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Independent Auditors Report

To Messer’s

National Oil Shale Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of National Oil Shale Company, which comprise the statement of
financial position as at December 31, 2024, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial

statements, including a summary of material accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2024, and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Expected credit losses - notes receivable Scope of audit

We conducted comprehensive assessment to
identify the key controls used to determine
expected credit losses, data collection and
completeness, and related estimates and
assumptions used by the management, and
we have tested key control systems on the

The company has applied IFRS (9) expected credit
losses, the allowance for expected credit losses
amounting to JD 1,207,825 as at December 31, 2024.

modeling process.
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Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan Talal Abu-Ghazaleh & Co. International

National Oil Shale Company AT NES WD I Hlﬂ

Notes to the financial statements for the year ended December 31, 2024

Material Uncertainty about Going Concern

Without qualifying our opinion, We would like to refer to note (12) of the financial statements where the
accumulated losses for the company amounted to JD 1,512,093 representing 60% of the company’s capital,
these losses cast significant doubt on the company ability to continue as a going concern.

Emphasis of Matter

We would like to refer to note no. (14) related to memorandum of understanding and agreements signed
by the company.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the yearly report but does not include the financial statements and our auditors’ report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from malterial
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing (ISAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.



* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to muodify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We have communicated with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend to approve these financial statements by

the general assembly.

Talal Abu-Ghazaleh & Co. International




National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Statement of financial position as at December 31, 2024

Notes 2024 2023
ASSETS JD JD
Current Assets
Cash and cash equivalents 3 60,725 55,272
Deposits at a bank 4 700,000 750,000
Investment in financial assets at fair value
through profit or loss ] 145,489 163,897
Other debit balances 6 87,842 88,903
Total Current Assets 994,056 1,058,072
Non-Current Assets
Investments in an associate 7 1 1
Payments on investment in a subsidiary 8 2,511 2,893
Right of use asset 9 1,653 9,827
Property and equipment 10 292 387
Total Non-Current Assets 4,457 13,108
TOTAL ASSETS 998,513 1,071,180
LIABILITIES AND EQUITY
Current Liabilities
Lease liability - current 9 - 8,717
Other credit balances 11 10,606 34,267
Total Liabilities 10,606 42,984
Equity
Authorized and paid capital 2,500,000 2,500,000
Accumulated losses 12 (1,512,093) (1,471,804)
Net Equity 987,907 1,028,196
TOTAL LIABILITIES AND EQUITY 998,513 1,071,180

The accompanying notes constitute an integral part of these financial statements
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National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Statement of comprehensive income for the year ended December 31, 2024

Notes 2024 2023
JD 1D

Murabaha revenue 33,497 37,134
Other revenue 5,411 &
Gain from disposal of property and equipment 3,939 w
Change in fair value of investments in financial assets

at fair value through profit or loss 5 (388) 3,767
Distributed dividends 7,920 8,973
Loss on sale of investment at fair value through profit

or loss (638) -
Impairment on payment on investment in a subsidiary 8 (382) -
Administrative expenses 13 (89,648) (104,692)
Loss (40,289) (54,818)
Weighted average number of shares 2,500,000 2,500,000
Loss per share JD (-/016) JD (-/022)

The accompanying notes constitute an integral part of these financial statements
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National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Statement of changes in equity for the year ended December 31, 2024

Capital Accumulated losses Net

D D JD
Balance as at January 1, 2023 2,500,000 (1,416,986) 1,083,014
Loss - (54,818) (54,818)
Balance as at December 31, 2023 2,500,000 (1,471,804) 1,028,196
Loss - (40,289) (40,289)
Balance as at December 31, 2024 2,500,000 [1,512,U9ﬂ 987,907

The accompanying notes constitute an integral part of these financial statements
3



National Oil Shale Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Statement of cash flows for the year ended December 31, 2024

Cash Flow From Operating Activities
Loss
Adjustment for:

Gain from disposal of property and equipment

Change in fair value of investments in financial assets at fair
value through profit and loss

Loss on sale of investment in fair value throught profit or loss
Impairment on payments on investment in a subsidiary
Depreciation

Right of use asset depreciation

Lease liability interest expense

Change in Operating Assets and Liabilities:

Other debit balances

Proceeds from disposal of investment in financial assets at
fair value through profit or loss

Other credit balances
Net Cash Flow From Operating Activities
Cash Flow From Investing Activities

Proceeds from disposal of property and equipment
Deposits at a bank

Payments on investment in a subsidiary

Net Cash Flow From Investing Activities

Cash Flow From Financing Activities

Paid from lease liability

Net Cash Flow From financing Activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

2024 2023
JD JD

(40,289) (54,818)
(3,939) .
388 (3,767)
638 B
382 N

94 128
8,174 8,152
155 873
1,062 (9,201)
17,382 1,124
(23,661) 14,157
(39,614) (43,352)
3,939 .
50,000 (750,000)
- (2,893)
53,939 (752,893)
(8,872) (8,872)
(8,872) (8,872)
5,453 (805,117)
55,272 860,389
60,725 55,272

The accompanying notes constitute an integral part of these financial statements
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National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements for the year ended December 31, 2024

1. Legal status and activity

—The Company was established on May 13, 2007 and registered as a public shareholding company with
the Ministry of Industry and Trade under the number (437).
~The main Company’s activities are as follows:
- Oil Shale mining and its use in petrochemical and construction industries and the production of
shale oil and gas by desalinated electricity, cement, bricks, sulfur and chemical fertilizers.
~ Mining for oil shale throughout all of the Jordanian territories.
- Exploitation of similar resources such as oil sand.

— The company operates through the trademark of (SHALE ENERGY).

— The name of the company has been changed to become the National Oil Shale Company instead of the
National Oil and Electricity Production from Oil Shale Company, and the legal procedures were
completed on November 3, 2021.

~ The financial statements have been approved by the Board of Directors in its meeting held on March
20, 2025 it requires the general assembly’s approval.

2. Basis for preparation of financial statements and material accounting policies
2-1 Basis for financial statement preparation

- Financial statements preparation framework

The financial statements have been prepared in accordance with International Financial Reporting
Standards issued by International Accounting Standard Board.

~ Measurement bases used in preparing the financial statements

The financial statements have been prepared on the historical cost basis except for measurement
of certain items at bases other than historical cost.

— Functional and presentation currency

The financial statements have been presented in Jordanian Dinar (JD) which is the functional
currency of the entity.

2-2 Using of estimates

— When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and currying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

- Change in estimates are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change affects them.

- For example, estimates may be required for expected credit loss, useful lives of depreciable assets,
provisions, and any legal cases against the entity.



National Oil Shale Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

for the year ended December 31, 2024

2-3 Standards and Interpretations issued that became effective

Standard or
interpretation number.

description

Effective date

IFRS NO.(16) Lease
contract

Amendments that clarify how a seller-lessee
subsequently measures sale and
leaseback transaction

January 1, 2024

usual

Amendments to IASno. | Amendments to financial statements presentation | January1,2024
@ clarifies the Classification of Liabilities as Current | (Peferred from
January 1,2022)
or Non-current based on the contractual
arrangements in place at the reporting date.
Classification is neither affected by entity’s
expectation nor do events occur after financial
report date.
Amendments to IAS Amendments ask entities to provide qualitative January 1, 2024
no.(7) and IFRS no.(7) and quantitative information about supplier
finance arrangements
Standards and Interpretations issued but not yet effective
Standard or Description Effective date
interpretation number
Amendments to IAS(21) | Lack of Exchangeability of foreign currencies as January 1,2025

Amendments to IFRS
(7) and (9)

Amendments to the Classification and
Measurement of Financial Instruments

January 1, 2026

Public Accountability

IFRS (18) Issued Presentation and disclosure in financial January 1,2027
statements that will replace IAS 1 (Presentation of
Financial Statements)

IFRS (19) Issued disclosure requirements for subsidiaries without | January 1,2027




National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements for the year ended December 31, 2024

2-4 Summary of material accounting policies

-~ Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

—-Financial assets

- A financial asset is any asset that is:

(a) Cash;

(b) An equity instrument of another entity;

(c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

- Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset, but for financial assets at fair value through profit or loss,
transaction costs are recognized in profit or loss.

- Financial assets are classified to three categories as follows:

—Amortized cost.
~Fair value through other comprehensive income.
~Fair value through profit or loss.

- A financial asset is measured at amortized cost if both of the following conditions are met:

(a) The asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.

(b) The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

- Financial assets are measured at fair value through other comprehensive income if both of the
following conditions are met:

- The financial assets is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows.

- The contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interests on that principal amount outstanding.

~ All other financial assets (excluding financial assets at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses.

- On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other

comprehensive income.



National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements for'the year ended December 31, 2024

Subsequent measurement of financial assets

Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement

Are subsequently measured at fair value
net gains or losses, including interests revenues or
dividends, are recognized in profit or loss

Financial assets at fair value
through profit or loss

Are subsequently measured at amortized cost using effective
interests method.
- Amortized cost is reduced by impairment losses.
—Interests income, gain and loss of foreign exchange and
impairment loss are recognized in profit or loss.
—Gain and loss from disposal are recognized in profit or
loss.

Financial asserts at
amortized cost

Are subsequently measured at fair value

—Interests income is calculated using effective interests
method, gains and losses from foreign exchange,
impairment losses are recognized in profit or loss.

—Other net gains or losses are recognized in other
comprehensive income.

—On derecognition accumulated gains and losses in other
comprehensive income are reclassified into profit or loss.

Debts instruments at their
value through other
comprehensive income

Are subsequently measured at fair value
-Dividends are recognized as income in profit or loss,

Equity instruments at fair unless the dividends clearly represent a recovery of part
value through other of investment cost.
comprehensive income —Other net gains and losses are recognized in other

comprehensive income (OCI) and are never reclassified
from equity to profit or loss.

Derecognition of financial assets

Derecognition of financial assets (or a part of a group of similar financial assets) when:

- The contractual rights to the cash flow from the financial assets expire, or
- It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

Financial liabilities

- A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments.

- Financial liabilities are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

~ After initial recognition, the entity measures all financial liabilities at amortized cost usin g the
effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method, Financial liabilities at fair value through profit or
loss are stated at fair value, with any resulting gain or loss from change in fair value is
recognized through profit or loss.




National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements for the year ended December 31, 2024

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received or
supplied and have been either invoiced or formally agreed with the suppliers or not.

Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a muaturity
date of three months or less, which are subject to an insignificant risk of changes in value.

Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

— Trade receivables are stated at invoices amount net of allowance for expected cred it loss,
which represents the collective impairment of receivables.

Investments in associates

— An associate is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control or joint control
over those policies, if the entity holds 20 percent or more of the voting power of the investee,
it is presumed that the entity has signified influence.

— The entity’s investment in its associate is accounted for under the equity method of
accounting. Under the equity method, the investment in an associate is initially recognized at
costand the carrying amount is increased or decreased to recognize the investor’s share of the
profit or loss of the investee after the date of acquisition. The investor’ share of the profit or
loss of the investee is recognized in the investor’s profit or loss. Distributions received from an
investee reduce the carrying amount of the investment. The investor’s share of those changes
is recognized in other comprehensive income of the investor.

- When loss of significant influence of the associate occur, the entity shall measure the retained
interest at fair value, and recognize the difference between the carrying amount of the
investment and the fair value of any retained interest and any proceeds from disposing in the
statement of income,

- Intra-entity profit and loss transactions are eliminated to the extent of the investor’s interest in
the relevant associate.

Impairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

The entity recognizers loss allowance for expected credit loss (ECL) on:

- Financial assets measured at amortized cost.

- Debt investments measured at FVOCI.

~Contract assets.

- The entity measures loss allowances at an amount equal to lifetime ECLs.

- Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

- When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward looking information.

~ The entity considers a financial asset to be in default when:

—The client is unlikely to pay its credit obligations to the entity in full, without recourse by the
entity to actions such as realizing security (if any); or
—The financial asset is more than 360 days past due.
9



National Oil Shale Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements for the year ended December 31, 2024

— Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

- A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for firnancial
asset.

Property and equipmeht

- Property and equipment are initially recognized at their cost being their purchase price plus
any other costs directly attributable to bringing the assets to the location and condition
necessary for them to be capable of operating in the manner intended by management.

- After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment,

~The depreciation charge for each period is recognized as expense. Depreciation is calculated
on a straight line basis, which reflects the pattern in which the asset's future economic benefits
are expected to be consumed over the estimated useful life of the assets using the following

rates:
Depreciation
Category rate

%
Vehicle 15
Furniture 10
Electrical machinery and computers 15-20
Leasehold improvements 10

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

- The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

- On the subsequent, derecognition (sale or retirement) of the property and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

Impairment of non-financial assets

- At each statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

- If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be
derived from the asset.

— For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assets
(excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statements.

- An impairment loss is recognized immediately as loss.

- Where an xmpaument loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying amount
due to reversal should not be more than what the depreciated historical cost would have been
if the impairment had not been recognized in prior years. A reversal of an impairment loss is
recognized immediately as income.

10
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