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In the Name of Allah, the Beneficent, the Merciful

Review Report

AM/ 014589

To the chairman and the Board of Directors of
Safwa Islamic Bank

(A Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the condensed consolidated interim statement of financial position
of Safwa Islamic Bank (a Public Shareholding limited Company) as of March 31, 2022
and the related condensed consolidated interim statements of profit or loss and
comprehensive income, changes in shareholders’ equity and cash flows for the three
month ended in that date, and a summary of significant accounting policies and other
explanatory information. Management is responsible for the preparation and fair
presentation of these condensed consolidated interim financial Information’s in
accordance with the Financial Accounting Standards issued by Accounting and Auditing
Organization for Islamic Financial Institutions (AAOIFI) as adopted by the Central Bank
of Jordan. Our responsibility is to express a conclusion on these condensed
consolidated interim financial Information’s based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Company. A review of condensed consolidated interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that
the accompanying condensed consolidated interim financial Information’s are not
prepared, in all material respects, in accordance with the Financial accounting
standards issued by accounting and auditing organisation for Islamic financial
institutions (AAOIFI) as adopted by the Central Bank of Jordan.

Other Matters

The accompanying condensed consolidated interim financial Information’s are a
translation of the statutory condensed consolidated interim financial Information’s in
the Arabic language to which reference is to be made.
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Amman - The Hashemite Kingdom of Jordan Deloitte & Touche (M.E.) - Jordan
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"Statement A"
Safwa Islamic Bank

(Public Shareholding Limited Company)

Amman-The Hashemite Kingdom of jordan

Cond d Consolidated Interim Statement of Financial Position
31 March 31 December
Note 2022 2021
(Reviewed) (Audited)
o b
Assets
Cash and balances with the Central Bank T 4 405,983,227 358,653,364
Balances at banks and financial institutions 10,382,365 8,293,931
International wakala investments-net 5 99,896,735 86,124,648
Financial assets at fair value through profit or loss 1,968,092 1,565,294
Deferred sales receivables and other receivables-net 6 1,090,008,209 1,063,215,294
Financial assets at fair value through unrestricted investment accounts' holders equity-net s 156,230,838 164,363,677
Financial assets at amortized cost -net 37,313,000 64,752,000
Investment in associate 343,708 343,708
ljara Muntahia Bitamleek assets-net 8 556,716,935 533,805,256
Qard Hasan-net 3,555,135 1,619,321
Property and equipment-net 22,114,406 22,333,251
Intangible assets - net 2,033,771 1,919,527
Right of use assets 9,446,653 9,367,268
Deferred tax assets 10/C 7,048,663 6,734,092
Other assets 9 16,652,156 13,044,688
Total Assets 2,419,693,893 2,336,135,319
Liabilities
Banks and financial Institutions accounts 21,852,377 16,530,718
Customers’ current accounts 273,830,897 290,066,768
Cash margin 73,265,918 56,124,802
Income tax provision 10/A 8,525,342 8,332,402
Other provisions 440,000 440,000
Lease liabilities 9,205,027 9,342,554
Other liabilities 1" 60,451,633 51,211,325
Total Liabilities 447,571,194 432,048,569
Unrestricted Investment Accounts Holders' Equity
Unrestricted investment accounts 12 1,806,396,035 1,741,326,610

Fair value reserve
Total Unrestricted Investment Accounts Holders' Equity
Shareholders’ Equity

Paid up capital

Statutory reserve

Retained earnings

Profit for the period - satatment (B)

Total Shareholders’ Equity

Total Liabilities, Unrestricted Investment Accounts Holders' and Shareholders’ Equity

Woakala Investments accounts

(507,533) 82,413
1,805,888,502  1,741,409,023
100,000,000 100,000,000
29,766,889 29,766,889
32,910,838 32,910,838
3,556,470 ;
166,234,197 162,677,727
2,419,693,893  2,336,135,319
3,679,490 4,288,847

The accompanying notes are an integral part of this condensed consolidated interim financial information and read with it and with the

artached review report.



"Statement B"

Safwa Islamic Bank

(Public Shareholding Limited Company)

A

/ The Hashemite Kingdom of jordan

Condensed Consolidated Interim Stat t of Profit or Loss and Comprehensive Income

Deferred sales revenue

ljara Muntahia Bittamleek assets revenue

Gains from International wakala investments

Gains from financial assets at fair value through unrestricted investment

accounts’ holders equity
Gains from financial assets at fair value through profit or loss

Gains from financial assets at amortized cost
(losses) gains from foreign currencies evaluation
Other jointly revenue-net

Total revenue from unrestricted investment
Deposit insurance fees - jointly financed accounts

Share of unrestricted investment accounts holders’
Expected credit losses on jointly items

Bank's share of revenue from unrestricted investments as a mudarib and
rab mal

Bank's self financed revenue

Banks share from the restricted investments revenue as agent (wakeel)
Gain from foreign currencies

Banking services revenue-net

Other revenue

Deposit insurance fees - Self financed

Gross Income

Employees’ expenses

Depreciation and amortization

Depreciation of ljara muntahia bittamleek assets- self financed
(Expenses) recovered from expected credit losses on self financed items
Amortization of right of use assets

Finance costs / discounted lease liability
Rent expenses
Other expenses

Total expenses

Profit for the period before tax
Income tax expense

Profit for the period / Total Comprehensive income for the period

Basic and diluted earnings per share for the period

For The Three Month Period
Ended 31 March

Note 2022 (Reviewed) 2021 (Reviewed)
D D
13 15,874,198 13,074,517
9,063,761 7,571,472
74,798 90,803
14 553,149 476,521
15 2,596 53,654
743,676 1,017,465
(15,001) (32,253)
224,268 110,167
26,521,445 22,362,346
(597,595) (482,250)
12 (12,646,145) (9,939,814)
S&68&7& 11 (2,834,588) (3,002,000)
10,443,117 8,938,282
16 173,750 167,073
21,379 45,252
365,610 387,122
2,165,134 1,579,458
10,158 151,184
(405,791) (296,080)
12,773,357 10,972,291
(3,639,703) (3,408,681)
(772,483) (805,118)
(105,952) (95,845)
Statement F &6 & 11 (212,459) 54,459
(403,414) (361,983)
(83,683) (76,864)
(31,712) (34,125)
(1,763,019) (1,227,047)
(7,012,425) (5,955,204)
5,760,932 5,017,087
10/B (2,204,462) (1,913,896)
3,556,470 3,103,191
Fils/|D Fils/JD
17 0/036 0/031

The accompanying notes are an integral part of this condensed consolidated interim financial information and read with it and with the

attached review report.
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Statement "D"
Safwalslamic Bank

(Public Shareholding Limited Company)

Amman-The Hashemite Kingdom of Jordan

Condensed Consolidated Interim Starement of Cash Flows

Cash Flows from Operating Activities

Profit for the period before tax -statement "8"

Adjustments for non monetary items:

Depreciation and amortization

Depreciation of ljara Muntahia Bitamleek assets( self & jointly financed)
Depreciation of right of use assets

Finance costs (discounted lease liabilities)

Unrealized losses for financial assets at fair value through statement of profit or loss
Expected credit losses provision -joint

Expected credit losses provision -self

(Decrease) in other provisions -net

Provision for seized assets /joint Funds

Losses from sale of seized assets against debts

Cash flows from operating activities before changes in working capital

Changes in operating working capital :

(increase) in deferred sales receivables and other receivables
(Increase) in ljara Muntahia Birtamleek assets

(Increase) decrease in the Qard Hasan

(Increase) in other assets

(Decrease) increase in customers' current accounts

Increase in cash margin accounts

Increase in other liabilities

Net cash (used in) operating activities before income tax paid
Income tax paid

Net cash (used in) operating activities

Cash Flows from Investing Activities
Net maturity (purchase) of financial assets at fair value through unrestricted investment accounts

Net I(purchase) sale of financial assets at fair value through statement of profit or loss
Maturity of financial assets at amortized cost

(Purchase) of intangible assets

{Purchase) of property and equipment

Proceeds from sale of sized assets against debt

Net (increase) in International Wakala | s

Net cash flows ( used in) investing activities

Cash Flows from Financing Activities

Increase in unrestricted investment account holders equity
Payments of finance lease

Net cash flows from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the period

The accompanying notes are an integral part of this cond  consol

x

For The Three Month Period Ended 31 March

Note 2022 (Reviewed)

2021 (Reviewed)

D D
5,760,932 5,017,087
772,483 805,118
10,161,835 10,968,547
403414 361,983
83,683 76,864
15 14,100 2722
2,834,588 3,002,000
212,459 (54,459)
- (184,597)
9 7,068 85947
22,856 -
20,273,418 20,081,212
(29,518,009) (213,094,469)
(33,073514) (32,223,007)
(1,958,560) 519,233
(3,775,392) (6,622,758)
(16,235,871) 28,989,159
17,141,116 819,406
9,010,428 16,598,008
(38,136,384) (184,933,216)
10/A (2,326,093) (2.371,544)
(40,462,477) (187,304,760)
7,551,374 (13,412,850)
(416,898) 379,515
27,439,000 2
(302,508) (109,556)
(365,374) (118,593)
138,000 -
(13,849,895) (8,933,689)
20,193,699 (22,195,173)
65,069,425 89,430,741
(704,009) (660,755)
64,365,416 88,769,986
44,096,638 (120,729,947)
350,416,577 336,278,754
18 394,513,215 215,548,807

ed interim financial informarion and read with it and with the arrached review report.



Statement "E"
Safwa Islamic Bank
( Public Shareholding Limited C

y)

Amman-The Hashemite Kingdom of Jordan

Statement Of Sources And Uses Of Al-Qard Al-Hasan Fund

31 March

2022 (Reviewed)

31 December
2021 (Audited)

JO JD

Balance as at the beginning of the period / year 1,279,581 981,882
Sources of the fund :
Shareholders’ equity (2,227,677) (6,152,124)
Tortal Sources of the fund's assets during the period / year (2,227,677) (6,152,124)
Uses of the fund :

Professional unions / salary payments - -
Corporate 3,636,960 6,444,856
Employees 3,985 4,967
Total uses during the period / year 3,640,945 6,449,823
Total balance 2,692,849 1,279,581
Add: exp osed accounts 1,085,293 540,001
Less : Expected credit losses provision (223,007) (200,261)

Balance at the end of the period / year - Net 3,555,135 1,619,321




SAFWA ISLAMIC BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN-THE HASHEMITE KINGDOM OF JORDAN
NOTES T NDENSED CONSOLIDATED I FINANCIAL INFORMATION

1 I TION AND ACTIVITIES

Safwa Islamic Bank is a public shareholding company licensed by the Central Bank of Jordan
to practice and provide Islamic business and banking services in accordance with the Banking
Law and the Companies Law.

The Bank provides all financial banking and structured investment services on a non-Interest
basis in accordance with Islamic shari'a through the Bank’s head office and its forty branches
within the Kingdom and its subsidiary, in accordance with the effective Banking Law.

The authorized and paid-up capital of the bank is JOD 100 million, per 100 million shares, with
a nominal value of one dinar per share .

Etihad Islamic Investment Company owns 62.37% of the Bank’s capital.
The condensed consolidated financial information for the three months ended 31 March 2022

has been approved by the Bank’s Board of Directors at its meeting No. (3/2022) on 24 April
2022,

2 BA P ARATION
A-Basis _of preparation of the Condensed Consolidated Interim Financial
Information

The consolidated financial information of the Bank has been prepared according to the
financial accounting standards issued by The Accounting and Auditing Organization for Islamic
Financial Institutions as adopted by the Central Bank of Jordan.

The standards issued by the International Accounting Standards Board and The
interpretations issued by the International Financial Reporting Interpretations Committee are
applied in the absence of standards issued by The Accounting and Auditing Organization for
Islamic Financial Institutions and will be replaced later by standards issued by the accounting
and auditing organization for Islamic financial Institution once the new standards are issued.

The main differences between the Islamic accounting standards issued by the accounting and
Auditing Organization for Islamic Financial Institution and the International Financial
Reporting standards as thay should be applied and what has been approved by central Bank
of jordan consist of the following:

First: Provisions for expected credit losses are made in accordance with FAS (30) issued
by the organization for Islamic Financial Institutions and according to the instructions of
the Central Bank of Jordan, whichever is stricter, the major differences are as follows:



- Sukuk issued or guaranteed by the Jordanian government are excluded so that credit
exposures on the Jordanian government and guaranteed by it are addressed without
credit losses.

- When calculating credit losses against credit exposures, the results are obtained
according to FAS (30) issued by the Organization for Islamic Financial Institutions are
compared with the instructions of the Central Bank of Jordan No. (47/2009) dated
December 10, 2009 for each stage separately. The most stringent result is selected.

- Revenue and commissions are suspended on non-performing credit financing granted
to clients in accordance with the Central Bank of Jordan instructions.

Second: Assets seized by the bank against debts are disclosed in the condensed consolidated
interim statement of financial position under “Other Assets”, and recorded using the
acquisition value or fair value, whichever is less, and they are reevaluated individually at the
date of the consolidated financial statements. In the Condensed Consolidated Interim
Statement of Profit or Loss and Comprehensive Income however, the increase in value is not
recorded as revenue. Subsequent increase in fair value is recorded in the Condensed
Consolidated Interim Statement of Profit or Loss and Comprehensive Income to the extent
that it does not exceed the value of the decrease that has been previously recorded. Also, a
progressive provision is recorded for the assets seized against debts, according to the Central
Bank of Jordan letter No. 10/3/13246 dated on 2 September 2021 as (5%) of the total book
values of these properties starting from the year 2022 to achieve the required percentage
of (50%) for these properties by the end of year 2030.

The condensed consolidated interim financial information is presented in Jordanian Dinar
(JD), which is the functional currency of the Bank.

The separation between what belongs to the Shareholders’ equity and what belongs to
the unrestricted investment accounts holders is taken into consideration.

Unrestricted investment accounts mean joint investment accounts wherever they are
- mentioned.

The interim condensed consolidated financial information does not include all the information
and explanations required for the annual consolidated financial statements prepared in
accordance with the Accounting Standards for Islamic Financial institutions issued by the
Accounting and Auditing Organization for Islamic financial institutions as approved by the
central bank of Jordan , and it must be read with the annual Financial statements of the bank
as of 31 December 2021 ,Moreover, the results of the three - months operations ending 31
March 2022 do not represent the inclusion of the expected results for year ending December
31, 2022. The appropriation has not been made to the profits for the three-month period
ended 31 March 2022 which will be performed at the end of the fiscal year.



B-_ Significant Accounting Judaments , Key Sources of Uncertainty
Estimation and Risks Management:

The Preparation of the condensed consolidated interim financial information and application
of the accounting policies are required from the banks management to make judgments,
estimates, and assumptions that affect the amounts of financial assets and financial liabilities
disclose contingent liabilities. Moreover, these estimates and judgments affect revenues,
expenses, provisions in general , and expected credit losses as well as the changes in fair
value that appear in the condensed consolidated interim statement of profit or loss and within
the shareholders' equity. Furthermore, the Bank's management is required to make
judgments to estimate the amount and timing of future cash flows. These estimates are
necessarily based on multiple believes hypothesis and factors with varying degrees of
estimation and uncertainty. Meanwhile, the actual results may differ from estimates due to
the changes arising from the conditions and circumstances of those estimates in the future.

The bank mangment belives that estimates used in the preparation of this condensed
consolidated interim financial information are reasonable and consistent with those used in
the preparation of the Bank’s annual consolidated financial statements for the year ended 31
December 2021.

C- NSOLIDATL E_CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

The Condensed interim financial information comprises of the condensed consolidated
interim financial information of the Bank and its subsidiary which are financed by the self
funds of the Bank that has the control to govern the operational and financial policies of the
Subsidiaries to obtain benefits from their activities. All inter-company balances, transactions,
revenues, expenses and off —balance sheet items between the Bank and its subsidiary are
eliminated.

The condensed consoldated interim financial information of the subsidiary is prepared for
the same reporting period as the Bank, using same accounting policies applied the Bank.

The subsidiary of the Bank at 31 March 2022 is as follows:

Source

Paid in Ownership Company Main Operation Acquisition
Subsidiayy nama Capital of % Activity location Date
Funding
(ID)
Mi
sc for brokersge 2,000,000 Self 100% Brokerage Amman 2011

company

The subsidiary operations results are consolidated in the condensed consolidated interim
information of profit or loss and comprehensive income from the acquisition date which is
the date the bank actually obtains control on the subsidiary. The subsidiary ceased operations
result are consolidated in the condensed consolidated interim information of profit or loss
and comprehensive income, and continue to be consolidated until the date that such control
ceases.

Non-controlling interests represent the portion of owners' equity that is not owned by the
Bank in its subsidiary.



= NTING POLICIES

The accounting policies used in preparing the condensed consolidated interim financial
information for the period ended on 31 March 2022 are consistent with those followed in
preparing the consolidated financial information for the year ended 31 December 2021,
except for the effect of the new Accounting Standards for Islamic institutions that became
affective at the beginning of the year 2022, which are mentioned in Note (25).



(4) CASH AND BALANCES AT THE CENTRAL BANK

The details of this item are as follows:

31 March 31 December
2022(Reviewed) 2021(Audited)
o D
Cash on hand 26,585,691 22,099,424
Balances at the Central Bank of Jordan:
Current accounts 208,359,182 259,858,283
Statutory cash reserve 81,038,354 76,695,657
Total 405,983,227 358,653,364

Except for the statutory cash reserve, there are no other restricted cash balances at the Central Bank Of Jordan as of 31 March 2022 and 31 December 2021,

Nao provision for expected credit losses has been calculated on the balances with the Central Bank of jordan, as they are exposures to the Jordanian government.

The movement on balances at banks and banking institutions is as follows:

Stage 1 Stage 1
(individual) (individual)
For the period ended For the year ended
31 March 31 December
2022 2021
D D
Balance at the beginning of the period [year 336,553,940 330,865,686
New balances during the period / year = 430
Repaid balances . 3
Changes resulting from modifications 42,843,596 5,687,824
Balance at the end of the period / year 379,397,536 336,553,940
{5) INTERNATIONAL WAKALA INVESTMENTS - NET
The derails of this item are as follows:
Jointly financed
31 March 31 December
2022(Reviewed) 2021 (Audited)

Matures: D D
Within a month 93,602,554 66,701,844
From a month to three months 5,070,728 17,209,456
From three to six months 1,859,849 2,771,936
Total International Wakala Investments 100,533,131 86,683,236
Less: Expected credit losses for international wakala

(636,396) (558,588)
investments :
Net International Wakala Investments 99,896,735 86,124,648




"

(6) DEFERRED SALES RECEIVABLES AND OTHER RECEIVABLES- NET

The details of this itern are as follows:

Jointly financed Self financed Total
31 March 31 December 31 March 31 December 31 March 31 December
2022(Reviewed)  2021(Audited)  2022(Reviewed)  2021(Audited)  2022(Reviewed)  2021(Audited)
D D D D o D

Individuals (retail)
Murabaha to the purchase orderer 375,217,846 357,150,865 1419,367 1,387,424 376,637,213 358,538,289
ljara Muntahia Binamleek - receivables 1,744,116 1,440,495 1,024 246 1,745,140 1,440,741
Other receivables 5,795,955 5,243,641 30,612 30,612 5,826,567 5,274,253
Real estate financing 22,471,175 23,922,928 - - 22471175 23,922,928
ljara Muntahia Bittamleek - receivables 856,715 431,708 - - 856,715 431,709
Corporate
International Murabaha 11,277,069 - - - 11,277,069 -
Murabaha to the purchase orderer 435,206,871 430,360,904 - - 435,206,871 430,360,904
ljara Muntahia Binamleek - receivables 2,085,275 2,161,551 - - 2,085,275 2,161,551
Other receivables - - 685,187 779,145 685,187 778,145
Small and medium enterprises
Murabaha to the purchase orderer 48,541,530 44,951,938 - - 48,541,530 44,951,938
ljara Muntahia Bittamleek - receivables 69,463 20,110 . 69,463 20,110
Other receivables - - 1,552,921 1,922,767 1,552,921 1,922,767
Government and the public sector 375,761,282 384,465,171 - 375,761,282 384,465,171
Total 1,279,027,297 1,250,148,312 3,689,111 4,120,194 1,282,716,408  1,254,269,506
Less: Deferred revenue 142,882,613 144,157,955 183,582 174,257 143,066,195 144,332,212

Suspended revenue 2,344,494 2,149,584 7112 7112 2,351,606 2,156,656

Expected credit losses 47,216,871 44,532,900 73,527 32,404 47,290,398 44,565,304
Net deferred sales receivable and other 1,086,583,319  1,059,308,873 3,424,890 3,906,421 1,090,008,209 1,063,215,294

The non- performing deferred sales recei

, ather recei

bles , facilities and ljara Muntahia bittamleek receivables amounted to |D 32,167,028 as at 31 March 2022,

representing 2.50% of deferred sales receivables, other receivables, facilities and ljara Muntahia Bittamleek receivables {)D 30,246,226 as at 31 December 2021,

representing 2.41% of deferred sales receivables, other receivables, facilities and Ijara Muntahia Bitamleek receivables).

The non- performing deferred sales receivables, other receivables, facilities and Ijara Muntahia binamleek receivables after deducting ded revenue

dio

L

|D 29,815,422 asar31 March 2022, representing 2.32% of deferred sales receivables, other receivables, facilities and ljara Muntahia Biamleek receivables (|D

28,089,530 as at 31 December 2021, representing 2.24% of deferred sales receivables, other receivables, facilities and ljara Muntahia Bittamleek receivables).

The provision forimpairment of the jointly financed facilities portfolio, which is calculated based on the Central Bank of Jordan's Instructions No.(47/2009) and based on
(watch list) amounted to JD 1,458,255 Moreover, the provision calculated based on the “individual customer”(non-performing) amounted 1o D 26,872,317 as at 31
March 2022 (JD 642,260 and |D 24,646,935 respectively as at 31 December 2021 ).

The deferred sales receivables and other receivables and facilities granted to and guaranteed by the Government of the Hashemite Kingdom of Jordan amounted to |D
228,122,013 as a1 31 March 2022, representing 17.78% of the balance of deferred sales receivables, other receivables and facilities (JD 235,350,835 as at 31 December
2021, representing 18.76% of the balance of deferred sales receivables, other receivables and facilities).
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- The movement on credit financing (after deducting suspended and deferred revenue} :

A-Selffinanced (Deferred sales receivables , other receivable and Qard hasan)
For the three month period ended 31 March 2022

Stage 1 Stage 2
o Individual = Collective Individual - Collective SeeS Yoid
10} 3 D i ID i o ¢ o - ID
Total balance at the Iaegin ning of the periud 1,814,416 2,146,470 242,810 1,015,554 338,157 5,758,407
New facilities during the period 1,829,282 304,740 406,715 1,808 38 2,542,583
Sentled fadilities (130,849) (58,226) (544) (139) (316) (190,174)
Transfer to Stage 1 52,792 36,820 (52,792) (36,820) - -
Transfer to Stage 2 (192,619) (27,833) 192,619 27,833 - -
Transfer to Stage 3 - (64,627) - (35,598) 100,225 -
The total impact on the size of exposures as a result of changing the ——
classification between stages (16,740) (8,321) (23,192) (5.845) (1311) g
Changes resulting from modifications (331,463) (242,817) (7.078) (196,542) 52 (777,848)
Total balance at the end of the periud 3,024,719 2,085,206 758,538 770,251 637,845 7,276,559

- The movement on provision for expected credit losses on credit faciliries - self financed:

For the three month period ended 31 March 2022

Small and Government
Individual Real estate
Item Corporate’s medium and the public Total
{Retail) loans
enterprises sector
D 8] [&] D D D
Balance at the beginning of the period 24,306 55,397 152,962 - - 232,665
Impairment loss on new financing during the period 67,316 1,514 797 - = 69,627
Recoverable from the loss on seutled facilities (1,540) (71) (415) - - (2,026)
Transfer to Stage 1 13 - (1} - - 12
Transfer to Stage 2 (13) - (6) - - (19)
Transfer to Stage 3 - - 7 - - 7
Effect on the provision - as at the end of the year - as a result of the change in
classification between the three stages during the period (5) 476 696 & = 1,167
change in classification between the three stages during the period (4.463) - (4386) - - (4,899)
Total balance at the end of the period 85,614 57,316 153,604 » . 296,534
Redistribution:
Provisions on an individual basis 85,614 55,801 147,591 - - 289,006
Provisions at a collective basis - 1,515 6013 - - 7,528



- The movement on credit financing (after deducting suspended and deferred revenue) :

B- jointly financed
For the three month period ended 31 March 2022
Stage 1 Stage 2
v individual % Collective Individual Callective - T
) D ) ) D D

Total balance at the beginning of the period 666,727,092 302,213,964 69,779,932 37,610,805 27,508,980 1,103,841,773
New facilities during the periad 29,516,895 41,899,786 11,491,493 1,615,876 - 84,524,050
Sertled facilities (12,789,047) (6,616,345) (4,150,022) (1,277,760) (74474) (24,907,648)
Transfer to Stage 1 1,997,811 5,209,788 (1,997,811) (5.139,730) (160,058) -
Transfer to Stage 2 (20,967 400) (10,920,607) 20,967,399 11,218,374 (297,766) -
Transfer to Stage 3 (6,621) (459,325) (385,600) (1,239,712) 2,091,258 -
The total impact on the size of exposures as a result of changing the

(32,833 (697,906) (48,615) (167,592) (29,645) (976,792)
classification berween stages
Changes resulting from modifications (10,336,422) (15,720,274) (2,716,261) (65,317) 157,081 (268,681,193)
Total balance at the end of the pel'ind 654,109,475 314,999,081 92,940,515 42,554,944 29,196,175 1,133,800,190
The movement on provision for expected credit losses on credit faciliries - jointly financed :

For the three month period ended 31 March 2022
Small and medium Government and
ltem Corporate's i Individual (Retail)  Real estate loans Total
enterprises the public sector
D o o D o ID

Balance at the beginning of the period 29,450,057 1,574,594 9,478,100 4,030,149 - 44,532,800
Loss on new financing during the period 2,455,268 17,948 166,512 93 - 2,639,821
Recoverable from impai loss on sextled facilities (1,175,734) (2,700) (92,224) - - (1,270,658)
Transfer 1o Stage 1 {417,367) 28,643 184,906 1.071 - (202,741)
Transfer to Stage 2 276,086 (18,214) (62,980) (468,426) - (273,534)
Transfer to Stage 3 141,275 (10,429) (121,926) 467,355 . 476275
Effect on the provision - as of the end of the period - as a result of the
change in classification between the three stages during the period 24,024 (14,773) 1,365,297 (4.256) ) 1370282
Changes resulting from modifications (1,160,900) 231,742 B3B,242 35442 - (55.474)
Total balance arthe end of the period 29,592,715 1,806,811 11,755,927 4,061,418 - 47,216,871
Redistribution:
Provisions on an individual basis 29,592,715 1,139,716 8,287,719 4,061,172 - 43,081,322
Pravisions at a collective basis - 667,095 3,468,208 246 - 4,135,549



Suspended revenue :

The movement on suspended revenue is as follows:

Balance at the beginning of the period / year
Add: suspended revenue during the period / year
Less: suspended revenue transferred to revenue

Balance at the end of the period / year

Balance at the beginning of the period / year
Add: suspended revenue during the period / year

Less: suspended revenue transferred to revenue

Balance at the end of the period / year

Self financed

For the three month period ended 37 March 2022 (Reviewed)

For the year ended 31 December 2021 (Audited)

Small and Small and
Individual I Individual S
. Corporate medium Total Corporate medium Total
(Retail) (Retail) _
enterprises enterprises
D o ID D D D o D
- 7112 - 7112 = 7112 ¥ 7112
7112 - 7112 - 7112 - 7112

Jointly financed

For the three month period ended 31 March 2022 (Reviewed)

For the year ended 31 December 2021 (Audited)

Small and Small and
Individual Individual
Corporate medium Total Corporate medium Total
(Retail) ) (Rezail) .
enterprises enterprises
D ) D D D ) i) I
984,711 1,081,656 83177 2,149,584 815,512 932,660 34,853 1,783,025
154,321 54,512 12,667 221,500 461,987 222,544 51,489 736,020
26,215 - 375 26,580 252,788 73,508 3,165 369,461
1,112,817 1,136,208 95,469 2,344,494 984,711 1,081,696 83177 2,149,584

(7) FINANCIAL ASSETS AT FAIR VALUE THROUGH UNRESTRICTED INVESTMENT ACCOUNTS HOLDERS' EQUITY - NET

The details of this item are as follows:

Quoted Financial Assets :
Corporate Shares

Islamic Sukuk

Total Quoted Financial Assers

Ungquoted Financial Assets:

Corporate Shares

Islamic Sukuk

Total Unquoted Financial Assets

Total Financial Assets At Fair Value through Unrestricted Investment Accounts

Holders' Equity

Less: provision for Expected Credit Loss for financial assets

Net Financial Assets at Fair Value through Unrestricted Investment Accounts

Holders' Equity

Jointly financed
31 March 31 December
2022 (Reviewed) 2021 (Audited)
o D
586,416 478,651
63,207,934 71,457,019
63,794,350 71,935,670
2,564,807 2,564,807
90,096,000 90,096,000
92,660,807 92,660,807
156,455,157 164,596,477
" (224319) (232,800)
156,230,838 164,363,677
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(9) OTHER ASSETS

The details of this item are as follows:

31March 31 December
2022 (Reviewed) 2021 (Audited)
o Jo
Checks under collection 357,379 145,876
Assets seized by the Bank against debts-Net* 7,794,251 7,941,658
Prepaid expenses 2,978,577 1,120,008
Deposit Insurance Corporation fees/Prepaid 1,792,784 -
Accrued revenue 1,265,641 1,580,066
Stationery and printing inventory 271,575 228,399
Remimances clearing 63,226 33,694
Withholding income tax 34,200 31,180
Petry cash and advances 61,097 134,170
Other accounts receivable 664,899 648,306
Others 1,368,527 1,181,331
Total 16,652,156 13,044,688

* The movement of the assets seized by the Bank against debts was as follows:

For the three month period ended 31 March 2022 (Reviewed)

Forthe yearended 31
December 2021 (Audited)

Seized real estates -

Seized real estates-

Total Toral
self financed jointly financed
) D I D
Balance at the beginning of the period / year 409,833 8,620,321 9,030,154 6,945,645
Additions - 1,767 1,767 2,468,822
Sales and disposals - (142,106) (142,106) (384,313)
Total 409,833 8,479,982 8,889,815 9,030,154
Provision of seized assets( CB] Instructions) impairment of real estate (343,441) (752,123) (1,095,564) (1,088,496)
Balance at the end of the period / year 66,392 7,727,859 7,794,251 7,941,658

- The Central Bank of |ordan’s regulations require disposal of seized assets during a maximum period of 2 years from the date of repossession, and in some exceptional cases the Central Bank of

Jordan can extend the period for additional 2 years.

- Therecorded pravision for seized assets against debts that violate Article (48) of the Banks Law No.(28) for the year 2000 and jts amend

/self-financed amounted to |D 237,254 as of 31 March 2022 (D 225,754 as of 31 December 2021).

Moreaver, the p

The following is the movement on the provision for seized real estate (Central Bank of jordan instructions / real estate impairment was as follows):

For the three month period ended 31 March 2022 (Reviewed)

for seized real estates

For the yearended 31

December 2021 (Audited)
Seized real estates-  Seized real estates-
self financed jointly financed v hotal
D D D D

Provision balance at the beginning of the period / year (343,441) (745,055) (1,088,496) (445,132)
Additions 1o the provision for in real estate 2 8 - (662,240}
Additions 1o the pravision for violating real estate (instructions of the

Central Bank of jordan) ) (11,500) (11,500 (%153
Disposal from the provision for impairment of real estate % 4,432 4,432 30,240
Exclusions from the violating real estate allowance (instructions of

the Central Bank of jordan) i i e
Balance at the end of the period / year (343,441) (752,123) (1,095,564) (1,088,496)

-11-



(10) INCOME TAX

A- Income tax provision
The movement on the income tax provision is as follows :

For the three month For the year ended
period ended 31 March 31 December

2022 (Reviewed) 2021 (Audited)
D D
Beginning balance for the period/year 8,332,402 8,298,808
Accrued income tax 2,519,033 10,177,077
Less : Income tax paid (2,326,093) (10,143,483)
Ending balance forthe period/year 8,525,342 8,332,402
B- The income tax expense pri ed in the cond de lidated interim st of profit or loss and comprehensive income consists of the
following:
For the three month period ended 31 March
2022 (Reviewed) 2021 (Reviewed)
D 8}
Accrved income tax (2,519,033) (1,669,140)
Add: Release deferred tax assets- self financed - (141,874)
Add: Release deferred tax assets- jointly financed - (191,174)
Less: Deferred tax assets- self financed 80,387 55,633
Less: Deferred tax assets- jointly financed 234,184 32,659
Total (2,204,462) (1,913,896)

- Arate of 35% was used to calculate the income tax provision in accordance with the amending Income and Sales Tax Law No. (38) for the year 2018 in
addition to a 3% as national contributions.

Tax status:

The Bank :

-Final clearance was obtained from the Income and Sales Tax Department until the end of 2018.

- The annual tax statement for the years 2019 and 2020 were submitted within the legal period and are not yet been reviewed by the Income and Sales Tax
Department to the date of preparing the condensed consolidated interim financial information.

The Subsidiary:

Misk Financial Brokerage Company:

- Atax clearance was obtained for the year 2014, The tax returns for the years 2015,2016,2017,2018, and 2020 were accepted within the sampling system
issued by the Income and Sales Tax Department.

- The tax return for the year 2019 has been submitted and still pending review by the Income and Sales Tax Department.

- During theyear 2021, the company objected to the imposed taxes by the Income and Sales Tax Department for lheyza!s 2011,2012 and 2013, and itis
currently under consideration by the court. In light of the bank’s lawyer’s letter regarding this case, the income tax provision as of March 31, 2022 is considered

sufficient.

In the opinion of the Bank’s management, and the bank's tax consultant the provisions booked in the consolidated financial

statements are sufficient for all tax liabilities.

-12-



C-Deferred tax assets

The details of this item are as follows:

For th ded
For the three month period ended 31 March &
31 December
2022 (Reviewed) 2021 (Audited)
Beginning Balance Released Additional Ending Balance Deferred Deferred
for the year Amounts Amounts for the period tax tax
D o o ] o o

Deferred tax assets - self financed

Provision of lawsuits against the bank 340,000 - - 340,000 129,200 129,200
Provision for impalrment of asseis seized by the bank

inst debts - (CB| lati

ki Wy g 343441 - - 343,441 130,508 130,508
Provision for credit losses for the firstand second stages

- self financed 283,830 - 211,545 495375 188242 107,855
Differences in the application of Standard 32 - Lease

636,762 - - 636,762 241,970 241,870

Provision for contingent liabilites 100,000 = - 100,000 38,000 38,000
Ungpaid Emplayee bonuses 57,272 - . 57,272 21,763 21,763
Total Deferred tax assets - self financed 1,761,305 - 211,545 1,972,850 749,683 660,296
Deferred tax assets - jointhy financed

Provision for impairment of assets sized by the bank

against debis - joindy financed 643,364 - - 643,364 244,478 244478
Provisian for credit losses for the first and second stages

- jointly financed 15316,625 - 616,274 15,932,899 6,054,502 5820318
Total Deferred rax assets - jointly financed 15,959,989 - 616,274 16,576,263 6,298,980 6,064,796
Total 17,721,294 - 827,819 18,549,113 7.048,663 6,734,092
“The on self-fi d deferred tax assets Is as follows:

For the three month period  For the year ended
ended 31 March 31 December
2022 (Reviewed) 2021 (Audited)
j[2] o

Balance at the beginning of the period/year 669,296 807460

Additions during the period/year 80,387 158,616

Amortized during the period/year - (296,780)

Balance at the End of the period/year 749,683 669,296
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The movement on Jointly-financed deferred tax assets is as follows:

For the three month For the year ended
period ended 31 March 31 December
2022 (Reviewed) 2021 (Audited)
o o
Balance at the beginning of the period/year 6,064,796 4,506,415
Additions during the period/year 234184 1,558,381
Balance at the end of the period/year 6,298,980 6,064,796
(11) OTHER LIABILITIES
The details of this item are as follows:
31 March 2022 31 December 2021
(Reviewed) (Audited)
D . D

Accrued expenses and not paid 1,038,722 410,517
Cenified cheques 10,936,044 5,925,643
Expected credit losses on off - balance sheet items-self financed(Note 22)** 490,127 341,537
Expected credit losses on off balance sheet items - Jointly financed(Note 22)**+* 923,215 841,925
Shareholders and customers withholdings 12,088,707 10,702,612
Customers’ share of profits from unrestricted investment 18,297,390 17,867,612
Temporary withholdings* 12,848,583 12,591,008
Visa claims 2,298,326 2,099,032
Others 1,530,519 431,439
Total 60,451,633 51,211,325

* |tincludes intermediate accounts for an amount of |D 10,954,638 as of 31 March 2022 (JD 10,993,035 as of 31 Decemnber 2021), which is the value of
LCS and LGS, which will be paid when due,

8-



* Expected credit |

** Expected credit loss of indirect facilities

A-Self financed
- Movement on indirect facilities for the three month period ended 31 March 2022 :

Item e | Shage? Stage 3 Total
Individual Collective Individual Collective 8
ID ID ID D D D

Total balance at the beginning of the period 90,741,077 2 9,059,946 - 125,309 99,926,332
New exposures during the period 28,955,346 & 5,448,451 = - 34,403,797
Accrued exposures (14,175,131) - (6,670,246) - < (20,845,377)
Transfer to Stage 1 175,204 - (175,204) 5 E 2
Transfer to Stage 2 (617,433) - 627,433 - (10,000) -
Transfer 1o Stage 3 (10,000) - - - 10,000 Z
The total impact on the size of exposures as a result of

changing the classification between siages (18,367) - (11,229) - . (29,596)
Changes resulting from modifications 29,300,760 - 40,858 - - 29,341,618
Bad facilities - - - = & =
Adjustments due to change in exchange rates - - - . - -
Total balance at the end of the period 134,351,456 - 8,320,009 - 125,309 142,796,774

- Movement on the provision for expected credit losses ( indirect facilities /self financed) for the three month period ended 31 March 2022:

Stage 1 Stage 2
e Individual Collective Individual Collective Saged Totgl
D D D D D D

Balance at the beginning of the period 276,031 - 65,506 - - 341,537
Impairment loss on new exposures during the 87,784 - 17,504 - - 105,288
Impairment loss of matured / derecognized (16,638) - (34,891) - - (51,529)
Transfer to Stage 1 1,016 - (1,016) 5 2 &
Transfer to Stage 2 (3,961) - 3,961 - - -
Transfer to Stage 3 (163) . B - 163 -
Effect on the provision - as at the end of the period -

as a result of the change in classification between

the three stages during the period (403) 5 12,507 # (163) 11,941
Changes resulting from modifications 82,427 - 463 - - 82,890
Bad facilities - . . . - -
Adjustments due to change in exchange rates - - - - - .
Total balance at the end of the period 426,093 - 64,034 “ - 490,127




**+* Expected credit loss of indirect facilities

B- jointly financed

- Movement en indirect facilities for the three month period ended 31 March 2022 :

Item sk e s Stage 3 Total
Individual Collective Individual Collective
D D D D D ID
Total balance at the beginning of the period 115,142,593 4,163,458 - 119,306,051
New exposures during the period 24,279,060 605,522 - 24,884,582
Accrued exposures (27.474,031) (189,175) - (27,663,206)
Transfer to Stage 1 157,128 (157,128) - -
Transfer to Stage 2 (1,287,849) 1,287,849 - -
Transfer to Stage 3 - - - -
The total impact on the slze of exposures as a result of
changing the classification berween stages (85,838) 86,682 X 844
Changes resulting from modifications 15,524,494 (377,028) - 15,147,466
Bad facilities - - -
Adjustments due to change in exchange rates - - - 2
Total balance at the end of the period 126,255,557 5,420,180 = 131,675,737
. Movement on the provision for expected credit losses ( indirect facilities /self financed) for the three month period ended 31 March 2022:
Item Sage | . - . ; Stage 3 Total
Individual Collective Individual Collective
D ) B D D D)
Balance at the beginning of the period 774,674 67,251 841,925
Impairment loss on new exposures during the period 97,028 11,288 108,317
Impairment loss of matured / derecognized exposures (152,043) (3,795) (155,838)
Transfer to Stage 1 1,164 (1,164) -
Transfer to Stage 2 (11,022) 11,022 -
Transfer to Stage 3 - - - -
Effect on the provision - as at the end of the period -asa
result of the change in classification between the three
stages during the period (847) 39,549 38,708
Changes resulting from modifications 74,146 15,957 90,103
Bad facilities - i -
Adjustments due to change in exchange rates i - %
Total balance at the end of the period 783,106 140,109 923,215

-16 -



(12) UNRESTRICTED INVESTMENT ACCOUNTS

The details of this item are as follows:

Saving accounts

Term accounts/ Investing deposits
Certificates of investing deposit
Total

Depositors’ share from i

Total unrestricted investment accounts

Saving accounts

Term accounts/ Investing deposits
Cenificates of investing deposit
Total

Depositors' share from i nts’

Total unrestricted investment accounts

Unrestricted investment accounts share of profitis calculated as follows:

20% to 34% of the minimum balance of saving accounts in Jordanian Dinar,

31 March 2022 (Reviewed)

Small and Banks and
di Goverr | Financial
Retail Corporate enterprises and Public sector Institutions Total
o o o D D [}
156,982,535 25,085,927 32,626,128 4,252,086 29,531,897 248,478,573
904,633,358 155,405,829 125,905,043 169,440,561 985,433 1.356,370,224
114,603,495 5,348,127 10,844,666 18,817,483 39,187,312 188,201,083
1,176,219,388 185,839,883 169,475,837 192,510,130 69,704,652 1,793,749,890
8,293,943 1,281,431 1,128,688 1,470,425 471,654 12,646,145
1,184,513,331 187,121,314 170,604,525 193,980,559 70,176,306 1,806,396,035
31 December 2021 (Audited)
Small and Banks and
di Gover | Financial
Retail Corporate enterprises  and Public seqor  Institutions Toral
D D D B D 1o}
153,230,288 37,799,497 21,999,806 2,219,758 28,071,380 243,320,730
845,988,575 142,699,456 105,834,239 163,084,662 7,894,984 1,265,501,916
114,130,375 5,080,952 10,693,672 18,388,208 38,552,077 186,845,284
1,113,349,239 185,579,905 138,527,717 183,692,628 74,518,441 1,695,667,930
30,363,437 4,735,740 3,699,343 5,537,513 1,322,647 45,658,680
1,143,712,676 190,315,645 142,227,060 189,230,141 75,841,088 1,741,326,610

14% 1o 33% of the minimum balance of saving accounts in foreign currencies.

53% to 95% of the average term accounts in jordanian Dinar.

18% to 51% of the average term accounts in foreign currencies.

90% of the average balances of investing cenificates of depositin Jordanian Dinar.

80% to 85% of average balances of centificates of investing deposit in foreign currencies .

The percentage of the profit on the Jordanian Dinar far the period ended 31 March 2022 is 3.14% (for the same period last year was 3.27%).

The percentage of the profit on USD for the period ended 31 March 2022 is 0.94% (for the same period last year was 1.13%).

The unrestricted investment accounts for the government and public sector amounted to |D 193,980,559 as ar 31 March 2022 which represents 10.74% of the toral

unrestricted investment accounts (As at 31 December 2021 amounted to |D 189,230,141 which represents 10.87% of the total unrestricted investmentaccounts ).

The restricted accounts amounted to |0 303,016 as at 31 March 2022 which represents 0.01% of the total unrestricted investment (As at 31 December 2021

amounted to |D 437,006 which represent 0.03% of the total unrestricted investment ).

The dormant accounts as at 31 March 2022 amounied to JD 19,818,726 (As at 31 December 2021 amounted 1o |D 17,797,250).
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{13) DEFERRED SALES REVENUE

The details of this item are as follows:

Individuals(Rerail)

Murabaha 1o the purchase orderer
Real estate facilities

Corporate

International Murabaha

Murabaha to the purchase orderer
Small and medium enterprises
Murabaha to the purchase orderer
Government and the public sector

Total

{14) GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH UNRESTRICTED INVESTMENT ACCOUNTS' HOLDERS EQUITY

For the three month period ended 31 March

2022 (Reviewed) 2021 (Reviewed)
Jointly Jolntly

financed Self financed franced Self financed

18] o} D D
6,067,164 22,650 4,924,730 24,396
513,706 - 443,569 -
5968 - 3232 -
5,366,107 - 5,008,503 -
664,144 + 457,418 -
3,257,109 - 2,237,065 -
15,874,198 22,650 13,074,517 24,396

The details of this item are as follows:

Shares dividends
Gain on sale of financial assets
Islamic Sukuk profits

Total

Jointly financed

For the three month period ended

31 March
2022 2021
(Reviewed) (Reviewed)

1] o

5,185 1,728

3359 7.967
544,605 466,826
553,149 476,521

(15) GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH STATEMENT OF INCOME

The details of this item are as follows:

Corporate Shares
Sukuk

Total

Less:

Contract commission
Toral

Jointly financed

For the three month period ended 31 March

2022 (Reviewed) 2021 (Reviewed)
Unrealized Unrealized
Realized gains (losses) Dividends Total Realized gains (losses) Dividends Total
I s [l5) s} o 1D D o
37 11,896 344 12,557 8,558 (13,0089) {4,451)
16,537 (25,996) - {9.659} 48,133 10,287 59,420
16,854 (14,100) 344 3,008 57,691 {2,722) 54,968
502 - - 502 1315 - 1315
16,352 (14,700) 344 2,596 56,376 {2.722) 53,654




{16) BANK'S SELF FINANCED REVENUE

The details of this item are as follows:

ljara Muntahia Birtamleek revenue

Deferred sales revenue

losses on financial assets through statement of profit or loss - self financed

Toral

{17) EARNINGS PER SHARE FOR THE PERIOD

The details of this item are as follows:

Profit for the period

Weighted average number of shares (Share)

Basic and diluted earnings per share for the period

{18) CASH AND CASH EQUIVALENTS

The details of this item are as follows:

Cash balances with CB] maturing within three months
Add: cash a1 banks and banking institutions maturing within three months

Less: banks and financial banking accounts maturing within three months

Toral

-19-

Self financed

For the three month period
ended 31 March

Note 2022 (Reviewed) 2021 (Reviewed)
D )
158,680 142,677
13 22,650 24,396
(7,580) .
173,750 167,073

For the three month period
ended 31 March

2022 (Reviewed) 2021 (Reviewed)

D D
3,556,470 3,103,191
Share Share
100,000,000 100,000,000
JD/Fils JD/Fils
0/036 0/031

For the three month period
ended 31 March

2022 (Reviewed) 2021 (Reviewed)

D 10
405,983,227 244,491,959

10,382,365 10,352,654
(21,852,377) (39,295,806)
394,513,215 215,548,807
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20) SEGMENT INFORMATION
A Information on the Bank's Activities

The Bank is structured for administrari /hereby sectors are

three major business sectors:
Individuals Accounts:

This sector follows up on the ricted | deferred sales receivabl

Corporate Accounts:

This sectar includes dcted i , deferred sales receivabl

Treasury:

This sector includes the services of brokerage, treasury and management of the Bank's funds.

Information on the Bank's segments according to activities is shown as follows:

faccording to the reports used by the executive director and main decision makerat the Bank through

facilities, and other services related to individuals.

facilities, and other banking services related 1o corporate customers.

Forthe three month period

ended 31 March
D. T i 1 41
Individual Corp Treasury Other 2 ( } 3k .
Total Total
o o o o o o
Ner revenue (joint and self financed) 6,252,466 4,866,126 2,775,554 1,713,799 15,607,945 13,9742%
Expected eredit losses (joint and self financed) (2,278,468) (680,174) (88,404) - (3,047,047) (2,947,541)
Results of segment’s operations 3,973,997 4,185,952 2,687,150 1,713,799 12,560,898 11,026,750
Distributed expenses (348,000) (96,616) (54,752) (499,443) (1,074,855)
Undistribured expenses - - - (6,300,518) (6300,518) (4,934,808)
Profit for the period before tax 3625917 4,089,336 2,632,398 (4,586,719) 5,760,932 5,017,087
Income tax expense - - - (2,204,462) {2,204,462) (1,913,898)
Profit for the period 3,625,917 4,089,336 2,632398 (6,791,181) 3,556,470 310319
31 March 2022 31 December 2021
(Reviewed) (Audited)
=) o

Segments’ assels 700,024,220 784,531,108 459,689,075 - 1,944,444, 404 1,911,882,196
Undistributed assets - - - 475,245,489 475,249,489 424,253,123
Total assets 700,024,220 784,531,108 459,889,075 475,249,489 2,419,693,893 2,336,135,319
Segments' liabilities and towal equity of unrestricted

e 1650345105 437,027,958 92031646 . 2179,404709 2103470211
Undistributed liabilities - - - 74,054,987 74,054,987 69,987,381
Total liabilities and Total equity of unrestricted

investment accounts holders 1,650,345,105 437,027,958 92,031,646 74,054,987 2,253,459,696 2,173,457,592

For the three months period

ended 31 March
2022 (Reviewed) 2021 (Reviewed)
o o
Capital expenditure 667,882 228,149
Depreciation and amonization 772,483 805,118
Geographical Distributlon Informath
The following disclosure reg the geographical distrit The Bank performs s operations mainly inside the Kingdom.
Distribution of the Bank's revenue, assets and capital expenditure according to geographical area is as follows:
31 March 2022 (Reviewed) 31 December 2021 (Audited)
Inside Jordan OQutside Jordan Total Inside jordan Qutside Jordan Total
(o) ) o o 8] o
Total assets 2233,718,999 185,973,854 2,419,693,893 2,169,640,925 166,454,394 2,336,135,319
For the three month period ended 31 March 2022 Forthe three month period ended 31 March 2021
(Reviewed) (Reviewed)
Inside jordan Outside Jordan Toral Inside jordan Outside Jordan Total
D o ) e o o
Total revenue 15,169,389 438,546 15,607,945 13,365,852 608,439 13,974,291
Caplal expenditure 667,882 - 667,882 228,149 - 228,149

o



(21) CAPITAL MANAGEMENT

The Bank’s management takes into consideration the Central Bank of Jordan's requirements which require the Bank to have sufficient self-financed resources to
cover a certain percentage of its risk-weighted assets based on the nature of the finance granted and direct investment made. Accordingly, the capital considered

as per the Central Bank of Jordan's requirements is the regulatory capital (both basic and additional capital) .

Capital management aims to invest the Bank's fund in various risk-weighted investments (low and high risk) to ensure that the Bank obtains a better rare of
return and to maintain a capital adequacy of 12% as required by the Central Bank of Jordan.

The capital adequacy ratio is calculated as on 31 March 2022 according to the instructions of the regulatory capital No. (72/2018) issued by the Central Bank of

Jordan in accordance with the revised standard No. (15) issued by the Islamic Financial Services Council (IFSB) in support of the provisions of Article (99) / B)

from the Banking Law. The following is the capital adequacy ratio in thousands of dinars:

31 March 31 December
2022 (Reviewed) 2021 (Audited)
JD"000 JD"000
Basic r.apital items 154,311 151,339
Authorised capirtal (Paid ) 100,000 100,000
Retained earnings 32911 32,911
Statutory reserve 29,767 29,767
Proposed dividends (6,000) (6,000)
The bank's share of the fair value reserve in full if the fund's are mixed (220) 35
Profit for the period after tax and after proposed dividends 3,556 -
Intangible assets (2,034) (1,920)
Deferred tax assets (750) (669)
The Bank's share of the deferred tax assets (jointly financed) (2,727) (2,614)
The bank’s share in the capital of banks and financial Institutions that is less than 10% (192) (171)
Additional capital 5 i
Supporting capital 1,880 2,133
Self financed general banking risks reserve and the bank's share from the General banking
risks reserve (joint) notto exceed 1.25% of the financial assets weighted by credit risks 1,880 2,152
Investment in financial banks and takaful companies that is less than 10% - (19)
Investments in non-consolidated subsidiaries’ capital accounts with bank accounts - -
Total regulatory capital 156,191 153,472
Total risk weighted assets 905,048 846,971
Capital adequacy ratio (%) 17.26% 18.12%
Basic capital ratio (%) 17.05% 17.87%
First slide ratio Tier 1 (/) 17.05% 17.87%
Second slide ratio Tier 2 (Jf) 0.21% 0.25%
Leverage ratio 13.21% 14.04%
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(22) CONTINGENT COMMITMENTS (OFF BALANCE SHEET)

A- Contingent credit and i [self fi i*
31 March 2022 31 December 2021
(Reviewed) (Audited)
o o]
Letters of credit 62,685,777 51,060,277
Acceplances 37,568,459 9,862,493

Letters of guarantees:

Payment 8,509,104 9,091,293
Performance 15,359,034 12,988,791
Others 18,674,400 16,923,478
Total 142,796,774 99,926,332

B. Cantingent credit and commitments/jointly financed

Direct unutilized credir limits 131,675,737 118,306,051

Total 131,675,737 118,306,051

*Indirect unutilized credit limits / self financed amounted to D 24,101,140 as at 31 March 2022 .

The expected credit losses recorded against contingent credit commitments/self financed amounted under the implementation instructions of FAS (30) issued by
Organization for Islamic Financial Institutions amounted to |D 490,127 as at 31 March 2022 (JD 341,537 as at 31 December 2021) and recorded in the other
liabilities (note 11).

The expected credit losses recorded against contingent credit commitments/jointly financed amounted under the implementation instructions of FAS (30) issued by
Organization for Islamic Financial Institutions amounted to JD 923,215 as at 31 March 2022 (JD 841,925 as at 31 December 2021) and recorded in other liabilities
(note 11).

(23) LAWSUITS AGAINST THE BANK

The Bank is a defendant in a number of lawsuits, which amounted to D 724,575 as at 31 March 2022 ()D 720,885 as at 31 December 2021 ) and that is within the

bank's normal activity. In the opinion of the Bank's Management and the legal advisor, the related booked provision is adequate for any liabilities arise therefrom.

=23-



(24) FAIR VALUE HIERARCHY

The standard requires the identification and disclosure of a level in the fair value hierarchy in which fair value are ized in full, and the fair value measurements

are classified according 1o the levels specified in IFRS. The difference between level (2) and level (3} for fair value measurements means assessing whether information or inputs are

observable and the importance of informarion that is not observable, This

all factors affecting the asset or liabiliry.

w and

Siad
careful judgr

A.Fair value of financial assets and financial liabilities that are measured ar fair value on a recurring basis:

lysis of the inputs used to measure fair value including consideration of

Some of the financial assets and financial liabilities are measured at fair value at the end of each reporting period. The following table provides Information about how the fair value of

.

these financial assets and financial liabilities s d

T A Ty

techni

and key inputs),

Fair value as at

Relationship of
31 March 2022 31 December Fairvalue Valuation techniques Significant
Financial Assets/Financial Liabilities ) unobservable inputs
(Reviewed) 2021 (Audited) hierarchy and key inputs unobservable
to fair value
D o
Financial assets at fair value through statemant uoted rates in
s . 1,968,092 1,565,294 level 1 Q Not applicable Notapplicable
profitor loss financial markers
Financial assets at fair value through unrestricted
i accounts' hold quity
(befor deducting provision )
Quoted rates in
Quoted shares 586,416 478,651 level1 Notapplicable Notapplicable
financial markets
Quoted rates in
Quoted sukuk 63,207,934 71,224,219 level 1 Not applicable Not applicable
financial markets
The latest financial
Unquoted shares 2,564,807 2,564,807 level 3 Not applicable Notapplicable
prices available
A similar financial "
Unquated sukuk 90,096,000 90,086,000 level 2 Not applicable Not applicable
Instrumemt
Total Financial assets at fairvalue through
unrestricted investments accounts 156,455,157 164,363,677
Total 158,423,249 165,928,971

There were no transfer berween level 1 and 2 during the period ended 31 March 2022 and the year 2021.

B. Fair value of financial assets and financial liabilities that are not measured at fair value on a recurring basis:

m I

Except for what is d d in the following table, we b

approximate their fair values.

Financial assets not calculated at fair value
Cash and bank balances
Qard Hasan - Net

Deferred sales receivables and other receivables - Net
Financial assets at amortized cost

ljara muntahia Bitamleek assets - Net

Total financial assets not calculated art fair value

Financial liabilities not calculated at fair value
Customers’ current accounts and unrestricted
investment accounts

Cash margin accounts

Total financlal liabilities not calculated at fair

value

31 March 2022 (Reviewed) 31 December 2021 (Audited)
Fairvalue
Book value Fair value Book value Fairvalue
hierarchy
o] D D 18]
416,365,592 416,365,592 366,947,295 366,947,295 Level 2
3,555,135 3,555,135 1618321 1,619,321 Level 2
4,080,008,208 1.233,074,404 1,063,215,294 1,207,547,506 Level 2
37,313,000 37,491,939 64,752,000 65,774,037 Level 2
556,716,935 556,716,935 533,805,256 533,805,256 Level 2
2,103,958,871 2,247,204,005 2,030,339,166 2,175,693,415
2,080,226,932 2,098,331,517 2,031,393,378 2,049,090,448 Level 2
73,265,918 73,458,723 56,124,802 56,295,344 Level 2
2,153,492,850 2,171,790,240 2,087,518,180 2,105,385,792

-24-

that the carrying amounts of financial assets and financial liabilities recognized in the Bank's financial statements



(25) Analysis of the impact of the standards recently issued by the Accounting and Auditing Organization (AAOIFI)

Islamic Accounting standard that issued and effect as of the first of January 2022 :

Financial Accounting Standard No, 37 “Financial Reporting for End Establis}

d

This standard sets out the comprehensive accounting and financial reporting requirements for nent institutions and similar institutions, including

requirements for public presentation and disclosure and special presentation requirements such as yield requirements and basic accounting treatments related 1o
some aspects of endowment institutions.

The principles contained in this standard are consistent with the principles and provisions of Sharia, and this helps to reach a better understanding of the
information contained in the general-purpose financial statements and enhances the confidence of stakeholders in endowment institutions,

This standard will be applied as of 1 January 2022, with early application permitied. The newly established endowment foundation must apply this standard since
its establishment

Financial Accounting Standard No. 38 “(Promise), (Option), (Hedging)

This standard describes the accounting and reporting principles and requirements for (promise), (option), and (hedging) arrangements for Islamic
financial institutions. Many products such as Murabaha and ljara offered by institutions incorporate the implementation of a promise or option in one
way or another. An additional promise or option that aligns with this Standard is a promise or option associated with a Shariah-compliant
arrangement concerning its structure that does not generate any asset or liability unless it turns into an impairment contract or liability. On the other
hand, a Waad product is a stand-alone arrangement that is compatible with other Sharia. A series, series or series of financial transactions, in line with
the principles and rules of Sharia. The role of such papers.

The effective date for this is 1 January 2022,

(26) - Impact of the Coronavirus (“Covid-19"}

“There have been no material changes as a result of Covid-19 in the Bank's financial position and financial performance as at 31 March 2022, and
there are no material changes in its main accounting judgments and estimates from those applied in the annual financial statements as at 31
December 2021.

(27) Subsegq Events

On April 24, 2022, the General Assembly of Shareholders approved the Board of Directors’ recommendation to distribute 6% of the authorized and

paid-up capital as cash dividends for 2021 representing 6 million dinars.
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