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SOLVENCY MARGIN
For the year ended December 31,
Available Capital
2022 2020
Core Capital
Paid up capital 8,000,000 8,000,000
Statutory reserve 1,945,688 1,750,409
Voluntary reserve 15,676 15,676
Retained (losses) earnings 3,514,544 2,186,557
Total core capital 13,475,908 11,952,642
Increase in real estate investments 656,743 658,920
Fair value valuation reserve - (11,059)
Available capital 14,132,651 12,600,503

For the year ended December 31,

2- Required Capital : 2022 2021
JD JD
Required capital against the risk of assets 4,704,651 4,440,913
Required capital against the risk of underwritings 3,690,924 2,923,261
Required capital against the risk of reinsurers 17,218 34,368
Required capital against the risk of life insurance 376,249 792,048
Total required capital 8,789,042 8,190,590

Solvency margin ratio

3- Solvency margin

For the year ended December 31,

2022
JD

2021
JD

Major share holder

Comsal (Ltd)

No. shares

6,651,459

Ownership %

No. shares

6,651,459

Ownership %

19



F*

dugygVlduyell
EURO ARAB

INSURANCE

STATEMENT OF FINANCIAL POSITION FOR LIFE INSURANCE ACTIVITIES Statement (M)

For the year ended

December 31,

ASSETS JD JD
Investments:

Deposits at banks 410,964 105,700
Total Investments 410,964 105,700
Accounts receivable - Net 503,976 377,102
Re-insurance and insurance companies’ accounts - receivable 524,031 540,261
Other assets 100,973 118,966
Property and equipment 387 480
TOTAL ASSETS 1,540,331 1,142,509

LIABILITIES AND HEAD OFFICE'S EQUITY

LIABILITIES:

Accounts payable 279,734 730,051
Re-insurance and insurance companies' accounts - payable 914,152 472,983
Other liabilities 27,850 26,573

TECHNICAL RESERVES:

Mathematical reserve - net 111,695 106,491
Claims reserve - net 249,868 190,921
Total Technical Reserves 1,583,299 1,527,019

HEAD OFFICE'S EQUITY:

Head Office’'s current account (355,599) (567,852)
Net underwriting profit 312,631 183,342

(Deficit) in Head Office's Equity (42,968) (384,510)
TOTAL LIABILITIES AND HEAD OFFICES'S EQUITY 1,540,331 1,142,509
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STATEMENT OF UNDERWRITING PROFITS FOR THE LIFE INSURANCE

Statement (K)

2022 2021
JD JD

Net earned revenues from written premiums 1,072,243 938,747
Less:
Net claims cost (500,520) (533,936)

571,723 404,811
Add:
Commissions’ income 874 1,339
Insurance policies issuance fees 49,527 43,855
Other revenues related to underwriting accounts - 31,729
Total revenues 622,124 481,734
Less:
Policies’ acquisition costs (3,304) (2,709)
General and administrative expenses related to underwriting accounts (245,914) (207,394)
Other expenses related to underwriting accounts (60,275) (88,289)
Total expenses (309,493) (298,392)
Underwriting profit 312,631 183,342
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STATEMENT OF CLAIMS COST FOR THE LIFE INSURANCE

dugygVl duyell
EURO ARAB

INSURANCE

Statement (L)

Life
2022 2021
JD JD
Paid claims 2,447,893 3,845,216
Less: Local reinsurance share - -
Less: Foreign reinsurance share (2,006,320) (3,266,120)
Net paid claims 441,573 579,096
Add:
Outstanding claims reserve at the end of the year
Reported 1,683,134 1,036,006
Unreported 35,000 20,000
less: Reinsurance share (1,468,266) (865,085)
Net outstanding claims reserve at the end of the year 249,868 190,921
Less:
Outstanding Claims reserve at the beginning of the year
Reported 1,036,006 1,306,629
Unreported 20,000 20,000
less: Reinsurance share (865,085) (1,090,548)
Net outstanding claims reserve at the beginning of the year 190,921 236,081
Net change in outstanding claims reserve, net 58,947 (45,160)
Net claims cost 500,520 533,936
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EURO ARAB
INSURANCE
STATEMENT OF UNDER WRITING REVENUES FOR THE LIFE INSURANCE Statement (1)
Life
2022 2021
JD JD

Written premiums -
Direct insurance 3,616,554 2,875,847
Total premiums 3,616,554 2,875,847
Less:
Local reinsurance share - -
Foreign reinsurance share (2,539,107) (1,925,796)
Net written premiums 1,077,447 950,051
Add:
Mathematical reserve balance at the beginning of the year 364,450 302,792
Less: Reinsurance share (257,959) (207,605)
Net mathematical reserve at the beginning of the year 106,491 95,187
Less:
Mathematical reserve balance at the end of the year 386,781 364,450
Less: Reinsurance share (275,086) (257,959)
Net mathematical reserve at the end of the year 111,695 106,491
Net change in mathematical reserve, net (5,204) (11,304)
Net Revenue from written premiums 1,072,243 938,747
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STATEMENT OF CASH FLOWS
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EURO ARAB

INSURANCE

wolill

Statement (E)

For the year ended December 31,

2022 2021
OPERATING ACTIVITIES JD JD
Profit for the year before tax 1,952,793 1,184,477
Adjustments for non-cash items
Depreciation and amortization 115,359 100,469
Change in fair value of financial assets through profit and loss 65,588 (43,689)
Loss of sale of financial assets at fair value through other comprehensive income bonds 24,372 -
Gain on sale of financials assets at amortized cost - (110,208)
Provision for expected credit loss-net 14,489 351,505
End of service benefit provision 2,585 6,113
Legal cases provision - 14,020
Net change in unearned premiums reserve 4,901,603 493,363
Net change in mathematical reserve 5,204 11,304
Net change in outstanding claims reserve 2,159,313 929,164
(Reversal from) provision of unallocated expenses (130,000) 130,000
Other provisions (33,234) -
(Gain) on sale of property, and equipment (46,422) -
Premium deficiency reserve (91,000) -
Provisions no longer needed - (280,000)
Cash flows from operating activities before changes in working capital 8,940,650 2,786,518
Checks under collection (177,599) 61,626
Accounts receivable (4,065,320) (1,254,613)
Reinsurance receivables 153,687 (372,826)
Other assets (156,615) (53,349)
Accounts payable (328,396) (170,757)
Reinsurance payables (280,094) 1,876,209
Other liabilities 272,122 360,413
Net cash flows from operating activities before tax paid 4,358,435 3,233,221
Income tax paid (308,929) (363,403)
Net cash flows from operating activities 4,049,506 2,869,818
INVESTING ACTIVITIES
Purchase of financial assets at fair value through profit and loss (940,223) 152,195
Purchase of financial assets at fair value through other comprehensive income - (1,090,880)
Proceeds from sale of financial assets at fair value through profit and loss 616,216 -
Proceeds from sale of financial assets at fair value through other comprehensive income 1,065,000 -
Proceeds from sale of financial assets at amortized costs - 1,088,657
Bank deposits due (more than three months) (694,549) 113,843
Purchase of property and equipment (112,342) (268,415)
Purchase of intangible assets (16,800) (11,600)
Proceeds from sale of property and equipment 50,213 -
Purchase of financials assets at amortized costs - (5,870,351)
Net cash flows used in investing activities (32,485) (5,886,551)
FINANCING ACTIVITIES
Dividends paid - (880,000)
Net cash flows used in financing activities - (880,000)
Net increase in cash and cash equivalents 4,017,021 (3,896,733)
Cash and cash equivalents, at the beginning of the year 2,692,576 6,589,309
Cash and cash equivalents, at the end of the year 6,709,597 2,692,576
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EURO ARAB

INSURANCE
STATEMENT OF COMPREHENSIVE INCOME Statement (C)
For the year ended December 31,
2022 2021
JD JD
Profit for the year 1,523,264 942,202
Add: Other comprehensive income after tax which will not be reclassified to profit or loss in
subsequent periods:
Change in fair value of financial assets at fair value through other comprehensive income - (11,059)
Total comprehensive income for the year 1,523,264 931,143
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY Statement (D)
Authorized and Statutory Voluntary Fair value Retained .
o . ) Total equity
paid-in capital reserve reserve reserve earnings
JD JD JD JD JD JD
2022 -
Balance at 1 January 2022 8,000,000 1,750,409 15,676 (11,059) 2,186,559 11,941,585
Realized gain from selling bonds through other
comprehensive income - - - 11,059 - 11,059
Transfer to statuary reserve - 195,279 - - (195,279) -
Total comprehensive income for the period - - - - 1,523,264 1,523,264
Balance at 31 December 2022 8,000,000 1,945,688 15,676 - 3,514,544 13,475,908
2021 -
Balance at 1 January 2021 8,000,000 1,629,953 15,676 - 2,244,813 11,890,442
Total comprehensive income for the period - - - (11,059) 942,202 931,143
Transfer to statuary reserve - 120,456 - - (120,456) -
Dividends paid (Note 25) - - - - (880,000) (880,000)
Balance at 31 December 2021 8,000,000 1,750,409 15,676 (11,059) 2,186,559 11,941,585

The retained earnings include a restricted amount of JD 1,485,511 in accordance with Jordan securities commission
regulations representing deferred tax assets as of 31 December 2022 (2021: JD 1,420,162).

* At the company’ regular meeting on April 15, 2021, the General Shareholders Authority agreed with the Board's
recommendation to distribute cash dividends to shareholders in the amount of JD 880,000, representing 11% of the
capital paid to the company.

** At the company’s meeting held on 21 February 2023, the Board of Directors of the Company decided to recommend
to the General Shareholders Authority to distribute a cash dividend of 10% of the paid capital and to distribute it to
the shareholders according to their respective contributions and is subject to the approval of the General Shareholders
Authority and the Central Bank.
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EURO ARAB
- INSURANCE
STATEMENT OF INCOME Statement (B)
Notes For the year ended December 31,
2022 2021
JD JD
Revenues -
Gross written premiums 40,462,224 31,397,800
Less: Reinsurance share (9,137,341) (8,772,796)
Net written premiums 31,324,883 22,625,004
Net change in unearned premiums reserve (4,901,603) (493,363)
Net change in premium deficiency reserve 91,000 (206,000)
Net change in mathematical reserve (5,204) (11,304)
Net earned premiums 26,509,076 21,914,337
Commissions’ income 520,675 618,188
Insurance policies issuance fees 997,718 812,360
Other revenue related to underwriting accounts 810,584 964,382
Interest income 26 1,134,253 948,425
Net gain from financial assets and investments 27 97,376 426,691
Total revenues 30,069,682 25,684,383
Claims, Losses and Expenses
Paid claims 27,084,611 24,625,192
Less: Recoveries (3,033,255) (2,395,498)
Less: Reinsurance share (3,306,276) (3,909,715)
Net Paid Claims 20,745,080 18,319,979
Net change in outstanding claims reserve 2,159,313 929,164
Allocated employees’ expenses 29 1,986,436 1,857,708
Allocated administrative and general expenses 30 611,123 620,752
Policies acquisition costs 1,049,751 871,048
Excess of loss premium 260,918 210,000
Other expenses related to underwriting accounts 722,516 630,681
Net claims cost 27,535,137 23,439,332
Unallocated employees’ expenses 29 261,808 242,171
Depreciation and amortization 14,15 115,359 100,469
Unallocated administrative and general expenses 30 152,781 155,188
(Reversal from) expected credit losses expense 36 (14,489) 351,505
Other expenses 31 66,293 211,241
Total expenses 28,116,889 24,499,906
Profit before tax 1,952,793 1,184,477
Less: Income tax expense 12 (429,529) (242,275)
Profit for the year 1,523,264 942,202
Company'’s shareholders’ 8,000,000 8,000,000
JD/Fils JD/Fils
Basic and diluted earnings per share (JD/Fils) 32 0,19 0,118
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EURO ARAB
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STATEMENT OF FINANCIAL POSITION Statement (A)
Notes December 31,
2022 2021
JD JD
Assets
Investments
Deposits at banks 3 20,225,150 15,416,937
Financial assets at fair value through Income statement 5 1,413,781 1,155,362
Financial assets at fair value through other comprehensive income 4 - 1,078,312
Financial assets at amortized cost 6 5,759,922 5,759,922
Investment properties 7 873,240 871,063
Total Investments 28,272,093 24,281,596
Other Assets
Cash on hand and at banks 8 2,053,799 206,901
Checks under collection 9 1,504,312 1,326,713
Accounts receivable, net 10 12,316,877 8,251,557
Reinsurance receivables, net 11 1,030,640 1,198,816
Deferred tax assets 13 1,485,511 1,420,162
Property and equipment, net 14 3,215,163 3,216,096
Intangible assets, net 15 34,508 25,761
Other assets 16 453,521 296,906
Total Assets 50,366,424 40,224,508
Liabilities and Equity
Technical reserves
Unearned premiums reserve, net 14,476,457 9,574,854
Provision for premium deficit 115,000 206,000
Outstanding claims reserve, net 12,541,846 10,382,533
Mathematical reserve, net 17 111,695 106,491
Total Technical Reserves 27,244,998 20,269,878
Other liabilities
Bank’s Overdraft 18 2,288,613 345,072
Accounts payable 19 2,975,375 3,303,771
Reinsurance payables 20 3,027,374 3,307,468
Other provisions 21 45,186 205,835
Income tax provision 12 390,709 204,760
Other Liabilities 22 918,261 646,139
Total Technical Reserves and other Liabilities 36,890,516 28,282,923
Equity
Paid in capital 1 8,000,000 8,000,000
Statutory reserve 24 1,945,688 1,750,409
Voluntary reserve 24 15,676 15,676
Fair value reserve - (11,059)
Retained earnings 25 3,514,544 2,186,559
Total Shareholders’ Equity 13,475,908 11,941,585
Total Liabilities and Shareholders’ Equity 50,366,424 40,224,508
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company'’s ability to continue as a going concern. If we conclude that a material uncertainty exist, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However future events or conditions may cause the Company to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Company to express an opinion on the financial statements. We are responsible for the direction, supervision
and performance of the Company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period, and are therefore the key audit matters. We
describe these matters in our auditor’s report, unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonable be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
The Company maintains proper accounting records, which are in agreement with the financial statements.

The partner in charge of the audit resulting in this auditor’s report was Osama Shakhatreh, license number 1079.

Amman - Jordan Ernst & Young — Jordan
27 February 2023
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Other information included in the Company’s 2022 annual report.

Other information consists of the information included in the Company’s 2022 Annual Report other than the
consolidated financial statements and our auditor’s report thereon. Management is responsible for the other
information. The Company’s 2022 Annual Report is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the consolidated financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exist. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
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1. Revenue recognition

Key Audit matter

Revenue is an important determinant of the Company's profitability. In addition, there is a risk of improper revenue
recognition, particularly with regards to revenue recognition at the cut- off date. Gross written premium amounted to
40,462,224 JD for the year ended 31 December 2022.

How the key audit matter was addressed in the audit

Our audit procedures included evaluating the Company’s revenue recognition accounting policies and assessing
compliance with the policies in terms of International Financial Reporting Standards (IFRSs). We tested the Company’s
controls over revenue recognition and key controls in the revenue cycle. We also selected a representative sample and
tested premiums written at either side of the revenue cutoff date to, assess whether the revenue was recognized in the
correct period. Analytical procedures were performed on income accounts by lines of business. We independently re-
performed the revenue calculation of each line of business using data extracted from the Company's system. In order
to rely on the data extracted, we tested a sample of transactions to their related policies to assess the accuracy of the
data extracted. We also selected and tested a representative sample of journal entries at the cut off period.

Disclosures of accounting policies for revenue recognition are detailed in note (2-4) to the financial statements.

2. Estimates used in calculation and completeness of insurance liabilities

Key Audit matter

The Company has significant insurance liabilities of 27,244,998 JD representing 74% of the Company'’s total liabilities
as of 31 December 2022. The measurement of insurance liabilities (outstanding claims reserve, unearned premium
reserve and mathematical reserve) involves significant judgment over uncertain future outcomes including primarily
the timing and ultimate full settlement of long-term policyholders’ liabilities.

How the key audit matter was addressed in the audit

Our audit procedures included, amongst others, assessing the Company’s methodology for calculating the insurance
liabilities and their analysis of the movements in insurance liabilities during the year, including consideration of
whether the movements are in line with the accounting policy adopted by the Company. We tested management’s
liability adequacy testing which is a key test performed to check that the liabilities are adequate in the context of
expected experience. We evaluated the competence, capabilities and objectivity of the management’s specialist. Our
audit procedures on the liability adequacy tests included assessing the reasonableness of the projected cash flows and
reviewing the assumptions adopted in the context of both the Company and industry experience and specific product
features. We also assessed the adequacy of the disclosures regarding these liabilities.

Disclosures of assumptions and accounting policies related to insurance contracts liabilities are detailed in note (2-4)
to the financial statements.
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Independent Auditor’s Report
AM/ 007205

To the Shareholders of

Euro Arab Insurance Company

A Public Shareholding Limited Company
Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Euro Arab Insurance Group (Public Shareholding Company)
(the “Company”), which comprise the statement of financial position as at 31 December 2022, statement of income,
statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at 31 December 2022, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards, are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (including International Independence Standards) issued
by (IESBA Code) together with the ethical requirements that are relevant to our audit of the financial statements in
Jordan, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements for the year ended 31 December 2022. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our audit addressed the matter provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements
section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the financial statements.
The results of our audit procedures, including the procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying financial statements.
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Our Vision:

Serve to grow ... Grow to serve

Our Mission:

“ To offer best and outstanding insurance services within our working
environment that embraces the spirit of one team, cooperation, honesty, and
mutual trust with our customers and other concerned parties”

Our Values:

“Cooperation, honesty, mutual trust and the spirit of one team”

Our Goals:
-Distinguished corporate performance.
-Continuous expansion in our business and activities.

-Distinguished customer satisfaction.





