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Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Al
Nisr Al Arabi Insurance Company (Public Shareholding Company) and its subsidiary (together “the
Group) as of 30 June 2022, comprising of the interim condensed consolidated statement of financial
position as of 30 June 2022, the related interim condensed consolidated statement of income,
interim condensed consolidated statement of comprehensive income, interim condensed
consolidated statement of changes in equity and interim condensed consolidated statement of cash
flows for the six-months period then ended and explanatory notes. The Board of Directors is
responsible for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with International Accounting Standard (34) Interim Financial Reporting
("IAS 34"). Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
(2410), “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard (34).

Amman - Jordan
28 July 2022

ERNST & YOUNG
Amman - Jordan

A member firm of Ernst & Young Global Limited



AL NISR AL ARABI INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 JUNE 2022
30 June 31 December
Notes 2022 2021
JD JD
Assets (Unaudited) (Audited)
Investments-
Deposits at banks 3 14,357,725 12,730,498
Financial assets at fair value through other comprehensive income 4 7,471,124 8,904,581
Financial assets at fair value through Income statement 5 263,296 293,206
Financial assets at amortized cost 6 71,718,355 71,746,905
Investment properties 7 940,001 940,001
Life policyholders’ loans 12,741,892 11,706,384
Total Investments 107,492,393 106,321,575
Other Assets-
Cash on hand and at banks 18 4,565,025 2,155,749
Checks under collection 610,222 346,900
Accounts receivable, net 8 9,301,178 10,463,957
Reinsurance receivables, net 9 36,519 348,380
Deferred tax assets 12 271,944 166,328
Property and equipment, net 2,685,935 2,773,450
Intangible assets, net 99,997 108,887
Other assets 2,104,310 2,049,236
Total Assets 127,167,523 124,734,462
Liabilities and Equity
Technical reserves-
Unearned premiums reserve, net 6,733,388 5,255,122
Outstanding claims reserve, net 1,338,442 999,621
Mathematical reserve, net 92,150,418 86,714,442
Total Technical Reserves and Other liabilities 100,222,248 92,969,185
Other liabilities -
Accounts payable 10 2,597,049 2,286,407
Accrued expenses 584,914 552,021
Reinsurance payables 11 2,681,917 4,176,474
Lawsuit provision 201,575 201,575
Income tax provision 12 294 509 624,973
Deferred tax liabilities 12 - 77,762
End of service provision 42 637 42,637
Other Liabilities 996,871 954,973
Total Technical Reserves and other Liabilities 107,621,720 101,886,007
Shareholders equity-
Authorized and Paid in capital 1,13 10,000,000 10,000,000
Additional paid in capital 3,750,000 3,750,000
Statutory reserve 14 2,663,351 2,663,351
Voluntary reserve 14 1,326,652 1,326,652
Fair value reserve 15 (748,268) 570,252
Retained earnings 2,554,068 4 538,200
Total Shareholders’ Equity 19,545,803 22,848,455
Total Liabilities and Shareholders’ Equity 127,167,523 124,734,462

The attached notes from 1 to 24 form part of these interim condensed consolidated financial statements



AL NISR AL ARABI INSURANCE COMPANY

PuUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE AND SIX MONTHS PERIOD ENDED 30 JUNE 2022 (UNAUDITED)

For the three months
ended 30 June

For the six months
ended 30 June

Notes 2022 2021 2022 2021
JD JD JD JD
Revenues -
Gross written premiums 10,596,887 9,935,048 23,348,931 21,482,748
Less: Reinsurance share 2,180,207 2,103,393 3,846,535 3,590,781
Net written premiums 8,416,680 7,832,655 19,502,396 17,891,967
Net change in unearned premiums reserve 730,396 722,788 (1,478,265) (1,065,381)
Net change in mathematical reserve (2,577,282) (2,490,052) (5,435976) (4,936,615)
Net earned premiums 6,569,794 6,065,291 12,588,155 11,889,971
Commissions income 90,624 93,270 192,926 199,018
Insurance policies issuance fees 221,761 183,919 493,829 391,197
Revenue related to underwriting accounts 1,095,358 1,040,428 2,169,793 2,042,278
Other revenue related to underwriting accounts 135,573 92,169 332,047 263,860
Interest income 249,931 252,885 498,817 505,453
Net gain from financial assets and investments 16 1,282 5,078 3,477 9176
Other revenues, net 840 3,002 1,403 4,739
Total revenues 8,365,163 7,736,042 16,280,447 15,305,692
Claims, Losses and Expenses
Paid claims 5,217,659 4,927,193 9,947 875 9,326,965
Maturity and surrender of insurance policies 2,441,750 2,155,664 4 507,736 4,334,358
Less: Recoveries 222,543 223,726 560,556 338,776
Less: Reinsurance share 1,888,849 2,071,407 3,643 806 4,087,460
Net paid claims 5,548,017 4,787,724 10,351,249 9,235,087
Net change in outstanding claims reserve 188,710 46,541 338,822 86,204
Allocated employees’ expenses 970,197 053,319 1,832,281 1,768,369
Allocated administrative and general expenses 332,005 277,188 646,939 577,811
Excess of loss premium - - 24,450 26,905
Policies acquisition costs 544 349 462,438 1,088,277 963,248
Other expenses related to underwriting accounts 170,485 144 805 341,163 282,128
Net claims cost 7,753,763 6,672,015 14,623,181 12,939,752
Unallocated employee’ expenses 25,831 18,122 49,745 35,180
Depreciation and amortization 58,705 62,277 118,888 122,345
Unallocated administrative and general expenses 34,666 21,410 64,077 45,630
Other expenses 20,079 11,183 57,033 80,508
Total expenses 139,281 112,992 289,743 283,663
Profit for the period before tax 472,119 951,035 1,367,523 2,082,277
Less: Income tax expense 12 140,798 237,245 351,254 518,326
Profit for the period 331,321 713,790 1,016,269 1,563,951
JD/Fils JD/Fils JD/Fils JD/Fils
Basic and diluted earnings per share (JD/Fils) 17 0/033 0/071 0/102 0\156

The attached notes from 1 to 24 form part of these interim condensed consolidated financial statements



AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTHS PERIOD ENDED 30 JUNE 2022 (UNAUDITED)

For the three months For the six months

ended 30 June ended 30 June
2022 2021 2022 2021
JD JD JD JD
Profit for the period 331,321 713,790 1,016,269 1,563,951
Add: Other comprehensive income items after
tax will not to be reclassified to profit or
loss in subsequent periods:
Change in fair value of financial assets at fair value
through other comprehensive income (821,413) 215,760 (1,318,921) 191,761
Total comprehensive income for the period (490,092) 929,550 (302,652) 1,755,712

The attached notes from 1 to 24 form part of these interim condensed consolidated financial statements
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AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022 (UNAUDITED)

Notes

OPERATING ACTIVITIES

Profit for the period before tax

Adjustments for non-cash items

Depreciation and amortization

Loss on disposal of property and equipment

Net change in unearned premiums reserve

Net change in mathematical reserve

Net change in outstanding claims reserve

Bank Interest income

Net change in Financial assets at fair value through income statement
Interest income from financial assets at amortized cost

Cash flows from operating activities before changes in working capital

Purchase of financial assets at fair value through income statement

Checks under collection

Accounts receivable

Reinsurance receivables

Other assets

Accounts payable

Reinsurance payables

Other liabilities and accrued expenses

Net cash flows from operating activities before tax paid

Income tax paid 12

Net cash flows from operating activities

Investing Activities

Purchase of financial assets at fair value through other comprehensive
income

Proceeds from sale of financial assets at fair value through other
comprehensive income

Financial assets at amortized cost
Life polices holders' loans

Purchase of property and equipment

Proceeds from sale of property and equipment
Purchase of intangible assets

Bank deposits (Maturity date more than 3 months)
Interest received

Net cash flows from (used in) investing activities

Financing Activities
Cash dividends paid
Net cash flows used in financing activities

Net increase (decrease) in cash and cash equivalent
Cash and cash equivalent, at the beginning of the period

Cash and cash equivalent, at the end of the period 18

For the six months
ended 30 June

2022 2021
JD JD
1,367,523 2,082,277
118,888 122,345
432 412
1478266 1,065,381
5435976 4,936,615
338,821 86,204
(254,897) (163,872)
29,910 1,130
(2,282,331)  (2,036,229)
6,232,588 6,094,263
: (293,283)
(263,322) (33,559)
1,162,779 165,627
311,861 (32,805)
(54,468) (206,192)
310,642 1,038,669
(1,494,557) (845,741)
4,521 38,408
6,210,044 5,925,387
(685,298) (727,232)
5524,746 5,198,155
(420,260)  (4,806,373)
354,999 339,789
28,550  (2,299,421)
(1,035,508) (566,875)
(10,338) (19,152)
259 884
(12,837) (17,348)
(511,210) (37,630)
2,536,622 2,442,721
930,277  (4,963,405)
(2,929,730)  (2,927,902)
(2,929,730) _ (2,927,902)
3,525,293  (2,693,152)
12,822,457 12,189,486
16,347,750 9,496,334

The attached notes from 1 to 24 form part of these interim condensed consolidated financial statements



AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING REVENUES FOR THE LIFE INSURANCE
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022 (UNAUDITED)

Life
For the six months ended 30 June
2022 2021
JD JD

Written premiums
Direct insurance 12,680,526 11,830,368
Total premiums 12,680,526 11,830,368
Less:
Foreign reinsurance share 1,525,893 1,429,912
Net Written premiums 11,154,633 10,400,456
Add:
Unearned premium reserve at the beginning of the period 308,958 324,872
Less: Reinsurance share 135,246 138,362
Net unearned premium reserve at the beginning of the period 173,712 186,510
Add:
Mathematical reserve at the beginning of the period 86,714,442 77,726,117
Net mathematical reserve at the beginning of the period 86,714,442 77,726,117
Less:
Unearned premium reserve at the end of the period 408,155 462,033
L.ess: Reinsurance share 224,046 232,629
Net unearned premium reserve at the end of the period 184,109 229,404
Less:
Mathematical reserve at the end of the period 92,150,418 82,662,732
Less: Reinsurance share - -
Net mathematical reserve at the end of the period 92,150,418 82,662,732
Net earned revenues from the written premiums 5,708,260 5,420,947




AL NISR AL ARABI INSURANCE COMPANY
PUBLIC SHAREHOLDING COMPANY
STATEMENT OF CLAIMS COST FOR THE LIFE INSURANCE

FOR THE_SQ( MONTHS PERIOD ENDED 30 JUNE 2022 (UNAUDITED)

Paid claims

Maturity and Surrender of Policies
Less: L.ocal reinsurance share
Less: Foreign reinsurance share
Net Paid Claims

Add:

Qutstanding Claims Reserve at the end of the period
Reported

Unreported

Less:

Reinsurance share

Net Outstanding Claims Reserve at the end of the period
Reported

Unreported

Less:

QOutstanding Claims Reserve at the beginning of the period
Reported

Unreported

Less:

Reinsurance share

Net Outstanding Claims Reserve at the beginning
of the period

Net Claims Cost

For the six months ended 30 June

2022 2021

JD JD
1,455,919 1,976,585
4,507,736 4,334,358
s 34
1,211,113 1,749,403
4,752,542 4,561,506
2,680,659 2,526,421
350,000 350,000
2,577,705 2,418,985
452,954 457,436
392,954 397,436
60,000 60,000
1,891,323 2,171,127
350,000 350,000
1,941,227 2,168,186
300,096 352,941
4,905,400 4,666,001




AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDERWRITING PROFITS FOR THE LIFE INSURANCE
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2022 (UNAUDITED)

Net earned revenues from written premiums
Less:

Net claims cost

Add:

Commission received

Insurance policies issuance fees

Investment income related to underwriting accounts
Other revenue related to underwriting accounts
Total revenues

Less:

Policies acquisition cost
General and administrative expenses related to underwriting
accounts

Other expenses related to underwriting accounts
Total Expenses

Underwriting profit

Life

For the six months ended 30 June

2022 2021

JD JD
5,708,260 5,420,947
4,905,400 4,666,001
14,053 11,426
66,428 61,371
2,169,793 2,042,278
114,706 80,689
2,364,980 2,195,764
831,554 769,355
1,622,842 1,443,958
21,197 24,788
2,375,593 2,238,101
792,247 712,609




0'69¥'9 G68'6.8'9 G6EVYL  Z¥.L'Sz  ¥69'LZL'9 202'00S'9 2SS'20L  12S'66 0SZ'SLL 0+6'€0Z 8ZL'05 605'0S = = suwiniwald Uanlim WoJj SSNUSA3IL paules 19N
G'/¥0'9  62Z'6¥S'9  0O¥6'ZL  SG96'LE 101'659'S 9v6'85L'9 9v6'98 1ZL'S0L  L1¥'95T 688'822 §50'L2 zsl'ee - = BAIaSTY suwintslg pauleaun 18N
€'99v'c  G16°18S'C  0S0'vZ  ¢98'8y  8SL'ZSY eL¥'8Yy  8LB'YEP 06L'GIS  6LL'€E8P'L  LGE'OSP'L  L¥6'0L 6£0'69 = = 8IBYS SVUBINSUISY 'SS37]
6'clS's  v6L'LEL'S  066'LY 12808 G98'LLL' 6L¥'209'9 $98'LZS LL6'049 96L'OV.'L O¥Z'6.9'L  Z00'86 1626 = = ani9sal swnjwaid pausesuf)

pouad aiy} Jo pus ay} je aouejeg

s897
0'6e0's  LiP'180'S  6¥9'8L 620'62 LL0'sel'y cs8'lvl'y L19'26 1€8°C6 908'2G1 166'€61 GG6'0€ 20L'ee - - BAIISAY SWnlwsld psuieaun) 318N
Z'06L'Y ¥8S'VSE'Y  60L'IC 196'8¢ 161'€60°€ 9ze'0v0'e 06S'LCE  LvBT9¥ 68E'96C't  v/8'6¥E'L  G6E'LS 9.v'29 - - SJEYS S0UBINSUIDY SS9
€'G18'6  G66'SE0'0L 8SE'SY 066°29 80z'818', 8/1'C8L'L L0C'W\¥» 8LL'GSS GBLYSY'L  L/8'EVS'L  0SE'Z8 8.1'98 - - an9sa) swnjwaid paulesun

pouad ay3 jo Bujuuibaq ay je aoueeg

PPV
G'l6v'L €9L°lpE'R  989'tl 8.9'8z 062'650'2 L0e'ZL6°. 988°L0L  €Zv'ell  lge'ele 208'8¢€T 82Z'9Y 6G5'0G - ] swinjwaid UsplM 319N
L'vz0'c  ceL'vil'e  vyE'El 8ES 6V (€22'99) (S519'57)  656'v8Y  6/276G €SG69V'L  88Y'¥ZF'L  689'€ZL  Zv0'vEl - = aseys souernsulal ubleio
o'oct 0L6's¥lL - - - - 6v8'91 98L'L 229'vL 6LE'ZEL 9zs'vl S0v'ZlL - - 9leys soueInsulal [307]

8897
€'769'6  S0¥'899'0L 0€0'LZ gLz'es /10'686'9 989'168'L ¥69'€E9 888'G0. 960818} 609'G6L'L £¥S¥8L  900'/6L - - suwinlwald |[ejo]
9 L€8'G N 2 - - 968°L 968°L (682'1L) GEB'E - - - - $S8UISNg soueINSUISI piemul sAleynoe
2'159'6  $25'299'0L 0€0'/C 912'8L 210'686'9 989168, 86.°L€9 ¢66'€0. G8E'618'L  ©.9'I6L'L  E¥S'¥8L  900'/6L = £ oueINsuUl JoaIIg

swinjwald UaIM

ar ar ar ar ar ar ar ar ar ar ar ar ar ar
120c ccoe 120c [#4T4 Lcoc cecoc Lcoe (€44 X474 [#der4 12¢0C [44s14 Lcoc (444
el sjuspIooe [P Aunagen Auedoud pue al4 suoljepodsues o101
|euossad PpUE aulepy

(a3LanvNn) Zz0z 3NN 0€ G3ANT Aol¥3d SHLNOW XIS IH] ¥04
JONVHNSN| TVHINTSO FHL ¥04 SINNIATY ONILRIAA ¥3ANN 40 INIJWILVYLS
ANVJINOD ONIGTOHIYVYHS JI1and

ANVAINOD JONVAINSN] I1I9VHY TV d¥SIN 1V



062'659'¢ L/9'¥82'¢  (116'02)  (56¢€) GIG'PBS'y  1G6'199'G  GZh'vL 118 168'8S ¥65'GL 219'€L zev'or  ($S9'G)  8GI 1s0D swie|d 18N
898'2/L'} $25'669 9988'0S 861°0€  GOES'€S0'L  162'2S6  vel'ov 06¥'LS $98°86 168 LY (262°82) (zL1'ze) 9vP'es ovger pouad ay} jo Bujuuibag
ay} je aa1asay swie|) Buipueysing JaN
L1969,  8VS'€0L = = 01661 189 - - 29 6C ovL'9LL y6b L. E6V'EE  PPE'LE SOLI9A009Y
195'0L1'9 £06'G68'G  28€'062  9.£'89  11¥'10E ggz'zee LGE'6EP'L TZT'9E8'L vZY'OK8'S 682°CL9'C €9E'6/L €18'06  69G5'€S L9¥'ZS aJeys aoueInSURY
SS9
G99'989  SvT'evY 000'S¥ 000'GP  $99'G6E Sb2'80Z  000'0% 000'0¢ 000°5¢C 000'62 000°LL 000'L.  000°0Z 000°0L pauodaiun
19S'1Z8'9 0€L'6YZ'9  €L2'96C  ¥IG'ES  1Z0°6.6 €26'9/G  GIV'6bP'L TLL'G98°L 9SE°088'C 699°9£9'C 9vL'GYl G6L'66  ¥0S'0L 159'[G pauoday
pouad ay} jo
Bujuuibaq ay) 1e aniasay swie|) buipueising
$897
19Z'Lvy  019'222 000'GL 000°GL  292'0L€ 019'95L  000'9 000'9 000G 000'S 000'GL 000'G}  000°'0E 000°0% pauodaiun
oLe'sL.  8.8'259 008'6 pOSLL  L1T'169  €8€'€SG  £98'lv 98y 22Z'9s  esp'oy  (962°G0L)  (8vL'L)  eev'el  (09) papoday
1/6°6G1'L 88v'G88 008'v¢ ¥9€'9¢  ¥8Y'190°L £66'60L  £9E'ES 9v8'es 122°19 £8p'LG (96.°06) ZG8'€l  66V'6¥ 0G6'6C poued ay; jo
puo 9y} je aAIasay swiie]n Buipuelsing }oN
vIG'29L  Liv'69 : = 608°9 L - - 89 69 0L8'eZl €90'8§  lz8'le  prE'LE Salan00sYy
000'€L0'9 2S0°L16'S 61209 229'66  ¥82'02¢ 109'9YZ  61S'9TL'V ¥IG'211'L  LL¥'8E8'C 8IELYPI'E 9/8°€L) 186'62)L  G9G'€G  §GE'9S areys souRINsuURY
S8
€0Z'6Y9  150'vZh 000'GY 000'S¥  £0Z'80F 1G0'€8l  000°0% 000°0¢ 000'sZ 000°'sT 000'12 000'tZ  000'0. 000°0Z pauodaiun
889'GYL'9 L16'19¥'9  6.0°0v 986'0Y  ¥/£'099 YpG'€LL  ZpE'6VL'L 0TV L08'L  ZLLVIS'S 0.8'CL9'C Z05'0€ 1 _ 6v9'LY psuodey
068'SS) 168'79
pouad
8y} Jo pusd 8y} Je saasay swie|) buipueising
PPY
186'€/9'y L0L°96G'S  GLG'S 6P’ 9€£'98G'y  60Z'¥05'S  98L'} GIS'y ¥£5'95 296'12 159's¢ 8zs (£02'1)  ¥S0'vL swie| pred 19N
8YE'98E'T €¥9'928'T 6267 00S'€ v0Z'6SL'c  9€0'262'C  TvL'TL 9£9'ch gve'orlL  (626'22)  S2i'62 €61 = vor's aIeys soueInsulal ublelo4
G/9'L 050°9 = = = - - - 6.8t 0509 - ™ - - aleys soueinsuial (8907
9/1'88S  955°006 - - £20'0¢E 9ze'616 - 051 000°'L 65E° L1 628'S 798'LZ  ¥ZB'L 6581 SBLIBA009Y
18837
08€'0SE'. 9S6°L6V'S  POS'0C 6£6°9 £96'G60°L  1/G'G1E'S 8Z6'EL Log8Y 16G'661L  9pr'ZL 119'09 zee've Lle 118'%T swiepd pred
ar ar ar ar ar ar ar ar ar ar ar ar ar ar
1202 220z 120z 7202 1202 z202 1202 z20t 1z02 220z 1202 220z 120z zzoe
1ejol SJUSPIDOJE [BUOSIa |edipan Angen Apadoud pue a4 suonepodsuely Jojopy
pue auuep

(a3LianvNn) 2zoz INNF 0€ A3ANT aOly3d SHINOW XIS FHL ¥04
JONVYUNSN| TVHINIO IFH] ¥04 1SOD SWIVID 40 ININILVLS
ANVAINOD ONIATOHIYVHS JINand

ANVAINOD FONVYNSN]| 1IGVYY TV dSIN 1Y



€96'cEL L 2TEL9E 62r'0¢  199'LG  0.9've6  G8L'9LL 956'8y  ¥8P'09  0£G'99  122'8L  96ELb 508'SS 286'S (060'1) 3joad (sso)) Buplmiapun
09€'08€'L Z1G'/SG'L €LL'€T  LGZ'Py 618796  €/8'LvI°L 992’86  O¥6'L6  8ee'Zhz  8LLLEZ 280'TS 002'L¥ ZrL'L 621t sasuadx3 |ejol
0¥€'.6Z  996'6LE 9SGl 9. zie'esz evLole it 8¥e veo's  IvZ'T 999 759 - - SJunoooe Bunumispun o} pajejas sesusdxs Jeayl0
227'206  8.£'966  89L°}  29E'S  CLL'GL9  L£9'099 12669  €lZ'€L  E€vL'8LL 1€9'88L 9EG'GE 0ot'L2 4 S TN sjunoooe Buumiapun
0] paje|al sasuadxa SAIJRIISIUILPE PUB |BIBUID)
506'92 0St'tvZ 08¥'6  00T'L - ® - = GZo'vl  0SL'¥L 00§ 005'Z - o swnywaJd sso| 4o $89X3
£68'€6L  €Z2'95¢  B0E'ZL  6L9°LE  G6L'EH £6v'v9lL €L1'8C  6l¥'8L 989Gy  ¥8F'LE  08E'EL 879'0L " - 1500 uolsinboe salol0d
18897
685'00L  6L9'cZ8  9£Z'6L  18L'69  OLE'0ZC  Z08'6LP  060'YS  99L°€S  GLG'Z6L 6.0'28L 896'Z9 886'26 0Lb'L 161 anuaaal |ejo)
bZL'E8L  IpE'LLE = - We'LLL  L68'0LL = - 659 LYG'ZL  L0L'6 opL'es 0LtV 161 sjunodoe Bunumispun o} paje|ol SnUsASI JBYI0
9z8'6Z¢  LO¥'lz¥  S6'8L  T6Z'69  696'86)  S¥6'8YT zee'Lz LE0'LT  995'€L 16169  GOO'LL 0€6'Z} - - $99} @ouBnSS| sajayjod souBINSU|
765'L8L  €18'8LL z82 69v - - 86.'92  1€L'9Z  06Z'8lLL L¥E'SOL 292'CH z1E'9¥ - - POAIBD3I SUOISSILUWOD
PPV

vEL'EL8'L $TT'660'L  906'vE  LEL'9Z  6LL°22ZG'L  9SZ'8¢8 ZEL'e6  969'86  £GE9LL  91£'82L 016'9E L10'Y ¥59'G (851)
062'659'v 129'¥82'S  (L16'02) (S6€) GIS'¥BS'y  1G6'199'G  Sev'vl 1.8 168'8G  ¥65'GL  8l9'€l 2619y (rG9's)  8SlL 1502 swiejd JaN
18897
vZ0'69Y'9  G68'6.8'9 GEE'VL  ZPL'ST  ¥69'LZL'9  L0Z'00S'9  2GG'/0L LZ5'66  0SZ'SLL O0L6'€0Z 9Z1'0S 605'05 - - Swinjwald uayliM WOl SINUIAIL PIUIED 1N

ar ar ar ar ar ar ar ar ar ar ar ar ar ar

1202 zeoe 120z zzoe 1202 2202 1202 zzoz 120z zzoz 1202 2202 120z 220z
{ejol SJUBPIDJE [BLOSIBd |eoIpaIAl Aingen] Auadoud pue alt4 suoijepodsuel} JOION
pue aulep

(a311anvNN) 2Z0Z AINNF 0$ A3ANT aOI3d SHLNOW XIS FH] ¥04
JONVHNSN] TVAINID JH] HO4 S1Id0dd ONILIMMYIANN 40 LNIJNILVLS
ANVdINOD ONIGTOHIHUVHS 2INdnd

ANVAINOD FONVUNSN] I18VYY 1Y ¥SIN 1Y



AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

(1) GENERAL

Al Nisr Al Arabi Insurance Company was established and registered as a Jordanian public
shareholding company under No. (207) on 28 September 1989 with JD 2,000,000 Authorized
capital and divided into 2,000,000 shares at a par value of 1 JD for each. The Company increased
its authorized and paid in capital through the years to become 10,000,000 shares at par value of
JD 1 each. The last adjustment on capital took place during 2007.

The Company is engaged in insurance business against life and general insurance (marine and
transportation, fire and property, liability, medical, personal accident and aviation).

The Company is 50% owned by Arab Bank as of 30 June 2022.

The interim condensed consolidated financial statements were approved for issuance by the board
of directors in its meeting No. 230 held on 28 July 2022.

(2) BASIS OF PREPARATION

The interim condensed financial statements for the six months period ended 30 June 2022 were
prepared in accordance with International Accounting Standard (34) Interim Financial Reporting.

The Jordanian Dinar is the functional and reporting currency of the interim condensed consolidated
financial statements.

The interim condensed consolidated financial statements have been prepared on historical cost
convention, except for financial assets at fair value through other comprehensive income and
financial assets at fair value through income statement that have been measured at fair value at
interim condensed consolidated the financial statement date.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full consolidated financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the Group
annual report as of 31 December 2021. In addition, resuits for the six - months period ended 30
June 2022 are not necessarily indicative to the results that may be expected for the financial year
ending 31 December 2022.



AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of Al
Niser Al Arabi Insurance Company (the “Company”), and its subsidiary (referred to together as the
“Group”) as of 30 June 2022:

Ownership
Company’'s Name Legal form Country of Origin Percentage
Al Ameen Al Arabi Real Estate Limited Liability
Company* Company Jordan 100%

*  Al-Amin Al-Arabi Real Estate Limited Liability Company was established with a capital of JD
458,841, paid in full. It was registered with the Ministry of Industry and Trade on 31 August 2004
and is wholly owned by Al Nisr Al Arabi Insurance Company Public Shareholding company. The
objectives of the company are to manage and establish real estate complexes.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with the investee and has the ability
to affect those returns through its control over the investee.

Specifically, the Group controls an investee if and only if the Group has:

e Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee)

e Exposure, or rights, to variable returns from its involvement with the investee, and

» The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

e The contractual arrangement with the other vote holders of the investee
» Rights arising from other contractual arrangements
e The Group’s voting rights and potential voting rights



AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a
subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary.

Income and expenses of a subsidiary acquired or disposed of during the year are included in the
statement of income from the date the Group gains control until the date the Group ceases to
control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results in
the non-controlling interests having a deficit balance. When necessary, adjustments are made to
the financial statements of subsidiaries to bring their accounting policies into line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary without a loss of control is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

- Derecognizes the assets (including goodwill) and liabilities of the subsidiary.

- Derecognizes the carrying amount of any non- controlling interests.

- Derecognizes the cumulative translation differences, recorded in equity.

- Recognizes the fair value of the consideration received.

- Recognizes the fair value of any investment retained.

- Recognizes the gain or loss resulted from loss of control.

- Reclassifies the parent’s share of components previously recognized in OCI to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed of the
related assets or liabilities.

The financial statements of the subsidiary are prepared for the same reporting year as for the
Company and using consistent accounting policies.

All intra-group transactions, balances, income, expenses between members of the Group are
eliminated in full on consolidation.



AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

Changes in accounting policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2021 except for the adoption of new amendments on
the standards effective as of 1 January 2022 shown below:

Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to the
Conceptual Framework. The amendments are intended to replace a reference to the Framework
for the Preparation and Presentation of Financial Statements, issued in 1989, with a reference to
the Conceptual Framework for Financial Reporting issued in March 2018 without significantly
changing its requirements.

The Board also added an exception to the recognition principle of IFRS 3 to avoid the issue of
potential ‘day 2’ gains or losses arising for liabilities and contingent liabilities that would be within
the scope of IAS 37 or IFRIC 21 Levies, if incurred separately.

At the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets
that would not be affected by replacing the reference to the Framework for the Preparation and
Presentation of Financial Statements.

These amendments had no material impact on the interim condensed consolidated financial
statements of the Group.

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use,
which prohibits entities from deducting from the cost of an item of property, plant and equipment,
any proceeds from selling items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in
profit or loss.

These amendments had no material impact on the interim condensed consolidated financial
statements of the Group.

-10 -



AL NisR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37
In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to
include when assessing whether a contract is onerous or loss-making.

The amendments apply a “directly related cost approach”. The costs that relate directly to a
contract to provide goods or services include both incremental costs and an allocation of costs
directly related to contract activities. General and administrative costs do not relate directly to a
contract and are excluded unless they are explicitly chargeable to the counterparty under the
contract.

These amendments had no material impact on the interim condensed consolidated financial
statements of the Group.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time
adopter

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued an
amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards. The
amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported by the parent, based on the parent's
date of transition to IFRS. This amendment is also applied to an associate or joint venture that
elects to apply paragraph D16(a) of IFRS 1.

The amendments are not applicable to the Group.

IFRS 9 Financial Instruments — Fees in the M0 per cent’ test for derecognition of financial
liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued
amendment to IFRS 9. The amendment clarifies the fees that an entity includes when assessing
whether the terms of a new or modified financial liability are substantially different from the terms of
the original financial liability. These fees include only those paid or received by the borrower and
the lender, including fees paid or received by either the borrower or lender on the other’s behalf.
An entity applies the amendment to financial liabilities that are modified or exchanged on or after
the beginning of the annual reporting period in which the entity first applies the amendment.

These amendments had no material impact on the interim condensed consolidated financial
statements of the Group.

-11 -



AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

IAS 41 Agriculture — Taxation in fair value measurements

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued
amendment to IAS 41 Agriculture. The amendment removes the requirement in paragraph 22 of
IAS 41 that entities exclude cash flows for taxation when measuring the fair vaiue of assets within
the scope of IAS 41.

An entity applies the amendment prospectively to fair value measurements on or after the
beginning of the first annual reporting period beginning on or after 1 January 2022 with earlier
adoption permitted.

The amendments are not expected to have a material impact on the Group.

Business Segment

The business segment represents a set of assets and operations that jointly provide products and
service subject to risks and returns different from those of other business sector which in
measured based on the reports used by the chief operating decision maker.

The geographic segment relates to providing products and services in a defined economic
environment subject to risks and returns different from those of other economic environments.

Use of estimates

The preparation of the interim condensed consolidated financial statements requires management
to make estimates and assumptions that affect the reported amounts of financial assets and liabilities
and disclosure of contingent liabilities. These estimates and assumptions also affect the revenues
and expenses and the resultant provisions. In particular, considerable judgment by management is
required in the estimation of the amount and timing of future cash flows when determining the level of
provisions required. Such estimates are necessarily based on assumptions about several factors
involving varying degrees of judgment and uncertainty and actual results may differ resulting in future
changes in such provisions.

The details of significant estimates made by management are as follows:

« A provision for expected credit losses is estimated by the management based on their
principles and assumptions according to IFRS 9.

o The financial year is charged with its related income tax in accordance with regulations.

e The management periodically reviews tangible and intangible assets useful life in order to
calculate the depreciation and amortization amount depending on the status of these assets
and future benefit. The impairment loss (if any) appears on the consolidated statement of
income.

-12 -



AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

e The outstanding claim reserve and technical reserve are estimated based on technical
studies and according to Insurance Administration regulation. Also, mathematical reserve
and IBNR are calculated based on actuarial studies.

e A provision on lawsuit against the Group is made based on the Group’s lawyers’ studies in
which contingent risk is determined, review of such study is performed periodically.

e The management periodically reviews the financial assets that appear at cost to estimate any
impairment in their value, and this impairment is taken into the consolidated income
statement for the year.

Standards Issued But Not Yet Effective

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Group’s interim condensed consolidated financial statements are disclosed below. The Group
intends to adopt these standards, if applicable, when they become effective.

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement, presentation
and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) which was
issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance
and re-insurance), regardless of the type of entities that issue them, as well as to certain guarantees
and financial instruments with discretionary participation features. A few scope exceptions will apply.
The overall objective of IFRS 17 is to provide an accounting model for insurance contracts that is
more useful and consistent for insurers. In contrast to the requirements in IFRS 4, which are largely
based on grandfathering previous local accounting policies, IFRS 17 provides a comprehensive
model for insurance contracts, covering all relevant accounting aspects. The core of IFRS 17 is the
general model, supplemented by:

e A specific adaptation for contracts with direct participation features (the variable fee
approach),

e A simplified approach (the premium allocation approach) mainly for short-duration
contracts.

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023 and must be
applied retrospectively. Early application is permitted, provided the entity also applies IFRS 9 and
IFRS 15 on or before the date it first applies IFRS 17. This standard is not applicable to the Group.

The Group is preparing a study to assess the impact of applying this standard on the interim
condensed consolidated financial statement of the Group. This study is expected to be completed
during the third quarter of 2022.

-13-



AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

(3) DEPOSITS AT BANKS

This item represents the following:

31 December

30 June 2022 2021
Deposits
Deposits maturing Deposits
maturing within between 1 maturing after 3
one month month- 3 months  months- 1 year Total Total
JD JD JD JD JD
(Unaudited) (Audited)

Inside Jordan 12,582,725 - - 12,582,725 10,991,708
QOutside Jordan - - 1,775,000 1,775,000 1,738,790
12,582,725 - 1,775,000 14,357,725 12,730,498

The annual interest rate on the deposits in Jordanian Dinar ranged between 4% to 4.25% and on the

deposits in US Dollar 2.45% during the period ended 30 June 2022.

Deposits pledged in favor of the governor of the Central Bank of Jordan amounted to JD 800,000 for
the period ended 30 June 2022 (31 December 2021: in favor of Insurance Administration general

manager amounted to JD 325,000) at Invest Bank.

(4) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This item consists of the following:

30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)
Quoted shares & investment funds -
Inside Jordan -
Quoted shares 48,970 48,970
Outside Jordan -
Quoted shares 4,127,898 5,043,431
Quoted investment funds * 1,189,130 1,315,794
5,317,028 6,359,225
Bonds -
Outside Jordan -
Quoted bonds ** 2,105,126 2,496,386
Total financial assets at fair value through other
comprehensive income 7,471,124 8,904,581

*,

fair value as of the date of interim condensed consolidated financial statements.

Interest rates on bonds outside Jordan ranged between 3.875% to 6.875%.

-14 -
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AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

b This item consists of the following:
Less than More than
oneyear oneyear _ Total
JD JD JD
Outside Jordan (Unaudited)
Quoted Bonds - 2,105,126 2,105,126
Total - 2,105,126 2,105,126

- The bonds have fixed rates.

(5) FINANCIAL ASSETS AT FAIR VALUE THROUGH INCOME STATEMENT

This item consists of the following:

30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)
QOutside Jordan -
Quoted investment funds 263,296 293,206
263,296 293,206
(6) FINANCIAL ASSETS AT AMORTIZED COST
This item consists of the following:
Number of 30 June 31 December
Bonds 2022 2021
JD JD

(Unaudited) (Audited)
Inside Jordan -

Unquoted bonds
Governmental Bonds 44 68,723,677 68,749,480

Total 68,723,677 68,749,480

Outside Jordan

Corporate Bonds 9 3,100,369 3,103,116
Less: Provision for impairment in financial assets

at amortized cost 105,691 105,691
Total 2,994,678 2,997,425
Total financial assets at amortized cost - 71,718,355 71,746,905

-15 -



AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

- The maturity of the bonds extends to the following dates:

From monthto From3to6 From6to9 From 9 to More than
3 months months ~ months __Oone year one year Total
JD JD JD JD JD JD
(Unaudited)

Inside Jordan
Government Bonds 1,700,429 3,601,292 3,502,687 1,000,539 58,918,730 68,723,677
Outside Jordan
Corporate Bonds - - - - - 2,994,678 2,994,678
Total 1,700,429 3,601,292 3,502,687 _1,000,539 61,913,408 71,718,355

- The interest rates on government and corporate bonds and bonds are denominated in
Jordanian Dinar ranged from 4.974% to 8% and on foreign currency bonds ranged from 3.25%
to 5.7% during the period ended 30 June 2022.

- The bonds have fixed rates.

(7) INVESTMENT PROPERTIES

This item consists of the following:
30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)

Land investment * 940,001 940,001

*  The fair value of investment properties has been determined by real estate experts as of 31
December 2021 to be JD 1,074,087. The Group’s management believes that the fair value of
investment properties has not changed as of 30 June 2022.

-16 -



AL NISR AL ARABI INSURANCE COMPANY

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

(8) ACCOUNTS RECEIVABLE, NET

This item consists of the following:
30 June 31 December
2022 2021

JD JD
(Unaudited)  (Audited)

Policy holders’ receivables 9,640,114 10,802,893
Others 4,621 4,621

9,644,735 10,807,514
Less: Provision for expected credit losses * (343,557) (343,557)

9,301,178 10,463,957

*  The movement on the Provision for expected credit losses is as follows:

30 June 31 December
2022 2021

JD JD
(Unaudited) (Audited)

Balance at the beginning of the period/year 343,657 345,072
Transfer from provision for the doubtful debt of reinsurance

receivables - 147
Written-off bad debts during the period/ year = (1,662)
Balance at the end of the period/year 343,557 343,557

-17 -



AL NISR AL ARABI INSURANCE COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2022

(9) REINSURANCE RECEIVABLES, NET

This item consists of the following:

Local reinsurance companies
Foreign reinsurance companies

Less: Provision for doubtful debt of reinsurance receivables*

Net reinsurance receivables

30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)
68,650 95,994
19,789 304,306
88,439 400,300
(51,920) (51,920)
36,519 348,380

* The movement on the provision for the doubtful debt of reinsurance receivables is as follows:

Balance at the beginning of the period / year

Transfer from accounts receivable provision for expected credit

losses

Balance at the end of the period / year

(10) ACCOUNTS PAYABLE

This item consists of the following:

Policy holder’'s payables
Brokers payable
Others

30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)
51,920 52,067
- (147)
51,920 51,920
30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)
2,370,595 2,082,317
223,170 200,807
3,284 3,283
2,597,049 2,286,407

-18 -



AL NISR AL ARABI INSURANCE COMPANY

PuUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

(11) REINSURANCE PAYABLES

The item consists of the following:

30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)
Local insurance Companies 2,714 5,078
Foreign reinsurance Companies 2,238,937 3,755,880
Reinsurance refundable deposits 440,266 415,516

2,681,917 4,176,474

(12) INCOME TAX

A- Income tax provision

The movement on the income tax provision is as follows:

30 June 31 December

2022 2021

JD JD

(Unaudited) (Audited)

Balance at beginning of the period/ year 624,973 678,325
Income tax paid (685,298) (946,026)
Income tax expense for the period/ year 354,834 892,674
Balance at end of the period/ year 294,509 624,973

The income tax expense appearing in the interim condensed consolidated statement of income
represents the following:

30 June 30 June
2022 2021
JD JD
(Unaudited) (Unaudited)
Income tax for the period 354,834 515,094
Deferred tax assets (3,580) 3,232
351,254 518,326

-19-



AL NISR AL ARABI INSURANCE COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2022

Income tax

Income tax return was submitted for 2019, 2020 and 2021 it has not been reviewed by Income and
Sales Tax Department up to the date of these consolidated financial statements. In the opinion of
the management of the group and the tax consultant the provision taken is adequate.

A final settlement was reached with the Income and Sales Tax Department until the end of 2018.
All outstanding balances have been paid.

Sales Tax
A final settlement was reached with the Income and Sales Tax Department until the end of
December 2017. All outstanding balances have been paid.

Income tax for Al Ameen Al Arabi Real Estate Company (Subsidiary)
A final settlement was reached with the Income and Sales Tax Department until the end of 2020.

Income tax return was submitted for 2021 it has not been reviewed by Income and Sales Tax
Department up to the date of these interim condensed consolidated financial statements. In the
opinion of the management of the group and the tax consultant the provision taken is adequate

B- Deferred tax assets and liabilities

This item consists of the following:

31 December

30 June 2022 2021
Balance at Balance at
the beginning  Amounts Amounts the end of
of the period released added the period Deferred Tax Deferred Tax
JD JD JD JD JD JD
(Unaudited) (Audited)
Deferred tax Assets
Provision for expected credit losses 395,476 - - 395,476 102,824 102,824
End of service provision 42,637 - - 42,637 11,085 11,085
Lawsuits provision 201,575 - - 201,575 52,410 52,410
Unrealized loss - financial assets at fair value
through income statement 77 77 29,910 29,910 3,589 9
Unrealized loss - financial assets at fair value
through other comprehensive income - - 850,303 850,303 102,036 -
639,765 77 880,213 1,519,901 271,944 166,328
Deferred tax Liabilities
Unrealized profit - financial assets at fair
value through other comprehensive income 648,014 648,014 - - - 77,762
648,014 648,014 - - - 77,762
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Movement on deferred tax assets and deferred tax liabilities is as follows:

Liabilities Assets
30 June 31 December 30 June 31 December
2022 2021 2022 2021
JD JD JD JD

(Unaudited) (Audited) (Unaudited) (Audited)

Balance at the beginning of the period/ year 77,762 42,770 166,328 167,636
Additions - 34,992 105,616 2,492
Releases (77,762) - - (3,800)
Balance at the end of the period/ year - 77,762 271,944 166,328

C- A summary of the reconciliation between the accounting profit and taxable profit is as
follows:

30 June 30 June
2022 2021
JD JD

(Unaudited) (Unaudited)

Accounting profit 1,367,523 2,082,277
Gain from sale of financial assets at fair value through other

comprehensive income (401) (47,163)
Nontaxable income (335,037) (570,548)
Nondeductible expenses 332,661 516,565
Taxable profit 1,364,746 1,981,131
Income Tax expense 354,834 515,094
Effective tax rate 25,9% 24, 7%
Statutory tax rate 24% 24%
National contribution rate 2% 2%
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(13) PAID-IN CAPITAL

The authorized and paid in capital amounted to JD 10,000,000 divided into 10,000,000 shares, the

par value of each is JD 1.

(14) LEGAL RESERVES

The Group did not deduct the legal reserves and fees in accordance with the provisions of the

Companies Law, as these are an interim financial statements.

(15) FAIR VALUE RESERVE

This represents the fair value for financial assets through other comprehensive income as follow:

Beginning balance for the period/year
Changes during the period / year
Deferred tax assets / (liabilities)
Ending balance for the period/year

(16) NET GAIN FROM FINANCIAL ASSETS AND INVESTMENTS

This item consists of the following:

Cash dividends received (financial assets at fair value through
other comprehensive income)

Net change in fair value for financial assets at fair value through
income statement

Total
Less: transfers to underwriting accounts

-22.

30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)
570,252 313,646
(1,498,318) 291,598
179,798 (34,992)
(748,268) 570,252
30 June 30 June
2022 2021
JD JD
(Unaudited) (Unaudited)
159,305 169,895
(29,910) (1,130)
129,395 168,765
125,918 159,589
3,477 9,176
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(17) BASIC AND DILUTED EARNINGS PER SHARE

The profit per share is calculated by dividing the profit for the period by the weighted average
number of shares during the period, is as follows:
30 June 30 June
2022 2021

(Unaudited) (Unaudited)

Profit for the period/ JD 1,016,269 1,563,951

Weighted average number of shares/share 10,000,000 10,000,000

Basic and diluted profit earnings per share for the period JD/ Fils JD/ Fils
0/102 0/156

The basic earnings per share is equal to the diluted profit earnings per share for the period.

(18) CASHAND CASH EQUIVALENTS

This item consists of the following:
30 June 31 December

2022 2021
JD JD
(Unaudited) (Audited)
Cash on hands 4,847 2,305
Cash at banks 4,560,178 2,153,444

4,565,025 2,155,749

The cash and cash equivalents appearing in the interim condensed consolidated statement of cash
flows represent the following:

30 June 30 June
2022 2021
JD JD
(Unaudited) (Unaudited)

Cash on hand and at banks 4,565,025 2,646,320
Add: deposits at banks maturing within three months 12,582,725 7,175,014
Less: deposit pledged in favor of the governor of Central Bank of
Jordan (Note 3) 800,000 -
Less: deposit pledged in favor of general manager of Insurance
Administration (Note 3) - 325,000
Net Cash and cash equivalents 16,347,750 9,496,334
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(19) RELATED PARTY TRANSACTIONS

The Group has entered into transactions with major shareholders, directors, senior management
and sister companies within the normal business activities of the Group. All insurance receivables
granted to related parties are considered to be operating and no provision has been made.

Prices polices and terms of the transactions with related parties are approved by the Group's
management.

The following represent summary of related parties’ transactions:

Parent company

30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)
Statement of financial position items
Deposits at Arab Bank 1,775,000 1,738,790
Current accounts at Arab Bank 2,205,582 1,383,270
Accrued Interest 7,508 412
Outstanding Claims 32,410 36,170
30 June 30 June
2022 2021
JD JD

(Unaudited) (Unaudited)
Statement of income items

Written premiums 9,054 3,334
Policies acquisition costs 150,578 111,504
Interest income - 1,308

The following represent benefits summary (salaries and remunerations) for executive management:

30 June 30 June
2022 2021
JD JD

(Unaudited) (Unaudited)

Salaries and remunerations 271,604 265,911
BOD transportation and accommodation 24,000 24,000
295,604 289,911
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(20) FAIR VALUE FOR FINANCIAL ASSETS

The Group uses the following arrangement of valuation methods and alternatives in determining
and presenting fair value of financial instruments;

Level 1: quoted market prices in active markets for the same assets and liabilities.

Level 2: Other techniques where all inputs that have an important impact on fair value can be
observable, directly or indirectly, from market information.

Level 3: Other techniques where inputs are used that have an important impact on fair value but
are not based on observable market information.

The following table shows the analysis of financial instruments recorded at fair value and in the
above hierarchy:

Level 1 Total
JD JD

30 June 2022 (Unaudited) -
Financial assets
Financial assets at fair value through other

comprehensive income 7,471,124 7,471,124
Financial assets at fair value through income statement 263,296 263,296
31 December 2021 (Audited) -
Financial assets
Financial assets at fair value through other

comprehensive income 8,904,581 8,904,581
Financial assets at fair value through income statement 293,206 293,206

(21) LAWSUITS RAISED BY AND AGAINST THE GROUP

The Group is a defendant in a number of lawsuits, the management believe that the lawsuit
provision as of 30 June 2022 amounted to JD 383,385 (31 December 2021: JD 276,647) is
sufficient to meet obligations that may arise from the lawsuits.

The value of the cases filed by the Group on others as of 30 June 2022 amounted to JD 683,591

(31 December 2021: JD 681,780) represented in accounts receivable to the Group and checks
returned as a result of the Group’s exercise of its normal activities.

(22) CONTINGENT LIABILITIES

As at the date of interim condensed consolidated financial statement, the Group has contingent
liabilities which are represented in letter of guarantees On 30 June 2022 amounted to JD 58,071
(31 December 2021: JD 54,164).

(23) DECLARED DIVIDENDS

The General Assembly of shareholders approved in its ordinary meeting on 21 April 2022 to
distribute cash dividends amounted to JD 3,000,000 which is equivalent to 30% of paid-in capital.

Also, the General assembly in its ordinary meeting of shareholders on 22 April 2021 approved to
distribute cash dividends amounted to JD 3,000,000 which is equivalent to 30% of paid-in capital.
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(24) STATEMENT OF FINANCIAL POSITION FOR LIFE

Assets -
Deposits at banks

Financial assets at fair value through other comprehensive

income
Financial assets at amortized cost

Financial assets at fair value through income statement

Investment properties
Life policy holder loans

Total investments

Cash on hand and at banks
Checks under collection
Account receivable, net
Reinsurance receivables, net
Deferred tax assets

Property and equipment, net
Intangible assets, net

Other assets

Total assets

Liabilities and head office account
Technical reserves-

Unearned written premium, net
Outstanding claim reserve, net

Mathematical reserve, net
Total Liabilities and Technical Reserves

Other liabilities -

Account payables
Reinsurance payables

Accrued expenses

Income tax provision
Lawsuit provisions
End of service provision

Deferred tax liabilities
Other liabilities
Total Liabilities

Head Office account
Head Office current account
Profit for the year

Total liabilities and Head office equity

30 June 31 December
2022 2021
JD JD
(Unaudited) (Audited)
11,481,426 10,015,319
5,974 424 7,005,399
57,350,938 56,444,619
210,550 230,671
751,690 739,516
12,741,892 11,706,384
88,510,920 86,141,908
3,650,508 1,695,968
487,976 272,913
1,611,967 1,505,492
9,130 87,095
67,986 41,582
671,484 693,363
24,999 27,222
1,473,017 1,434,463
96,507,987 91,900,006
184,109 173,712
452 954 300,096
92,150,418 86,714,442
92,787,481 87,188,250
649,262 571,602
670,479 1,044,119
292,458 276,011
205,984 462,598
201,575 201,575
34,095 33,543
- 19,441
249,218 238,742
95,090,552 90,035,881
625,188 84,903
792,247 1,779,222
96,507,987 91,900,006
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