of Jordan

Note to consalidated financial statements for the year ended December 31, 2021

26 Fair value of financial instruments

= The table below represents the fair value of tha financial instruments using valuation method
there are different levels as follows:
— Level T listed prices {unadjusted) in active markets for identical assets of Habilities
— Level 2! inputs rather than prices listed in level 1 and observable for the asset or liability, either
directly {as prices) or indirectly (derived from prices).
— Level 3: inputs for the asset or liability i& not based on comparable market data that can be
ebserved {non-observable inputs)

Leveks
it a5 Devermier 31, 3011 1 1 ] Tital
Financial sspem i) o o o
Finneisl et frirwiles thisugh sthar
carmprehensive income W - .44 1559

27, financial statement for the subsidiary

The consolidated financial statement includes the fnancial statement of the subsidiaries as of
December 31, 2021 as follows:

Chiinilly
Companp wne legil rekty Captal i ol il Toal Libiliiey  Web e eamingy
o % 1] 7] o
e Ciorpary o crshers o e sy of
eppvest d onsiite rkiney LLC A 1] Wi (= (bkr.]
MastbtFr CarLosing LLe S T |56 e vl [}

28, Covid=19 effects

A a result of the outbreak of the new Corona Virus (COVID-19) in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and it impact on
the world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and
suspended all business and economic activities in whole or in part until further notice, part of the
Government's precastionary measures to combat the spread of the Corona Virus. Consequently, the
majority of business acHvities in the Hashemite Kingdom of Jordan were affected by this decigion,
COVID-18 created uncertainty in the global economic environment

In preparing the financial statements, management conducted an assessment of & company’s viability
a3 a canbinuous enterprise and of other risk management practices to manage potential disruptions to
the business's operations and financial performance that may have been caused by an outbreak
(COVID-19) by assessing the implications of the business's operations, As a result of the potential
effects of the Corona virus, the management of the entity has taken forward information for at heast
the 12 months following the reporting period, both with regard to the negative effects of the virus on
the mnctioning of the business process and the ability to repay its debts in the event that things return
to normal within a reasonable pericd of Hme,

The entity examined the potential effects of current economie fluctuations in determining the amounts
declared for the financial and non-financial assets of the entity, which represent the best management
estimates based on cbservable information, Markets remain volatile and recorded amounts continue
ko ba sensitive to market fuctuations,

The Company respomded to the effects of Covid-1%, by barrowing at reduced rates.
. Reclassification,
Some 2020 balances have been reclassified to conform to the adopted classification in 2021,
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