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Amman 69 Queen Rania St.
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Amman 11196 Jordan

T+9626 5673001
F+9626 5677706

REVIEW REPORT ON CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS WRRIITRD

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

AMMAN-JORDAN

We have reviewed the accompanying condensed consolidated interim statement of financial position of Emmar Real Estate
Development and Investment Group as at 30 June 2022, and the related condensed consolidated interim statement of
income, condensed consolidated interim statements of other comprehensive income, changes in equity and cash flows for
the period then ended, and a summary of significant accounting policies and other explanatory notes. The management is
responsible for the preparation and fair presentation of this condensed consolidated interim financial statement in
accordance with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is to
express a conclusion on these condensed consolidated interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial Statement Performed by the Independent Auditor of the Entity". A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

As disclosed in note (2) of the accompanying condensed consolidated interim financial statements, the accompanying
condensed consolidated interim financial statements include the financial statements of SMH yatirim insaat ve dis ticaret
(subsidiary). We were not provided with condensed interim financial statements as of 30 June 2022 and audited financial
statements as of December 31, 2021, and accordingly, It relied on the review financial statements as of September 30, 2021

Qualified Conclusion

Based on our review and except for the possible effects of what is mentioned in the basis of qualified conclusion paragraph
above, nothing has come to our attention that causes us to believe that the accompanying condensed consolidated interim
financial statements of the Group as of 30 June 2022 is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to interim financial reporting.

Emphasis of a matter

As stated In Note (1) to the interim financial statements, we draw attention to that the company’s current liabilities exceeded
its current assets by 102 162 JD, in addition there are significant events and circumstances reflected by financial indicators
related significant doubt on the Company ability to continue as a going concern.

Amman - Jordan
28 July 2022

Nasim Shahin
License No. 812
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EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

30 JUNE 2022(UNAUDITED)

Assets

Non - Current Assets

Property, plant and equipment
Projects under construction
Investment in associate

Long-term Notes receivables
Investment properties

Long- term finance lease receivable
Financial assets at fair value through other comprehensive Income
Total Non - Current Assets

Current Assets

Assets held for sale

Due from related parties
Short-Term Notes receivables
Short- Term Finance Lease Receivable
Other debit balances

Accounts receivable

Cash and cash equivalents

Total Current Assets

Total Assets

Equity and Liabilities

Equity

Share capital

Foreign currency translation reserve
Fair value reserve

Accumulated losses

Total Equity

Non - Current Liabilities

Long-term Postdated checks

Total Non - Current Liabilities
Current Liabilities

Other credit balances

Unearned revenue

Due to related parties

Accounts payable

Short-term Postdated checks
Banks overdraft

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

30 June 31 December
2022 2021
D D
Audited
255 255
1361592 2 041 587
2 991 808 2 546 800
70 280 70 854
2 365 355 2 425 080
24 980 26 429
310 400 363 200
7 124 670 7 474 205
2960541 2960541
464 665 487 111
150 590 168 054
2 850 2793
168 948 196 675
91101 114 134
232192 224 199
4 070 887 4 153 507
11 195 557 11 627 712
20 000 000 20 000 000
(3957 725) (3212 623)
(2321812) (2269 012)
(6739 622) (6937 924)
6980 841 7 580 441
41 667 21169
41 667 21169
809 143 805 545
8 000 8 000
469 766 389963
12571 11 832
56 535 100 585
2817034 2710177
4173 049 4 026 102
4214716 4047 271
11 195 557 11 627 712

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements

(unaudited)



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

30 JUNE 2022 (UNAUDITED)
For the three-months For the six-months
period ended period ended
30 June 2022 30 June 2021 30 June 2022 30 June 2021
D JD D JD

Revenue
Financing revenues 544 598 1103 1209
Rent revenues 7 300 10750 16 600 21501
Other revenues 1173 1248 2340 2485
Gain of change in the percentage of
ownership of an associate 437 925 - 437 925 -
(loss) Gain from sale of investments
properties and assets held for sale (890) 2051 (732) (4 857)
Group's share of Gain of associates 10 515 32371 7 083 (19 158)
Total revenue 456 567 47 018 464 319 1180
Expenses
Administrative expenses (60 678) (65 801) (119 664) (114 284)
Financing expenses (72 864) (66 053) (146 353) (130 241)
Total expenses (133 542) (131 854) (266 017) (244 525)
Profit (Loss) for the period 323 025 (84 836) 198 302 (243 345)
Basic and diluted Profit (losses) per share 0.016 JD (0.004) JD 0.010JD (0.012) JD

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements

(unaudited)



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

30 JUNE 2022 (UNAUDITED)

For the three-months
period ended

For the six-months
period ended

30 June 30 June 30 June 30 June
2022 2021 2022 2021
JD JD JD JD

Profit (Loss) for the period 323 025 (84 836) 198 302 (243 345)
Other comprehensive income items:

Change in fair value of financial assets (26 399) - (52 800) -
Foreign currency translation reserve (220 216) (116 458) (745 102) (487 838)
Total comprehensive Profit (loss) for the period 76 410 (201 294) (599 600) (731 183)

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements

(unaudited)



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

30 JUNE 2022 (UNAUDITED)

31 December 2020

loss for the period

Total comprehensive loss for the period
Transfers

30 June 2021

31 December 2021

Profit for the period

Total comprehensive loss for the period
30 June 2022

Foreign
currency
translation Fair value  Accumulated
Share capital reserve reserve losses Total
JD D JD JD JD
20 000 000 (2064 537) (2418 056) (6319859) 9197548
- - - (243 345) (243 345)
- (487 838) - - (487 838)
- - 201 843 (201 843) -
20 000 000 (2552375) (2216 213) (6765 047) 8 466 365
20 000 000 (3212623) (2269012) (6937924) 7580441
- - - 198 302 198 302
- (745 102) (52 800) - (797 902)
20 000 000 (3957 725) (2321812) (6739 622) 6980841

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements
(unaudited)



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
30 JUNE 2022 (UNAUDITED)

Operating activities

Profit (Loss) for the Period

Adjustments for:

Depreciations

Gain of change in the percentage of ownership of an associate
Group's share of loss of associates

Financing expenses

Financing revenues

losses from sale of investments properties and assets held for sale
Changes in operating assets and liabilities

Due from related parties

Notes receivables

Other debit balances

Finance lease receivables

Postdated checks

Accounts receivable

Checks Under Collection

Accounts payable

Other credit balances

Due to related parties

Net cash from (used in) operating activities

Investing activities

Proceed from sale of Investments Properties

Proceed from sale of financial assets at fair value
Proceed financing revenue

Projects under construction

Proceeds from sale of investments property and assets held for sale
Net cash from investing activities

Financing activities

Paid financing expenses

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at 1 January

Exchange difference - change in foreign exchange rate
Cash and cash equivalents at 30 June

30 June 30 June
2022 2021
Notes JD JD

198 302 (243 345)
6523 3243
(437 925) -
(7 083) 19 158
146 353 130241
(1103) (1 209)
732 4 857
22 446 (3 654)
18 038 31181
27 727 64 552
1392 1287
(23 552) (5322)
23033 21463
- 7 950
739 7 495
3598 (99 547)
79 803 (16 372)
59 023 (78 022)
52470 189 683
- 35619
1103 1209
679 995 429723
- (4 228)
733 568 652 006
(146 353) (130 241)
(146 353) (130 241)
646 238 443 743
4 (2 485 978) (2392 862)
(745 102) (487 838)
4 (2 584 842) (2 436 957)

The accompanying notes from 1 to 6 are an integral part of these condensed consolidated interim financial statements

(unaudited)



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2022 (UNAUDITED)

1) General
The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (358) on 25 January 2005. The company’s share capital is JD 20 000 000.

The Company's main activities are purchasing, ownership, and selling of lands and their development for the account of
the company inside and outside of Jordan. Furthermore, Emmar handles the management of third party’s properties
and management/ operation and investment, lease, and rent of hotels, health clubs, recreational parks, gardens,
exhibition grounds, restaurants, residential & commercial complexes, and tourist & health resorts.

The company’s current liabilities exceeded its current assets by 102 162 JD, in addition there are significant events and
circumstances reflected by financial indicators related significant doubt on the Company ability to continue as a going
concern.

The accompanying condensed consolidated interim financial statement was approved by the management on 28 July
2022.

2) Basis of preparation
The accompanying condensed consolidated interim financial statements have been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed consolidated interim financial statements do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the group as at 31
December 2021 In addition, the results of the group's operations for the Six months ended 30 June 2022 do not
necessarily represent indications of the expected results for the year ending 31 December 2022, and do not contain the
appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The accounting policies followed in these consolidated condensed interim financial statements are the same as those
adopted for the year ended December 31, 2021 except for the following changes:

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and measurement and
presentation and disclosure of insurance contracts and replaces IFRS 4 - Insurance Contracts. The standard applies to all
types of insurance contracts (i.e. life, non-life, direct insurance and re-insurance), regardless of the type of entities that
issue them, as well as to certain guarantees and financial instruments with discretionary participation features. The
standard general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2023 with comparative figures
required. Early application is permitted provided that the entity also applies IFRS 9 and IFRS 15 on or before the date it
first applies IFRS 17.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for classifying

liabilities as current or non-current. The amendments clarify:

- what is meant by a right to defer settlement,

- the right to defer must exist at the end of the reporting period,

- that classification is unaffected by the likelihood,

- that an entity will exercise its deferral right,

- and that only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied

retrospectively.



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2022 (UNAUDITED)

Principles of consolidation

The condensed consolidated financial statements comprise of the financial statements of the Company and its
subsidiaries where the Company has the power to govern the financial and operating policies of the subsidiaries to
obtain benefits from their activities. The financial statements of the subsidiaries are prepared for the same reporting
year as the Company using consistent accounting policies. All balances, transactions, income, and expenses between
the Company and its subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date, which
is the date on which control over subsidiaries is transferred to the Company. The results of operation of the disposed
subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the Company
loses control over the subsidiaries.

The following subsidiaries have been consolidated:

Capital Principal Ownership Place of

JD Activity Percentage incorporation
Eastern Amman for Housing and Development 1000000 Investment properties %100 Jordan
Islamic Emmar for Leasing and Investment 50 000 Investment properties %100 Jordan
Cedar Investment Company 50 000 Investment properties %100 Jordan
Bosphorus Investment Company 50 000 Investment properties %100 Jordan
SMH yatirim insaat ve dis ticaret* 339 278 Investment properties %100 Turkey

* We were not provided with condensed interim financial statements as of June 30, 2022 and audited financial
statements as of December 31, 2021, and accordingly, it relied on the review financial statements as of September 30,
2021

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value shown in the statement of other comprehensive income and owners’ equity.
In particular, this requires the Group’s management to issue significant judgments and assumptions to assess future
cash flow amounts and their timing. Moreover, the said assessments are necessarily based on assumptions and factors
with varying degrees of consideration and uncertainty. In addition, actual results may differ from assessments due to
the changes resulting from the conditions and circumstances of those assessments in the future.

10



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

30 JUNE 2022 (UNAUDITED)

3) Transaction with related parties

Related parties represent major shareholders, directors and key management personnel of the group, and entities
controlled or significantly influenced by such parties. pricing policies and terms of these transactions are approved by
the group's management. Balances with related parties included in the condensed consolidated interim financial

statements are as follows:

A. Condensed consolidated interim statement of financial position items:

Due from related parties

Jordan mounts for real estate development
International cooperation for investment and tourism
Watania National insurance

Due to related parties

Munjed Munir Munjed Sukhtian

Watania National insurance

Al Munjed travels and tourism

Munir Sukhtian

Jameel al-Hawamdeh

Al Munjed information technology

Qais Munjed Sukhtian

Amber Renewable Energy Company

International cooperation for investment and tourism

Checks

Postdated checks

B. Condensed consolidated interim statement of income items:

Transportation
Chairman assignment fees
Rent

Executive administration benefits

Salaries and other benefits

30 June 31 December
Nature of the 2022 2021
relationship JD JD
Associate company 464 665 466 604
Associate company - 20031
Sister company - 476
464 665 487 111
30 June 31 December
Nature of the 2022 2021
relationship JD D
Chairman 397 552 323 893
Sister company 1412 -
Sister company 33938 33937
Member of Board of Directors 6 956 6 386
Former General Manager 22 562 22 562
Sister company 189 189
Member of Board of Directors 2417 1847
Sister company 1112 1149
Associate company 3628 -
469 766 389 963
30 June 31 December
2022 2021
JD D
18 202 121 754
30 June 30 June
2022 2021
JD JD
(5 200) (6 500)
(18 000) (18 000)
(12 825) (12 825)
30 June 30 June
2022 2021
JD D

11



EMMAR REAL ESTATE DEVELOPMENT AND INVESTMENT GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
30 JUNE 2022 (UNAUDITED)

4) Cash and cash equivalents

Cash on hand and Cash at banks
Banks overdraft

5) Basic and diluted Profit (losses) per share

Profit (loss) for the period
Weighted average number of outstanding shares

6) Comparative figures

30 June 31 December
2022 2021
D D
232192 224 199
(2817 034) (2710177)
(2584 842) (2 485 978)
30 June 30 June
2022 2021
i]») D
198 302 (243 345)
20 000 000 20 000 000
0.010JD (0.012) JD

Some of the comparative figures for the year 2021 have been reclassified to correspond with the period ended 30 June
2022 presentation and it did not result in any change to the equity and the last period's operating results.
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