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Independent Auditor’s Report

To the General Assembly of Shareholders

Jordan Industrial Resources Company

Public Shareholding Limited Company

Amman — Jordan

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the consolidated financial statements of Jordan Industrial Resources
Company (Public Sharcholding Limited Company) which comprise the consolidated
statement of financial position as at December 31, 2021 and the consolidated statement
of comprehensive income, the consolidated statement of changes in shareholders’ equity
and the consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting
policies We have audited the financial statements for the year ended December 31,2020
and issued our report on March 2, 2021,

[n our opinion, except for the effects of matters described in the basis for gualified
opinion paragraph of our report, the accompanying consolidated financial statements
give a true and fair view of the consolidated financial position of the company as at
December 31, 2021 and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with international Financial Reporting
Standards ([FRS).

Basis for Qualified Opinion

-Jordan Industrial Resources Company did not undertake any commercial activities and
has not operated its factories in Jordan since the year 2006 until the date of this
consolidated financial statements.

-Jordan Industrial Resources company in Jordan undertakes the operations and
management of the Ukrainian company.

-We did not obtain audited financial statements from an external auditor for the
subsidiary company, in Ukraine because of the presence of the company in a separate
zone from Ukraine, where there is no possibility of external audit in the separate region
hecause of the war , The propartion of assets of the subsidiary in Ukraine is about 90% of
the total of assets of the financial statements The consolidated financial statements have
been prepared based on the disclosures submitied o us by the Company's management in
Amman, Jurdan,

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those standards are further deseribed in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report.
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We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants” Code of Ethics for Professional Accountants (IESBA Coede) together
with the ethical requirements that are relevant to our audit of the financial statements, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
TESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Material uncertainty related to going concern

According to the extraordinary general assembly meeting held on April 15¢ 2021, they
agreed to decrease the company’s capital from 16,625,000 shares/JD to 6,285,649 shares/JD
by decreasing the company’s accumulated losses as of December 31,2020 for an amount of
JD 10,357,957 and using share premium reserve 18,606 shares / 1D,

The procedures were completed with the Ministry of Industry and Trade,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period, these
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming our opinion thereon, and we don't provide a separate opinion on
these matters.

Other information:

Management s responsible for other informations, which included in the annual report, but
doesn’t include the consolidated Ainancial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements doesn’t cover the other information and
we don’t express any form of assurance conclusion thereon.

In conneetion with our audit of the consolidated financial statements | our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statement or our knowledge obtained
in the audit or otherwise appears to be materially misstated. 1f. based on the work we have
performed, we conclude that there is a material misstatement of this other information; we
are required 1o report that fact. We have nothing to report in this regard,
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h Governance for the Finane

Responsibilities of Management and Those Charged

Statements

Management 1s responsible for the preparation and fair presentation of the financial
statements 1n accordance with IFRS, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends tw higuidate the Company or to cease operations, or has no realistic alterative but o
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process,

Auditors’ Respon for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as & whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 18As will
always detect a material misstaterment when it exists,

Misstatements can arise from fraud or error and are considered material i, mdividually or
in the aggregate, they could reasonably be expected o mfluence the cconomic decisions of
users tken on the basis of these financial statements,

As part of an audit in accordance with 1SAs, we exercise professional judgment and

mintain professional skepticism throughout the audit, we also:

o ldentify and assess the risks of material misstatement of the fnancial statements,
whether due to [raud or error, design and perform audil procedures responsive 1o those
risks, and obtain audit evidence that 15 sufficient and appropriate to provide a basis for
our opinion, The risk of not detecting a material misstatement resulting from fraud is
higher than for ene resulling from error, as fraud may involve collusion, forgery.
intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an apinion on the elfectiveness of the Company s internal control,

«  Evaluate the approprniateness ol accountng policies used and the reasonableness of
accounting estimates and related disclosures made by management,
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« Conclude on th ateness of management’s use of the poing concern basis of
accountmg and, based on the audit evidence obtamed, whether a material uncertamty exists
rc|:l[°{' {0 EVents or ¢o s that may cast significant doubt on the Company’s ability to
zomg coneern. | we conclude that a matenal uncertainty exists, we are
10 drm\ attention in our auditors’ report to the related disclosures in the financial
inadequate, to modify our opinion. Our conclusions
ined up to the date of our auditors” report. However,
urure events or wndltlwh may cause the Company to cease 1o continue as a going
concern

« FEvaluare the overall presentation, swrucwre and content of the financial statements,
and whether the financial statements represent the underlying
events in a manner that achieves fair presentation.

requiTes
:lalcmur‘.l: or, 1f such di

In the case of a group audit we shall also include the following:

s Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group lo express an opinion on the
consolidated financial statemnents. We are responsible for the direetion, supervision
and perfurmance of the group audit,

We remam solely responsible for our audit opinion.

We commun with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings.
including any significant deficiencies in internal control that we identify during our
audit,

We also provide those charged with g

emance with a statement that we have
cotmplied  with e requirements  regarding  mdependence, and
communicate with them all relationships and othér matters that may reasonably be
thaught 1o bear on our independence, and where applicable. related safeguards,

Froom the matters communicated with those charged with povernance. we determine
those matters that were of most sipnificance in the audit of the financial statements of
the current peniod and are therefore the key sudit matters. We deseribe these matters
im our auditors” report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated moour report because the adverse consequences of doing so
would reasonably be expected W outweigh the public interest benefits of such
communication.
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Report on Other Legal and Regulatory Requirements
-The Company keeps proper accounting records which are in all material respects

consistent with the accompanying financial statements accordingly, we recommend
the approval of these financial statements by the General Assembly of shareholders
as received from the Board of Directors, taking into consideration what mentioned in
qualified opinion paragraph.

-The financial statements of the two companies, International Industrial Resources
Exempted and subsidiaries, which owned by Jordan Industrial Resources at 99.96%
of the capital and Ukrainian Industrial Resources Company owned by Industrial
Resources International Company Exempted at 99.35% of its capital.

) BROTHERS CPA JORDAN
AMMM\-JDRDAN CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS
February 8, 2022 AFFILIATED WITH INPACT INTERNATIONAL

QDR. DREEILUIA GHAWI
» 3_9_-'-'15 INSI} Y. 133
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EXHIBIT (A)
JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY
Amman - Jordan
Consolidated Statement of Financial Position
December 31,
ASSETS Note 2021 2020
Current Assets: JD JD
Cash on hand and at banks 5 74,754 57,515
Accounts receivable and other
debit balances - Net 6 102,363 169,801
Inventory 7 115,520 321,672
Prepaid expenses 8 7,654 33
Refundable deposits 1,265 1,265
Total Current Assets 301,556 550,286
Fixed Assets: 9
Land - at cost 1,474,337 1,474,337
Fixed assets - at cost 10,567,892 10,567,892
Less: Accumulated depreciation (3,239,474) (3,209,783)
Net book value of fixed assets 7,328,418 7,358,109
Total fixed assets 8,802,755 8,832,446
TOTAL ASSETS 9,104,311 9,382,742
LIABILITIES
Current Liabilities:
Accounts payable and other credit balances 10 729,302 738,154
Accrued expense 1,618 -
Total current liabilities 730,920 738,154
Long - term liabilities:
Long - term loan 16 976,797 985,469
Minority interest 2,750 2,750
Authorized , subcribed and paid-up capital
6,285,649 share at par value 1 6,285,649 16,625,000
Stalutory reserve 873,196 873,196
Premium in kind - 18,606
Retained (losses) - Exhibit ( C ) (162,030) (10,357,957)
Foreign currency exchange differences 397,029 497,513
Net Shareholders' Equity 7,393,844 7,656,358
NET LIABILITIES AND
SHAREHOLDERS' EQUITY 9,104,311 9,382,732

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE STATEMENTS



EXHIBIT (B)

JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY

AMMAN - JORDAN

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended
December 31,
Note 2021 2020
JD JD
Sales " 622,703 605,998
Less: Cost of Sales :
Finished goods beginning of year after evaluation 3/C 82,473 247 636
Cost of production 13 545 456 643,679
Finished goods end of year (32,148) (83,024)
Cost of Sales 585,781 808,291
Profit (loss) gross income from operations 26,922 (202,293)
Less [ Add :-
Selling and distributing expenses 12 (42,551) (30,405)
General, administrative and financial expenses 14 (144,125) (148,516)
Foreign currency exchange differences (9,000) (74,629)
Financial expenses , bank interest & commissions (162) (1,369)
Other local and foreign revenue 15 24,052 2,470
Ukraine income tax (17,166) (14,578)
Net ( loss ) for the year (162,030) (469,320)
Less:-
Provision for slow moving spare parts - local - (300,000)
Provision for fixed assets - local and foreign - (1,867,158)
Losses from financial assets at fair value from
profits and losses - foreign - (3,287,483)
Expected credit losses - foreign = (2,118,499)
Net (loss ) for the year- Exhibit (C ) (162,030) __ (8,042,460)
(Loss) per share (0.0258) (0.4838)
Weighted average number of shares during the year 6,285,649 16,625,000

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE STATEMENTS



EXHIBIT (C)
JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY
AMMAN - JORDAN

Consolidated Statement of Changes in Shareholders' Equity
For The Year Ended December 31, 2021 And 2020

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE STATEMENTS

Foreign
Statutory Currency
Paid - up Reserve Premium Retained exchange
Capital Local and foregin __ In Kind (losses) differences Total
JD JD JD JD JD JD

Year 2021
Balance - Beginning of year 16,625,000 873,196 18,606 (10,357,957) 497513 7,656,358
Amortization of retained losses (10,339,351) - (18,606) 10,357,957 - -
Net (loss) for the year- Exhibit (B ) - - (162,030) - (162,030)
Foreign Currency translation differences - - - - (100,484) (100,484)
Balance - End of year 6,285,649 873,196 - (162,030) 397,029 7,393,844
Year 2020
Balance - Beginning of year 16,625,000 873,196 18,606 (2,315,497) 379,39 15,580,696
Net (loss) for the year- Exhibit (B ) - - - (8,042,460) - (8,042 ,460)
Foreign Currency translation differences - - - - 118,122 118,122
Balance - End of year ._m_ammncaa 873,196 18,606 {10,357,957) 497,513 q_mmm_uwm
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JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY

Amman - Jordan
Consolidated Statement of Cash flows

EXHIBIT (D)

CASH FLOWS FROM OPERATING ACTIVITIES

Net (loss) for the year-Exhibit (B)

Adjustments :

Depreciation and amortization

Interest expense

Provision for slow moving spare parts - local

Provision for fixed assets - local and foreign

Losses from financial assets at fair value from

Profits and losses - foreign

Expected credit losses - foreign

Cash flows (used in) from operations before

changes in working capital

Decrease (Increase) in accounts receivable and other debit balances
Decrease in inventory

{Increase) Decrease in prepaid expenses

(Decrease) Increase in accounts payable and other credit balances
Increase in accrued expense

Cash flows from (used in) operating activities before interest
Interest paid

Net cash flows from (used in) from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchasing of fixed assets
Net cash flows (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Faoreign Currency translation differences

Long tearm loans

Net cash flows (used in) from financing activities

Net increase in cash on hand and at banks
Cash on hand and at banks - beginning of year
Cash on hand and at banks -end of year

For the Year Ended

December 31,
2021 2020
JD JD
(162,030) (8,042,460)
29,691 30,943
162 1,369
- 300,000
- 1,867,158
- 3,287 482
- 2,118,499
(132,177) (437,008)
67,437 (309,154)
206,152 668,649
(7.621) 715
(8,852) 4,599
1,618 -
126,557 (72,199)
(162) {1,369}
126,395 (73,568)
- (933)
= (933)
(100,484) 118,122
(8,672) (42,691)
109,156 75|431
17,239 930
57,515 56,585
74,754 57,515

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL

PART OF THESE STATEMENTS



5- Cash on Hand and at Banks
This item consists of the following:

Local accounts
Foreign accounts

6 - Accounts Receivable and Other Debit balances - Net
This item consists of the following:

Foreign

7- Inventory
This item consists of finished goods , goods under
process , raw materials & packing materials

local spare parts supplies

less: provision for spare parts slow moving supplies-local
Net local goods

Foreign goods

8-Prepaid Expenses
This item consists of the following:

Foreign others

December 31,
2021 2020
JD JD
26,658 27,567
48,096 29,948
74,754 57,515
December 31,
2021 2020
JD JD
102,363 169,801
102,363 169,801
December 31,
2021 2020
JD JD
331,384 331,384
(300,000) (300,000)
31,384 31,384
84,136 290,288
115,520 321,672
December 31,
2021 2020
JD JD
7,654 33
7,654 33




9 - Fixed Assets Furniture

This item consists of the following: Buildings and  Machinery and and Total
Lands Constructions _ eguipments Fixtures except lands Total
JD JD JD JD JD JD
Cost
Balance - beginning of year - local * 17,146 177,545 2,102,759 110,377 2,390,681 2,407,827
Balance - beginning of year - abroad 2,824,349 6,179,533 2,374,110 123,568 8,677,211 11,501,560
Provision for fixed assets - local and foreign (1,367,158) (500,000) - - (500,000) (1.867.158)
Balance - Ending of year 1,474,337 5,857,078 4,476,869 233,945 10,567,892 12,042,229
A lated Depreciati
Balance - beginning of year - local - 114,357 1,312,746 110,376 1,537,479 1,537,479
Balance - beginning of year - abroad - 506,791 1,113,563 51,950 1,672,304 1,672,304
Additions - internal & abroad - 29,691 - - 29,691 29 691
Balance - Ending of year - 650,839 2,426,309 162,326 3,239,474 3,239,474
Net book value as of
December 31, 2021 1,474,337 5,206,239 2,050,560 71,619 7,328,418 8,802,755

Net book value as of
December 31, 2020 1,474,337 5,235,930 2,050,560 71,619 7,358,109 8,832,446

*Soap factory was not depreciated for the year 2019 untill 2021 amounted JD 790,000 for the reason of selling the land on which the
factory was established. The assets of the factory machineries and others were gathered and deposited in containers, however the market
value of the factory was estimated by expert. A reduced provision for amount JD 500,000 was taken.
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- 0 d
This item consists of the following:

Faoreign

Chairman board of Directors Payable
Members board of Directors Payable
Deposit

Others local and Foreign

This item consists of the following:

Foreign sales - Ukraine

December 31,
2021 2020
JD JD
- 124,801
606,785 488,590
5,884 14,894
109,579 109,753
_7.044 116
729l302 ?3!‘154
For the year ended
December 31,
2021 2020
ijs] D
622,703 605,998

622,703 605,998

Jordan Industrial Resources Company in jordan did not conducted any business or

Commercial productions since the year 2006 till date .

12 - Selling and distribution expenses
This item consists of the following:

Salaries and wages
Forwarding & porterage
Others

14

For the year ended
December 31,
2021 2020
JD JD
29,644 22,941
3,028 2,993
9,879 4471
12,551 30,405
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13- Cost of production
This item consists of the following:

Materials Used in production :

Raw materials-beginning of year after evaluation
Purchases of raw materials

Less: Raw materials-end of year

Raw materials Used in production
Packing materials - beginning of year after evaluation
Purchase of packing materials

Less: Packing materials-end of year
Packing materials Used in production
Total materials used In producti
Salaries & wages

Other industrial expenses :

Rent equipments

Fuel

Quality Management

Consumables

Other expenses

Total other industrial expenses
Depreciation of fixed assets

Semi - finished goods - beginning of year
Semi - finished goods - end of year

Total cost of production

14 - ral, Administrative and Financial Expens:
This item consists of the following:

Salaries and wages

Social security contribution
Fees , licenses , subscriptions and bids
Mail , telephone & fax

Car fuel

Printing and stationery
Advertising

Maintenance and repairs
Hospitality

Local professional fees
Travel & transportation
Depreciation of fixed assets
Other expenses

For the year ended

December 31,
2021 2020
Jo JD
B4 146,546 585,308
239,000 35,262
(25 884) (150,617)
359,662 469,953
B/4 52,324 78,186
613 10,394
(24,189) (55,523)
28,748 33,057
388,410 503,010
77,493 67,268
16,801 16,913
7,301 4,987
171 75
- 1,927
3,481 24,591
7,754 48,493
22,590 22 863
B/4 1,124 3,169
(1,918) (1,124)
545,456 643,679
For the year ended
Year ended December 31,
2021 2020
Jo Jo
95,123 83,991
855 770
17,278 19,241
650 1,215
3,368 2,315
770 1,068
440 -
210 250
- 46
1,000 1,000
11,401 15,550
7,101 8,080
5929 14,990
144,125 148,516




i5- er local and foreign For the year ended
This item consists of the following: Year ended Dacember 31,
2021 2020

JD JD
Foreign 2421 2470
Revenue from chairman of board receivable 21,631 -

24‘052 21470

Prominvest Bank loan to the Ukranian Industrial R

The value of the loan granted to the Ukranian company is approximately equal to U.S
$2,200,000 The balance of the loan is US $1,375,770 as of 31 December 2021 at an

interest rate of 0% During the year 2016 the loan balance was converted from US

dollar to UAH - Ukranian griffin. the balance of loan is UAH 33,790,292 with an interest

rate of 0%.

Agreement took place with FUBI BANK not to pay any interest on the balance of the loan but
to pay only the original loan balance with a monthly instalment amounted 25,000 griffin which
is equal to griffin 300,000 per year .

Russia invaded Ukraine which affected the t of cargo especially raw materials
from Russian ports, due to boycott of western countries on Russia foreign currency transfer
from Ukraine to Russia become very difficult.

The company factory is still operating in these circumstances, no injuries affected the
company project or its staff.



