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Independent Auditor's Report

To Messrs. Shareholders

Alisra for Education and Investment Company
Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Report on the audit of the consclidated financial statement

Qpinion

We have audited the consclidated financial statements of Alisra for Education and Investment Company
(Public Shareholding Company), which comprise the consolidated statement of financial position as at
December 31, 2022, and the consolidated statement of comprehensive income, consclidated statement of

changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2022, and its consolidated financial

performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Qur responsibilities
under those standards are further described in the Audifors’ Responsibilities for the Audit of the consolidnted
Financial Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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Notes to the consolidated financial statements for the year ended December 31, 2022

Investments property Scope of audit

According to requirements of International Financial Audit procedures that we have made among
Reporting Standards, the investment property is other things, obtaining evaluation from
measured initially at cost including transactions cost. certified real estate experts to help us in
The carrying value of investment property in the determining the market value for these
consolidated financial statements are reviewed for investment properties as of the date of the
impairment when events or changes in the consolidated financial statement.

circumstances indicate that the carrying value may
not be recoverable.

If any such indication of impairment exists,
impairment losses are calculated in accordance with
impairment of assets policy

Expected credit losses Scope of audit

The company has applied expected credit losses We conducted comprehensive assessment to
requirements of IFRS (9) where the provision for identify the key controls used to determine
expected credit losses for student's receivables expected credit losses, data collection and
amounted to JD 15,395,661 as of December 31, 2022. completeness, and related estimates and

assumptions used by the management, and we
have tested key control systems on the
modeling process.

Other Information

Management is responsible for the other information. The other information comprises the [information
included in the annual report, but does not include the consolidated financial statements and our
auditors’ report thereon.]

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consoclidated financial statements.

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consclidated financial statements represent the undetrlying
transactions and events in a manner that achieves fair presentation.

® Obtain sufficient appropriate and it evidence regarding, the consolidated financial information of the
entities or business activities within the group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relaticnships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the

accompanying consolidated financial statements, accordingly, we recommend to approve these financial
statements by the general assembly.

Talal Abu-Ghazaleh & Co. International

s Mohammad Al-Azraq
(License # 1000)

Amman - March 22, 2023



Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2022

Notes 2022 2021
ASSETS D D
Non-Current Assets
Property and equipment 3 19,114,737 19,277,852
Investment properties 4 6,996,417 6,996,417
Total Non-Current Assets 26,111,154 26,274,269
Current Assets
Inventory 5 200,910 139,586
Financial assets at fair value through profit or loss 6 2,441,731 2,394,441
Other debit balances 7 241,666 259,175
Student and trade receivables 8 4,097,185 4,075,773
Deposit at a bank 9 7,800,000 7,000,000
Cash and cash equivalents 10 697,575 1,086,817
Total Current Assets ' 15,479,067 14,955,792
TOTAL ASSETS 41,590,221 41,230,061

The accompanying notes constitute an integral part of these consolidated financial statements
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Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2022

Notes 2022 2021
LIABILITIES AND EQUITY D D
Equity
Capital 15,000,000 15,000,000
Statutory reserve 1 3,900,127 3,872,019
Voluntary reserve 12 4,392,472 4892472
Retained earnings 13 11,672,991 10,460,714
Total Equity 35,465,590 34,225 205
LIABILITIES
Non-Current Liabilities
End of service indemnity provision 14 9,508 18,437
Current Liabilities
Encome tax provision 15 442,948 627,123
Other credit balances 16 1,796,248 1,955,808
Accounts payable 798,236 1,138,106
Deferred revenues 3,077,691 3,265,382
Total Currenlt Liabilities 6,115,123 6,986,419
Total liabilities 6,124,631 7,004,856
TOTAL LIABILITIES AND EQUITY 41,590,221 41,230,061

The accompanying notes constitute an integral part of these consolidated financial statements
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Alisra for Education and Investment Company

Public Shareholding Company

Amman-The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2022

Education activities revenues
Education activities expenses
Gross profit

Net revenue of students canteen
Other revenues

Recovery of pravisions - expected credit losses

Change in fair value of financial assets at fair value throu gh

profit or loss

Administrative expenses

Profit before tax énd national contribution
Income tax

National contribution

Income tax for prior year

Comprehensive income
Weighted average number of shares during the year

Earnings per share

Notes 2022 2021
JD JD
17 13,863,202 14,591,125
18 (9,191,354} (8,813,840)
4,671,848 5,777,285
19 60,000 415
20 1,250,292 820,153
2,187,221
6 47,290 389,989
21 (2,022,238) (2,178,456)
6,194,413 4,809,386
15 (766,389) (819,780)
(38,319) (40,989)
(399,320 "
4,990,385 3,948,617
15,000,000 15,000,000
JD-/33 JID-/26

The accompanying notes constitute an integral part of these consolidated financial statements
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Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2022

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES D B
Profit before tax and national contribution 6,194,413 4,809,386
Adjustments for:
Depreciation 853,401 733,670
Change in fair value of financial assets at fair value through
profit or loss (47,290) (389,989)
Recovery of provisions - expected credit losses (2,187,221) -
Gain on sale of property and equipment (21,261) 1350
Recovery of provisions - income tax (116,471) -
Recovery of provisions - end of service indemnity (15,000} -
Changes in operating assets and liabilities:
Checks under collection - 19,138
Inventory of stationery and consumables (61,324) 22,632
Other debit balances 17,509 21,084
Student and trade receivables 2,165,809 2,509,192
End of service indemnity provision 6,071 15,607
Other credit balances (197,879} (274,783)
Trade payables (339,870) 649,958
Deferred revenues (187,691) 207,060

6,063,196 8,322,735

Income fax paid (1,233,413) (1,028,629)
Net cash from operating activities 4,829,783 7,294,096
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (697,025} (523,7G3)
Purchase of investment property - (631,125)
Deposit ata bank (800,000) (2,500,000)
Proceeds from sale of property and equipment 28,000 =50
Net cash from investing activities (1,469,025) (3.654,230)
CASH FLOWS FROM FINANCING ACTIVITIES
Distributed dividends (3.750,000) (3,000,000)
Net cash from financing activities (3,750,000) (3,000,000)
Net change in cash and cash equivalents (389,242) 639,816
Cash and cash equivalents - beginning of year 1,086,517 447,001
Cash and cash equivalents - end of year 697,575 1,086,817

The accompanying notes constitute an integral part of these consclidated financial statements
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Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

1. Legal status and activity
— The following is the legal status of the parent company and its subsidiary:

Nime Legal status Regisiry date  Registry No. Main abjectives

Establishment and beildiny private university in the
Kingdom under the name of 5ta Undversily, teaches topics
approved by the Ministry of Higher Education, and any

other work related to this agreemen! stipulated in the
Alisrafor Fducationand Investment Company  Public Shareholding Company ~ August3, 200 B0 memorandum of association

Investment in the fields of tourism, agricultural and
Al Fareed Investment Company Limited Liabikty Company Aprld 205 10T commercil

— The Company’s Board of Directors approved the financial statements in its meeting held on
March 21, 2023 and these financial statements require approval from the general assembly of
shareholders.

2. Basis for preparation of financial statements and significant accountant policies

2-1 Basis for financial statement preparation

- Financial statements preparation framework
The financial statements have been prepared in accordance with International Financial Reporting
Standards issued by International Accounting standard Board.

— Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement
of certain items at bases other than historical cost.

— Functional and presentation currency

The financial statements have been presented in Jordanian Dinar (JD) which is the functional
currency of the entity.

2-2 Using of estimates

~ When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and currying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

— Change in estimates are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change affects them.

— For example, estimates may be required for expected credit losses, inventory obsolescence, useful
lives of depreciable assets, provisions, and any legal cases against the entity



Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

2-3 Standards and Inferpretations issued that became effective

Standard number or | Description Effective date
interpretation
Amendments to Extension of an optional exemption permitting a January 1,2022
IFRS (1) subsidiary that becomes a first-time adopter after its
Subsidiary First-time parent to measure cumulative translation differences
Adoption of using the amounts reported by its parent, based on the
International Financial | parent’s date of transition to IFRSs. A similar election is
Reporting Standards available to an associate or joint venture.
Amendments to Minor amendments were made to IFRS (3) to update the | January 1,2022
IFRS (3) references to the Conceptual Framework for Financial
Business Reporting and add an exception for the recognition of
Combinations liabilities and contingent liabilities within the scope of
IAS (37) Provisions, Contingent Liabilities and
Contingent Assets. The amendments also confirm that
contingent assets should not be recognised at the
acquisition date.
IFRS (9) Annual Improvements to IFRS (9), for year 2018 - 2020 June 1,2022

Financial Instruments

Amendments to

[FRS (16)
Covid-19-related Rent
Concessions.

As a result of the COVID-19 pandemic, rent concessions
have been granted to lessees. Such concessions might take
a variety of forms, including payment holidays and
deferral of lease payments.

In May 2020, the IASB made an amendment to IFRS 16
Leases, which provides lessees with an option to treat
qualifying rent concessions in the same way as they
would if they were not lease modifications. In many
cases, this will result in accounting for the concessions as
variable lease payments in the period in which they are
granted.

The relief was originally limited to reduction in lease
payments that were due on or before June 30, 2021.
However, the IASB subsequently extended this date to
June 30, 2022.

January 1,2020
April 1,2021

Amendments to
IAS (16)

Property, Plant and
Equipment

The amendments prohibit an entity from deducting from
the cost of an item of property, plant and equipment any
proceeds from selling items produced while bringing that
asset to the location and condition necessary for it to be
capable of operating in the manner intended by
management. Instead, an entity recognizes the proceeds
from selling such items, and the cost of producing those
items, in profit or loss.

January 1,2022

Amendments to

The amendment to clarifies that the direct costs of

IAS (37) fulfilling a onerous contract include both the incremental
Provisions Contingent | costs of fulfilling the contract and an allocation of other
Liabilities and costs directly related to fulfilling onerous contracts.
contingent Assets

January 1,2024




Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

Standards and Interpretations issued but not yet effective

IAS (8)

in Accounting Estimates and Errors

The distinction between accounting policies and changes
in accounting estimates is important, because changes in
accounting estimates are applied prospectively to future
transactions and other future events, but changes in
accounting policies are generally applied retrospectively
to past transactions and other past events as well as the
current period.

Standard number or Description Effective date
interpretation
IFRS (16) The amendment clarifies how a seller - lessee January 1,2024
Leases subsequently measures sale and lease back transaction.
IFRS (17) IFRS (17) was issued in May 2017 as replacement for IFRS January 1,2023
Insurance Contracts (4) Insurance Contracts. It requires a current measurement {deferred from
model where estimates are remeasured in each reporting January 1,2021)
period. Contracts are measured using the building blocks
of:
* discounted probability-weighted cash flows
* an explicit risk adjustment, and
* A contractual service margin (CSM) representing the
unearned profit of the contract which is recognised as
revenue over the coverage period.
Amendments to The amendments to Presentation of Financial Statements January 1, 2024
IAS (1) clarify that liabilities are classified as either current or (Deferred from
non-current, depending on the rights that exist at the end January 1, 2022).
of the reporting period.
Classification is unaffected by the expectations of the
entity or events after the reporting date.
Amendments to IAS The amendments to IAS (1) require entities to disclose January 1, 2024
(1) and IFRS Practice their material rather than their significant accounting (deferred from
Statement 2 policies. January 1, 2022)
To support this amendment, the IASB also amended IFRS
Practice Statement 2 Making Materiality Judgements to
provide guidance on how to apply the concept of
materiality to accounting policy disclosures.
Amendments to The amendment to IAS (8) Accounting Policies, Changes January 1, 2023,
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Notes to the consolidated financial statements for the year ended December 31, 2022

— Basis of consolidation (deemed appropriate)

— The consolidated financial statements comprise the financial statements of the parent ( Alisra

for Education and investment Company ) and the following subsidiaries which are controlled
by the Entity :

Name of subsidiary Ownership %
2022 2021

Al Fareed Investment Company 100 % 100 %

Control is presumed to exist when the investor is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns through its
power over the investee, unless, in exceptional circumstances, it can be clearly demonstrated
that such ownership does not constitute control.

Intergroup balances, transactions, income and expenses among the group (the parent and the
subsidiaries) shall be eliminated in full.

Non-controlling interests represent the equity in a subsidiary not atributable, directly or
indirectly, to the parent.

If a parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of
the subsidiary and non-controlling interests and other equities, recognize any profit or loss
resulted from loss of control in the statement of comprehensive income, recognize any
investment refained after loss of control at its fair value.

— Property and equipment

Property and equipment are initially recognized at their cost being their purchase price plus
any other costs directly attributable to bringing the assets to the location and condition
necessary for them to be capable of operating in the manner intended by management.

After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment.
land is not depreciated.

The depreciation charge for each period is recognized as expense. Depreciation is calculated
on a straight line basis, which reflects the pattern in which the asset's future economic benefits
are expected to be consumed over the estimated useful life of the assets using the following
rates:

Category Depreciation rate
Buildings and construction 2%
Machinery and equipment 10-20 %
Furniture and office equipment 10-15 %
Computers and software's 20 %
Vehicles 15 %

Solar energy system 20%

The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

On the subsequent derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.



Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

- Investment property
— Investment property is property (land or building- or part of a building- or both):

— Held by the entfity to earn rentals,

— For capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purposes, or for sale in the ordinary course of business.

Investment property is measured initially at its cost, including transaction costs.

After initial recognition, investment property is carried, in the statement of financial position,

at its cost less any accuamulated depreciation and any accumulated impairment. Land is not

depreciated.

The carrying values of investments property are reviewed for impairment when events or

changes in the circumstances indicate the carrying value may not be recoverable. If any such

indication of impairment exists, impairments losses are calculated in accordance with

impairment of assets policy.

On the subsequent derecognition (sale or retirement) of the investment property, the resulting

gain or loss, being the difference between the net disposal proceed, if any, and the carrying

amount, is included in profit or loss.

— Impairment of non-financial assets

At each statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be
derived from the asset.

For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assets
(excluding goodwill} is reviewed for the possibility of reversal at the date of the financial
statements.

— Inventories

Inventories are measured at the lower of cost and net realizable value.

Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

The cost of inventory is assigned using the weighted average cost formula.

Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs to necessary usage process completion.

— Related parties

Transactions with related parties represent transfer of resources, services, or obligations
between related parties.

Terms and conditions relating to related party transactions are approved by management.

Financial assets

— A financial asset is any asset that is:

(a) Cash;

(b} An equity instrument of another entity;

(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.
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Notes to the consolidated financial statements for the year ended December 31, 2022

(d) A contract that will or may be settled in the entity’s own equity instruments.

- Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset, but for financial assets at fair value through profit or loss,
transaction costs are recognized in profit or loss.

— Financial assets are classified to three categories as follows;

- Amortized cost.
—  Fair value through other comprehensive income.
- Fair value through profit or loss.
- A financial asset is measured at amortized cost if both of the following conditions are met:
{a) the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.
(b) the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

- Financial assets are measured at fair value through other comprehensive income if both of the
following conditions are met:

— The financial assets is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows.

— The contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interests on that principal amount outstanding.

- All other financial assets {excluding financial assets at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses.

- On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other
comprehensive income.

Subsequent measurement of financial assets

Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement
Are subsequently measured at fair value

Financial assets at fair value
through profit or loss net gains or losses, including interests revenues or
dividends, are recognized in profit or loss

Are subsequently measured at amortized cost using the

effective interests method.

- Amortized cost is reduced by impairment losses.

— Interests income, gain and loss of foreign exchange
and impairment loss are recognized in profit or loss,

- Gain and loss from disposal are recognized in profit
or loss.

Are subsequently measured at fair value

— Dividends are recognized as income ir: profit or loss,

Equity instruments at fair value unless the dividends clearly represent a recovery of

through other comprehensive part of investment cost.

income — Other net gains and losses are recognized in other
comprehensive income (OCI) and are never

reclassified from equity to profit or loss,

Are subsequently measured at fair value

- Interests income is calculated using effective interests
method, gains and losses from foreign exchange,

Debts instruments at their value impairment losses are recognized in profit or loss,

through other comprehensive - Other net gains or losses are recognized in other

income comprehensive income.

— On derecognition accumulated gains and losses in
other comprehensive income are reclassified into
profit or loss.

11
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Notes to the consolidated financial statements for the year ended December 31, 2022

Derecognition of financial assets

Derecognition of financial assets (or a part of a group of similar financial assets) when.:

— The contractual rights to the cash flow from the financial assets expire, or

— It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

— Financial liabilities

— A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments.

— Financial liabilities are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measuted at fair value.

— After initial recognition, the entity measures all financial liabilities at amortized cost using
the effective interest method, except for financial Habilities at fair value through profit or
loss which are measured at fair value and other determined financial liabilities which are
not measured under amortized cost method.

— Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss.

Trade pavables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received
or supplied and have been either invoiced or formally agreed with the suppliers or not.

— Offsetting financial instruments
A financial asset and a financial liability are offset and the net amount presented in the
statement of financial position when, and only when, an entity currently has a legally

enforceable right to set off amounts and intends either to settle in a net basis, or through realize
the asset and settle the liability simultaneously.

— Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a

maturity date of three months or less, which are subject to an insignificant risk of changes in
value.

— . Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

- Trade receivables are stated at invoices (claims) amount net of allowance for expected
credit losses which represents the collective impairment of receivables.

— Impairment of financial assets

— At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

— The entity recognizers loss allowance for expected credit loss (ECL) on:
—Financial assets measured at amortized cost.
—Debt investments measured at FVOCL
—Contract assets.
- The entity measures loss allowances at an amount equal to lifetime ECLs.
— Loss allowances for trade receivables and contract assets are always measured at an amount

12
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Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

equal to lifetime ECLs.

- When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward looking information.

— The entity considers a financial asset to be in default when:
~The client is unlikely to pay its credit obligations to the entity in full, without recourse by

the entity to actions such as realizing security (if any); or
—The financial asset is more than 360 days past due.

— Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

- A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is

in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for
financial asset.

— Provisions

- Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be
estimated reliably. The amount recognized as a provision is the best estimate of the
expenditure required to settle the present obligation at the statement of financial position
date.

- Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.
~ If the entity expected to be reimbursed for a part or full provision, the reimbursement shall
be recognized within assets, when it is virtually certain and its value can be measured

reliably.

— Where the effect of the time value of money is material, provisions are discounted by using
a currently pre-tax discount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over time.

— End of service indemnity

End of service indemnity is provided for in accordance with Jordanian Labor Laws and
Regulations

— Revenue recognition

- Revenue from tuition is recognize when providing the educational service.
— Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.

— Dividend and interest revenue

- Dividend revenue from investments is recognized when the shareholder’s right to receive
payment is established.

— Interest revenue is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable.

Leases confracts

The enkty assesses at the commencement date of the lease agreement whether the contract is a
lease or includes a lease agreement. And if the contract is in whole or in part transfer the right
to control the use of a specific asset from one party to another for a specified period of time in
exchange for a consideration, the entity recognizes the right-of- use assets and lease liability
with the exception of Iow value and for short term leases (i.e. those with a lease term of 12
months or less) in which the entity recognizes the lease payments as operating expenses on
either a straight-line basis over the lease term or another systematic basis is more
representative of the fime period to depreciate the econemic benefits of the leased assets.

13
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Notes to the consolidated financial statements for the year ended December 31, 2022

Entity is a lessor

- Leases are classified as finance lease contracts when the terms of lease contract transfer all
risks and ownership benefits to the lessee, other type of lease contracts are classified as
operating contracts. Contracts are classified at the commencement of lease contract.

- Lease income from operating lease is recognized in income on a straight-line basis over the
term of the relevant lease. Initial direct costs incurred by the entity in negotiating and
arranging an operating lease are added to the carrying value of the leased asset and
recognized as an expense over the lease term on the same basis as the lease income. Assets
leased under operating leases are depreciated based on the same depreciation policy
adopted by the entity for similar assets

— Income tax

Income tax is calculated in accordance with Jordanian laws and regulations.

— Basic earnings per share

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the
year.

— Foreign currencies

~ In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. At each statement of financial position date, monetary items denominated
in foreign currencies are retransiated at the rates prevailing at the statement date (closing
rate). Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Non-monetary items
that are measured at fair value in foreign currency are translated using the exchange rates at
the date when the fair value was determined.

- Exchange differences arising on the seitlement of monetary items or on translating
monetary items at rates different from those at which they were translated on initial
recognition during the period or in previous financial statements shall be recognized in
profit or loss in the period in which they arise,

— Contingent liabilities

~ Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

- Contingent liabilities are not recognized in the financial statements.

14
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Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

(**) The following is allocation of depreciation:

Educational activity expenses

Administrative expenses
Total

4. Investment property

2022 2021

JD I
768,061 660,303
85,340 73,367
853,401 733,670

This investment property has been estimated by two real estate appraisers for the amount of JD

21,960,057 as of February 3, 2023.
5. Inventory

Bus spare parts and maintenance {*)
Fuels

General maintenance supplies
Stationery

Total

2022 2021
1D JD
98,221 107,046
45,492 -
38,984 16,166
18,213 16,374
200,910 139,586

(*) Within the bus spare part and maintenance inventory an expense for the slow moving inventory

with a cost of JI 99,331.

6. Financial assets at fair value through profit or loss

Balance - beginning of year

Change of fair value

Balance - end of year

7. Other debit balances

Employees receivable

Less : Allowance of expected credit losses
Net

Refundable deposits

Petty cash

Prepaid expenses

Guarantees deposits

Other deposits

Total

16

2022 2021
JD JD
2,394,441 2,004,452
47,290 389,989
2,441,731 2,394,441
2022 2021
D D
228,908 215,699
(102,243} (102,243)
126,665 113,456
45,547 45,547
39,667 22,268
22,731 22,359
5,000 53,510
2,056 2,035
241,666 259,175




Alisra for Education and Investment Company
Public Shareholding Company
Amman-The Hashemite Kingdom of Jardan

Notes to the consolidated financial statements for the year ended December 31, 2022

8. Student and trade receivables

2022 2021
D D
Students receivable (*) 18,917,847 21,102,393
Trade receivables and other 542,051 516,833
Checks under collection and on hand 32,048 39,429
Less: allowance of expected credit losses (**) (15,395,661) (17,582,8682)
Net 4,097,185 4,075,773
(*) Ages of students receivable are as following:
2022 2021
D JD
First semester - 2022/2023 3,789,583 2,213,101
Summer semester - 2021/2022 999,275 680,477
Second semester - 2021/2022 2,358,870 2,108,513
First semester -2021/2022 737,737 1,319,978
Before that 11,032,382 14,780,324
Total 18,917,847 21,102,393

(**) The following is the movement of allowance of expected credit loses during the year:

2022 2021

JD D
Balance - beginning of year 17,582,882 18,649,477
Recovery of provisions (2,187,221) -
Incurred losses - {1,066,595)
Balance - end of year 15,395,661 17,582,882

9. Deposit at a bank
2022 2020
Deposit due in 3 Deposit due in 3

monthe till 1 year monthe till 1 year

JD JD
Deposit at a bank (¥) 7,800,000 7,000,000

(*) The deposit is tied annually, with interest rate at 4,25 - 5%.
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Public Shareholding Company
Amman-The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2022

10. Current accounts at banks

2022 2021

JD JD
Current accounts at banks - JD 649,601 815,625
Current accounts at banks - foreign currency 47,974 271,192
Total 697,575 1,086,817

11. Statutory reserve

Public Shareholding Company (Parent Company)

— Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the General Assembly, continue to deduct this
annual ratio until this reserve equals the subscribed capital of the Company in full. Such reserve is
not available for dividends distribution.

- For the general assembly after exhaust other reserves to decide in an extraordinary meeting to

quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

Limited Liability Company (Subsidiary Company)

~ Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the

annual net profit until the reserve equals of the Company’s subscribed capital. Such reserve is not
available for dividends distribution.

— For the general assembly after exhaust other reserves to decide in an extraordinary meeting to

quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

12, Voluntary reserve

This reserve is determined in accordance with the Jordanian Companies Law by allocating not more
than 20% annually of the profit to this reserve.
13. Retained earnings

The percentage of proposed distributed dividends to shareholders is (25%) for the current year or

equivalent (JD 3,750,000) to and (25% for the 2021), this percentage is subject to the approval of the
general assembly of the shareholders.

14. End of service indemnity provision

2022 2021
JD D
Balance - beginning of year 18,437 2,830
Paid during the year (3,437) (2,830)
Provided during the year 9,508 18,437
Recovery of provisions {15,000) -
Balance - end of year 9,508 18437
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Notes to the consolidated financial statements for the year ended December 31, 2022

15. Income tax provision

2022 2021
D JD
Balance - beginning of year 627,123 835,982
Provided during the year 766,389 819,780
Paid during the year (560,115) (765,197)
Advance payment on income tax (273,978) (259,442}
Recovery of provisions-income tax provision (116,471) -
Balance - end of year 442,948 627,123
16. Other credit balances

2022 2021

JD D
Scientific research - Higher Educational Ministry (*) 609,994 834,908
Shareholders deposits 394,540 429,374
Students deposits 393,528 400,052
Legal provision - income tax for prior year 84,384 -
Legal claims provision 68,436 68,486
Social security deposits 56,792 47,421

Board of directors rewards 44,493 -

Employees payable 41,638 66,688
Contractors retentions 29,419 29,419
Accrued expenses 22,716 16,248
Other deposits 22,408 20,743
National contribution deposits 15,892 28,017
Employees income tax deposits 11,949 14,452
Total 1,796,248 1,955,808

(**) The following is the movement of Scientific research - Higher Educational Ministry during the year:

2022 2021
D D
Beginning of year balance 834,908 834,908
Transfer during the year (224,914) -
Balance - end of year 609,994 834,908
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Notes to the consolidated financial statements for the year ended December 31, 2022

17. Educational activities revenues

18.

Hours fees {tuition)
Semester registration fees

Registraion fees, new student

Total

Education activities expenses

Salaries, wages and other benefits
Scientific research and training courses
Depreciation

Social security

Buses fuel

Overtime

Health insurance

Public and private accreditation
Buses expenses

Maintenance

Buses maintenance

Heating

Subscription and governmental fees
Stationery and printing
Electricity and water
Communication

Student activities and parties
Work permits

Advertising

Cooperation offices commission
Laboratory materials

Cleaning

Fixed assels insurance

Total

2022 2021
D JD
9,579,018 10,466,054
4,163,087 3,999,578
121,097 125,493
13,863,202 14,591,125
2022 2021
JD JD
5,405,366 5,318,861
796,735 1,009,629
768,061 660,303
591,692 578,556
287,764 113,443
287,084 286,189
232,763 137,610
171,025 187,350
107,419 60,900
97,545 74,195
94,453 76,404
73,982 31,674
56,648 59,699
55,811 55,293
40,287 45,738
37,824 30,510
27,448 9,642
20,373 29,408
13,186 13,748
8,770 1,700
6,418 19,517
5,613 8,471
5,087 5,000
9,191,354 8,813,840
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19.

20.

Renting revenue of students canteen

Students canteen renting revenues

Students canteen expenses
Net

Other revenues

Bank interests

Greaduation revenue

Students services

Dividends distribution

Recovery of provisions - income tax provision
Rents

Recovery of students sent abroad

Gain form disposal of property and equipment

Recovery of provisions - end of service indemnity
provision

Traning courses revenue
Miscellanecus
Lands rent revenue -investment properties

Scientific research and conferences revenue
Total

21

2022 2021
D Jo

60,000 10,000

- (9,585)

60,000 415

2022 2021
D D

286,712 196,678
283,850 320,278
232,272 238,880
171,835 33,014
116,471 _
54,096 21,548
40,013 .
21,261 550
15,000 ]
8,921 -
8,298 3,796
8,000 ]
3,563 5,400
1,250,292 820,144
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21. Administrative expenses

2022 2021
JjD 18

Salaries, wages and related benefits 962,778 949,233
Professional fees and consulting 251,367 471,309
Security 163,092 171,564
Saocial security 104,416 102,098
Chairman of the board of directors rewards 103,986 103,986
Depreciation 85,340 73,367
Board of trustees rewards 57,095 26,800
Board of directors rewards 44,493 45,000
Health insurance 25,863 14,925
Transportion of board of directors 21,357 21,600
Collection fees-Fawateercom 21,265 16,943
Subscription and governmental fees 20,574 16,924
Donations and compensation 18,645 16,500
Heating 18,495 7,918
Sales tax for prior year 16,263 -

Community Services 12,140 7,911
Maintenance 10,838 8,244
Money transfer 10,092 10,092
Electricity and water 10,072 11,435
End of service indemnity 9,508 18,437
Communication 9,491 7,627
Hospitality 8,579 8,336
Agriculture 6,245 5,790
Stationery and printing 6,201 6,144
Uniforms 5,910 8,605
Bank commission 3,864 6,672
Work permits 3,596 5,190
Software license 3,297 25,990
Advertising 3,296 3437
Bad debts 2,677 4,261
Cleaning 1,405 2,118
Total 2,022,238 2,178,456
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22. Contingent Liabilities

The Company has at the statement of financial position date contingent liabilities as follows:

Amount Deposit Net
JD Jb D
Guarantee 310,205 5,000 305,205

23. Tax status

A final settlement has not been reached with the income and Sales tax department for the years 2010
and 2020, Which may result in tax obligations in the future periods when reviewed.

24, Litigations

As stated in the legal consular letter at the date of statement of financial position there are legal cases
filed against others amounting to JD 7,334,284 and there are legal cases to prevent the claim of the
Ministry of Higher Education amounting to JD 260,205., for dispute on the calculation of the scientific
research and capacity, a provisions have been taken against these cases, there are legal cases raised
by others on the company amounting to JD 1,079,066.

25. Risk management

2)

b)

Capital Risk

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

Currency risk

— Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

— The risk arises on certain transactions denominated in foreign currencies, which imposes sort
of risk due to fluctuations in exchange rates during the year.

- Most of foreign currency transactions are in USD, and JD exchange rate is fixed against USD.
Interest rate risk

— Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

- The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

- The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

— The following table shows the sensitivity of profit or loss and equity to changes in interest

rates received by the entity on its deposits with banks and on interest rates paid by the entity
on borrowing from the banks:

Effect on profit {loss)
As of December 31, 2022 Change in interest and equity
Yo JD
+ 39,000
Deposit 0.5
As of December 31, 2021
Deposit 0,5 + 35,000
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d) Other price risk

~ Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market.

— The risk arises from investing in equity investments.

— The following table shows the sensitivity to profit or loss and equity fo the changes in the
listed prices of investments in equity instruments, assuming no changes to the rest of other

variables:
Change in Effect on
As of December 31, 2022 prices profit (loss)
Financial assets at fair value through profit or loss 5 122,087
As of December 31, 2021
Financial assets at fair value through profit or loss 5 119722

e) Credif risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

Ongoing credit evaluation is performed on the financial condition of debtors.

The carrying amount of financial assets recorded in the financial statements represents the

maximum exposure to credit risk without taking into account the value of any collateral
obtained.

f) Liquidity risk:
— Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.

— Liquidity risk is managed through monitoring cash flows and matching with maturity dates
of the financial assets and liabilites.
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26.

27.

28.

— The following table shows the maturity dates of financial assets and liabilities as of December

31
Less than one year
Description 2022 2021
D D
Financial assets:
Financial assets at fair value through profit or loss 2,441,731 2,394,441
QOther debit balances 218,930 236,816
Student and trade receivables 4,097,185 4,075,773
Deposit at a bank 7,800,000 7,000,000
Cash and cash equivalents 697,575 1,086,817
Total 15,255,426 14,793,847
Financial liabilities:
Other credit balances 1,017,492 1,024,397
Trade payables 795,236 1,138,106
Total 1,815,728 2,162,503

Fair value of financial instruments

The entity shall classifies measuring fair value methods using fair value hierarchy that reflects the

significance of inputs used in making the easements. The hierarchy of fair value of financial

instruments have the following levels:

— Level (1): quoted prices (unadjusted) in active markets for identical assets or liabilities.

— Level {2): inputs other than quoted prices included within level (1) that are observable for the asset
or liability, either directly (as prices) or indirectly (derived from prices).

— Level (3): inputs for the asset or liability that are not based on abservable market data.

Levels
As of December 31, 2021 1 2 3 Total
Financial assets JD JD JD D
Financial assets at fair value
through profit or loss 2,338,383 - 103,348 2,441,731

Financial statement for the subsidiary company

Included in the consolidated financial statement the financial statement of the subsidiary company as
at December 31, 2021 as follows:

Name Legal status Capital Total assets Total liabilities  Accummulated Josses
D b Jp 0

Al Fareed Investment Company ~ Limited Liability Company 5,000,000 6,284,135 28817 (1,694147)

Reclassification

2021 balances have been reclassified to conform to the adopted classification in 2022,
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29. The potential effects of economic fluctuations

As a result of the current global conflict, where the entity has taken into account any poessible impact
of current economic fluctuations in the inputs of future macroeconomic factors when determining the
severity and probability of economic scenarios to determine expected credit losses.

Because of the potential effects of the Corona virus, the management of the entity has taken future
information for the twelve months following the reporting period at least, whether related to the
negative effects of the virus on the business process or the ability to pay its debts. The management of
the entity has made a study of the potential effects of the current economic fluctuations to determine
the declared amounts of the entity's financial anid non-financial assets that represerit management's
best estimates based on observable information. Markets remain volatile and the amounts recorded
remain sensitive to fluctuations in the market.
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