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Independent Auditor’s Review Report

AM/ 003305

To the Chairman and Board of Directors Members
Arab Banking Corporation

(A Public Shareholding Limited Company)
Amman — The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of financial
position of the Arab Banking Corporation (A Public Shareholding Limited Company) as of
September 30, 2023, and the related consolidated condensed interim statements of profit or
loss and other comprehensive income for the three-months and the nine-months period ended
September 30, 2023, and the consolidated condensed interim statement of changes in owners’
equity and cash flows for the nine-months then ended and the summary of significant accounting
policies and other explanatory information. Management is responsible for the preparation and
fair presentation of these consolidated condensed interim financial information in accordance
with International Accounting Standard number (34) related to “Interim Financial Reporting” as
adopted by the Central Bank Jordan. Our responsibility is to express a conclusion on this
consolidated condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement
2410 "Review of interim financial information performed by the Independent Auditor". A review
of consolidated condensed interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard (34) related to "Interim
Financial Reporting” as adopted by the Central Bank Jordan.

Other Matter Paragraph
The accompanying consolidated condensed interim financial information are a translation of the
statutory consolidated condensed interim financial information in the Arabic Language to which
reference should be made.
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ARAB BANKING CORPORATION (JORDAN)

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT

OF FINANCIAL POSITION

Assets

Cash and balances at the Central Bank of Jordan
Balances at banks and financial institutions
Deposits at banks and financial institutions

Direct credit facilities - net

Financial assets at fair value through other

comprehensive income
Financial assets at amortized cost

Financial assets at amortized cost - Mortgaged

Property and equipment - net
Intangible assets - net

Right of use assets

Deferred tax assets

Other assets
Total Assets

Liabilities And Owner's Equity

Liabilities:

Banks’ and financial institutions’ deposits

Customers’ deposits

Margin accounts
Borrowed Funds

Sundry provisions
Income tax provision
Deferred tax liabilities

Lease liabilities
Other liabilities

Total Liabilities

Owner's Equity

Bank’s Shareholders Equity

Subscribed and paid-in capital

Share premium

Statutory reserve

Voluntary reserve
Fair value reserve

Retained earnings
Profit for the period
Total Owners' Equity

Total Liabilities and Owners' Equity

September 30,

December 31,

Note 2023 (Reviewed) 2022 (Audited)
D D

5 87,723,058 59,743,320

6 199,429,884 116,654,302

7 - 7,532,571

11 705,727,633 766,122,745

8 93,667,040 145,260,349

9 188,362,207 140,522,255

10 30,987,906 47,518,001

33,295,308 33,059,659

1,200,130 1,254,297

2,753,915 2,926,289

8,043,268 8,071,489

12 19,139,828 22,133,962

1,370,330,177 1,350,799,239

182,917,961 138,696,896

13 837,169,263 841,914,436

14 44,564,851 50,294,894

101,798,108 124,757,215

3,209,162 3,096,646

15/a 4,577,355 2,283,188

545,620 461,371

2,576,629 2,819,028

16 27,779,938 22,703,554

1,205,138,887 1,187,027,228

17 110,000,000 110,000,000

66,943 66,943

18 30,762,318 30,762,318

18 197,281 197,281

19 (265,097) (1,081,938)

20 19,427,407 23,827,407

5,002,438 -

165,191,290 163,772,011

1,370,330,177

1,350,799,239

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE

CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION.
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ARAB BANKING CORPORATION (JORDAN)

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

(REVIEWED NOT AUDITED)

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

2023 2022 2023 2022
Note (Reviewed) (Reviewed) (Reviewed) (Reviewed)
D D D D
Interest income 25,127,867 18,256,704 72,081,217 49,588,232
Interest expense (15,337,705) (9,092,595) (41,377,681) (23,344,319)
Net Interest Income 9,790,162 9,164,109 30,703,536 26,243,913
Net commission income 781,791 899,199 2,106,044 2,348,885
Net Interest and Commission Income 10,571,953 10,063,308 32,809,580 28,592,798
Gain from exchange of foreign currencies 383,631 272,660 840,661 710,855
Gain from financial assets at fair
value through other comprehensive income - - 40,675 29,500
Other income - net 710,489 887,532 2,260,140 2,064,496
Total Income 11,666,073 11,223,500 35,951,056 31,397,649
Expenses:
Employee expenses 3,966,390 3,788,136 12,168,430 11,018,684
Depreciation and amortization 858,424 927,600 2,653,034 2,686,055
Other expenses 2,654,275 2,322,974 7,671,091 6,948,324
Provision for expected credit loss on financial
assets 21 1,811,117 2,164,859 5,316,752 5,868,995
Sundry provisions 42,540 42,540 112,517 209,009
Total Expenses 9,332,746 9,246,109 27,921,824 26,731,067
Profit for the Period Before Tax 2,333,327 1,977,391 8,029,232 4,666,582
Income tax expense 15/a (890,577) (518,216) (3,026,794) (851,142)
Profit for the Period 1,442,750 1,459,175 5,002,438 3,815,440
Earnings Per Share for the period attributable
to Bank’s Shareholders JD/Fils JD/Fils JD/Fils JD/Fils
Basic and Diluted 22 0.013 0.013 0.045 0.035

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION.



ARAB BANKING CORPORATION (JORDAN)

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Profit for the period

Other comprehensive income items:

Other comprehensive income items which

may be subsequently transferred to

consolidated condensed interim statement of

profit or loss

Net Change in valuation reserve of financial assets
at fair value through other comprehensive
income after tax — Debt Instruments

Gain in fair value for derivatives

Items not to be subsequently transferred to
consolidated condensed interim statement of

profit or loss

Net Change in valuation reserve of financial assets
at fair value through other comprehensive
income after tax — Equity Instruments

Total Comprehensive Income for the Period

For the Three Months For the Nine Months
Ended September 30, Ended September 30,
2023 2022 2023 2022
(Reviewed) (Reviewed) (Reviewed) (Reviewed)

D D D D
1,442,750 1,459,175 5,002,438 3,815,440

(2,579) (1,623,864) 652,727 (4,606,161)
96,708 257,494 165,722 405,732
(1,167) 450 (1,608) 60,524
1,535,712 93,255 5,819,279  (324,465)

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION.



ARAB BANKING CORPORATION (JORDAN)
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN OWNERS’ EQUITY
(REVIEWED AND NOT AUDITED)

Reserves
Subscribed
and Paid in Share Statutory Voluntary Fair Value Retained Profit for
Capital Premium Reserve Reserve Reserve Earnings the Period Total
For the Nine-Months Ended September 30, 2023
(Reviewed) D D D D D D D D
Balance - beginning of the period (Audited) 110,000,000 66,943 30,762,318 197,281 (1,081,938) 23,827,407 - 163,772,011
Distributed dividends - (Note 17) - - - - - (4,400,000) - (4,400,000)
Total comprehensive income for the period - - - - 816,841 - 5,002,438 5,819,279
Balance - End of the Period (Reviewed) 110,000,000 66,943 30,762,318 197,281 (265,097) 19,427,407 5,002,438 165,191,290
For the Nine-Months Ended September 30, 2022
(Reviewed)
Balance - beginning of the period (Audited) 110,000,000 66,943 29,892,408 197,281 3,570,478 24,627,485 - 168,354,595
Distributed dividends — (Note 17) - - - - - (6,600,000) - (6,600,000)
Total comprehensive income for the period - - - - (4,139,905) - 3,815,440 (324,465)
Balance - End of the Period (Reviewed) 110,000,000 66,943 29,892,408 197,281 (569,427) 18,027,485 3,815,440 161,430,130

- An amount of JD 8,043,268 is restricted against deferred tax assets as of September 30, 2023 (JD 8,071,489 as of December 31, 2022), including the capitalization or
distribution, except for what is actually realized, according to the Central Bank of Jordan and Jordan Securities Commission instructions.

- The retained earnings balance included a restricted amount of JD 2,761 as of September 30, 2023 and December 31, 2022, which represents the effect of the early
adoption of IFRS 9.

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE CONSOLIDATED
CONDENSED INTERIM FINANCIAL INFORMATION.



ARAB BANKING CORPORATION (JORDAN)

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

Operating Activities:
Profit for the period before income tax

Depreciation and amortization
Provision for expected credit loss on financial assets
(Gain) loss from disposal of property and equipment
(Gain) from sale of seized assets
Sundry provisions
Accrued interest
Effect of exchange rate fluctuations in cash and cash
equivalents
Profit before Changes in Assets and Liabilities

Changes in Assets and Liabilities:
Decrease in deposits at banks and financial institutions that
mature after three months
Decrease (increase) in direct credit facilities
(Increase) decrease in other assets
Increase in bank’s and financial institution deposits that
mature after three months
(Decrease) increase in customers’ deposits
(Decrease) in cash margins
Increase in other liabilities
Net Cash Flows from Operating Activities before
Income Tax
Income tax paid
Sundry provisions paid
Net Cash Flows from Operating Activities

Investing Activities

(Purchase) of financial assets at amortized cost

Sale and maturity of financial assets at amortized cost and
mortgaged

(Purchase) of property and equipment

(Purchase) of intangible assets

Proceeds from sale of property and equipment

(Purchase) of financial assets at fair value through other
comprehensive income

Sale and maturity of financial assets at fair value through
other comprehensive income

Net Cash Flows from (used in) Investing Activities

Financing Activities
Dividends paid to shareholders

Payments against lease contracts

(Decrease) increase in Borrowed funds
Net Cash Flows (used in) from Financing Activities
Net Increase in Cash and Cash Equivalents

Effect of exchange rate fluctuations on cash and cash

equivalents

Cash and cash equivalents - beginning of the year

Cash and Cash Equivalents - End of the Period

For the Nine Months
Ended September 30,

2023 2022
Note (Reviewed) (Reviewed)
D D
8,029,232 4,666,582
2,653,034 2,686,055
21 5,316,752 5,868,995
(76,771) 563,911
(52,999) -
112,517 209,009
6,818,082 1,404,793
169,421 31,029
22,969,268 15,430,374
7,533,150 18,399,710
55,136,194 (54,430,836)
(1,175,493) 6,687,319
65,750,358 53,890,706
(4,745,173) 77,303,711
(5,730,043) (2,211,741)
2,726,437 1,149,742

142,464,698
15/A (1,120,801)

116,218,985
(5,031,179)
(4,689)

141,343,897

111,183,117

(55,352,103) (72,428,754)
24,044,234 62,803,448
(2,127,675) (1,952,591)

(336,044) (82,713)
238,997 92,238
(3,024,329) (24,328,197)
55,664,166 10,316,351
19,107,246 (25,580,218)
(4,371,061) (6,531,268)
(663,956) (748,706)

(22,959,107) 16,131,500

(27,994,124) 8,851,526

132,457,019 94,454,425

(169,421) (31,029)
39,318,535 (31,559,716)
23 171,606,133 62,863,680

THE ACCOMPANYING NOTES FROM (1) TO (30) CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION.



ARAB BANKING CORPORATION (JORDAN)
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
(REVIEWED NOT AUDITED)

1. Incorporation and Activities
Arab Banking Corporation (Jordan) was established as a public shareholding company on
January 21, 1990 in accordance with the Companies Law No (1) of 1989 with headquarter in
Amman.

The Bank provides banking services through its head office in Amman and its 22 branches in
Jordan and the subsidiary Company and office.

The Bank’s shares are listed in Amman Stock Exchange.

The Bank and its subsidiary “the Group” financial statements are consolidated in the Arab
Banking Corporation — Bahrain financial statements.

2. Basis of Preparation

- The consolidated condensed interim financial information of the Bank were prepared as of
September 30, 2023 in accordance with International Accounting Standard Number (34)
(Interim Financial Reporting), as adopted by the Central Bank of Jordan.

The main differences between the IFRSs as they should be applied and what has been adopted
by the Central Bank of Jordan are as follows:

a. Provisions for expected credit losses are calculated in accordance with IFRS 9 and according
to instructions of Central Bank of Jordan’s, whichever is more conservative. The material
differences are as follows:

- Elimination of debt instruments issued or guaranteed by the Jordanian government in
addition to any other credit exposures with or guaranteed by the Jordanian Government,
so that credit exposures with or guaranteed by the Jordanian Government are treated
without credit losses.

- When calculating credit losses against credit exposures, the calculated results according
to IFRS (9) are compared with the instructions of the Central Bank of Jordan No.
(2009/47) dated December 10, 2009 for each stage separately and the more severe
results are adopted.

- In special cases, the Central Bank of Jordan approves of special arrangements for the
calculation and booking of provision for expected credit losses for customers’ direct credit
facilities over a certain period.

- Facilities related to government project extracts (financing government receivables) are
excluded from classification when calculating provisions.

b. Interest and commissions on non-performing credit facilities granted to clients are
suspended, in accordance with the instructions of the Central Bank of Jordan.



C. Seized assets to the Bank are shown in the consolidated condensed interim statement of
financial position, among other assets at their current value when it sized to the Bank or
at their fair value, whichever is lower. Furthermore, they are revaluated on the date of the
consolidated condensed interim financial statements separately, and any decrease in its
value is recorded in the consolidated condensed interim statement of profit or loss and
consolidated comprehensive income while no increase in its value is recorded as revenue,
in which, any subsequent increase is taken to the consolidated condensed interim
statement of profit or loss and other comprehensive income to the extent of not exceeding
the previously recorded impairment value. In accordance with central Bank of Jordan’s
generalization (10/3/16234) dated October 10, 2022 the calculation of the gradual
provision for the sized assets against debts has been suspended. Provided that the
allocated provisions for the expropriated seized assets in violation of the terms included in
the banking low maintained, and that only the allocated provision is released against any
of the violating real estate that are disposed of.

- The reporting currency of the consolidated condensed interim financial statements is the
Jordanian Dinar, which is the functional currency of the Bank.

- The consolidated condensed interim financial information do not include all notes and
information presented in the annual financial statements and should be read with the Bank’s
annual report for the year ended December 31, 2022. The results of the nine months ended
September 30, 2023 do not indicate the expected results for the year ended December 31,
2023. There was no appropriation of the profit for the nine months ended September 30,
2023 which is usually performed at year end.

- _Significant Accounting Judgments and key Sources of Uncertainty Estimates:

Preparation of the consolidated condensed interim financial information and application of
the accounting policies require Bank’s management to make Judgments, estimates, and
assumptions that affect the amounts of financial assets, financial liabilities and to disclose
potential liabilities. Moreover, these estimates and judgments affect revenues, expenses,
provisions, in general, expected credit losses, as well as changes in fair value that appear in
the consolidated condensed interim statement of comprehensive income and within
shareholders' equity. In particular, Bank's management requires judgments to be made to
estimate the amounts and timing of future cash flows. These mentioned estimates are
necessarily based on multiple assumptions and many factors with varying degrees of
estimation and uncertainty. Meanwhile, the actual results may differ from estimates due to
the changes arising from the conditions and circumstances of those estimates in the future.

The critical judgements and estimates used in the preparation of these consolidated
condensed interim financial information are consistent with those used in the preparation of
the Bank’s annual financial statements for the year ended December 31, 2022.

3. Significant Accounting Policies
The accounting policies used in the preparation of the consolidated condensed interim

financial information for the period ended on September 30, 2023 are consistent with those
used in the preparation of the annual consolidated financial statements for the year ended
December 31, 2022. However, the Bank has adopted the following amendments and
interpretations that apply for the first time in 2023 and have not materially affected the
amounts and disclosures in the consolidated condensed interim financial information for the
period and prior years, which may have an impact on the accounting treatment of future
transactions and arrangements.



Amendments to IAS 1 Presentation of Financial Statements - Classification of
Liabilities as Current or Non-current

The amendments to IAS (1) affect only the presentation of liabilities as current or non-current
in the statement of financial position and not the amount or timing of recognition of any asset,
liability, income or expenses, or the information disclosed about those items.

The amendments clarify that the classification of liabilities as current or noncurrent is based
on rights that are in existence at the end of the reporting period, specify that classification is
unaffected by expectations about whether an entity will exercise its right to defer settlement
of a liability, explain that rights are in existence if covenants are complied with at the end of
the reporting period, and introduce a definition of ‘settlement’ to make clear that settlement
refers to the transfer to the counterparty of cash, equity instruments, other assets or services
amendments are applied retrospectively.

Amendments to IAS (1) Presentation of Financial Statements and IFRS Practice

Statement (2) Making Materiality Judgements - Disclosure of Accounting Policies

The amendments change the requirements in IAS (1) with regard to disclosure of accounting
policies. The amendments replace all instances of the term ‘significant accounting policies’
with ‘material accounting policy information’. Accounting policy information is material if,
when considered together with other information included in an entity’s financial statements,
it can reasonably be expected to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial statements.

The supporting paragraphs in IAS (1) are also amended to clarify that accounting policy
information that relates to immaterial transactions, other events or conditions is immaterial
and need not be disclosed. Accounting policy information may be material because of the
nature of the related transactions, other events or conditions, even if the amounts are
immaterial. However, not all accounting policy information relating to material transactions,
other events or conditions is itself material.

The Board has also developed guidance and examples to explain and demonstrate the
application of the ‘four-step materiality process’ described in IFRS Practice Statement (2)
amendments are applied retrospectively.

Amendments to IAS (8) Accounting Policies, Changes in Accounting Estimates and

Errors - Definition of Accounting Estimates
The amendments replace the definition of a change in accounting estimates with a definition

of accounting estimates. Under the new definition, accounting estimates are “monetary
amounts in financial statements that are subject to measurement uncertainty”.

The definition of a change in accounting estimates was deleted. However, the Board retained
the concept of changes in accounting estimates in the Standard with the following
clarifications:

e A change in accounting estimate that results from new information or new developments
is not the correction of an error.

e The effects of a change in an input or a measurement technique used to develop an
accounting estimate are changes in accounting estimates if they do not result from the
correction of prior period errors

The IASB added two examples (4&5) to the Guidance on implementing IAS (8), which
accompanies the Standard. The IASB has deleted one example (3) as it could cause confusion
in light of the amendments.

Amendments to IAS (12) Income Taxes - Deferred Tax related to Assets and

Liabilities arising from a Single Transaction

The amendments introduce a further exception from the initial recognition exemption. Under
the amendments, an entity does not apply the initial recognition exemption for transactions
that give rise to equal taxable and deductible temporary differences.

Depending on the applicable tax law, equal taxable and deductible temporary differences may
arise on initial recognition of an asset and liability in a transaction that is not a business
combination and affects neither accounting nor taxable profit. For example, this may arise
upon recognition of a lease liability and the corresponding right-of-use asset applying IFRS
(16) at the commencement date of a lease.

-9-



Following the amendments to IAS (12), an entity is required to recognise the related deferred
tax asset and liability, with the recognition of any deferred tax asset being subject to the
recoverability criteria in IAS (12).

The Board also adds an illustrative example to IAS (12) that explains how the amendments
are applied.

The amendments apply to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period
an entity recognises:

e A deferred tax asset (to the extent that it is probable that taxable profit will be available
against which the deductible temporary difference can be utilised) and a deferred tax
liability for all deductible and taxable temporary differences associated with:

- Right-of-use assets and lease liabilities.

- Decommissioning, restoration and similar liabilities and the corresponding amounts
recognised as part of the cost of the related asset.

The cumulative effect of initially applying the amendments as an adjustment to the opening
balance of retained earnings (or other component of equity, as appropriate) at that date.

Basis of Consolidation financial statements

The consolidated condensed interim financial statements include the financial statements of
the bank and its subsidiary company that is under its control. Control is achieved when the
bank has the ability to control the financial and operating policies of the subsidiaries in order
to obtain benefits from their activities. As for the in process transactions, they appear under
other assets or other liabilities in the statement of financial position consolidated condensed
interim financial.

The Bank reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the elements of control listed above.

When the Bank has less than the majority of the voting rights of an investee, it considers that
it has power over the investee when the voting rights are sufficient to give it the practical
ability to direct the relevant activities of the investee unilaterally. The Bank considers all
relevant facts and circumstances in assessing whether or not the Bank'’s voting rights in an
investee are sufficient to give it power.

Transactions, balances, revenues and expenses are eliminated between the Bank and the
subsidiary.

The financial statements of the subsidiary are prepared for the same financial year, using the
same accounting policies adopted by the Bank. If the accounting policies adopted by the
company are different from those used by the Bank, the necessary adjustments to the
financial statements of the subsidiary are made to comply with the accounting policies
followed by the Bank.

The results of the subsidiary are incorporated into the consolidated statement of income from
the effective date of acquisition, which is the date on which actual control over the subsidiaries
is assumed by the Bank. Moreover, the operating results of the disposed subsidiary are
incorporated into the consolidated statement of income up to the effective date of disposal,
which is the date on which the Bank loses control over it’s subsidiary.

Non-controlling interests represent that part of the equity that is not owned by the Bank.

Non-controlling interests are presented in the net assets of the subsidiary are presented
separately in the Bank's statement of equity.

-10 -



The Bank’s subsidiary as of September 30, 2023 is as follows:

- _Arab Co-operation for Financial Investments (ABCI)

Arab Co-operation for Financial Investments is wholly owned by the Bank. The Company’s
objective is to perform brokerage investments on behalf of its clients, in addition to providing
financial consultation services on stock exchange investing. Its paid-up capital amounted to
JD 15,600,000 , total assets amounted to JD 41,555,417 and total liabilities amounted to JD
16,660,257 as at September 30, 2023. Its total revenue amounted to JD 2,622,218 and total
expenses amounted to JD 2,232,381 for the nine months ended September 30, 2023, before
excluding any transactions, balances, revenue, and expenses between the Company and the
Bank.

Control is achieved when the Bank:

e Has power over the investee;

e Is exposed, or has rights, to variable returns from its involvement with the investee; and
e Has the ability to use its power to affect the investee’s returns.

The Bank reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the elements of control listed above.

When the Bank has less than the majority of the voting rights of an investee, it considers
that it has power over the investee when the voting rights are sufficient to give it the
practical ability to direct the relevant activities of the investee unilaterally. The Bank
considers all relevant facts and circumstances in assessing whether or not the Bank’s
voting rights in an investee are sufficient to give it power, including:
e The size of the Company’s holding of voting rights relative to the size and dispersion of the
other voting rights;
Potential voting rights held by the Company, other vote holders, or other parties;
Rights arising from other contractual arrangements; and
Any additional facts and circumstances that indicate that the Bank has, or does not have,
the current ability to direct the relevant activities at the time that decisions need to be
made, including voting patterns at previous shareholders’ meetings.

When the Bank loses control of the subsidiary, the Bank performs the following:
Derecognizes the assets (including goodwill) and liabilities of the subsidiary.

Derecognizes the book value of any non-controlling interests.

Derecognizes the accumulated transfer difference in Owners’ Equity.

Derecognizes the fair value to the next controlling party.

Derecognizes the fair value of any investment retained.

Derecognizes any gain or loss in the income statement.

Reclassifies owners’ equity already booked in other comprehensive income to the profit or
loss statement, as appropriate.

5. Cash and Balances at Central Bank of Jordan
The details of this item are as follows

September 30, December 31,
2023 (Reviewed) 2022 (Audited)
D D
Cash on hand 6,574,580 6,729,607
Balances at Central Bank of Jordan:

Current accounts and demand deposits 1,730,694 12,025,413
Time and notice deposits 20,000,000 -
Statutory cash reserve 39,017,784 40,988,300
Certificates of deposits 20,400,000 -
Total balances at Central Bank of Jordan 81,148,478 53,013,713
Total 87,723,058 59,743,320

- The statutory cash reserve amounted to JD 39,017,784 as of September 30, 2023
(JD 40,988,300 as of December 31, 2022).

- There are no restricted balances except for the statutory cash reserve as of September 30,
2023 and December 31, 2022.

- Balances with the Central Bank of Jordan are classified as part of the first stage in accordance

with the requirements of IFRS 9, and there are no transfers between stages (1,2 and 3) or
written-off balances during the nine months period ended September 30, 2023.
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6.

Balances at Banks and Financial Institutions
The details of this item are as follows:

Local Banks and Financial

Foreign Banks and Financial

Current accounts and demand deposits
Deposits maturing within or less than 3 months

Total
Provision of balances at banks and financial institutions

Total

Institutions Institutions Total

September 30, December 31, September 30, December 31, September 30, December 31,

2023 2022 2023 2022 2023 2022

(Reviewed) (Audited) (Reviewed) (Audited) (Reviewed) (Audited)
D D D D D D

193,756 107,383 6,252,428 44,485,966 6,446,184 44,593,349
70,152,465 41,718,645 122,847,388 30,355,475 192,999,853 72,074,120
70,346,221 41,826,028 129,099,816 74,841,441 199,446,037 116,667,469
(9,651) (3,112) (6,502) (10,055) (16,153) (13,167)
70,336,570 41,822,916 129,093,314 74,831,386 199,429,884 116,654,302

- Non-interest-bearing balances at banks and financial institutions amounted to JD 4,191,776 as of September 30, 2023 (JD 4,311,358 as of December

31, 2022).

7. Deposits at Banks and Financial Institutions
The details of this item are as follows:

Deposits maturing during the period:
From 3 months to 6 months

Total
Impairment losses

Net of deposits at Banks and financial institutions

There are no restricted balances as of September 30, 2023 and December 31, 2022.

Local Banks and financial

Foreign Banks and financial

institutions institutions Total
September 30, December 31, September 30, December September 30, December 31,
2023 2022 2023 31, 2022 2023 2022
(Reviewed) (Audited) (Reviewed) (Audited) (Reviewed) (Audited)
D D D D D D
- - - 7,533,150 - 7,533,150
- - - 7,533,150 - 7,533,150
- - - (579) - (579)
- - - 7,532,571 - 7,532,571

- There are no deposits maturing within a period longer than nine months as of September 30, 2023 and December 31, 2022.

- There are no restricted deposits as of September 30, 2023 and December 31, 2022.
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8. Financial Assets at Fair Value Through Other Comprehensive Income

The details of this item are as follows:

Shares listed in active markets

Shares not listed in active markets
Governmental and guaranteed financial bonds
Jordanian treasury bills

Other financial bonds

Less: Impairment loss

September 30,

2023 (Reviewed)

December 31,
2022 (Audited)

D D
1,251,105 1,250,705
3,337,099 2,899,316

76,014,270 115,299,365

- 15,652,517
13,072,683 10,162,899
93,675,157 145,264,802

(8,117) (4,453)
93,667,040 145,260,349

- There were no transfers between stages (1, 2, and 3) or written-off balances during the nine-
month period ended September 30, 2023 and the year ended December 31, 2022.

9. Financial Assets at Amortized Cost
The details of this item are as follows:

Unquoted Financial Assets:
Jordanian Treasury bills

Governmental and guaranteed financial bonds
Other financial bonds

Less: Impairment loss on financial assets at amortized
cost

Total

Bonds and treasury bills analysis:
Fixed return
Variable return

Total

Bond Analysis IFRS 9:
Stage (1)
Stage (2)
Stage (3)
Total
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September 30,
2023 (Reviewed)

December 31,
2022 (Audited)

JD

13,598,446

159,776,979
15,000,000

JD

18,830,972

106,706,487
15,000,000

188,375,425

(13,218)

140,537,459

(15,204)

188,362,207

140,522,255

September 30,
2023 (Reviewed)

December 31,
2022 (Audited)

D

188,375,425

D

140,537,459

188,375,425

140,537,459

September 30,

2023 (Reviewed)

December 31,
2022 (Audited)

D D
188,375,425 140,537,459
188,375,425 140,537,459




10. Financial Assets at Amortized Cost - Mortgaged
The details of this item are as follows:

September 30, December 31,
2023 (Reviewed) 2022 (Audited)

D D
Governmental and guaranteed financial bonds 30,987,906 47,518,001
Total 30,987,906 47,518,001

On April 4, 2021, the Bank sold three Jordanian treasury bonds with a nominal value of
JD 31,000,000 to Arab Bank. The agreed-upon repurchase price of these bonds was
JD 34,455,130, the proceeds, which amounted to JD 33,766,027, were recorded as borrowed
funds at an interest rate of 5.88% per annum The Bank did not recognize this transaction as a
sale transaction since the bank reserves the right to repurchase these bonds on October 3,
2025.

11. Direct Credit Facilities - Net
The details of these items are as follows:

September 30, December 31,

2023(Reviewed) 2022(Audited)
Individuals (Retail) JD JD
Overdrafts* 26,680,760 30,426,813
Loans and bills ** 396,673,834 396,142,220
Credit cards 3,565,004 3,602,393
Real Estate loans 64,801,601 65,454,857
Corporate
Overdrafts* 68,261,584 62,471,947
Loans and bills ** 144,205,346 206,420,842
Small and medium enterprises
Overdrafts* 5,000,394 5,238,876
Loans and bills ** 19,027,075 19,983,912
Government and public sector ** 65,363,151 66,862,888

Total 793,578,749 856,604,748

Less: Interest in suspense (22,751,603) (22,351,209)
Less: Expected credit loss (65,099,513) (68,130,794)
Direct and transferred credit facilities — net 705,727,633 766,122,745

* Net of interest and commission received in advance amounting to JD 9,869 as of September
30, 2023 against JD 12,282 as of December 31, 2022.

** Net of interest and commissions received in advance amounting to JD 92,249 as of September
30, 2023 against JD 139,612 as of December 31, 2022.

- The non-performing credit facilities amounted to JD 83,019,297 which represents (10.46%)
of gross direct credit facilities as of September 30,2023 against an amount of JD 84,103,461
which represents (9.818%) of gross facilities as of December 31, 2022.

- The non-performing credit facilities after deducting the suspended interest amounted to
JD 60,267,694 which represents (7.819%) of gross direct credit facilities after deducting the
suspended interest as of September 30, 2023 against an amount of JD 61,752,252 which
represents (7.402%) its gross as of December 31, 2022.

- The credit facilities granted to the Jordanian government with guarantee amounted to
JD 65,363,151 which represents (8.237%) of the gross credit facilities as of September 30,
2023 against an amount of JD 66,862,888 which represents (7.806%) as of December 31,
2022 of gross facilities.

-14 -



The following is the movement on direct credit facilities on collective basis as at the end of the period:

For the Nine Months Ended September 30, 2023 (Reviewed)

Balance at the beginning of the period

New credit facilities during the period

Settled facilities

Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Adjustments resulting from reclassifications
between the three stages

Written-off facilities

Total balance at the end of the period

For the year Ended December 31, 2022 (Audited)

Balance at the beginning of the year

New credit facilities during the year

Settled facilities

Transferred to Stage (1)

Transferred to Stage (2)

Transferred to Stage (3)

Adjustments resulting from reclassifications
between the three stages

Written-off facilities

Total balance at the end of the year

Stage (1) Stage (2)
Individual Collective Individual Collective Stage (3) Total
D D D D D D
262,526,849 447,788,005 40,058,124 22,128,309 84,103,461 856,604,748
69,935,935 63,222,780 1,318,688 393,216 4,514,663 139,385,282
(120,367,974) (61,594,356) (3,750,033) (2,967,633) (1,624,200) (190,304,196)
- 3,418,339 - (3,097,498) (320,841) -
(2,043,967) (12,224,951) 2,043,967 12,385,400 (160,449) -
(125,095) (4,244,142) (452,449) (3,613,076) 8,434,762 -
870,846 (250,962) 26,745 (825,615) (26,936) (205,922)
- - - - (11,901,163) (11,901,163)
210,796,594 436,114,713 39,245,042 24,403,103 83,019,297 793,578,749
Stage (1) Stage (2)
Individual Collective Individual Collective Stage (3) Total
D D D D D JD
223,435,496 407,238,514 52,415,207 22,418,598 66,258,023 771,765,838
97,705,981 170,282,796 23,338,565 2,011,907 4,600,526 297,939,775
(58,261,718) (121,142,280) (24,718,829) (2,565,471) (3,863,868) (210,552,166)
511,532 5,024,475 (511,532) (4,649,690) (374,785) -
(900,881) (9,437,519) 900,881 9,658,934 (221,415) -
- (2,572,123) (11,344,161) (4,016,961) 17,933,245 -
36,439 (1,605,858) (22,007) (729,008) (45,960) (2,366,394)
- - - - (182,305) (182,305)
262,526,849 447,788,005 40,058,124 22,128,309 84,103,461 856,604,748
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The following is the movement on the expected credit loss on collective basis as at the end of the period:

For the Nine Months Ended September 30, 2023 (Reviewed)

Balance at the beginning of the period

New facilities during the period

Settled facilities

Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Effect on total exposures due to change in the
classification between stages

Written-off facilities

Total balance at the end of the period

For the year ended December 31, 2022 (Audited)

Balance at the beginning of the year

New facilities during the year

Settled facilities during the year

Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3
Effect on total exposures due to change in the
classification between stages

Written-off facilities

Total balance at the end of the year

Stage (1) Stage (2)
Individual Collective Individual Collective Stage (3) Total
D D D D D D
1,424,631 2,501,980 4,382,190 1,699,524 58,122,469 68,130,794
373,692 564,350 1,425,480 173,069 1,560,999 4,097,590
(643,614) (442,546) (190,529) (180,381) (1,347,802) (2,804,872)
- 29,039 - (25,735) (3,304) -
(40,413) (1,239,704) 40,413 1,261,497 (21,793) -
(7,162) (1,650,564) (131,183) (2,216,381) 4,005,290 -
38,084 2,793,415 99,025 1,376,633 (340,937) 3,966,220
- - - - (8,290,219) (8,290,219)
1,145,218 2,555,970 5,625,396 2,088,226 53,684,703 65,099,513
Stage (1) Stage (2)
Individual Collective Individual Collective Stage (3) Total
D D D D D D
1,728,672 2,218,724 10,143,371 1,657,326 45,348,414 61,096,507
739,269 1,066,965 3,900,879 276,017 1,481,160 7,464,290
(1,039,077) (734,766) (2,670,402) (436,314) (1,865,853) (6,746,412)
1,280 21,759 (1,280) (19,229) (2,530) -
(20,568) (919,713) 20,568 946,288 (26,575) -
- (1,616,388) (10,043,266) (1,960,897) 13,620,551 -
15,055 2,465,399 3,032,320 1,236,333 (420,918) 6,328,189
- - - - (11,780) (11,780)
1,424,631 2,501,980 4,382,190 1,699,524 58,122,469 68,130,794
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The following is the movement on expected credit loss according to the sectors on collective basis as of the end of the period:

For the Nine Months Ended September 30, 2023

(Reviewed)

Balance at the beginning of the year

Impairment loss on the new facilities during the period

Settled facilities

Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Impact on the provision due to change in classification
between the stages during the period

Written off facilities

Total balance as of the end of the period (Reviewed)

For the year Ended December 31, 2022 (Audited)

Balance at the beginning of the year (Audited)

Impairment loss on the new facilities during the year

Settled facilities

Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Impact on the provision due to change in classification
between the stages during the year

Written-off facilities

Total balance as of the end of the year (Audited)

Large Government
Corporate and public
Individuals Real Estate Customers SMEs sector Gross
D D D D D D
24,689,835 826,598 40,516,982 2,092,680 4,699 68,130,794
1,966,165 162,824 1,430,758 537,844 - 4,097,591
(1,154,047) (311,826) (1,227,534) (110,672) (793) (2,804,872)
(2,641,560) (12,885) (35,393) (12,182) - (2,702,020)
(858,567) (1,605) 35,393 (126,163) - (950,942)
3,500,127 14,490 - 138,345 - 3,652,962
3,637,427 8,582 213,215 106,995 - 3,966,219
(116,127) - (7,695,040) (479,052) - (8,290,219)
29,023,253 686,178 33,238,381 2,147,795 3,906 65,099,513
Large Government
Corporate and public
Individuals Real Estate Customers SMEs sector Gross
D D D D D D
21,493,729 567,178 37,054,558 1,981,042 - 61,096,507
2,162,370 164,694 4,950,219 182,308 4,699 7,464,290
(2,057,929) (31,249) (4,443,563) (213,671) -  (6,746,412)
(2,357,027) (104,169) (14,939) (4,349) - (2,480,484)
(598,762) (16,257) (9,867,906) (156,072) - (10,638,997)
2,955,789 120,426 9,882,845 160,421 - 13,119,481
3,103,445 125,975 2,955,768 143,001 - 6,328,189
(11,780) - - - - (11,780)
24,689,835 826,598 40,516,982 2,092,680 4,699 68,130,794

The amount of provisions no longer needed as a result of the settlement and payment of debts and which were converted to other debts is
JD 2,003,673 as of September 30, 2023 against IJD 2,391,236 as of December 31, 2022.
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Interest in Suspense:

The movement on interest in suspense is as follows:

For the Nine Months Ended September 30, 2023
(Reviewed)

Balance - beginning of the period
Add: Suspended interest during the period

Less: Interest in suspense reversed to income
Written-off suspended interest

Balance - End of the Period

For the Year Ended December 31, 2022 (Audited)
Balance - beginning of the year

Add: Suspended interest during the year

Less: Interest in suspense reversed to income
Written-off suspended interest

Balance - End of the Year

Companies
Large Corporate
Individuals Real Estate Customers SMEs Total
D JD JD JD D
9,941,172 490,537 10,763,643 1,155,857 22,351,209
1,755,943 127,700 2,502,430 97,945 4,484,018
(286,982) (69,085) (100,491) (16,122) (472,680)
(194,357) (111,873) (2,880,229) (424,485) (3,610,944)
11,215,776 437,279 10,285,353 813,195 22,751,603
8,737,795 386,792 7,145,861 1,069,686 17,340,134
1,685,511 106,569 3,650,076 112,571 5,554,727
(345,526) - (1,201) (26,400) (373,127)
(136,608) (2,824) (31,093) - (170,525)
9,941,172 490,537 10,763,643 1,155,857 22,351,209
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12. Other Assets

The details of this item are as follows:

Revenue and interest under collection

Prepaid expenses

Seized assets by the Bank against due debts *
Assets / gain of unrealized financial derivatives
Other receivables/brokerage company

Land held for sale/brokerage company
Discounted letter of credits

Seized assets sold in installments

Other

Total

September 30,
2023 (Reviewed)

December 31,
2022 (Audited)

D D
5,110,505 8,972,504
1,377,396 759,250
2,679,676 3,034,678
754,933 465,904
123,513 88,259
1,696,734 1,696,734
- 75,640
3,822,675 3,822,675
3,574,396 3,218,318
19,139,828 22,133,962

The details of the movement on the seized assets by the bank against debt are as follows:

September 30, 2023

December 31,

(Reviewed) 2022 (Audited)
D JD
Balance at the beginning of the period / year 3,034,678 3,270,042
Additions - 73,925
Disposals (355,002) (309,289)
Balance - End of the Year 2,679,676 3,034,678

The regulations of Central Bank of Jordan require to dispose the seized assets by the Bank by
a maximum period of two years from the date of its acquisition. In exceptional cases, the
Central Bank may extend this period to a maximum of two consecutive years.

The provision for the seized assets was JID 201,322 as of September 30, 2023

(JD 201,322 as of December 31, 2022) for assets which have been in possessed by the Bank
for a period longer than four years.
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13. Customers’ Deposits

This item consists of the following:

For the nine months ended as of
September 30, 2023 (Reviewed)
Current and demand deposits

Saving accounts

Time and notice deposits
Total

For the year ended as of December
31, 2022 (Audited)

Current and demand deposits

Saving accounts

Time and notice deposits
Total

Small and
Large Corporate Medium Government and

Individual Customers Companies Public Sector Total

D 1D D D D
40,781,808 43,013,870 10,232,750 111,121 94,139,549
20,010,907 249,114 444,468 85 20,704,574
331,648,432 267,700,019 14,339,684 108,637,005 722,325,140
392,441,147 310,963,003 25,016,902 108,748,211 837,169,263
49,425,795 61,503,771 10,688,854 644,914 122,263,334
21,551,728 282,174 299,556 85 22,133,543
309,126,999 280,847,274 10,565,453 96,977,833 697,517,559
380,104,522 342,633,219 21,553,863 97,622,832 841,914,436

Jordan Government and public sector deposits amounted to JD 108,748,211 as of

September 30, 2023 which represent (12.99%) of total customers’ deposits against 1D
97,622,832 which represent (11.595%) as of December 31, 2022.

Non-interest-bearing deposits amounted to JD 87,749,946 which represent (10.482%)

of total deposits as of September 30, 2023 against JD 98,512,567 which represent
(11.701%) as of December 31, 2022.

- Restricted deposits amounted to JD 99,513,901 as of September 30, 2023 which
represent (11.887%) of total deposits against JD 97,528,567 which represent (11.584%)

as of December 31, 2022.

33,268,206 as of December 31, 2022).

14. Margin Accounts

This item consists of the following:

Margins on direct credit facilities
Margins on indirect credit facilities

Other margins
Total

September 30,

Dormant accounts amounted to JD 8,789,837 as of September 30, 2023 against 1D

December 31, 2022

2023 (Reviewed) (Audited)
jD D
35,932,685 41,779,992
5,757,123 4,985,310
2,875,043 3,529,592
44,564,851 50,294,894
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15. Income Tax
a. Income Tax Provision
The movement on the income tax provision is as follows:

September 30, December 31,

2023 2022
(Reviewed) (Audited)
D D
Balance at the beginning of the period / year 2,283,188 7,256,848
Income tax paid (1,120,801) (5,031,415)
Accrued income tax 3,414,968 57,755
Prior year tax deposits - -
Balance at the end of the period 4,577,355 2,283,188

Income tax expense appearing in the statement of profit or loss represents the following:

For the Nine Months Ended

2023 2022
(Reviewed) (Reviewed)
D D
Accrued income tax on the profit of the period 3,414,968 (938,703)
Deferred tax assets for the period (953,882) (1,618,981)
Amortization of deferred tax assets 565,708 3,408,826
3,026,794 851,142

The legal tax rate for banks in Jordan is 35% and 3% as national contribution. For
subsidiaries, it is 24%, and 4% as national contribution.

A final settlement was reached with the Income Tax Department of the Bank up to the year
2020, while the tax declaration for the years 2021 and 2022 was submitted and no decision
was issued by the Income and Sales Tax Department.

The subsidiary Company has reached a final settlement with The Income Tax Department
up to the year submitted for 2020 and the tax declaration for the years 2021 and 2022.
No final decision was issued by the Income Tax Department as of the date of these
consolidated financial statements.

A provision for income tax has been calculated and recorded for the nine months ended
on September 30, 2023 for the Bank and its subsidiary. In the opinion of the
management and the tax advisor, no obligations will arise that exceed the provision
recorded in the consolidated condensed interim financial information.
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16.

Other Liabilities

17.

The details for this item are as follows:

Interest payable

Revenue received in advanced

Accounts payable

Accrued and unpaid expenses

Unrealized derivatives losses / liability

Certified cheques withdrawn by the bank

Provision for expected credit losses on off - statements
financial position items

Board of directors remunerations

Transfers held for payment

Deferred income

Other

Total

Paid-up Capital

18

September 30,
2023 (Reviewed)

December 31,
2022 (Audited)

D D
10,500,494 7,544,411
277,657 159,413
5,579,123 7,211,264
1,921,696 1,786,305
76,810 202,424
2,198,671 987,073
482,845 429,095
68,345 89,243
2,198,862 1,004,954
285,411 329,639
4,190,024 2,959,733
27,779,938 22,703,554

The paid-up capital amounted to JD 110,000,000, divided into 110,000,000 shares at a par
value of JD 1 per share as of September 30, 2023 and December 31, 2022.

Distributed dividends:

The general assembly decided on their meeting held on April 13, 2023 to distribute cash

dividends with an amount of JD 4,400,000 from
(JD 6,600,000 with 6% as of December 31, 2022).

. Reserves:
The details of the reserves as of September 30, 2023 and December 2022 are as follows:

19.

a. Statutory Reserve

its subscribed and paid-up capital

The total amount in this balance represents what has been transferred from profits before
taxes at a rate of 10% during the period as well as previous years according to the Bank’s
regulations. This amount is not distributable among shareholders.

b. Voluntary Reserve

The total amount in this balance represents what has been transferred from profits before
taxes at a rate of no more than 20% during the period as well as previous years. The
voluntary reserve is used in situations specified by the board of directors and the general
assembly and the general assembly has the authority to distribute all or part of this reserve

as dividends to shareholders.

Fair Value Reserve — Net

This item consists of the following:

Balance at the beginning of the year
Gain (losses) Unrealized

Deferred tax liabilities

Deferred tax assets

Balance at the End of the Period/ Year

-22 -

September 30,

December 31,

2023 (Reviewed) 2022(Audited)

1D D
(1,081,938) 3,570,478
1,317,486  (7,503,896)
(84,250) 1,876,070
(416,395) 975,410
(265,097)  (1,081,938)




20.

Retained Earnings

This item consists of the following:

Balance at the beginning of the period / year
Profit for the year

Transferred from / to reserves

Distribution of cash dividends

Balance at the End of the period / year

September 30, December 31,
2023(Reviewed) 2022(Audited)

D D
23,827,407 24,627,485
- 6,669,832
- (869,910)

(4,400,000) (6,600,000)

19,427,407 23,827,407

An amount of JD 8,043,268 is restricted against deferred tax assets as of September 30,
2023 (IJD 8,071,489 as of December 31, 2022), including the capitalization or distribution,
except for what is actually realized, according to the Central Bank of Jordan and Jordan

Securities Commission instructions.

The retained earnings balance included a restricted amount of JD 2,761 as of September 30,
2023 and December 31, 2022, which represents the effect of the early adoption of IFRS (9),
except for what is actually realized from the sales transactions.

21. Expected Credit Loss Provision on Financial Assets

22,

This item consists of the following:

Deposits and balances at banks and financial institutions

Financial assets at fair value through other
comprehensive income

Financial assets at amortized cost

Direct credit facilities

Discounted letter of credits

Interests and revenues under collection

Off-balance-sheet items

Total

Earnings Per Share for the Bank’s Shareholders

The details for this item are as follows:

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

2023 2022
(Reviewed) (Reviewed)
jD D

2,407 14,679
3,664 670
(1,986) 9,223
5,258,938 5,701,801
(20) (90)
- (3,037)
53,749 145,749
5,316,752 5,868,995

For the Nine Months
Ended September 30,

2023 2022 2023 2022
(Reviewed) (Reviewed) (Reviewed) (Reviewed)
D JD D D
Profit for the period 1,442,750 1,459,175 5,002,438 3,815,440
Weighted average number of shares 110,000,000 110,000,000 110,000,000 110,000,000
Earnings Per Share for the Bank’s
Shareholders: JD/Fills JD/Fills JD/Fills JD/Fills
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23. Cash and Cash Equivalents
The details for this item are as follows:

For the Nine Months Ended
as of September 30,

2023 2022
(Reviewed) (Reviewed)
D D

Cash and balances with Central Bank of Jordan

maturing within three months 87,723,058 52,539,703

Add: Balances at banks and financial

institutions maturing within three months 199,446,037 105,972,397
Less: Banks’ and financial institutions’ deposits

maturing within three months (115,562,962) (95,648,420)

Total 171,606,133 62,863,680

24. Related Parties Transactions
The accompanying consolidated condensed interim financial information include the financial
information of the Bank and of the following subsidiary:

Paid-up capital

September 30, December 31,
2023 2022
Company name Ownership (Reviewed) (Audited)
% JD JD
Arab Cooperation for Financial
Investments Company Ltd 100 15,600,000 15,600,000

All balances and transactions between the Bank and the subsidiary have been eliminated.

The Group entered into transactions with the Parent, affiliate companies, directors, senior
management, and their related subsidiaries in the ordinary course of business at commercial
interest and commission rates.

All loans and advances granted to related parties are performing loans and are free of any
impairment provisions.

- 24 -



The details for this item are as follows:

Consolidated Statements of Financial Position

Items:
Direct credit facilities

Balance at banks and financial institutions

Deposits at banks and financial institutions
Customers’ deposits

Borrowed funds

Off-Consolidated statement of financial position items

Letters of guarantee

Letters of credit

Interest rate swap contracts
Currency swap contracts

Consolidated statements of Profit or Loss Items:

Interest and commission income
Interest and commission expense

Related party Total
Parent and September 30, December 31,
affiliated Senior Bank's Board of 2023 2022
companies management employees Directors (Reviewed) (Audited)
D D D D D D
- 2,336,648 11,688,503 10,882 14,036,033 13,543,591
63,000,778 - - - 63,000,778 13,585,922
103,070,677 - - - 103,070,677 37,653,136
- 2,364,442 1,687,564 278,881 4,330,887 5,459,092
3,545,000 - - - 3,545,000 9,217,000
50,539,116 - - - 50,539,116 18,203,086
10,933,138 - - - 10,933,138 6,063,293
13,825,500 - - - 13,825,500 10,635,000
- - - - - 14,401,575
For the Nine Months
Ended as of September 30,
2023 2022
(Reviewed) (Reviewed)
D D
2,262,713 35,176 212,811 - 2,510,700 516,826
(3,932,495) (101,131) (60,379) (2,761) (4,096,766) (557,379)

*  Interest rates on credit facilities range between 3% to 8.72% while interest rates on customers’ deposits range between 0.01% to 6.65%.

*  In addition to what was disclosed in the above table, the total balance of credit facilities provided to related parties in the bank amounted to IJD 6,824,676
and they numbered 112 clients against acceptable guarantees amounted to JD 4,668,039. The interest rates payable on credit facilities range from 2% to

14% Commission rates range from 0.5% to 1%.

Compensation of the benefits of the senior management is as follows:

Salaries and bonuses

For the Nine Months Ended
as of September 30,

2023 2022
(Reviewed) (Reviewed)
D D
2,246,508 2,353,118
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25. Segment Analysis

a. Information on Group business segment:
For management purposes, the Bank’s operations have been classified into the following major operating segments, measured in
accordance with the reports used by the chief executive officer and the main decision maker:

- Retail banking.
- Corporate banking.
- Treasury.

The following are the information of the bank’s business segments:

Total income

Provision for expected credit loss on financial assets

Business segments results
Unallocated segmental expenses
Profit before tax

Income tax

Net profit for the period

Capital expenditures
Depreciation and amortization

Other information
Segmental assets
Unallocated segmental assets

Total Assets
Segmental liabilities
Unallocated segmental liabilities

Total Liabilities

Total

For the nine months
ended as of September 30,

2023 2022
Retail Corporate Treasury Other (Reviewed) (Reviewed)
D D D D D D
34,762,540 19,163,021 23,007,932 395,244 77,328,737 54,741,968
(4,012,546) (782,281) (521,925) - (5,316,752) (5,868,995)
15,915,845 8,034,859 6,283,092 287,991 30,521,787 25,319,645
(22,492,555) (20,653,063)
8,029,232 4,666,582
(3,026,794) (851,142)
5,002,438 3,815,440
(2,463,719) (2,035,304)
(2,653,034) (2,686,055)
September 30 December 31,
2023 (Reviewed) 2022 (Audited)
D D

443,243,215 246,011,339 635,877,236 - 1,325,131,790 1,306,309,696
- - - 45,198,387 45,198,387 44,489,543
443,243,215 246,011,339 635,877,236 45,198,387 1,370,330,177 1,350,799,239
627,689,319 301,530,627 258,517,616 - 1,187,737,562 1,176,947,512
- - - 17,401,325 17,401,325 10,079,716
627,689,319 301,530,627 258,517,616 17,401,325 1,205,138,887 1,187,027,228
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26. Capital Adequacy Ratio
The capital adequacy ratio is calculated in accordance with the instructions of the Central Bank of
Jordan based on the decisions of Basel III. The following is the capital adequacy ratio compared
to the previous period:

September 30, December 31,
2023 2022
(Reviewed) (Audited)
Thousands 1D Thousands 1D

Common equity shareholder rights

Subscribed capital (paid) 110,000 110,000
Retained earnings less proposed dividends Plus profit
for the period 24,427 19,425
Cumulative change in fair value of financial assets (265) (1,082)
Share premium 67 67
Statutory reserve 30,762 30,762
Voluntary reserve 197 197
Total Capital of Common Shares 165,188 159,369
Regulatory amendments (deduction from capital)
Goodwill and intangible assets (1,200) (1,254)
Deferred tax assets (8,043) (8,071)
Total Primary Capital 155,945 150,044
Additional Capital
Total Capital (Tierl) 155,945 150,044
Tier 2
General ranking risk reserve/stage (1) IFRS 9 4,203 4,302
Total Supplementary Capital 4,203 4,302
Total Regulatory Capital 160,148 154,346
Total Risk-Weighted Assets 841,453 884,198
Capital adequacy ratio (%) %19.03 17.46%
Primary Capital adequacy Ratio (%) %18.53 16.97%
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27. Contingent Liabilities and Commitments
This item consists of the following:

September 30, December 31,2022

2023 (Reviewed) (Audited)
D D
Letters of credit:
Import LCs 48,359,160 77,282,080
Export LCs 1,557,729 2,702,644
Acceptances 8,392,756 8,973,417
Letters of guarantee:
Payments 21,920,394 24,618,727
Performance 66,070,207 43,344,599
Other 36,271,601 19,366,310
Unutilized credit facilities 62,745,243 33,539,046
Futures contracts in Foreign Currency 56,046,928 59,465,509
Interest rate swap contracts 13,825,500 10,635,000
Total 315,189,518 279,927,332

28. Lawsuits Raised Against the Bank
The lawsuits raised against the Bank amounted to JD 4,482,553 as of September 30, 2023

(JD 4,479,454 as of December 31, 2022). In the opinion of management and the legal advisors,
no material liability will arise as a result of these lawsuits in excess of the amount already
provisioned for, which amounted to JD 159,376 as of September 30, 2023 (JD 159,376 as of
December 31, 2022).
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Some financial assets and liabilities of the Bank are evaluated at fair value at the end of each fiscal period. The following table shows the information about how to determine the fair

value of these financial assets and liabilities (evaluation methods and inputs used).

Fair Value
September 30, December 31, The Level of Evaluation Method Significant
Financial Assets 2023 (Reviewed 2022 (Audited Fair Value and Inputs used Unobservable Inputs
B D
Financial Assets
Financial assets at fair value through other comprenecive income:
According to the latest financial
Bonds 76,014,270 130,951,882 Level 2 information available N/A
Quoted prices in
Quoted Shares in active markets 14,315,671 11,409,151 Level 1 financial markets N/A
According to the latest financial
Unquoted Shares in active markets 3,337,099 2,899,316 Level 2 information available N/A
Total 93,667,040 145,260,349
Total Financial Assets at Fair Value 93,667,040 145,260,349
According to the latest financial
Unrealized gains on financial assets 754,933 465,904 Level 2 information available N/A
Financial liabi
According to the latest financial
Unrealized losses on financial derivatives 76,810 202,424 Level 2 information available N/A
Total liabilities at fair value 76,810 202,424
There were no transfers between level 1 and level 2 during the period ended September 30, 2023 and December 31, 2022.
ancial assets hat are not n ed at fair va basis:
Except for what is set out in the table below, we believe that the carrying amount of financial assets and liabilities shown in the consolidated condensed interim financial information
of the Bank approximates their fair value:
September 30, 2023 December 31, 2022 The level of
Book value Fair value Book value Fair value Fair Value
ioj D i) D
Eil ial Assets of Non-specified Fair Value
Term and notice deposits and certificate of deposits at the Central Bank of Jordan 40,400,000 40,432,877 - - Level 2
Current accounts, and balances at Banks and Financial Institutions 199,446,037 200,152,313 124,200,619 124,549,655 Level 2
Direct credit facilities at amortized costs 793,578,749 795,038,299 856,604,748 860,719,619 Level 2
Other financial assets at amortized costs 219,363,331 221,277,592 188,055,460 190,614,472 Level 2
Total Fil ial Assets of N i Fair Value 1,252,788,117 1,256,901,081 1,168,860,827 1,175,883,746
Eil ial Liabilities of Non-: ified Fair Value
Banks' and Financial Institutions' deposits 182,917,961 184,943,133 138,696,896 138,696,896 Level 2
Customers' deposits 837,169,263 844,766,484 841,914,436 841,914,436 Level 2
Cash margin 44,564,851 44,564,952 50,294,894 50,294,894 Level 2
Borrowed funds 101,798,108 102,676,107 124,757,215 124,757,215 Level 2
Total Fil ial Liabilities of N ified Fair Value 1,166,450,183 1,176,950,676 1,155,663,441 1,155,663,441
30. Approval on C i C Interim Fi ial Information

The consolidated condensed interim financial information was approved by the Bank’s board of directors on October 15, 2023.
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Unobservable

Inputs to Fair Value

N/A

N/A

N/A

N/A

N/A



