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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF ARAB POTASH COMPANY
PUBLIC SHAREHOLDING COMPANY

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Arab Potash Company (a Public Shareholding Company)
{the “Company”) and its subsidiaries (together the "Group™ as of 31 December 2023, and their
consolidated financial performance and their consolidated cash flows for the year then ended in
accordance with IFRS Accounting Standards

What we have audited
The Group's consolidated financial statements comprise:

the consolidated statement of financial position as of 31 December 2023.

the consolidated statement of income for the year then ended.

the consolidated statement of comprehensive income for the year then ended.

the consolidated statement of changes in shareholders' equity for the year then ended.
the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, comprising material accounting policy
information and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code). We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code.

PricewaterhouseCoopers “Jordan”. 3rd Circle, Jabal Amman — 14 Hazza' Al Mapli Street, P.O Box 5175, Amman 11183, Jordan
T: +{962) 6 500 1300 F: +(962) 6 4610880, www pwc.com
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INDEPENDENT AUDITOR'S REFORT
To THE SHAREHOLDERS OF ARAB POTASH COMPANY
PuBLIC SHAREHOLDING COMPANY

FOR THE YEAR ENDED 31 DECEMBER 2023
Our AuDIT APPROACH

OVERVIEW

! Key Audit Matter [ Employees’ benefit obligations ___]-
As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the consolidated financial statements In particular, we considered where management
made subjective judgments; for example, in respect of significant accounting estimates that involved
making assumptions and considering future events that are inherently uncertain. As in all of our audits,
we also addressed the risk of management override of internal controls, including among other matters
consideration of whether there was evidence of bias that represented a risk of material misstatement
due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion
on the consolidated financial stalements as a whole, taking inte account the Group's structure, the
accounting processes and controls and the industry in which the Group operates.

Key audit matters

Key audit matters are those matiers that, in our professional judgement, were of most significance in
our audit of the consolidated financial statements of the current period, These matters were addressed
in the context of our audit of the consolidated financiat statements as a whole, and in forming cur opinion
thereon, and we do not provide a separate opinion on these matters.

Key audit matter How our audit addressed the key audit
matter

Employees’ benefit obligations
{Death and compensation fund)

e The Group has different employee benefit| To evaluate the accounting treatments applied
programs, some of which are defined| by the Group and to test the reasonableness of
contribution plans where the Group's obligations | management’s estimates, we performed the
are limited to the contribution made. Other plans | following procedures:

constitute “defined benefit plans” including the
Death and Compensation Fund which
represents benefits for retired, resigned or
deceased employees. Further details of this
plan are illustrated in Note (19).
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INDEPENDENT AUDITOR'S REPORT {CONTINUED)
To THE SHAREHOLDERS OF ARAB POTASH COMPANY
PuBLIC SHAREHOLDING COMPANY

FoR THE YEAR ENDED 31 DECEMBER 2023

Key audit matters (continued)

e Under International Accounting Standard 19
‘Employee Benefits’, the measurement of
employees' benefits obligations requires
estimates relating to expected fulure payments
and the application of actuarial assumptions in
connection with salary growth rates, staff
turnover and use of an appropriate discount
rate. The assumptions wused, and the
sensitivities to their changes, are disclosed in
Note (19). The Group appointed an independent
actuary to develop an estimate of the Death and
Compensation Fund obligations.

Thebalance ofthis obligation amounted to ®
JD 56,214 thousand as at 31 December 2023
{2022: JD 53,779 thousand).

This subject is considered a key audit matter given
the materiality of the employees benefits plans,
Death and Compensation Fund in particular, to the
consolidated financial statements and the significant|
estimates and judgments used in the calculation of
the cbligation as mentioned above.

We obtained the latest signed agreements
between the Group and the General Union of
Mines and Mining Employees, in addition to the
internal bylaws for the Death and Compensation
Fund and its subsequent amendments,

We also obtained an understanding of the
different benefit schemes available to
employees of the Group and assessed whether
the Group's accounting policies had been
applied consistently over each of the presented
years, and whether the applied techniques to
calculate obligations at the year-end complied
with the requirements of IAS 19 “Employee
Benefits".

Management provided us with the independent
actuarial report used by management fto
calculate the obligations of defined employees’
benefits. We assessed the independence and
professional qualifications of the appointed
actuary, together with the scope of work that the
acluary was requested to perform.

We utilised our internal actuarial expert to
assess the reasonableness of the key
assumptions (discount rate, inflation rates,
attrition and mortality assumptions) adopted by
the independent actuary for the estimation of the
Death and Compensation Fund obligations
based on their experience in similar industries.

We tested the accuracy of the information used
in the actuarial calculation which was provided
by management by tracing to employees'
contracts, payroll  sheets, employees'
information including, but not limited to, date of
hire, age, current salary and grade.

We reviewed the disclosures included in the
consolidated financial statements fo assess the
adequacy of disclosures based on IAS 19
"Employee Benefits” requirements in Note (19).
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INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE SHAREHOLDERS OF ARAB POTASH COMPANY
PuUBLIC SHAREHOLDING COMPANY

FoR THE YEAR ENDED 31 DECEMBER 2023

Other information:

Management is responsible for the other information. The other information comprises the
Management's annual report (but does not include the consolidated financial statements and our
auditor’s report thereon) which we obtained prior to the date of this auditor's report.

Qur opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements, or our knowledge obtfained in the audil, or
otherwise appears to be materially misstated.

if, based on the work we have performed, the other information that we obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the consolidated
financial statements.

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance IFRS Accounting Standards, and for such internal control as the management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF ARAB POTASH COMPANY
PuBLIC SHAREHOLDING COMPANY

FOR THE YEAR ENDED 31 DECEMBER 2023

Auditor’'s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducled in accordance with 1SAs will always detect a material misstatement
when it exists. Misslatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
iaken on the basis of these consolidated financial statements.

As parl of an audit in accordance with 1SAs, we exercise professional judgement and maintain
professicnal scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based con the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
repor to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
1o the date of our auditor's report. However, future events or conditions may cause the Group to
cease to conlinue as a going concern.

Evaluate the overall presentation, structure and content of the consalidated financial statements,
including the disclosures, and whether the consolidated financial statemenis represent the
underlying transactions and events in a manner that achieves fair presentation.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF ARAB POTASH COMPANY
PuBLIC SHAREHOLDING COMPANY

For THE YEAR ENDED 31 DECEMBER 2023

Auditor's responsibilities for the audit of the consolidated financial statements {continued)

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contro! that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matiers that
were of most significance in the audit of the consolidated financiatl statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefils of such
communication.

Report on other legal and regulatory requirements
The Group maintains proper accounting records which are consistent, in all material aspects, with the

accompanying consolidated financial statements. We recommend the General Assembly to approve
them.

azem Hanna Sab
License No. (802)

Amman - Jordan
28 March 2024




ARAB POTASH COMPANY
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2023

Assets

Non-current assets

Property, plant, and equipment

Access rights

Right of use asset

Investments in associates

Investments in joint ventures

Financial assets at amontised cost

Employees' housing loans

Other non-current assets

Financial assets at fair value through
other comprehensive income

Deferred tax assets

Current assets

Finished goods inventory
Consumable inventory
Employees’ housing loans
Accounts receivable

Other current assets

Time deposits *

Cash and cash equivalents *

Total assets

Shareholders’ Equity and Liabilities

Shareholders’ Equity

Paid in share capital

Statutory reserve

Voluntary reserve

Fair value reserve

Re-measurement of post-employment
benefit obligations

Retained earnings

Net Shareholders’ Equity

31 December

31 December

Notes 2023 2022
JD “000" JD “000"

5 760,868 633,631
6 13,932 15,342
31 2,667 3,356
7 7,084 5,902
8 256,323 231,517
10 20,425 20,555
11 13,961 13,404
17 77,488 88,001
9 801 835
23 23,434 22,316
1,176,983 1,034,859
13 23,088 42,406
14 50,943 52,725
11 2,740 2,738
12 164,623 282,897
15 52,737 79,130
16 34 419,419 455,713
16,34 96,815 75,327
810,385 990,936
1,987,348 2,025,795
1 83,318 83,318
18 50,464 50,464
18 80,609 80,699
9 144 178
(11,768) {8,155)
1,511,495 1,368,824
1,714,352 1,575,328

* Refer to note (34-A) for details regarding certain restatements related to cash on hand and
bank balances reclassification within the consolidated statements of financial position lines.

The accompanying notes 1 to 34 form part of these consolidated financial statements
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ARAB POTASH COMPANY
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT 31 DECEMBER 2023

Liabilities

Non-current liabilities

Death and compensation fund obligations
Other non-current liabilities

Lease liabilities

Current liabilities

Lease liabilities

Income tax provision

Mining fees to the Government of Jardan
Death and compensation fund obligations
Trade payables

Other current liabilities

Total liabilities
Total shareholders’ equity and liabilities

31 December

31 December

Notes 2023 2022
JD “000° JD “000"
19 53,386 50,048
22 21,217 19,465
31 2,552 3,193
77,155 72,706
31 893 893
23 79,838 196,278
26 28,598 77,133
19 2,828 3,731
20,196 15,055
20 63,488 84,671
195,841 377,761
272,996 450,467
1,987,348 2,025,795

The accompanying notes 1 to 34 form part of these consolidated financial statements
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ARAB POTASH COMPANY

PuBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

Revenues from contracts with customers
Cost of sales
Gross profit

Administrative expenses

Selling and distribution expenses

Net impairment losses on financial
assets

Corporate social responsibility expenses

Potash mining fees

Operating profit

Finance income
Finance costs
Other income, net
Profit before the Group's share of
profit from associates and joint
ventures
and income taxes

Group’s share of profit from associates
and joint ventures
Profit before income tax

Income tax expense
Profit for the year

Earnings per share
Basic and diluted earnings per share

Notes 2023 2022
JD "000" JD “000"
21 792,523 1,268,192
24 (383,161) (354,790)
21 409,362 913,402
25 (19,021) (18,665)
27 (20,449) (17,432)
16
(1,190) (4,068)
33 (7,540) (8,092}
1,26 (53,028) (127,133)
308,134 738,012
26,641 12,985
28 (5,413) (5,671)
961 553
330,323 745,879
7.8
67,015 94 979
397,338 840,858
23 (104,694) (239,630)
292 644 601,228
JD / Fills JD /Fills
29 3.512 7.216

The accompanying notes 1 to 34 form part of these consolidated financial statements
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ARAB POTASH COMPANY

PuBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 34 DECEMBER 2023

Notes 2023 2022
JD “000” JD “000”
Profit for the year 292,644 601,228
Other comprehensive income
ltems that will not be reclassified to profit
or loss:

Re-measurement of post-employment benefit 19
obligations (3,649) 7,949
Group's share of joint ventures re-measurement 8,7
of post-employment benefit obligations

(1,089) 1,112
Changes in the fair value of equity investments 9
at fair value through other comprehensive
income (34) 45
Income tax relating to these items 1,125 (2,435)
Total comprehensive income for the year 288,997 607,899

The accompanying notes 1 to 34 form part of these consolidated financial statements

10
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ARAB POTASH COMPANY
PuBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes 2023 2022
JD 000" JD 000"

Operating Activities
Profit for the year before income tax 397,338 840,858
Adjustments:
Depreciation 5 56,280 53,874
Depreciation on right of use asset 31 689 689
Amortisation 6,10,17 4,821 3,436
Finance income (26,641) {12,985}
Finance costs 28 5413 5,671
Share of profit from associates and joint 7.8
ventures (67.015) {96,091)

Impairment losses on financial

assets 16 1,190 S
End of service indemnity provision (182) 39
Potash mining fees 53,028 127,133
Provision for slow moving spare parts and 13,14
inventory 1,519 357
Reversal of provision for slow moving 13,14
spare parts and inventory (2,348) {566)
Provision for unpaid employees’ leaves (371) -
Employee's legal cases compensation
provision 79 1,773
Death and compensation provision 19 8,290 7,764
Working capital changes:
Finished goods inventory 19,318 (20,979)
Consumable inventory 2,611 (2,761)
Accounts receivable 118,274 (172,105)
Other assets (1,915) 8616
Trade payables and accruals 5,141 5626
Other current liabiiities (19,454) 29,062
Net cash flows from operating activities
before paid income tax, mining fees and
death and compensation fund 556,065 779,411
Income tax paid 23 (221,127) (118,873)
Mining fees 26 (101,563) (78,382)
Death and compensation fund 19 {9,504) {5,184)
Net cash flows generated from
operating activities 223.8M 576,972

The accompanying notes 1 to 34 form part of these consolidated financial statements
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ARAB POTASH COMPANY
PuBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CASH FLOWS {CONTINUED)

FOR THE YEAR ENDED 3{ DECEMBER 2(23

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Finance income received
Dividends received from associates

and joint ventures
Granted employees’ housing foans
Proceeds from Employees housing loans
Short term deposits with maturity above
three months and less than a year
Net cash flows used in investing
activities

FINANCING ACTIVITIES

Repayment of loans

Payments for obligations against capital
projects

Finance costs paid

Dividends paid to shareholders

Lease liability paid

Net cash flows used in financing
activities

Increase in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31
December

Non-Cash transactions:
Interast expense incurred on lease
liabilities

Notes 2023 2022
JD “000” JD “000”
5 (183,517) (183,821)
24,417 9,370
7.8
77.700 31,468
(3,519) (1.911)
2,960 2,920
16
35,104 (298,0086)
(46,855) (439,980
- (6,494)
8 - (2,427)
(5,160) (5.671)
18 (149,475) (100,090)
31 (893) -
(155,528) (114,682)
21,488 22,310
16 75,327 53,017
16
96,815 75,327
31 253 300

The accompanying notes 1 to 34 form part of these consolidated financial statements
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ARAB POTASH COMPANY
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2023

(1) GENERAL INFORMATION

Arab Potash Company “APC", the “Company”, is a public shareholding company that was
founded and registered on 7 July 1956 in Amman - Jordan, During 1958, the Company was
granted a concession from the Government of the Hashemite Kingdom of Jordan to exploit
the minerals and salts of the Dead Sea brine. The concession expires after 100 years from
the grant date, after which, the Company’s factories and installations become the property of
the Government of the Hashemite Kingdom of Jordan. Based on the agreement, the Company
will not be responsible for any decommissioning costs. The concession agreement was
amended during 2003 in accordance with the Temporary Law Number (55) of 2003, whereby
amendments included the annual fees for usage of mining lands within the concession area
the concession area borders, and the exclusive rights given to the Company. On 11 May 2010
the Government of Jordan and APC agreed tc amend the annual fees of the concession lands
in Ghour Al Safi site to JD 1.5 million per annum; subject to annual increase in accordance
with the Consumer Price Index to become JD 2 million as of 31 December 2023 (2022: JD 1.9
million).

Under the terms of the concession, the Government of the Hashemite Kingdom of Jordan is
entitled to a mining fee of JD 8 for each ton of potassium chloride, ("Potash”) exported by the
Company. On 12 February 2008 the Council of Ministers resolved to increase the mining fees
to JD 15 for each ton mined, effective 17 March 2008 On 5 August 2008 the Council of
Ministers resolved to increase the mining fees to JD 125 for each ton mined, effective 16
September 2008 with maximum mining fees payable limited to 25% of the Company's net
profit after tax for the year excluding the Company's share in the results of its subsidiaries and
associates.

Potash mining fees for the years 2023 and 2022 were calculated based on 25% of the
Company’'s net income after tax excluding the Company's share of the results of its
subsidiaries and associates. Mining fees were presented in a separate line item within the
consolidated statement of income.

The authorized and paid in share capital is JD 83,317,500 distributed into 83,317,500 shares
with a par value of JD 1 per share, that are all listed in Amman stock exchange market- Jordan.

The Company and its subsidiaries (the “Group”) produce and market Potash, Salt, Potassium
Nitrates, Di-Calcium Phosphate, mixed salts and mud in the international market.

The registered address of the Company is P. O. Box 1470 Amman 11118, the Hashemite
Kingdom of Jordan.

The consolidated financial statements were authorised for issue by the board of directors on

26 March 2024 These consolidated financial statements require the approval of the General
Assembly of the shareholders of the Company.
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(2) MATERIAL ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidated financial
statements are set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of Preparation

The consolidated financial statements of the Group have been prepared in accordance with
IFRS Accounting Standards and the related interpretations.

The consolidated financial statements of the Group are prepared under the historical cost
convention, except for financial assets at fair value through other comprehensive income and
financial assets at fair value through profit or loss that have been measured at fair value at the
date of these consolidated financial statements

The consolidated financial statements of the Group are prepared in accordance with the going
concern hasis.

The consolidated financial statements have been presented in Jordanian Dinar, which is the
functional currency of the Group. Values are rounded to the nearest thousand (JD "000"),
except otherwise indicated.

The preparation of consolidated financial statements in conformity with IFRS requires the use
of certain critical accounting estimates. It also requires management to exercise its judgement
in the process of applying the accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in (Note 4).

22 Basis of Consolidation

The consolidated financial statements of the Group include the financial statements of the
Company and its controlled subsidiaries. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect
those returns through its power over the investee.

Specifically, the Group controls an investee if and only if the Group has:

° Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee),

* Exposure, or rights, to variable returns from its involvement with the investee, and

. The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in assessing whether it has power over
an investee, including:

. The contractual arrangement with the other vote holders of the investee
® Rights arising from other contractual arrangements
° The Group's voting rights and potential voting rights
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The Group re-assesses whether it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. When necessary, adjustments are
made to the financial statements of subsidiaries to bring their accounting policies into line with
the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the Group are eliminated in full
on consolidation.

Consolidation of a subsidiary begins when the Group obtains contro! over the subsidiary and
ceases when the Group loses control of the subsidiary. Included in consolidated statement of
income: income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of income from the date the Group gains control until
the date the Group ceases to control the subsidiary.

Group Structure

The Company has the following subsidiaries and joint ventures:

Subsidiary name Type Nature of business  Paidin  Percentage of
capital ownership
‘000 %
Arab Fertilizers and Limited Liabttity  Fertilizer production 29,000 100
Chemicals Industries
{KEMAPCOQO)
Dead sea Mud 800 100
Numeira Mixed Salts  Limited Liability  products and
and Mud Company packaging services
Dead sea for Limited Liability ~ Fertilizer production 50 100

chemicals & fertilizers

Paidin  Percentage of

Joint ventures Type Nature of business capital ownership
‘000 %

Jordan Bromine Limited (Private  Extraction of

Company Free Zone) Bromine 30,000 50

Jordan Industrial ports industrial Port for

company Limited Liability  handling services 140,000 50

Shareholders that have significant influence over the Group

Percentage of

Shareholder No. of shares ownership
%
Man Jia Industrial Development Limited 23,294,614 28
Governmental Investments Management Company 21,782,437 26
Arab Mining Company 16,633,897 20
Social Secunty Corporation 8,679,641 10

16



ARAB POTASH COMPANY
PUBLIC SHAREHOLOING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2023

23

2.3.1
(a)

Changes in Accounting Policies

Changes in accounting policy and disclosures

Group in the financial year beginning on 1 January 2023:

New and amended standards and interpretations issued and adopted by the

Title Key requirements Effect date *
IFRS 17 IFRS 17 was issued in May 2017 as replacement for IFRS 4 | 1 January
tnsurance Insurance Contracts. It requires a current measurement 2023
Contracts model where estimates are remeasured in each reporting
period. Contracts are measured using the building blocks of:
- discounted probability-weighted cash flows « an explicit
risk adjustment, and + a conlractual service margin (CSM)
representing the unearned profit of the contract which is
recognised as revenue over the coverage period. The
standard allows a choice belween recognising changes in
discount rates either in the statement of profit or loss or
directly in other comprehensive income. The choice is likely
fo reflect how insurers account for their financial assets
under IFRS 9. An optional, simplified premium allocation
, approach is permitted for the liability for the remaining
i coverage for elfigible groups of insurance contracts, which
[ are often written by non-life insurers.
Disclosure of The IASB amended IAS 1 Presentation of Financial 1 January
Accounting Statements to require entities to disclose their material 2023
Policies - rather than their significant accounting policies. The
Amendments fo amendments define what is ‘material accounting policy
IAS 1 and IFRS information' (being information that, when considered
Practice together with other information included in an entity’s
Statement 2 financial statements, can reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis of those
financial statements) and explain how to identify when
accounting policy information is material. They further clarify
that immaterial accounting policy information does not need
to be disclosed. If it is disclosed, it should not obscure
material accounting information.
Definition of The amendment to IAS 8 Accounting Policies, Changes in 1 January
Accounting Accounting Estimates and Errors clarifies how companies 2023
Estimates — should distinguish changes in accounting pelicies from
Amendments to changes in accounting estimates.
IAS 8
Deferred Tax The amendments to IAS 12 Income Taxes require 1 January
related to Assets companies to recognise deferred tax on transactions that, on | 2023

and Liabilities
arising from a
Single
Transaction —
Amendmenis to
1AS 12

initial recognition, give rise to equal amounts of taxable and
deductible temporary differences, and will require the
recognition of additional deferred tax assets and liabilities.
The amendment should be applied to transactions that occur
on or after the beginning of the earliest comparative period
presented.
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{b) The Group has not yet applied the following new standards, amendments and
interpretations that have been issued but are not yet effective:

Classification of Amendments made to IAS 1 Presentation of Financial | 1 January
Liabilities as Statements in 2020 and 2022 clarified that liabilities are | 2024
Current or Non- classified as either current or noncurrent, depending on
current — the rights that exist at the end of the reporting period.
Amendments to Classification is unaffected by the entity's expectations
IAS 1 Non- or events after the reporting date (e.g. the receipt of a
current Liabilities waiver or a breach of covenant). Covenants of loan
with Covenants — arrangements will not affect classification of a liability as
Amendments to current or non-current at the reporting date if the entity
IAS 1 must only comply with the covenants after the reporting

date.
Lease Liability in a In September 2022, the IASB finalised narrow-scope | 1 January
Sale and Leaseback — | amendments to the requirements for sale and leaseback | 2024
Amendments to IFRS | transactions in IFRS 16 Leases which explain how an
16 entity accounts for a sale and leaseback after the date of

the transaction.
Supplier finance The IASB has issued new disclosure requirements about | 1 January
arrangements — supplier financing arrangements (‘SFAs'), after feedback | 2024
Amendments to IAS 7 | to an IFRS Interpretations Committee agenda decision
and IFRS 7 highlighted that the information required by IAS 7

Statement of Cash Flows and IFRS 7 Financial

Instruments: Disclosures falls short of meeting user

information needs. The objective of the new disclosures

1 to provide information about SFAs that enables

investors to assess the effects on an entity's liabilities,

cash flows and the exposure to liquidity risk.

The management is still in the process of evaluating the impact of these new amendments on
the Group's consolidated financial statements, and it believes that there will be no significant
impact on the consolidated financial statements when they are implemented.

There are no other standards that are not yet effective and that would be expected to have a
material impact on the Group in the current year starting 1 January 2023 or future reporting
periods and on foreseeable future transactions.

24 Foreignh currency translation

{(a) Functional and presentation currency

ltems included in the consolidated financial statements are measured using the
currency of the primary economic environment in which the entity operates (‘the
functional currency’). The consolidated financial statements are presented in
‘Jordanian Dinar', which is the Company's functional and presentation currency.
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(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates at the dates of the transactions. Foreign exchange gains and losses
resulting from the settiement of such transactions, and from the translation of monetary
assets and liabilities denominated in foreign currencies at year end exchange rates, are
generally recognised in the consolidated statement of income. They are deferred in equity
if they relate to qualifying cash flow hedges and qualifying net investment hedges or are
attributable to part of the net investment in a foreign operation.

25 Property, Plant and Equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items. Subsequent costs are included in the asset's
carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Group and the cost of
the item can be measured reliably. The carrying amount of any component accounted for as
a separate asset is derecognised when replaced. All other repairs and maintenance are
charged to the consolidated statement of income during the reporting period in which they are
incurred.

Depreciation is calculated to allocate the cost of assets over their estimated useful lives on a
straight-line basis commencing when the assets become ready for their intended use. The
estimated useful lives, residual vaiues and depreciation methods are reviewed at each
reporting date, with the effect of any changes in estimate accounted for on a prospective basis.

The Group's estimated depreciation rates on each asset classification are as follows:

%

Buildings 5-10
Dikes 8-10
Machinery, equipment & strategic spare part 12
Vehicles 20
Furniture and fixtures 12
Computers 20

Expenditure incurred to replace a component of an item of property, plant and equipment that
is accounted for separately is capitalised and the carrying amount of the component that is
replaced is written off. Other subsequent expenditure is capitalised only when it increases
future economic benefits of the related item of property, plant and equipment. All other
expenditure is recognised in the consolidated statement of income as the expense is incurred.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on

derecognition of the asset (calculated as the difference between the net disposal proceeds

and the carrying amount of the asset) is included in the consolidated statement of income and
other comprehensive income in the year the asset is derecognized.
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The residual value of an asset is the estimated amount that the Group would currently obtain
from the disposal of the asset less the estimated costs of disposal, if the asset was already of
the age and in the condition expected at the end of its useful life. The assets’ residual values
and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

ltems in the course of construction for production or administrative purposes, or for purposes
not yet determined, are carried at cost, less any recognised impairment loss. Cost includes
professional fees and for qualifying assets, borrowing costs capitalised in accordance with the
Group's accounting policy. Such items are classified to the appropriate categories of property,
plant and equipment when completed and ready for intended use. Depreciation of these
assets, on the same basis as other property, plant and equipment, commences when the
assets are ready for their intended use.

26 Accessrights

This asset represents the amounts that were paid to the Gas provider against the cost of
constructing the gas pipelines from the supplier's field of operation to the borders of the
Hashemite Kingdom of Jordan, in additions to the amounts that were paid to National Electrical
Power Company as a contingent option to be able to use the electricity as an alternative source
of power for the gas turbine. The Company will be amortising these assets using the straight-
line method over 15 and 20 years respectively.

Any signs of impairment of the value of the right of use are reviewed at the date of the
consolidated financial statement, the estimated useful lives of these assets are also reviewed
and any changes fo be made on the coming periods.

2.7 Inventories

Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is
determined on the weighted average basis. The Cost includes direct production costs and
related production overheads (based on the normal operating capacity).

Spare parts and supplies are recorded at the lower of cost and net realisable value. The cost
is determined on the weighted average basis. The cost of spare parts and supplies comprises
raw material, direct labour, other direct costs and related production overheads.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated cost of completion and selling expenses.

The Group performs a comprehensive review over all spare parts to identify whether there is
a need to record a provision against spare parts that are not appropriate anymaore for use, or
due to passage of time, being damaged or obsoleted.
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28 Investments in Associates and Joint Ventures

Associates: Associates are entities over which the Group has significant influence (directly
or indirectly), but not control, generally accompanying a shareholding of between 20 and 50
percent of the voting rights. Investments in associates are accounted for using the equity
method of accounting and are initially recognised at cost, and the carrying amount is increased
or decreased to recognise the investor's share of the profit or loss of the investee after the
date of acquisition. Dividends received from associates reduce the carrying value of the
investment in associates. Other post-acquisition changes in the Group's share of net assets
of an associate are recognised as follows: (i) the Group's share of profits or losses of
associates is recorded in the consolidated profit or loss for the year as the share of results of
associates, (ii) the Group's share of other comprehensive income is recognised in other
comprehensive income and presented separately, (iii); all other changes in the Group's share
of the carrying value of net assets of associates are recognised in profit or loss within the
share of results of asscciates.

However, when the Group's share of losses in an associate equals or exceeds its interest in
the associate, including any other unsecured receivables, the Group does not recognise
further losses, unless it has incurred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the
extent of the Group’s interest in the associates; unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the asset transferred.

A joint venture is a type of joint arrangement whereby the parties that have joint control of
the arrangement have rights to the net assets of the joint venture. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the parties sharing control.

The considerations made in determining significant influence or joint contro! are similar to
those necessary to determine control over subsidiaries.

Under the equity method of accounting, interests in joint ventures are initially recognised at
cost and adjusted thereafter to recognise the Group's share of the post-acquisition profits or
losses and movements in other comprehensive income. When the Group's share of losses in
a joint venture equal or exceeds its interests in the joint ventures (which includes any long-
term interests that, in substance, form part of the Group's net investment in the joint ventures),
the Group does not recognise further losses, unless it has incurred obligations or made
payments on behalf of the joint ventures.

Unrealised gains on transactions between the Group and its joint ventures are eliminaled to
the extent of the Group's interest in the joint ventures. Unrealised losses are also eliminated
unless the transaction provides evidence of an impairment of the asset transferred.
[Accounting policies of the joint ventures have been changed where necessary to ensure
consistency with the policies adopted by the Group.
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Disposals of subsidiaries, associates or joint ventures. When the Group ceases to have
control or significant influence, any retained interest in the entity is remeasured to its fair value
at the date when control is lost, with the change in carrying amount recognised in profit or loss.
The fair value is the initial carrying amount for the purposes of subsequently accounting for
the retained interest as an associate, joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income in respect of that entity, are accounted
for as if the Group had directly disposed of the related assets or liabilities. This may mean that
amounts previously recognised in other comprehensive income are reclassified to profit or
loss. If the ownership interest in an associate is reduced but significant influence is retained,
only a proportionate share of the amounts previously recognised in other comprehensive
income are reclassified to profit or loss where appropriate

29 Impairment of Non-Financial Assets

Non-financial assets that are subject to depreciation or amortization are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's
fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash infiows from other assets or groups of assets (cash-
generating units).

Non-financial assets other than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at the end of each reporting peried.

210 Cash and cash equivalents

For the purpose of presentation in the consolidated statement of cash flows, cash and cash
equivalents includes cash on hand and short-term deposits with an original maturity of three
months or less that are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value.

211  Impairment of financial assets

The Group applies IFRS 9 for measuring expected credit losses ("ECL") model on all
financial assets measured at amortized cost.

The Group has four types of financial assets that are subject to IFRS 9' expected credit loss
model:

1- Trade receivables from sales of inventory
2- Debt investments carried at amortised cost
3- Employees housing loans, and

4- Deposits at banks
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1-Trade receivables

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which
uses a lifetime expected loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on
shared credit risk characteristics and the days past due.

On that basis, and based on the last five years data and current year aging, it was noted that
there were no receivables with balances that were overdue in addition to having collaterals
against these balances represented by letters of credit from reputable risk rated banks as well
as credit insurance policies.

Trade receivables are written off where there is no reasonable expectation of recovery.
Indicators that there is no reasonable expectation of recovery include, amongst others, the
failure of a debtor to engage in a repayment plan with the Group, and a fatlure to make
contraciual payments for a period of greater than 180 days past due.

Impairment losses on trade receivables are presented as net impairment losses within
operating profit. Subsequent recoveries of amounts previously written off are credited against
the same line item. Such credit losses over the trade receivables have been historically
insignificant and the aflowance for the trade receivables is not material.

1- Debt investments carried at amortised cost:

All of the Group's debt investments at amortised cost investments in the Jordanian
Government which has na previous history of default or delays in both paying back the interest
or the principle. Jordanian Governmental bonds are rated the same as the Jordanian
Government at B+.

2- Employees’ housing loans:

The Group has applied the general approach permitted by IFRS 9 for employees housing
loans. the Group applies a three-stage model for impairment, based on changes in credit
quality since initial recognition.

3- Cash on hand and at banks:

These are also subject to the impairment requirements of IFRS 9.
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2.12 Provisions

Provisions such as legal cases, end of service indemnity and unpaid leaves provisions are
recognised when the Group has:

® a present legal or constructive obligation as a result of a past event

. it is probable that an outflow of economic resources will be required to settle the
obligation in the future and,

° a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects time value of money, where appropriate and the risks specific to the
liability. Where discounting is used, the increase in the provision due to the passage of time

is recognized as part of the finance cost in the consolidated statement of income.

213 Employees Benefits
Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits and accumulating annual
leaves that are expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service are recognised in respect of employees’
services up to the end of the reporting period and are measured at the amounts expected to
be paid when the liabilities are settled. The liabilities are included in other payables.

Defined contribution pension plan

For defined contribution plans, the Group pays contributions to pension insurance plans
administered by the Social Security Corporation on a mandatory basis. The Group has no
further payment obligations once the contributions have been paid. The contributions are
recognised as a social security expense when they are due.

Defined benefit plan
A defined benefit plan is a pension plan that is not a defined contribution plan.

The Group makes payments to the employees when their service end, usually dependent on
one or more factors such as age, years of service and compensation as per the Group's
internal bylaws.

The Group has the following defined benefit plans:

- End of service indemnity
- Death and compensation fund obligations

The liability recognised in the consolidated statement of financial position is the present value
of the defined benefit obligation at the end of the reporting period. The defined benefit
obligation is calculated annually by management using the projected unit credit method

The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows using interest rates of high-quality corporate bonds that are denominated
in the currency in which the benefits will be paid, and that have terms to maturity approximating
to the terms of the related benefit obligation. Where there is no deep market in such bonds,
the market rates on government bonds are used.
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Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions (Re-measurements) are charged or credited to equity in other comprehensive
income in the period in which they arise.

Past-service costs are recognised immediately in the consolidated statement of income.
2.14 Revenue Recognition

Revenue is income arising in the course of the Group’s ordinary activities. Revenue is
recognised in the amount of transaction price. Transaction price is the amount of
consideration to which the Group expects to be entitled in exchange for transferring control
over promised goods or services to a customer, excluding the amounts collected on behaif
of third parties. Revenue is recognised net of discounts, returns and value added taxes,
export duties and other similar mandatory payments.

Revenue is recognised, when (or as) the Group satisfies the performance obligations as
specified in the contract with the customer (buyer), when the seller has transferred to the
customer (buyer) control over the promised goods and services, either:

« at a point in time or
« over a time basis equivalent to the stage of completion of the service.

The Group recognizes revenue from the following main sources:

(i) Sale of Potash and fertilizer products directly to the customers,

(i) Rendering of transportation services of Potash and fertilizer products sold
i) Sale of Potash and fertilizer products directly to the customers,

Sales are recognised when control of the goods has transferred, being when the goods are
delivered to the customer, the customer has full discretion over the goods, and there is no
unfulfilled obligation that could affect the customer's acceptance of the goods. Delivery
occurs when the goods have been shipped to the specific location, the risks of obsolescence
and loss have been transferred to the customer, and either the customer has accepted the
goods in accordance with the contract, the acceptance provisions have lapsed, or the Group
has objective evidence that all criteria for acceptance have been satisfied.

Revenue from the sales with discounts is recognised based on the price specified in the
contract, net of the estimated discounts. Accumulated experience is used to estimate and
provide for the discounts, using the expected value method, and revenue is only recognised
to the extent that it is highly probable that a significant reversal will not occur. A refund
liability is recognised for volume discounts payable to customers in relation to sales made
until the end of the reporting period.

The Group does not expect to have any contracts where the period between the transfer of
the promised goods or services to the customer and payment by the customer exceeds one
year. As a consequence, the Group does not adjust any of the transaction prices for the time
value of money.

Some sales contracts for APC incorporate variable consideration; where the price promised
in the contract is subject to variability. The Group estimates the amount of consideration that
is subject to variability to which it will be entitled in exchange for transferring potash to the
customer. The variable consideration is estimated at contract inception and constrained until
it is highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is
subsequently resolved.
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Rendering of transportation of goods services

The Group has full discretion over the price to sell the goods. The selling price includes
revenue generated from the sale of goods and transportation services depending on the
Incoterms contained in the contract with each customer. Where the contracts include multiple
performance obligations, the transaction price is allocated to each separate performance
obligation based on the stand-alone selling prices as follows:

« the sale of the promised goods and
« the transportation thereof and it is being disclosed separately

The Group recognizes revenue from the sale and delivery of the promised goods when the
goods, delivered to the loading port, are loaded on to the vessel as this represents the point
in time at which the right to consideration becomes unconditional, as only the passage of time
is required before payment is due. However, the revenue related to the transportation service
is recognized over time, if material, based on the stage of completion of service which is
assessed at the end of each reporting period. The disaggregation between separate
performance obligations is performed based on the standalone seliing price.

All shipping and handling costs incurred by the Group, in relation to the satisfaction of
performance obligation for the transportation of the promised goods are recognized as cost of
sales in the consclidated statement of income.

(iii) Finance income on bank deposits

Finance income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate (“EIR”") applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying
amount.

{iv) Dividend income

Dividend income from investments is recognised when the rights to receive payment have
been established.

2.15 Dividend distribution

Liabilities for dividend distributions are recognised for the amount of any dividend declared,
being appropriately authorised and no lenger at the discretion of the Group, on or before the
end of the reporting period but not distributed at the end of the reporting period. Dividend
distribution liahilities are recognised as a direct charge to retained earnings in the consolidated
statement of changes in shareholders’ equity, with any unpaid amount is presented under
trade and other payables in the consclidated statement of financial position.

2.16 Earnings per share
Basic earnings per share is calculated by dividing:

® the consolidated net profit after tax attributable to ordinary owners of the Group.

® by the weighted average number of ordinary shares outstanding during the financial
year, adjusted for bonus elements in ordinary shares issued during the year and
excluding treasury shares (where applicable).

Diluted earnings per share adjusts the figures used in the determination of basic earnings per
share to take into account the effect of any dilutive potential ordinary shares.
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217 Income tax

The income tax expense or credit for the period is the tax payable on the current period's
taxable income, based on the applicable income tax rate for each jurisdiction, adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences and to
unused tax losses

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period in the countries where the Company
and its subsidiaries operate and generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regutation is
subject to interpretation and considers whether it is probable that a taxation

authority will accept an uncertain tax treatment. The Group measures its tax balances either
based on the most likely amount or the expected value, depending on which method provides
a better prediction of the resolution of the uncertainty.

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
consolidated financial statements. However, deferred tax liabilities are not recognised if they
arigse from the initial recognition of goodwill. Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or lability in a transaction other than a business
combination that, at the time of the transaction, affects neither accounting nor taxable profit or
loss and does not give rise to equal taxable and deductible temporary differences. Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantively
enacted by the end of the reporting period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the
carrying amount and tax bases of investments in foreign operations where the company is
able to control the timing of the reversal of the temporary differences and it is probable that
the differences will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset
current tax assets and liabilities and where the deferred tax balances relate to the same
taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset
and settle the iiability simultaneously.

Current and deferred tax is recognised in the consclidated statement of income, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity.
In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively

Value added tax. Output value added tax related to sales is payable to tax authorities on the
earlier of (a) collection of receivables from customers or (b) delivery of goods or services to
customers. Input VAT is generally recoverable against output VAT upon receipt of the VAT
invoice. The tax authorities permit the settiement of VAT on a net basis. VAT related to sales
and purchases is recognised in the consolidated statement of financial position on a gross
basis and disclosed separately as an asset and a liability.
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2.18 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the Group's chief operating decision maker. The chief operating decision-maker is
responsible for allocating resources and assessing performance of the operating segments
Reportable segments whose revenue, result or assets are ten percent or more of all the
segments are reported separately,

2.19 Financial assets

2.19.1 Classification

The Group classifies its financial assets in accordance IFRS 9 in the following measurement
categories:

- Those to be measured at amortised cost including financial assets at amortised costs,
accounts receivable, employees housing loans and bank balances).
- Those to be measured subsequently at fair value, and

The classification depends on the Group's business model for managing the financial assets
and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the consolidated
statement of income or OCI. For investments in equity instruments that are not held for trading,
this will depend on whether the Group has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive
income (FVOCI).

2.19.2 Recognition and derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Group has transferred substantially all
the risks and rewards of ownership.

2.19.3 Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of
a financial asset not at fair value through profit or loss (FVPL), transaction costs that are
directly attributable to the acquisition of the financial asset. Transaction costs of financial
assets carried at FVPL are expensed in the consolidated statement of income.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

Debt instruments
Subsequent measurement of debt instruments depends on the Group's business model for

managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Group classifies its debt instruments:
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Amortised cost: Assets that are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortised cost.
Interest income from these financial assets is included in finance income using the effective
interest rate method. Any gain or loss arising on derecognition is recognised directly in profit
or loss and presented in other gains/(losses) together with foreign exchange gains and losses.
Impairment tosses are presented as separate line item in the consolidated statement of
income

Financial assets valued through Other comprehensive Income FVOCI:

A- Debt Instruments: Assets that are held for collection of contractual cash flows and for
selling the financial assets, where the assets’ cash flows represent solely payments of
principal and interest, are measured at FVOCI. Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest income and
foreign exchange gains and losses which are recognised in the consolidated statement of
income. When the financial asset is derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from equity to the consolidated statement of income and
recognised in other gains/(losses). Interest income from these financial assets is included in
finance income using the effective interest rate method, foreign exchange gains and losses
are presented in other gains/(losses) and impairment expenses are presented as separate
line item in the consolidated statement of income.

B- Equity instruments: The Group subsequently measures ali equity investments at fair
value. Where the Group's management has elected to present fair value gains and losses on
equity investments in OCI, there is no subsequent reclassification of fair value gains and
losses to profit or loss following the derecogniiion of the investment. Dividends from such
investments continue to be recognised in profit or loss as other income when the Group's right
to receive payments is established.

Financial assets valued through Profit or Loss: Assels that do not meet the criteria for
amortised cost or FYOCI are measured at FVPL. A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in the consolidated statement of income and
presented net within other gains/(losses) in the period in which it arises.
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(3]  FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The group's risk management is carried out by a central treasury department under policies
approved by the board of directors. The treasury department identifies and evaluates financial
risks in close co-operation with the Group's operating units. The board provides written
principles for overall risk management, as well as policies covering specific areas, such as
foreign exchange risk, interest rate risk, credit risk, Cash flow and fair value interest rate, use
of derivative financial instruments and non-derivative financial instruments, and investment of
excess liquidity.

{a) Market risk

- Foreign exchange risk

The Group's transactions are mostly in Jordanian Dinars or US Doliar and EURO.

The group operates internationally and is exposed to foreign exchange risk, primarily the US
Dollar and EURO currencies. Foreign exchange risk arises from future commercial

fransactions and recognised assets and liabilities denominated in a currency that is not the
functional currency of the relevant group entity.

The exchange rate of the US dollar is fixed against the Jordanian dinar
(1.41 dollars per Jordanian Dinar). Regarding other currencies exchange differences, the
Group records these differences directly in the consolidated statement of income upon its
accurrence.

Effect on profit for

Increase in the year before
exchange rate Balance tax & royalties’
% JD ‘000 JD ‘000
2023
Assets
Euro 5 36,071 1,804
Liabilities
Euro 5 (9,041) (452)
27,030 1,351
2022
Assets
Euro 5 8,402 420
Liabilities
Euro 5 (6,949) (347)
1,453 73

The decrease in the exchange rate has the same financial effect in the opposite direction.
- Cash flow and fair value interest rate risk
Governmental bonds:

The Group's interest rate risk arising from governmental bonds carried at amortised cost are
not subject to interest rate risk, since neither the carrying amount nor the fulure cash flows
will fluctuate because these bonds are issued at fixed rates Hence, the Group's exposure to
fair value interest rate risk is not material.
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Bank deposits

The Group takes on exposure to the effects of fluctuations in the prevailing levels of market
interest rates on its financial position and cash flows. All bank deposits are subject to fixed
interest rates. Hence, the Group exposure to fair value interest rate risk is not material.

{b} Liquidity risk

The Group follows prudent liquidity risk management, which consists of maintaining sufficient
cash and funding through an adequate amount of credit facilities.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances
due within 12 months equal their carrying balances, as the impact of discounting is not
significant,

Between 1 Between
Less than and 2 2and 5 Book
1 year years years Total value
JD ‘000 JD '000 JD ‘000 JD 000 JD ‘000

At 31 December 2023

Lease liability 893 893 2,022 3,808 3,445
Trade payables 20,196 - - 20,198 20,196
Other cusrent liabilities
(without statutory liabilities) 58,254 - - 58,254 58,254
Less Between 1 Between
than 1 and 2 Z2and 5 Book
year years years Total value

JD '000 JD ‘000 JD ‘000 JD'000  JD ‘000
At 31 December 2022
Lease liability 893 893 2,972 4,758 4,086
Trade payables 15,065 - - 15,055 15,055

Other current liabilities
(without statutory liabilities) 79,207 - - 79,207 79,207

{c) Creditrisk

The Group is exposed to credit risk, which is the risk that one party to a financial instrument
will cause a financial loss for the other party by failing to meet an obligation.

The Group is exposed to credit risk on the following financial instruments:

Category Class Amount | Impairment model
Financial - Investment in governmental bonds 20,425
assets at General approach
amortised - Trade receivables at amortised 164,623 Simplified
cost costs
- Cash on hand and bank balances 516,234 General approach
- Employees housing loans 13,961
General approach

Credit risk is managed under direction of the board of directors (“board”) of the Group.
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Trade receivables:

The board receives regular reporting from the credit department who manage the performance
of the trade receivables. The credit department has set out policies and procedures for
managing credit risk on the trade receivables.

The Group structures the levels of credit risk it undertakes by placing limits on the amount
of credit risk accepted in relation to a customer. Limits on the level of credit risk are
approved regularly by management Such limits are monitored on a revolving basis and
are subject to an annual, or more frequent, review

On granting of credit, an assessment is performed of the credit worthiness of the debtor
and the ability to pay.

For each sale on credit, guarantees and collateral is held against such receivables in the
form of Letter of credit or credit insurance that covers the whole receivable balance.

After granting the credit, the credit department, on a monthly basis, reviews the aging
analysis and follows up on all outstanding payments

Management of the credit department determines the appropriate receivables that should
be handed over for collection, the amount of provision that should be recorded in these
receivables and amounts that should be written off. The board approves the procedures
for managing credit risk, the amount of provision to be recognized and amounts to be
written off,

Credit risk grading system: For measuring credit risk and grading financial instruments by the
amount of credit risk, the Group applies an Internal Risk Based rating system. Internal credit
ratings are mapped on an internally defined master scale with a specified range of historical
loss rate as disclosed in the table below:

Master scale
credit risk Corresponding Ratings by external international ~ Corresponding

grade internal ratings rating agencies (S&P) PD interval
Excellent 1 AAA to BB+ 1%
Good 2 BB to B+ 5%
Default 3 Other than the above 100%

Each master scale credit risk grade is assigned a specific degree of creditwerthiness:

Excellent — strong credit quality with low expected credit risk and no history of defaut.
Good — adequate credit quality with a moderate credit risk.
Default — balances in which a defauit has occurred.

All the receivables within the Group are secured in the form of bank guarantees, deeds of
undertaking or letters of credit which can be called upon if the counterparty is in default
under the terms of the agreement.
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Other financial instruments:

The treasury department has the following policies and procedures:

e All bank accounts and deposits are held with reputable financial institutions with an
appropriate credit rating acceptable to the Group. the Group is not exposed to the credit
risk concentration with regards to cash balances with banks

e The Group only invests in high quality bonds and deposits

e Where appropriate, the board sets limits on exposures to credit risk.

Credit risk concentration

The Group is exposed to concentration of risk as follows:

¢ The Groupis exposed to credit risk concentration with regards to the trade receivables as
one customer represents 18% of the total outstanding balance at year-end. (2022 :18%)

e The Group also has concentration risk to the following countries:

- China
- India

Management reviews the concentration risk on a menthly basis and where required institutes
processes to manage the risk.

Definition ITrade receivables - Investment in governmental
bonds

- Bank balances

- Employees housing loans

Significant increase in - Not applicable as - More than 30 days past due
credit risk (SICR) I?implified approach is after the end of the grace
oliowed period.

- Credit ratings
- Macro factors

Default definition More than 90 days pastdue +  More than 90 days past due

after the end of the grace after the end of the grace
eriod. period

Credit impaired - Financial instruments | Financial instruments are in
are in default. default.
+ Counterpart is in - Counterpart is in liquidation.
liquidation

_ow credit risk - Not applicable as - The Group decided not to use
simplified approach is the low credit risk assessment
followed exemption for other financial

instrument. Hence, even assets
of an investment grade are
assessed whether there has
been a SICR.

The Group considers the probability of default upon initial recognition of an asset and whether
there has been a significant increase in credit risk on an ongoing basis throughout each
reporting period.
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To assess whether there is a significant increase in credit risk, the Group compares the risk
of a default occurring on the asset as at the reporting date with the risk of default as at the
date of initial recognition. It considers available reascnable and supportive forwarding-looking
information. Especially the following indicators are incorporated:

- internal credit rating

- external credit rating (as far as available)

- actual or expected significant adverse changes in business, financial or economic conditions
that are expected to cause a significant change to the borrower's ability to meet its obligations
- significant changes in the value of the collateral supparting the obligation or in the quality of
third-party guarantees or credit enhancements

- significant changes in the expected performance and behaviour of the borrower, including
changes in the payment status of borrowers in the group and changes in the operating resuits
of the borrower.

Macroeconomic information (such as market interest rates or growth rates) is incorporated as
part of the internal rating model.

Financial assets are written off when there is no reasonable expectation of recovery, such as
a debtor failing to engage in a repayment plan with the company. The Group categorises a
loan or receivable for write off when a debtor fails to make contractual payments more than
180 days past due. Where loans or receivables have been writien off, the Group continues to
engage in enforcement activity to attempt to recover the receivable due.

Trade receivables at amortised cost

The simplified approach is used in determining credit loss allowance for trade receivables
measured at amortised cost. A provision matrix is used to determine the provision. The
provision malrix is based on the number of days that an asset is past due.

To measure the expected credit losses, trade receivables have been grouped based on
shared credit risk characteristics and the days past due.

Collateral held for trade receivables:

The Group does not expect any losses as a result of its customers' non-payment obligations
due to the following:

- All customer balances are secured against letters of credit or insurance policies that
covers the whole balance of the receivables.

- reducing limits for customers with large unpaid exposures

Employees housing loans

Employees housing loans are loans granted to employees based on the internal bylaws of the
Group. These loans are later collected through the monthly deduction from salaries in
accordance with the agreed-on repayment schedule. Salaries are deducted against the loans
in addition to mortgaging the real estate in the benefit of the Group and setting other
employees benefits including end of service when retiring and resigning.
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These loans are repayable on monthly instalments deducted from the employee’'s monthly
salaries over a period not to exceed 25 years and take into consideration the remaining
years of service for the employee. These loans are not impaired and are guaranteed by a
first-class property mortgage. The fair value of these property mortgages exceeds their
carrying value.

ECL approach for employees housing loans:

The Group applies a three-stage model for impairment, based on changes in credit quality
since initial recognition. The Group uses staging criteria under the general approach model
to determine the ECL on its employees housing loans. The stages which are being used by
the Group to determine ECL are as follows:

Stage Description Loss recognitic
1 Performing 12-month ECL
2 Significant increase in credit risk Lifetime ECL
3 Credit impaired Lifetime ECL

Stage 1: Performing foans:

Loans that are not credit-impaired on initial recognition are classified in Stage 1. Loans in
Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that results
from default events possible within the next 12 months or until cantractual maturity, if shorter
("12 Months ECL"). Performing loans are those loans for active employees that have no days
of past due instalments.

Stage 2: Significant increase in credit risk (“SICR"):

If the Group identifies a significant increase in credit risk ("SICR") since initial recognition, the
asset is transferred to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that
is, up until contractual maturity but considering expected prepayments, if any ("Lifetime ECL").

To identify SICR, where applicable, the Group undertakes a holistic analysis of various factors,
including the number of days the instalment is overdue and the current employment status
(resigned and terminated employees).

Stage 3: Credit impaired

If the Group determines that a financial asset is credit-impaired, the loan is transferred to Stage
3 and its ECL is measured as a Lifetime ECL. The Group’s definition of credit impaired loans
is based on the defaulted employees who are resigned and their instalments are overdue for
more than 90 days.

loss allowance for loans recognised in the period is impacied by a variety of factors. These
main factors are described as follows:

e Transfers between Stage 1, 2 and 3 for loans becoming credit-impaired in the period, or
when the employee become defauited,

e Additional allowances for new loans recognised during the period, as well as releases
for loans derecognised in the period (if any);

o Impact on the measurement of ECL due to changes to model assumptions, including
changes in PDs, EADs and LGDs in the period, arising from update of inputs o ECL
models;

e Write-offs of allowances related to foans that were written off during the period.

None of the above were noted during the year that had an effect on the ECL or led to
movement between the stages.
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Credit risk related to bank balances.

The Group manages credit risk from balances with banks and other financial institutions by
investing surplus funds only with approved and reputable counterparties and within credit limits
assigned to each counterparty. Bank deposits and term deposits are limited to high-credit-
quality financial institutions, Credit risk management considers the diversification of funds with
banks or ensuring the banks are not under any financial distress.

The Group approach for ECL measurement on bank balances is based on credit risk
assessments based on external ratings. External ratings present classification of the rating
grades, issued by the External Credit Assessment Institutions (ECAI), into those considered
as “investment grades”, “non-investment grades” and “in default”. If the Counterparty does not
have external rating, the Group uses Sovereign Rating.

The Group assumes that the credit risk on a financial instrument has not increased significantly
since initial recognition and therefore the ECL is estimated at an amount equal to the expected
credit losses for a period of 12 months

The table below presents an analysis of cash and bank balances by rating agency designation
as of 31 December 2023:

External credit rating 31 December 31 December
{S&P and equivalents) 2023 2022
JD JD

AA- - 2,672
A+t - 642
A 29,678 30,322
A- 25,233 36,262
BBB+ - 43,292
BBB - 15,089
BB+ 52,002 -
BB 73,545 90,586
BB- 158,795 171,352
B+ 184,007 146,915

523,260 537,132

The table of cash and cash equivalents exclude cash on hand amounting to JD 433
(2022: JD 177 thousand).

The historical loss rates are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables. The
Group has identified the GDP and the unemployment rate of the countries in which it sells its
goods and services to be the most relevant factors, and accordingly adjusts the historical loss
rates based on expected changes in these factors.
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3.2 Capital risk management

The Group's objectives when managing capital are to safeguard the Group's ability to
continue as a going concern in order to provide returns for shareholders and benefits for
other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Group's capital consists of equity that is being managed by those charged with
governance. In order to maintain or adjust the capital structure, the Group may adjust the

amount of dividends paid to shareholders or issue new shares,

The Group's optimal capital structure is to have equity financing instead of borrowings.

3.3 Fair value of Financial Instrument
A- Financial instruments

The Group holds the following financial instruments:

Financial Financial Financial Total
assets at assets at assets at
FVOCI amortised cost FVPL

Financial assets JD 000 JD '000 JD ‘000 JD 000
At 31 December 2023
Financial assets at fair value
through
other comprehensive
income 801 - 801
Financial assets at
amortized cost 20,425 20,425
Employees’ housing loans - 16,701 16,701
Accounts receivable - 164,623 164,623
Other current assets
{excluding prepayments and
statutory requirements) - 13,222 13,222
Cash on hand and bank
balances - 516,234 516,234

801 731,205 732,006
At 31 December 2022
Financial assets at fair vaiue
through

other comprehensive - 835

income 835
Financial assets at 20,555 20,555
amortized cost =
Employees’ housing loans S 16,142 16,142
Accounts receivable - 282,897 282,897
Other current assels 45 821 45,821
(excluding prepayments and
statutory requirements) -
Cash on hand and bank
balances - 531,040 531,040

835 896,455 897,290
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Financial liabilities

At 31 December 2023
lease liabilities
Trade payables

Other current liabilities (excluding statutory liabilities and provisions)

At 31 December 2022
lease liabilities
Trade payables

Other current liabilities (excluding statutory liabilities and provisions)

Financial
liabilities at
amortised cost

JD ‘000

3,445
20,196
58,254

81,895

4,086
15,065
79,207

98,348

The fair value of financial liabilities is not materially different from their carrying amounts,
since the interest payable on those liabilities is either close to current market rates or the

liabilities are of a short-term nature

B- Fair value hierarchy

The Group's financial instruments measured at fair value are classified into one of the three

levels.

The fair value hierarchy of financial assets measured at fair value were as follows:

Level 1 Level 2 Level 3 Total

JD “000Q" JD 000" JD “000" JD "000"
2023
Financial assets at fair value
through other comprehensive
income 585 - 216 801
2022
Financial assets at fair value
through other comprehensive
income 619 - 216 835
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C- Fair value for financial assets not held at fair value:

Book value Fair value
JD '000 JD ‘000

2023

Financial assets at amortised cost 20,425 20,360
Employees housing loans 16,701 14,889
Trade receivables 164,623 164,623
Other current assets 13,222 13,222
2022

Financial assets at amortised cost 20,555 20,662
Employees housing loans 16,142 15,201
Trade receivables 282,897 282,897
Other current assets 45,821 45 821

Due to the short-term nature of the current receivables, their carrying amount is considered
to be the same as their fair value.

The fair value of non-current assets is not significantly different from their carrying value. The
fair values were calculated based on cash flows discounted using a current lending rate.

{4) CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The Group makes estimates and assumptions that affect the amounts recognised in the
consolidated financial statements and the carrying amounts of assets and liabilities within the
next financial year. Estimates and judgements are continually evaluated and are based on
management’s experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Management also makes certain
judgements, apart from those involving estimations, in the process of applying the accounting
policies. Judgements that have the most significant effect on the amounts recognised in the
consolidated financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

{a) Income taxes

The Group recognises liabilities for anticipated tax audit based on estimates of whether
additional taxes will be due. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the income tax expenses in
the period in which such determination is made. At the reporting date, the Group reviews the
deferred tax assets balance to assess its recoverable amount and accordingly the balance is
adjusted to reflect the total benefit that the Group will obtain when generating profits.

The recognised deferred tax assets represent income taxes recoverable through future
deductions from taxable profits and are recorded in the consolidated statement of financial
position. Deferred income tax assets are recorded to the extent that realisation of the related
tax benefit is probable. This includes temporary differences expected to reverse in the future
and the availability of sufficient future taxable profit against which the deductions can be
utilised. The future taxable profits and the amount of tax benefits that are probable in the future
are based on the medium-term business plan prepared by management and extrapolated
results thereafter. The business plan is based on management expectations that are believed
to be reasonable under the circumstances.

As at the consolidated financial statement date, there was no uncertain tax position, and
management in addition to its Tax advisor, believes that the Income tax provision and expense
are sufficient to meet all due liabilities.
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(b) Useful lives of property, plant and equipment

The Group's management determines the estimated useful lives and residual values of its
property, plant and equipment for calculating depreciation are as outlined in note 2-5. This
estimate is determined after considering the expected usage of the asset, physical wear and
tear, technical or commercial obsolescence and these are mainly performed for the category
related to Machinery and Equipment.

The estimated useful lives, residual values and depreciation methods are reviewed at each
reporting date, with the effect of any changes in estimate accounted for on a prospective basis.
At year-end, management assessed that no changes occurred to these estimates.

At the end of the year, if the useful lives increased/decreased by 5% in comparison with the
current useful lives and having all other variables fixed, the net profit before tax and royalties
of the year will decrease/ increase by JD 2,671 thousand (2022: decrease/ increase by JD
2,694 thousand).

{c) Impairment of financial assets

The Group applies the IFRS 9 for measuring expected credit losses which uses a lifetime
expected loss allowance for all financial instruments. To measure the expected credit losses,
the Group's financial instruments have been grouped based on shared credil risk
characteristics and the days past due for the following financial assets:

1- Trade receivables from sales of inventory,
2- Debt investments carried at amortised cost,
3- Employees housing loans, and,

4- Balances and deposits at banks.

The expected loss rates are based on the payment profiles and the corresponding historical
credit losses experienced within this period. The historical loss rates are adjusted to reflect
current and forward-looking information on macroeconomic factors affecting the ability of the
customers to settle the receivables. The group has identified the GDP and the unemployment
rate of the countries in which it sells its goods and services to be the most relevant factors,
and accordingly adjusts the historical loss rates based on expected changes in these factors.

Assessment of whether credit risk on the financial asset has increased significantly since initial
recognition and incorporation of forward-looking information in the measurement of ECL.

The amount of ECL is measured as the probability-weighted present value of all cash shortfalls
over the expected life of the financial asset discounted at its original effective interest rate.

The key inputs into the measurement of ECL are the term structure of the following variables:

° Probability of default (PD).
. Loss given default {LGD).
. Expasure at default (EAD).

These parameters are generally derived from internally developed statistical models, other
historical data and forward-looking information.

Details of ECL calculation are further disclosed in Note 3.1(c).
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(d) Provisions for end of service and death and compensation funds

The Group calculates the provision for employees’ end of service and death and compensation
fund according to its internal policies. These calculations require the use of significant
estimates.

The assumptions used in determining the cost for the death and compensation fund
obligations include the discount rate, mortality staff turnover, and expected future safary
increments. Any changes in these assumptions will impact the amount of these obligations.
The Group determines the appropriate discount rate at the end of each year. This discount
rate should be used to determine the present value of estimated future cash outfiows expected
to be required to settle the employees’ death and compensation fund obligations, please refer
to (note 19).

{e) Potash mining fees

Potash mining fees are caiculated based on 25% of the Company's net income after tax
excluding the Company's share of the results of its subsidiaries and associates. Management
applied judgement in evaluating the recognition and accounting of mining fees under IFRIC
21 “Levies” or under IAS 12 “Income taxes”. The Company has designated the amount, and it
is presented separately in the consolidated statement of income as an operating expense
separately from the income tax expense
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ARAB POTASH COMPANY
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2023

All projects in progress are allocated to the different Cash Generating Units within the Group
where the majority of these projects allocated to Potash cash generating unit.

The costs expected to be charged to projects under construction as of 31 December 2023
were estimated at JD 282,567 (2022 JD 214,747 thousand)

Total fully depreciated assets as at 31 December 2023 amounted to JD 966,781 thousand
{2022: JD 934,509 thousand),

*  During 2022, Arab Fertilizers and Chemicals Industries (KEMAPCO) management
decided to terminate the Ammonia tank project, and expense the previously capitalized
amount with total amount of JD 1,577 thousand in the consolidated statement of income.

“* Depreciation included in the consolidated staterent of income is distributed as follows:

2023 2022
JD “0oo0” JD “000”
Cost of sales (Note 24) 53,877 51,695
Administrative expenses (Note 25) 304 376
Selling and distribution expenses (Note 27) ) 2,099 1,803
56,280 53,874
(8) ACCESS RIGHTS
2023 2022
JD “000" JD 000"
Right of use of the Gas Pipeline 8,398 9437
Right of use of NEPCO electricity 5,534 5,905
13,932 15,342

A- Right of use of the Gas Pipeline

On 19 February 2014, Arab Potash Company signed an agreement stating the construction
of Gas pipelines, to provide the Company with natural gas as a source of energy and generate
electricity. This agreement resulted in an obligation against capital projects of JD 15,583
thousand with an annual interest rate of LIBOR 3 months plus 5% marginal fixed interest rate
This commitment will be settled over a period of 60 monthly payments starting 31 October
2017. The last instalment of the liability balance was settled during the year 2022,
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ARAB POTASH COMPANY
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2023

The amortisation of this right will be by using the straight-line method over the contract
period of 15 years.

2023 2022
JD "000" JD 000"

2023

Cost

Balance as at 1 January and 31 December 15,5683 15,583
Accumulated amortization

Balance as at 1 January 6,146 5,108
Charges for the year (Note 24) 1,038 1,038
Balance as at 31 December 7,185 6,146
Net book Value 8,398 9,437

B- Right of use of NEPCO electricity

Arab Potash Company has signed an agreement with National Electrical Power Company
(NEPCO) during 2017 as a contingent option to be able to use the electricity as an alternative
source of power in case of any malfunctions in the currently used gas turbine. The agreement
requires NEPCO to keep its generators stand-by and ready for immediate use by Arab Potash
Company for 20 years for one-time payment of JD 7,420 thousand that was paid during
December 2018 and will be amortised over the contract period.

2023 2022
JD “000" JD “000"

2023

Cost

Balance as at 1 January and 31 December 7,420 7,420
Accumulated amortization

Balance as at 1 January 1,516 1.144
Charges for the year (Note 24) 371 371
Balance as at 31 December 1,886 1,515
Net book amount 5534 59056
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ARAB POTASH COMPANY
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2023

{(7) INVESTMENT IN ASSOCIATES

This item represents the Group's investments in the share capital of the following
companies, using the equity method of accounting:

Investment in associates

balance
Number of
Country of shares Nature of Percentage
incorporation _owned business _of awhership 2023 2022
% JD 000" JD “000”
Nippon Jordan
Fertilizer Company Fertiliser
(NJFC) Jordan 3345600 production 20 6,919 5,761
Jordan Investment
and South investment
Development and
Company (JISDC} Jordan 393,096 development 4545 165 141
7,084 5,902
The movement on investments in asscciates is as follows:
2023 2022
JD “000" JO “000"
Balance as at 1 January 5,902 4477
Group's share of profit from associates 1,216 2,157
The Group's share of remeasurement of post- 87
employment benefit obligations (34)
Amendments on the Group's share of profit = (819)
Balance as at 31 December 7,084 5,802
The share of profit and loss from investments in associates is as follows:
2023 2022
JD "000" JD “000"
Nippon Jordan Fertilizer Company (NJFC) 1,193 1,380
Jordan Investment and South Development
Company (JISDC) 23 (42)
1,216 1,338
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ARAB POTASH COMPANY
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL §TATEMENTS

31 DECEMBER 2023

The following table illustrates the summarised financial information of the Group's
associates:

NJFC JISDC
2023 2022 2023 2022
JD “000" JO “000" JD 000" JD “000"

Current assets 40,826 35,628 392 292
Non-current assets 5,405 4,888 238 245
Current liabilities (8,575) {9,411} (125) (71)
Non-current liabilities (3,063) {2,299) (142) (1565)
Net assets 34,593 28,806 363 311
Percentage of ownership 20% 20% 4545%  45.45%
Carrying amount of investment in

associates 6,919 5,761 165 141

NJFC JISDC
2023 2022 2023 2022
JD “000" JD “000" JD "000" JD 000"

Revenue 138,720 149,361 733 232
Cosl of sales {129,369) (134,877) (632) (226)
Other revenues and expenses, net {3,388) (3,488) (50) (98)
Profit (Loss) hefore tax 5,983 10,996 51 (92)
Income tax expense = - - -
Profit (Loss) for the year 5,963 10,996 51 (92)
Percentage of ownership 20% 20% 45.45%  45.45%
Group’s share of Profit (Loss) for the year 1,193 2,199 23 (42)

(8} INVESTMENT [N JOINT YENTURES

This item represents the Group's investments in the share capital of the following
companies, using the equity method of accounting:

Country of  Number of Nature of Percentage of

Investment in joint

incorporation shares owned  business ownership ventures balance
% 2023 2022
JD “000” JD “000"
Jordan Bromine Jordan 15,000,000 Extraction of
Company (JBCY* Bromine 50 182,111 155,675
Jordan Industrial Port
{(JIPC) Jordan 70,000,000 Port logistics 50 74,212 75,842
256,323 231,517
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31 DECEMBER 2023

The movement on investments in joint ventures is as follows:

2023 2022
JD “000" JD "000"
Balance as at 1 January 231,517 206,081
Group's share of profit of joint venture 65,799 93,641
Group's share of re-measurement of post-employment 1,025
benefit obligations (1,055) -
Dividends earned from joint ventures* (39,938) (69,230)
Balance as at 31 December 256,323 231,517

The Group's share of contingent liabilities of the joint ventures was JD 6,617 thousand at
31 December 2023 (2022: JD 8,702 thousand).

The share of profit from investments in joint ventures is as follows:

2023 2022
JD 000" JD "000"
Jordan Bromine Company (JBC) 64,929 92,684
Jordan Industrial Port (JIPC) 870 957
65,799 93,641
* The Group's share in Jordan Bromine profit is as follows:

- 40% share in the net operating profit
15% share in the income of TBBPA sales in excess of 25,000 MT
50% share in losses, finance cost and other income

The Group ‘s portion of Jordan Bromine Company's dividends amounted to 37,438 JD
during 2023 (2022: JD 69,230 thousand).

The Group ‘s portion of Jordan Industrial Ports Company's dividends amounted to 2,500 JD
during 2023 (2022: Nil).
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31 DECEMBER 2023

The following table illustrates the summarised financial information of the Group’s

investment in joint ventures:

Current assets

Cash and cash equivalent
Other current assets
Total current assets
Non-current assets
Current liabilities

financial liabilities (excluding
trade payables)

Other current liabilities
Total current liabilities
Total non-current liabilities
Net assets

Reconciliation to carrying
amounts:
Opening net assets 1 January
profit for the year
other comprehensive income items
dividends declared
Closing net assets as at

31 December

Revenue

Cost of sale

Interest income

Depreciation and amortisation
Interest expense

Other revenues (expenses), net
Profit before tax

Income tax expense

Profit for the year

Other Comprehensive Income
Total Comprehensive Income

Jordan Bromine

Jordan Industrial

Company Ports Company
2023 2022 2023 2022
JD “000" JD “000" JD"000" JD 000"
157,099 124,593 21,614 19,762
160,839 188,845 5280 24,182
318,038 313,438 26,894 43,944
214,411 198,237 131,162 116,282
(11,762) (48,710) (470) (357)
(25,215) (30,458) (3,623)  (3,297)
(36,977) (79,168) (4,093) (3,654)
(28,750) (24,971) (5,539) _ (4,888)
466,722 407,536 148,424 151,684
407,535 335,067 151684 149,771
167,496 265,119 1,740 1,913
(2,109) 2,050 S S
(106,200)  (194,700) (5,000) -
466,722 407,536 148,424 151,684
331,805 439,533 23,041 22,620
(140,898) (145,840) (15,664) (15,039)
9,793 2,806 1,101 675
(14,097) {14,835) (5.681) (5,518)
(802) (997) - -
(18,305) (15,548) (948) (696)
167,496 265,119 1,849 2,042
- - (109) {129)
167,496 265,119 1,740 1,913
{2.109) 2,050 - -
165,387 267,168 1,740 1,913
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{9) FINANCIAL ASSETS AT FAIR VALUE THROUGH QTHER COMPREHENSIVE |INCOME

2023 2022
JD “000" JD "000"
Quoted shares* 585 619
Unquoted shares** 216 216
801 835
*The movement on the fair value reserve is as follows:
2023 2022
JD “000” JD “000"
At 1 January 178 133
Net unrealized(losses) gains (34) 45
At 31 December 144 178
" Unquoted financial assets are recorded at cost due to the fact that market values of

these financial assets are not obtainable, and these are not material to the Group to exercise
any valuation techniques.

(10)  FINANCIAL ASSETS AT AMORTIZED COST

2023 2022
JD “000" JD "000”
Unquoted financial assets- government bonds* 20,425 20,555

*  This item represents governmental honds that mature on 29 January 2026 bearing an
annual interest rate of 6.125% and payable every six months.

None of the investments held at amortised cost are either past due or impaired.

These governmental bonds are denominated in USD currency. As stated in Note 3.1(A) to the
financial statements, the exchange rate of the US dollar is fixed against the Jordanian dinar
(1.41 dollars per Jordanian Dinar).As a result, there is no exposure to foreign currency risk.
There is also no exposure to price risk as the investments will be held for collection of
contractual cash flows.

The amortization of bonds premium for these assets is JD 130 thousand for 2023
(2022: JD 122 thousand).

The fair value of these bonds approximates their book value as disclosed in note {3.3).

The Group has exposure in governmental bonds issued by The Hashemite Kingdom of Jordan
that is externally rated B+ by S&P. The Group used the 12-month ECL due to the fact that
these bonds have low risk of default, the government has strong capacity to meet its
obligations and there is no evidence that adverse changes in economic and business
conditions exists and might reduce the ability of the government to fulfil its cbligations.

Accordingly, the management believe that no additional loss is required over this type of
financial assets, as the resulted expected credit loss is minimal.
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(11} EMPLOYEES' HOUSING | OANS

During 1992, the Company established the employees’ housing loans’ fund, the fund's
objective is to grant the employees loans with a maximum limit of JD 50,000 for each
employee. These loans are repayable on monthly instaiments deducted from the employee’s
monthly salaries over a period not to exceed 25 years faking into consideration the remaining
years of service for the employee. The fair value of these property mortgages exceeds their
carrying amount of the loans (Over-collateralised assets).

These collaterals held by the Company include employees’ end of service benefits balance,
salaries deducted against the loans, in addition to mortgaging the real estate in the benefit of
the Group.

The employee's housing loans are initially recorded at fair value representing the amounts
actually paid to the employees. As these loans are granted to the employee free of interest,
management records these amounts at their present value, which is calculated by discounting
the monthly payments to their present value using an interest rate that approximate the interest
rates for similar commercial loans on granting the loan. These loans are subsequently
measured at amortized cost using the effective interest rate method.

The balance of the Housing loan is as follows:

2023 2022
JD 000" JD "000"
Employees housing loans undiscounted value 25,786 25227
Less: Loss allowance for doubtful receivables (748) (748)
25,040 24,481
Less: Effect of the discount {8,339) (8,339)
16,701 16,142

The employees' housing loans classification in the consolidated statement of financial
position is as follows:

2023 2022
JD "000" JD “000"
Non-current 13,961 13,404
Current 2,740 2,738
16,701 16,142
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2023

The tables below contain an analysis of the credit risk exposure of Employees’ housing loans
The carrying amount of other financia! receivables at 31 December 2023 and 2022 below also
represents the Group's maximum exposure to credit risk on these assets:

Stage 3

2023 Stage 1 Stage 2 {lifetime ECL

(12-months  (lifetime ECL  for credit im-
In thousands JD ECL) for SICR) paired) Total
Employees housing loans
- Active employees 16,560 - - 16,560
- Defaulted - - 887 887
Gross carrying amount 16,560 - 887 17,447
Credit loss allowance {290) - (458) {748)
Carrying amount 16,270 - 431 16,701
2022
In thousands JD
Employees housing loans
- Active employees 16,035 - - 16,035
- Defaulted - - 853 853
Gross carrying amount 16,035 & 853 16,888
Credit loss allowance (290) - (456) (7486)
Carrying amount 15,745 - 397 16,142
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{12) ACCOUNTS RECEIVABLE

2023 2022
JD 000" JD “000"
Trade receivables 163,146 280,006
Due from associates (note 30} 1,493 2,907
164,639 282,913
Less: expected credit loss {16) (18)
164,623 282,897

The movement on the expected credit loss for trade receivables at amortised costs during
the year is as follows:

2023 2022
JD “000" JD “000”

At 1 January 16 16
At 31 December 16 16

The Group grants its customers credit policy ranging from 30-180 days. As at 31 December
2023 and 2022, there were no trade receivables that exceeded its credit terms.

As at 31 December, the aging of current unimpaired trade receivables is as follows:

Neither past due nor impaired

1- 30 30-90 91-180 Total
days days day
JD”000" JD"000" JD"000" JD"000"
2023 61,845 85,858 16,936 164,639
2022 269,892 10,940 2,081 282,913

Management believes that all the above receivables are expected, on the basis of past
experience, to be fully recoverable. The majority of Group’s sales are made through letters of
credit or through insurance policies on credit sales.

For Trade receivables at amortised cost, The Group applies the IFRS 9 simplified approach
to measuring expected credit losses which uses a lifetime expected loss allowance for all trade
receivables.

Further details on the application of IFRS 9 are stated in Note 2.11
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The credit loss allowance for trade receivables at amortised cost is determined according to
provision matrix presented in the table below. The provision matrix is based the number of
days that an asset is past due:

31 December 2023 31 December 2022
In % of gross value  Loss Gross Lifetime Net Loss Gross Lifetime  Net
(in thousands) Rale carrying ECL carrying rate carrying ECL carrying
amount value amount value
Trade receivables
Current 0.01% 164,639 (16) 164,623 0,01% 282913 (16) 282,897
Overdue 100% - - - 100% - -

For each sale on credit, guarantees and collateral is he!d against such receivables in the form
of letter of credit or credit insurance that covers the whole receivable balance. Therefore, there
were no historic losses in the trade receivables over the past years.

{(13) INVENTORIES

SALEABLE [NVENTORY

2023 2022
JD 000" JD “000"
Finished goods 20,912 38,773
Raw materials 1,982 610
Others 269 3,008
23,163 42 481
Allowance for slow moving inventory* {75) (75)
23,088 42 4086
Details of the inventories is as follows:
2023 2022
JD "000" JD 0007
Potassium Chloride 14,935 24,8865
Potassium Nitrate 8,042 17,418
Mixed salts and mud 186 198
23,163 42,481
= The movement on allowance for slow moving inventory during the year is as follows:
2023 2022
JD 000" JD “Qoo”
At 1 January 75 75
Write-offs - -
At 31 December 75 75

53



ARAB POTASH COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2023

(14) CONSUMABLE |NVENTORY

2023 2022
JD "000" JD *000"
Spare parts 45,477 47,382
Fuel store 2627 4271
Others 5,323 4,385
53,427 56,038
Allowance for slow-moving spare paris* {(2,484) (3,313)
50,943 52,725
& The movement on allowance for slow-moving spare parts was as follows:
2023 2022
JD 000" JD 000"
At 1 January 3,313 3,622
Slow-moving provision 1,619 357
Amounts written-off during the year (2,348) {566)
At 31 December 2,484 3,313
(15) OTHER CURRENT ASSETS
2023 2022
JD "000" JD “000"
Due from Sales Tax Department {note 23) 27,311 21,064
Prepaid expenses 12,204 12,245
Dividends receivable (Note 8) - 37,762
Others 13,222 8,059
52,737 79,130
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(16) __ CASH ON HAND AND BANK BALANCES

A- CASH AND CASH EQUIVALENTS

UNRESTRICTED

Cash on hand

Bank balances

Deposits at call

Cash and cash equivalents

B- TIME DEPOSITS

Time deposits with criginal maturities of more than three

months and less than a year**
Less: expected credit loss

Reconciliation to consolidated statement of cash flow statement

The above figures reconcile to the amount of cash shown in the statement of cash flows at

the end of the financial year as follows:

Cash on hand
Cash at banks
Short term deposits*

Balances per consolidated statement of cash flows

2023 2022
JD 000" JD "000"
433 177
45,025 58,935
51,357 16,2156
96,815 75,327
426,878 461,982
(7,459) (6,269)
419,418 455,713
2023 2022
JD 000" JD “000"
433 177
45,025 58,935
51,357 16,215
96,815 75,327

*  This item represents deposits in Jordanian Dinar at local banks with average interest rate
of 6.4% (2022: 4%-5.7%) and have a maturily of three months or less.

**  This item represents deposits in Jordanian Dinar at local banks with average interest rate
of 6.3% (2022: 5.3%) and have a maturity of more than three months and less than one

year.
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{(17) __ OTHER NON.CURRENT ASSETS

The Group entered into an agreement with the Jordan Valley Authority in 2016 to finance the
construction of Wadi Ibn Hammad dam in return for water supplies. As a result, the Group

transferred a balance of JD 26,888 thousand from the projects in progress to other

non-current assets as they started to benefit from the project during 2018,

The contract was amended subsequently during 2019 and 2020 where the amount to be
paid was increased to reach JD §1.5 million, with total of 56.25 million cubic meters to be
provided over 16.5 years at the preferred price of JD 0.35 per cubic meter. Management
started amortising these amounts based on the amounts of water actually received.

The breakdown of other non-current assets is as follows:

Wadi Ibn Hammad dam
Advance payments to contractors
Total non-current assets

The movement on Wadi Ibn Hammad dam is as follows:

Cost

Batance as at 1 January
Additions

Balance as at 31 December

Accumulated amortization
Balance as at 1 January
Charges

Balance as at 31 December
Net book amount

As at 31 December

2023 2022
JD “000" JD “000"
35,051 38,332
42,437 49,669
77,488 88,001
2023 2022
JD "000” JD “000"
51,500 51,500
51,500 51,500
13,168 11,263
3,281 1,905
16,449 13,168
35,051 38,332
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(18) RESERVES

Statutory reserve

The accumulated amounts in this account which total at 50 464 thousand represent 10% of
the Group's net income before tax according to the Companies Law. The Group has the option
to cease such appropriations when the balance of this reserve reaches 25% of the Company’s
authorised capital. The Group's management resolved in 2005 to cease appropriations to the
statutory reserve as it exceeded the required percentage. The statutory reserve is not
available for distribution to equity holders,

Voluntary reserve

According to Article (187) of the Companies law, the general assembly of the Company, based
on the proposal of its board of directors, decides annually to deduct no more than (20%)} of its
net income for that year to calculate the voluntary reserve. This reserve is used for the
purposes determined by its board of directors, and the general assembly has the right to
distribute it, in whole or in any part of it, as profits to the sharehoelders if it is not used for those
purposes.

Dividends
The General Assembly resolved in its ordinary meeting held on 21 March 2023 to distribute

an amount of JD 149,973 thousand (equivalent to 180% of the Company's capital) as cash
dividends to the shareholders. (2022: JD 99,981).

(19)  PROVISION AGAINST EMPLOYEES' DEATH AND COMPENSATION FUND

The provision against employees’ compensation and death is calculated based on the
projected cost units which is determined by discounting estimated future cash outflows using
the interest rate on high quality governmental bonds that are denominated in the currency in
which the defined benefit is paid, and with maturity dates that are approximately close to those
obligations.

This provision was established based on the internal bylaws and shall be calculated and paid
upon death, retirement or resignation for each employee by 1/6 of the last year total salaries
for each year of service if the employee has been employed by the Group for a period of more
than five years.

The employee shall not benefit from this fund if he/she spent less than five years of service.
In that case, the employee's total contribution to the fund is returned to the employee.

This plan is an unfunded benefit and there are no plan assets held to fund it.
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The following table shows movement on the provision recognized in the consclidated

statement of financial position

2023 2022
JD "000" JD "000"
Balance as at 1 January 53,779 59,148
Current and past service cost 4,395 4,184
Discount value 3,895 3,580
Actuarial losses resulting from the (7,949)
remeasurement of the defined benefit plans 3,649
Paid during the year {9,604) (5,184)
Balance as at 31 December 56,214 53,779

The Group's obligations are limited to the provision booked by the Group which are

expensed when due.

2023 2022
JD “000” JD 000"
Non- current
Death and compensation fund obligations 53,386 50,048
Current
Death and compensation fund obligations 2,828 3,731
Total 56,214 53,779

The weighted average duration of the defined benefit obligation is 8 years. The expected

maturity analysis of undiscounted pension is as follows:

Lessthan1 Between 7 Between2  Above5

At 31 December 2023
Death and compensation

At 31 December 2022
Death and compensation

year and 2 years and 5 years __ years Total
JD ‘000 JD '000 JD 000 JD ‘000 JD ‘000
obligation 2,828 8,910 12,790 190,464 214,992
213,118

obligation 3,731 8,199 12,536 188,652
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The following table shows the amounts recognized in the consolidated statement of

income:
2023 2022
JD “000” JD "000”
Current and past service cost 4,395 4184
Discount value 3,895 3,580
8,290 7,764

The following table shows the amounts recognized in the consolidated statement of

comprehensive income:

2023 2022
JD 000" JD “000"
Gain resulting from change in financial assumptions 1,155 {7,314)
Gain from change in experience 2,494 (635)
3.649 (7,949)

The following table shows the significant actuarial assumptions that have been used:

2023 2022
% %
Discount rate 7.1 7.7
Salary growth rate - 3.5 35
Staff turnover 2 2

At the end of the year, if the assumptions differ by 1% from management estimates, and all
other variables are held constant, the profit before tax and royalties for the year will be

affected as follows:

Increase in the
assumptions by

Decrease in the
assumptions by

1% 1%
JD "000" JD “000”

2023

Discount rate 4,056 {(4,328)
Salary growth rate (4,209) 4,011
Staff turnover (783) 1,085
2022

Discount rate 4,069 (3,752)
Salary growth rate (3,664) 4,045
Staff turnover (596) 1,448

The above sensitivity analyses are based on a change in an assumption while holding all other
assumptions constant. In practice, this is unlikely to occur, and changes in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit
obligation to significant actuarial assumptions the same method (present value of the defined
benefit obligation calculated with the projected unit credit method at the end of the reporting
period) has been applied as when calculating the defined benefit liability recognised in the

consolidated statement of financial position.

The methods and types of assumptions used in preparing the sensitivity analysis did not

change compared to the prior period.
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{20) OTHER CURRENT | IABILITIES

2023 2022
JD "000" JD “000"
Accrued expenses 24,359 22,070
Refund liabilities 19,114 42,266
Employees’ legal cases Compensation provision (note 32) 5234 5,464
Dividends payable 1,825 1,418
Contractors’ retentions 3424 3,424
Others 9,532 10,029
63,488 84,671
{21} REVENUE FROM CONTRACTS WITH CUSTOMERS
Eliminations
Arab and
Potash Co. KEMAPCO Numeira Co.  Total  Adjustments  Total

JD"000* JD"000" JD"000" JD"000" JD“000" JD "000"
2023
Sales to external
customers 691,153 100,241 1,129 792,523 - 792,523
Inter-company Sales 29,111 - 1,447 30,558 (30,558) -
Revenue from
contracts with
customers 720,264 100,241 2,576 823,081 (30,558) 792,523
2022
Sales to external
customers 1,143,014 124 247 931 1,268,192 - 1,268,192
Inter-company Sales 63,210 - 1,380 64,590 (64,590) -
Revenue from
contracts with
customers 1,206,224 124,247 2,31 1,332,782 (64,590) 1,268,192
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Following is a summary of sales by geographical location for the Group customers for the
year ended 31 December 2023 and 2022:

31 December 2023 31 December 2022
Arab Potash Numeira Arab Potash Numeira
Co. KEMAPCQO Co. Total Co. KEMAPCO Co. Total
JD
“000" JO 000" JDU00Q" JDC000"  JD 000" JD000*  JD'000"  JDU00CQ"
China & India 237,516 5,761 5 243 282 369,337 5,668 19 375,024
Asia 123,325 5111 - 128 436 271 497 6,392 - 277,889
Middle East 64 055 9108 357 73.521 74,637 12,420 316 87,373
Africa 103,352 15,979 5 119,338 146,538 14,785 5 161,328
Europe 92 321 47 171 714 140,206 173,267 65,654 578 239,399
Amerncas &
Australia 70,584 17,110 48 87,742 _ 107.738 19,428 13 127,179
691,153 100,241 1,129 792523 1,143,014 124,247 931 1,268,192

All assets and fiabilities of the Group are located inside the Hashemite Kingdom of Jordan.
The Group's major customers:

The Group defined major customers as those whose sales equal or exceed 10% of the total
sales revenue. Revenues of approximately JD 123, 113thousand (2022: 231,233) thousand
are derived from those customers. These revenues are related to the following customers in
the potash sale segment:

2023
JD “000"

Sinochem fertilizer Macao Limited 123,113

2022
JD "000"

Sinochem fertilizer Macao Limited 183,595
Indian Potash Limited 137,638
321,233
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The Group derives revenue from the transfer of goods and freight service in the following major

product lines

2023
Revenue from contracts
with customers

Timing of revenue -
At a point in time

Timing of revenue-
Over time

2022

Revenue from contracts
with customers

Timing of revenue —
At a point in time

Timing of revenue
Over time

Sale of Saleof Mixed salts Revenue Total
Potash  potassium and mud from freight
JD"000" JD'CO0" JD"000" JD"000" JD 000"
640,071 95,008 1,129 - 736,208
- - - 56,315 56,315
Sale of Sale of Mixed salts Revenue
Potash  potassium and mud from freight  Total
JD"00Q” JD"000" JD"00O" JD000"  JD'000"
1,077,994 117,065 831 - 1,195,990
- 72,202 72,202
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SEGMENT INFORMATION:

Operating segments are components that engage in business activities that may earn
revenues or incur expenses, whose operating results are regularly reviewed by the chief
operating decision maker (CODM) and for which discrete financial information is available
The CODM is the person or group of persons who allocates resources and assesses the
performance for the entity. The CODM has been identified as the remuneration and
nomination committee made up of members of the Board of Directors of the Group.

(a) Description of products and services from which each reportable segment
derives its revenue

The Group is organised on the basis of three main business segments:

' Producing potash and salt through Arab Potash Company,

. Producing potassium nitrate and di calcium phosphate through Arab Fertilizers and
Chemical Industries (KEMAPCQ)

] Producing mixed salts and mud through Numeira Mixed Salts and Mud Company.

(b) Factors that management used to identify the reportable segments

The Group's segments are strategic business units that focus on different customers. They
are managed separately because each business unit requires different marketing strategies
and service levels.

Regular review of the Group subsidiaries is delegated to the local management teams. The
CODM obtains financial statements of the Group's subsidiaries. Such financial information
overlaps with the segment analysis provided internally to the CODM. Management therefore
applied the core principle of IFRS 8, Operating Segments, in determining which of the
overlapping financial information sets should form the basis of operating segments.

(c) Measurement of operating segment profit or loss, assets and liabilities

The CODM reviews financial information prepared based on the Group's internal policies
adjusted to meet the requirements of internal reporting. Such financial information differs in
certain aspects from International Financial Reporting Standards:

(i) income taxes are not allocated to segments.
(i) liabilities for the Group are not recognised.

The CODM evaluates performance of each segment based on segment gross profits.
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(e} Segment liabilities

Segment liabilities are measured in the same way as in the financial statements. These
liabilities are allocated based on the operations of the segment

The group’s borrowings and derivative financial instruments are not considered to be
segment liabilities but are managed by the treasury function.

(22) _ OTHER NON-CURRENT L IABILITIES

2023 2022
JD “000" JD “000"
End of service indemnity* 3874 4,029
Employees vacations provision™ 2,039 2,411
Contractors’ retentions 15,304 13,025
21,217 19,465
* The Group pays end of service to its employees based on its internal bylaws, where

the Group pays specific amounts to the employees registered in this program once they
retire.

b As per the Groups' policy and labour laws, employees have the right to roll forward
any unutilised vacations for two years, which resulted in classifying these unveiled vacations
as long-term benefit and presented on the present value.
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(23) __INCOME AND DEFERRED TAX

A Income tax

The movement on the provision for income tax during the year was as follows:

2023 2022
JD “000" JD “000"
Balance at 1 January 196,278 73,251
Income tax expense for the year 104,687 241,900
Income tax paid (221,127) (118,873)
Balance at 31 December 79,838 196,278
Income tax expense in the consolidated statement of income represents the following:
2023 2022
JD "000" JD "000"
Current income tax expense 104,687 241,900
(Decrease) in deferred tax assets 7 (2,270}
104,694 239,630
Income tax expense
2023 2022
JD “000" JD “000"
Computed tax at statutory rates 122,624 261,916
Subsidiaries’ profits not subject to income tax (1,808) (1,800)
Gain on investments in assoctates not subject to income
tax (15,616) (20,509)
Tax effect of expenses not acceptable for tax purposes (67) 23
Tax effect of retained losses of a subsidiary {439) -
Income tax expense for the year 104,684 239,630
Effective income tax rate 26% 28%

The statutory income tax rate for the company is 31%, 20% for Arab Fertilizers and Chemicals

Industries (KEMAPCO) and 21% for Numeira Mixed Salts and Mud Company

The provision for the year ended 31 December 2023 and 2022 has been calculated in
accordance with the income tax law No, (38) of the year 2018 and its amendments.
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B- Deferred tax agssets

The movement on deferred tax assets is as follows

At 1 January

Additions during the year

Additions/ retirements during the year- resulting from re-
measurement of post-employment benefit obligations
Retirements during the year

At 31 December

2023 2022
JD "000” JD "00Q"
22,318 22,481
4,013 3,788
1,125 (2,435)
(4,020) (1,618)
23,434 22,316

The changes in deferred tax assets are reflected as deferred tax expense (income) as

follows:

Deferred tax assets items

Income tax expense in the consolidated statement of
income

Income tax benefit in the Consolidated statement of
comprehensive income

2023 2022
JD 000" JD 000"
7 (2,270)
(1,125) 2,435
(1,118) 165

The below table shows the deferred tax assets amount related to each applicable line items:

Deferred tax assets items

Death and compensation fund obligation
End of service indemnity

Medicat disability provision

Inventory provision

employees’ vacation provision

IFRS ¢ Impact on financial assets

Tax effect of retained losses of a subsidiary

2023 2022
JD “000" JD 000"

17,392 16,628

66 123

1,622 1,647

770 1,027

632 747

2,513 2,144

439 -

23,434 22,316

The deferred tax assets as at 31 December 2023 and 2022 was calculated using the income

tax rate of 31% per the enacted tax law no.38.
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The movement in deferred tax assets during the year is as follows:

1 January 2023
To statement of

income

To other

comprehensive

income

31 December 2023

1 January 2022
To statement of
income

To other
comprehensive
income

31 December 2022

IFRS 9 Tax effect
End of Medical Employees’ Impact on  of retained
Death and service disability  Inventory vacation financial  losses of a
compensation indemnity  provision  provision provision assets subsidiary Total
JD 000" JD "000” JD 000"  JD “000" JD 000" JD 000" JD*000"  JD "000"
16,628 123 1,647 1,027 747 2,144 22316
(361) (57) (25) (257) {115) 369 439 {7
1,125 & = - - 1,125
17,392 66 1,622 770 632 2,513 439 23,434
IFRS 9 Tax effect of
End of Medical Employees'  Impact on retained
Death and service disability Inventory vacation financial losses of a
compensation indemnity provision provision provision assets subsidiary Total
JD“000" JD 000" JD “000" JD 000" JD 000" JD “000" JD*000" JD “000"
18,285 249 1,164 1,091 809 883 22,481
778 {126) 483 (64) (62) 1,261 2,270
(2,435) - - - ) (2,435)
16,628 123 1,647 1,027 747 2,144 - 22,316
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C- Income and sales tax filing

- Arab Potash Company

The Income and Sales Tax Department has reviewed the Company’s records for the years
2017 and 2018 and has issued the final tax clearance for those years. As for the year 2019,
2020, 2021 and 2022 the tax return has been submitted and audited by but the final clearance
did not release the Income and Sales Tax Department up to the date of these consolidated
financiat statements.

Due from Sales Tax Department

Other receivables include JD 27.3 million (2022: JD 21.1 million) representing the general
sales tax authorities paid by the Company over the past years. These amounts are refundable
under the provisions of the General Sales Tax Law.

Numeira Mixed Salts and Mud Company

Tax returns have been reviewed and final clearance was obtained until the year 2018. The tax
return for the years 2020, 2021 and 2022 have been submitted but not audited by the Income
and Sales Tax Department as of the date of these consolidated financial statements.

- Arab Fertilizers and Chemicals Industries (KEMAPCO)

The income tax provision for the year ended 31 December 2023 has been recorded in
accordance with the provisions of income tax laws. The company is subject to an income tax
rate of 20% including the national contribution deduction of 1% for operating profits, and 21%
on interest income,

The new Investment Environment Law number (21) for the year 2022 became effective on 14
January 2023 in accordance with paragraph (A) of Article (31).

The profit from exporting goods outside the Hashemite Kingdom of Jordan to a registered
company that practices economic activity in the free zone is no longer exempt from income
tax, other than what is stipulated in Article (14) of Investment Law No. (30) of 2014. The income
tax provision for the period 31 December 2023 was calculated in accordance with Income Tax
Law No. (38) of 2018 which became applicable as of January 1, 2018. According to this law,
the legal tax rate is determined at an interest rate of 20% of the profit resulting from local sales
including the national contribution, and 21% on credit interest, while the export sales are
exempt from income tax.

A final clearance was obtained from the Income and Sales Tax Department until the year
2016. The declarations for the years 2017 and 2018 were accepted according to the sample
system. Income tax returns have been submitted within the legal deadline for the years and
the tax examination has not yet been conducted. In the opinion of the company's management
and the tax consultant, the company will not have any obligaticns in excess of the provision
calculated as of 31 December 2023.
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(24) _ COST OF SALES

Raw materials

Raw materials as at 1 January
Purchases

Less: Raw materials as at 31 December (Note 13)
Raw materials used in production
Salaries and wages

Fuel and electricity

Depreciation (Note 5)
Maintenance

Freight costs

Water

Rentals (Note 31)

Professional fees

Insurance

Amortisation {(Note 86)

Others

Add: beginning finished goods
Less: ending finished gocds (Note 13)

(25)  ADMINISTRATIVE EXPENSES

Salaries and other benefits
Professional and consulting fees
Audit fees

Travel and hospitality

Insurance

Depreciation on right of use of leased asset (Note 31)
Depreciation (Note 5)
Maintenance and repairs

Post and telephone

Electricity

Fuel

Others

71

2023 2022
JD 000" JD “000"
610 2,246
29,755 38,237
(1,982) (610)
28,383 39,873
72,616 62,641
67,876 65,126
53,877 51,695
43,965 44,339
56,200 72,202
7,231 5,226
10,710 8,115
6,563 6,750
5,679 4,042
1,410 1,409
10,790 13,106
365,300 374,524
38,773 19,039
(20,912) (38,773)
383,161 354,790
2023 2022
JD "000" JD "000"

11,623 10,705
2,036 3,393

87 77

1,011 683

798 819

689 689

304 376

444 394

128 131

84 77

19 72

1,798 1,249
19,021 18,665
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(26) _ MINING FEES TO THE GOVERNMENT OF JORDAN

The movement on accrued mining fees provision is as follows:

Balance as at 1 January
Additions during the year
Payments during the year
Discount for advance payments
Balance as at 31 December

(27)  SELLING AND DISTRIBUTION EXPENSES

Marketing

Sales commission
Salaries and other benefits
Travel and transportation
Sample testing

Post and telephone
Depreciation (Note 5)
Advertising

Others

Aqaba - Selling Office

Handling fees

Depreciation (Note 5}

Salaries, wages and other benefits
Maintenance and repair

Electricity

Insurance

Rent

Fuel

Others

72

2023 2022
JD “000° JD “000°

77,133 29,382

53,598 127,133

(101,563) (78,382)

(570) (1,000)

28,598 77,133

2023 2022

JD *000" JD “000

1,142 2,012

853 685

721 526

653 322

26 24

19 5

462 158

680 457

4,556 4,189

8,087 6,809

2,080 1,798

1,831 1,835

1,944 1,318

389 334

248 166

408 383

22 25

884 575

15,893 13,243

20,449 17,432
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(28) __ FINANGE COSTS

Finance cost on death and compensation fund obligation
Bank commissions
Finance cost on lease liability (Note 31)

{29) EARNINGS PER SHARE

Profit for the year
Weighted average number of shares ("000")

Basic and diluted, earnings per share

2023 2022
JD “000” JD “00Q"
3,895 3,693
1,265 1,678
253 300
5413 5671
2023 2022
JD 000" JO 000"
292,644 601,228
83,318 83,318
JD Fills JD/ Fills
3.512 7.216

Basic earnings per share for the Group equals the diluted earnings per share, whereas, the
Group has not issued any diluting financial instruments that can affect the basic earnings per

share.

(30) _ RELATED PARTY TRANSACTIONS

Parties are generally considered to be related if the parties are under common control or if
one party has the ability to control the other party or can exercise significant influence or joint
control over the other party in making financial and operational decisions. In considering
each possible related party relationship, attention is directed to the substance of the

relationship, not merely the legal form.

Balances with related parties included in the consolidated statement of financial positicn are

as follows:

Amounts due from related parties
Due from Jordan Bromine Company {Joint Venture)

Dividend due from Jordan Bromine Company (Joint
Venture)
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2023 2022
JD "000Q" JD “000"
1,493 2,807

- 37,762
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The following transactions occurred with related parties:

2023 2022
JD "000" JD "000"
Sales - Nippon Jordan Fertilizer Company (Associate) 6,081 2,903
Sales — Jordan Bromine Company (Joint venture) 18,945 18,279
Company's share of profit of associates and
joint ventures 67,015 94,979

Key management includes Directors (executive and non-executive) and members of the
Executive Committee.

Compensation of the key management personnel was as foliows:

2023 2022

JD *000" JD 000"
Key management benefits (Salaries, wages, and bonus)
for the Group 3,423 3,203

(31) LEASES

{A} Commitments for mining lands

The Company pays annual fees for the usage of mining lands under the concession
agreement signed with the Government of JD 1.5 million this subject to annual increase in
accordance with the Consumer Price Index to become JD 2 million as of 31 December 2023
(2022: JD 1.9 million). The exclusive right of use of mining land to exploit the minerals and
salts of the Dead Sea brine are outside the scope of IFRS 16.

(B) Right of use assets / lease liabilities

The Group recognized the right to use assets against lease commitments under the long-term
lease signed between Kemapco (a subsidiary of Arab Potash Company) and Agaba
Development Company (ADC).

The two parties signed long-term land lease contracts for the site where Kemapco performs
all its operations in Agaba. The contract effective start date was 1st of January 2008 and the
contract's duration is 20 years. The Company has an option to extend the contract for an
additional 29 years, however the option's validity is neither aobligatory nor certain. The annual
rent instalments amount to JD 505 thousand paid at the beginning of each year; and a 9%
interest rate implicit in the lease contract is used as the rate for discounting being the finance
liability for delays in payment.

During 2019, an additional area of land was agreed and signed between Kemapco and ADC
and was added to the right of use of leased asset and the lease liability recorded as of
1 January 2019. The agreement follows the same terms and conditions as the original
contract; the duration of the contract and the interest rate used is the same as the original
contract. The annual rent payment amount to JD 414 thousand paid at the beginning of each
year.
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The Group recognized a right of use asset and a lease liability as of 1 January 2019, which is
the present value of all the minimum lease payments for the remaining years representing the
maximum contract duration excluding the extension option {which is non-obligatory).
Amortization is calculated on a straight-line basis to aliocate the cost over the entire term of
the right of use asset. The interest of the lease obligation is calculated using a 9% interest rate
implicit in the lease contract as the discount rate that represents the interest rate applicable to

the delay in the lease payments.

As of 31 December 2023, potential future cash outflows for the extension period of 20 years
after the year 2027 of JD 34,307 thousand (undiscounted) has not been included in the
lease liability because it is not reasonably certain that the leases will be extended (or not

terminated)

A- Amounts recognised in the consclidated statement of financial position:

The Consolidated statement of financial position shows the following amounts relating to

lease:
2023 2022
JD “000" JD “000"
Right-of-use-assets
Right of use of leased assets as at 31 December ) 2,667 3,356
2023 2022
JD “000" JD “000"
Lease liabilities
Current portion 893 893
Non-current portion 2,552 3,193
lease liabilities as at 31 December 3,445 4,086
B- Amounts recognised in the consolidated statement of income:
2023 2022
JD "000" JD "000”
Depreciation charge of right-of-use assets (689) (689)
Interest expense (included in finance cost) (253) (300)
(942) (889)
Expenses relating to short-term rent.
{included in the cost of sales- Note 24) 10,710 8,115

The total cash outflow for leases during the year 2023 was JD 11,603 thousand (2022 JD

8,415 thousand).
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(32) CONTINGENCIES AND COMMITMENTS

At the date of the consolidated statement of financial position, the Group has contingent
liabilities arising from the Group's normal activities. Letter of guarantees and letter of credit
are issued to suppliers, contractors and which are not expected to result in material liabilities
and consist of the following:

2023 2022
JD “000" JD "00Q”
Letters of Credit 71,464 29,487
Letters of Guarantees 9,968 11,886

Capital Commitments:

The Group has committed and contracted for capital expenditures relating to property,
plant and equipment amounting to JD 321,682 thousand as at 31 December 2023
{2022: JD 331,031 thousand).

= The Group has committed but not contracted for capital expenditures relating to

property, plant and equipment amounting to JD 20,516 thousand as at 31 December
2023 (2022: JD 43,879 thousand).

Commitments for mining lands

The Company pays annual fees for the usage of mining lands under the concession
agreement signed with the Government of JD 1.5 million. These fees are adjusted annually
for the increase in the Consumer Price Index.

Future minimum amounts payable under these leases at 31 December are as follows:

2023 2022
JD “000" JD 000"
Within one year 1,987 1,807
After one year but not more than five years 7,048 7,628
After five years and not more than 15 years 19,870 19,070
More than 15 years 39,740 40,047
69,545 68,652

Legal claims

There are a number of individual claims filed against the Company by a number of its
employees, most of which are related to insurance indemnities resulting from work-related
medical disabilities. In addition, there are a number of lawsuits raised by a number of suppliers
and contractors against the Company in the ordinary course of business. The Company has
recognised a total provision of JD 5,234 thousand as at 31 December 2023
(2022: JD 5,464 thousand) has been made on the basis of its assessment and as professional
advice have indicated that it is likely that a loss will arise based on the ocutcomes of courts
decisions during the years 2024 and 2025. These claims were fully provided for as shown in
(note 20). On the basis of the Group's assessment and both internal and external lawyers,
management is of the opinion that no material losses will be incurred in respect of claims in
excess of provisions that have been made in these consolidated financial statements.
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As at 31 December 2023, the Company was engaged in litigation proceedings with J© 33 469
thousand in relation to a legal case and claim by one of the contractors. No provision has been
made as the Company's management and its legal advisor believe that it is not likely that any
significant loss will arise.

{33) CORPORATE SOCIAL RESPONSIBILITY EXPENSES

The Group on yearly basis participates in developing locations that face poverty through many
Social Responsibility Contribution in form of financing, buildings, developing or supporting of
schools, hospitals, mosques, and others.

(34) RESTATEMENT OF COMPARATIVE FIGURES

Management has re-evaluated the accounting and presentation of certain transactions and
balances in the financial statements in the prior years to determine if such transactions and
balances have been presented appropniately in line with the requirements of International
Financial Reporting Standards ('IFRS “). Where necessary, changes in presentation were
made in accordance with IAS 8 "Accounting policies, changes in accounting estimates and
errors".

A- Disaggregation of cash on hand and bank balances

In the prior year, cash on hand and bank balances was presented in the consolidated
statement of financial position and consisted of cash and cash equivalents and term deposits.
In accordance with IFRS, cash and cash equivalents should be presented in the statement of
financial position. As such, cash on hand and bank balances were disaggregated and
presented as cash and cash equivalents and term. The impact on the consclidated statement
of financial position has been set out below:

31 December 2022

Previously
reported Adjustment Restated
JD “000” JD "000" JD “000"
Cash on hand and bank balances 531,040 (531,040) -
Cash and cash equivalents - 75,327 75,327
Term deposits - 455,713 455,713
Total 531,040 - 531,040
1 January 2022
Previously
reported Adjustment Restated
JD “000” JD “000" JD "000°
Cash on hand and bank balances 210,724 (210,724) -
Cash and cash equivalents 53,017 83,017
Term deposits - 157,707 187,707
Total 210,724 210,724

77



ARAB POTASH COMPANY

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS
31 DECEMBER 2023

Revenue for the Variable Pricing Feature

Certain sales contracts contain variable pricing features which were historically
accounted for in the scope of IFRS 9 - Financial Instruments ("IFRS 9"). The
receivables, together with any associated refund liability, were previously classified as
fair value through profit and loss. During the current financial year, management
reassessed the contractual terms and conditions of the arrangements and determined
that the adjustments to the sales prices are negotiated price concessions between the
parties. As a resuit, it was determined that these adjustments should be accounted for
as variable consideration within the scope of IFRS 15 - Revenue from Contracts with
Customers, and not adjustments to the irade receivable balances in IFRS 8.

As a result of the above, management considered what adjustment, if any, would need
to be made as a result of the assessment. In determining the appropriate adjustment
to be made at any reporting date, it is necessary for the Company to compute the
highest amount that is highly probable not to result in a significant revenue reversal in
the future based on expectations at that reporting date. In order to restate
retrospectively, management would need to disregard the information of the actual
final price arrived at after negotiations with the customer, as these occurred after the
financial statements were authorised for issuance. Instead, the Company should make
a determination based on management expectations and intentions relating to these
negotiations as at 31 December 2022 because hindsight should not be used when
making a retrospective restatement. However, this IFRS 15 assessment was not
performed contemporaneously and |AS 8 defines impracticable to include
circumstances where a restatement is affected by what management intent would
have been in previous periods. As a result, no restatement has been made to revenue
recognised in 2022 on the grounds of impracticability. The affected sales were
recorded in 2022 at a total amount of JOD 109,373 thousand. Upon finalisation of the
2022 sales price later in 2023, a total price of JOD 99,789 thousand was agreed which
represents a decline of JOD 9,584 thousand from the receivable reported on the
statement of financial position at 31 December 2022, Had the 2022 revenue been
restated to reflect the final agreed transaction price, revenue would have been lower
by JOD 9,584 thousand and the revenues for the year 2023 would have been higher
by the same amount.

Management has updated the revenue recognition accounting policy to outline the
application of variable consideration principles to the estimate and, where necessary,
constrained the recognition of revenue untii the uncertainty resolves as required by
IFRS 15. (note 2.14 - revenue accounting policy). All remeasurements of revenue for
this variable consideration feature have now been presented as part of IFRS 15
revenue from contracts with customers, the related receivables are measured at
amortised cost rather than at fair value, and the refund liability measured based on
IFRS 15.
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