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Deloitte & Touche (ME) — Jordan
Jabal Amman, 5" Circle
190Zahran Street

Deloitte Amman 11118, Jordan
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In the Name of Allah, the Beneficent, the Merciful

INDEPENDENT AUDITOR’S REVIEW REPORT

AM / 7565

Your Excellency the Chairman and the Members of the Board of Directors of
Islamic International Arab Bank

(Public Shareholding Limited Company)

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the condensed interim statement of financial position of Islamic
International Arab Bank (Public Shareholding Company) as of March 31, 2025, and each
of the condensed interim income statement, the statement of other comprehensive
income, and the condensed interim statement of income and attribution related to quasi-
equity for the three months period ended March 31, 2025, and the condensed interim
statement changes in shareholder’s equity, cash flows, and off-balance sheet assets under
management for the three months then ended, and a summary of significant accounting
policies and other explanatory information. Management is responsible for the preparation
and fair presentation of these condensed interim financial information in accordance with
the Financial Accounting Standards issued by Accounting and Auditing Organization for
Islamic Financial Institutions (AAOIFI) as adopted by the Central Bank of Jordan. Our
responsibility is to express a conclusion on these condensed interim financial information
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material
respects, in accordance with the financial accounting standard (41) issued by the
Accounting and Auditing Organisation for Islamic Financial Institutions (AAOIFI) as adopted
by the Central Bank of Jordan.

Other Matter
The accompanying financial information are a translation of the statutory financial

information in the Arabic language to which reference should ade,
e\ Tt

oitte & Touche (M.E.) - l:lo‘rdam
Amman - Jordan Deloitte & Touche {IVI.E.)

April 22, 2025 o5 a0 L_ug’\"
(ij\ w_w-”) ol Q{Q'\Eﬂ




Statement (A)

ISLAMIC INTERNATIONAL ARAB BANK

(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

March 31, December
2025 31, 2024
Note (Reviewed) (Audited)
JD JD
Assets:
Cash and balances with Central Bank of Jordan 4 574,131,076 615,067,855
Balances with banks and financial institutions 5 8,430,041 4,568,050
Deferred sales receivables and other
receivables — Net 6 1,556,759,458 1,551,271,393
Ijara Muntahia Bittamleek assets — Net 7 948,434,911 928,658,082
Financial assets at fair value through shareholders’
equity - self financed 6,171,348 6,068,921
Financial assets at fair value through joint
investment accounts 10,703,275 10,703,275
Financial assets at amortized cost — Net 8 440,181,849 421,837,631
Investments in real estate 9 18,286,833 18,309,587
Al-Qard Al-Hasan loans - Net 10 77,906,235 76,836,629
Property and equipment - Net 20,006,322 20,062,776
Intangible assets — Net 2,332,878 2,065,907
Right of use assets 8,571,703 7,937,207
Deferred tax assets 3,917,631 3,912,057
Other assets 57,347,834 37,138,390
TOTAL ASSETS 3,733,181,394 3,704,437,760
Liabilities, Joint Investment Accounts and
Shareholders’ Equity
Liabilities:
Banks and financial institutions” accounts 1,796,503 3,652,198
Customers’ current accounts 11 755,803,500 754,106,171
Cash margin 45,963,611 46,639,346
Other provisions 3,644,168 3,608,842
Provision for income tax 12/A 17,553,002 14,592,455
Deferred tax liabilities 502,229 463,307
Lease liabilities 7,454,918 6,830,812
Other liabilities 62,516,818 96,025,320
Total Liabilities 895,234,749 925,918,451
Quasi-equity accounts
Joint Investment Accounts 13 2,552,003,503 2,480,847,631

Fair value reserve - net
Total Joint Investment accounts

Shareholders’ Equity

Paid-up capital

Statutory reserve

Voluntary reserve

Fair value reserve - net

Retained earnings

Income for the period

Total Shareholders’ Equity

TOTAL LIABILITIES, JOINT INVESTMENT
ACCOUNTS AND SHAREHOLDERS’ EQUITY

Off-balance sheet assets under management

(764,845)

(764,845)

2,551,238,658

2,480,082,786

100,000,000 100,000,000
60,656,270 60,656,270
4,262,322 4,262,322
819,428 755,923
108,762,008 132,762,008
12,207,959 -
286,707,987 298,436,523

3,733,181,394

3,704,437,760

12,902,887

13,458,203

THE ACCOMPANYING NOTES FROM (1 TO 21) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

INTERIM FINANCIAL INFORMATION.
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Statement (B)

ISLAMIC INTERNATIONAL ARAB BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED INTERIM INCOME STATEMENT

(REVIEWED)

Income

Deferred sales revenues

Revenue from financial assets at amortized cost
Net income from investments in real estate
Revenue from Ijara Muntahia Bittamleek assets
Ju'alah commissions

Other investment revenue

Bank's share of revenue as Mudarib and agent from off-

balance sheet assets under management
Gains from foreign currencies
Banking services revenue
Other revenue

Gross Income

Expenses
Employees’ expenses

Depreciation and amortization

Other expenses

Expected credit loss provisions

Amortization of right of use assets

Lease liabilities / discount finance costs

Rental expenses

Other provisions

Insurance fees on customers deposits

Total Expenses

Income for the Period before Tax and Income
Attributable to Quasi-Equity

Less: Net income attributable to quasi-equity

Income for the Period before Tax

Income tax

Income for the Period

Earnings per Share - Basic

For the Three Months
Ended March 31,

Note 2025 2024
D D
24,201,557 16,794,866
5,574,145 3,374,247
(14,373) 16,379
17,880,210 17,802,772
335,776 287,940
(49,277) (28,670)
12,707 1,693,903
442,951 587,605
3,642,144 3,507,557
50,210 57,736
52,076,050 44,094,335
8,371,690 7,758,423
959,521 812,584
3,195,724 2,677,737
- 660,000
399,748 359,641
39,274 37,494
118,902 115,555
104,350 108,439
1,552,413 1,373,391
14,741,622 13,903,264
37,334,428 30,191,071
(19,894,488) (15,097,694)
17,439,940 15,093,377
12/B  (5,231,981) (4,528,013)
12,207,959 10,565,364
0.122 0.106

THE ACCOMPANYING NOTES FROM (1 TO 21) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

FINANCIAL INFORMATION.
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Statement (C)

ISLAMIC INTERNATIONAL ARAB BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME

(REVIEWED)
For the Three Months
Period Ended March 31,
2025 2024
D D
Income for the period 12,207,959 10,565,364
Comprehensive income items:
Items that will not be reclassified subsequently
to the income statement:

Net change in the fair value reserve 63,505 117,011

Total Comprehensive Income for the

Period 12,271,464 10,682,375

THE ACCOMPANYING NOTES FROM (1 TO 21) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL INFORMATION.
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Statement (D)

ISLAMIC INTERNATIONAL ARAB BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED INTERIM STATEMENT OF INCOME AND ATTRIBUTION

RELATED TO QUASI-EQUITY
(REVIEWED)

For the Three Months Period
Ended March 31,

Income for the period before attribution to quasi-equity
and tax
Less: Income not attributable to quasi-equity accounts

Add: Expenses not attributable to quasi-equity accounts

Net Income for the Period Attributable to Quasi-Equity
Holders

Less: Bank’s share as Mudarib and Rab Al Mal
Add: Support provided by the Bank

Net Income Attributable to Quasi-Equity Accounts

2025 2024
D D

37,334,428 30,191,071
(4,149,922) (5,851,440)
13,794,377 12,448,996
46,978,883 36,788,627
(29,524,395) (24,530,933)
2,440,000 2,840,000
19,894,488 15,097,694

THE ACCOMPANYING NOTES FROM (1 TO 21) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

INTERIM FINANCIAL INFORMATION.
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Statement (F)

ISLAMIC INTERNATIONAL ARAB BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED INTERIM STATEMENT OF CASH FLOWS
REVIE )

o,

For the Three Months
Ended March 31,

Note 2025 2024
D D
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit for the period before income tax 17,439,940 15,093,377
Adjustments to Non - Cash Items:
Depreciation and amortization 959,521 812,584
Depreciation of investments in real estate 47,776 47,979
Amortization of premium/discount for the issuance of financial assets at
amortized cost (56,962) 3,877
Expected credit losses provision - joint = 660,000
Other provisions 104,350 108,439
Amortization of right of use assets 399,748 359,641
Lease liabilities discount / finance costs 39,274 37,494
Losses (gains) from sale of property and equipment 3,126 (4,602)
Effect of exchange rate fluctuations on cash and cash equivalents (4,497) (17,448)
Cash Flows from Operating Activities before Changes in
Working Capital 18,932,276 17,101,341
Change in Working Capital Items
(Increase) decrease in deferred sales receivables and other receivables (5,429,108) (16,962,868)
(Increase) in Ijara Muntahia Bittamleek assets (20,235,546) (5,067,080)
(Increase) in other assets (19,750,727) (6,150,118)
(Increase) in Al-Qard Al-Hasan (1,069,606) (841,062)
Increase in customers’ current accounts 1,697,329 3,919,711
(Decrease) increase in cash margins (675,735) 1,436,733
(Decrease) in other liabilities (33,185,510) (32,311,687)
Net Cash Flows (Used In) Operating Activities before Tax (59,716,627) (38,875,030)
Tax paid (2,600,000) (5,620,000)
Provisions Paid (69,024) -
Net Cash (Used In) Operating Activities (62,385,651) (44,495,030)
CASH FLOWS FROM INVESTING ACTIVITIES:
(Purchase) of financial assets at fair value through joint investment
accounts holders' equity - (715,840)
(Purchase) of financial assets at amortized cost - Net (39,024,424) (10,364,162)
Maturity of financial assets at amortized cost 20,678,211 14,297,211
(Purchase) sale of investment in real estate (25,022) -
(Purchase) of property and equipment (713,376) (794,753)
(Purchase) of intangible assets (460,944) (124,919)
Proceeds from sale of property and equipment 1,156 6,451
Net Cash Flows (Used In) From Investing Activities (19,544,399) 2,303,988
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in joint investment accounts holders’ equity 71,155,872 25,359,938
Paid from lease liabilities (449,412) (556,314)
Dividends distributed to shareholder’s (24,000,000) -
Net Cash Flows From (Used In) Financing Activities 46,706,460 24,803,624
Effect of exchange rate fluctuations on cash and cash equivalents 4,497 17,448
Net (Decrease) in Cash and Cash Equivalents (35,219,093) (17,369,970)
Cash and cash equivalents at the beginning of the period 615,983,707 525,549,398
Cash and Cash Equivalents at the End of the Period 14 580,764,614 508,179,428
Non - Cash Items:
Increase in foreclosed assets resulting from the termination of Ijara 458,717 2,329,016

contracts and execution of mortgage bonds

THE ACCOMPANYING NOTES FROM (1 TO 21) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

INTERIM FINANCIAL INFORMATION.
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Statement (G)

ISLAMIC INTERNATIONAL ARAB BANK

(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

CONDENSED INTERIM STATEMENT OF CHANGES IN OFF-BALANCE

SHEET ASSETS UNDER MANAGEMENT

E : Changes in i ent account: r management:

Investments at the beginning of the period / year

Add: Deposits

Less: Withdrawals

Less: The Bank’s fees as Mudarib

Add: Investment profits

Investments at the End of the Period / Year

Revenue to be distributed
Total

cond: Changes i cy investment un

Investments at the beginning of the period / year
Add: Deposits

Less: Withdrawals

Add: Investment profits

Less: The Bank's fees as agent.

Less: Customers’ share*

Investments at the End of the Period / Year

Deferred revenue

Total off-balance sheet assets under
management

(REVIEWED)
International Murabaha Cash balances Total
March December March December March December
31, 2025 31, 2024 31, 2025 31, 2024 31, 2025 31, 2024
(Reviewed) (Audited) _(Reviewed) (Audited) (Reviewed) _ (Audited)
Jb b b JD D D
368,575,492 16,860 26,498 16,860 368,601,990
= 269,144,608 - - - 269,144,608
(645,897,995) (1,212) (9,638) (1,212) (645,907,633)
- (3,285,782) - - - (3,285,782)
- 11,463,677 - - 11,463,677
- - 15,648 16,860 15,648 16,860
Local facilities Cash balances Total
March December March December March December
31, 2025 31, 2024 31, 2025 31,2024 31, 2025 31, 2024
(Reviewed)  (Audited) _(Reviewed) (Audited) (Reviewed) _(Audited)
D JD D D D D
7,786,479 9,624,473 5,654,864 6,605,429 13,441,343 16,229,902
1,427,631 4,444,621 - - 1,427,631 4,444,621
(1,375,938) (6,282,615) (605,797) (950,565) (1,981,735) (7,233,180)
25,893 381,884 = - 25,893 381,884
(12,707) (146,543) - = (12,707) (146,543)
(13,186) (235,341) - (13,186) (235,341)
7,838,172 7,786,479 5,049,067 5,654,864 12,887,239 13,441,343
286,379 318,297 - - 286,379 318,297
7,838,172 7,786,479 5,064,715 5,671,724 12,902,887 13,458,203

As of the beginning of the second half of 2024, the Bank has terminated off-balance sheet investment accounts under
management (restricted investment accounts) and has taken the necessary measures to transfer them to accounts within
the statement of financial position under quasi-equity accounts (joint investment accounts), with an amount of
approximately JD 450 million and a number of customers of approximately 3,701. Accordingly, the balances of international
Murabaha related to these accounts were transferred to items within the balance sheet under deferred sales receivables
as a result of amending contracts with holders of quasi-equity accounts (joint investment).

THE ACCOMPANYING NOTES FROM (1 TO 21) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL INFORMATION.

-8-



ISLAMIC INTERNATIONAL ARAB BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

1. General
Islamic International Arab Bank a Public Shareholding Limited Company was established
on March 30, 1997 in accordance with the company’s law No. (22) of 1997.

The Bank provides all banking, financial, and investment activities that comply with Islamic
Shari‘a standards through its headquarters and its 46 branches inside the Kingdom. The
Bank’s transactions are governed by the applicable Bank's Law.

The authorized and paid-up capital of the bank is JD 100 million, distributed over 100
million shares, with a nominal value of JD 1 per share.

The Islamic International Arab Bank is wholly owned by the Arab Bank.

The condensed interim financial statements were authorized for issue by the Bank'’s Board
of Directors in their meeting number (3) date April 17, 2025.

Z; Significant Accounting Policies
a. Basis of Preparation of the Interim Condensed Financial Statements:

- The accompanying condensed interim financial statements of the Bank have been
prepared in accordance with the Financial Accounting standards issued by the
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI), as
adopted by the Central Bank of Jordan. In the absence of Accounting Standards issued
by the Accounting and Auditing Organization for Islamic Financial Institutions relating
to financial statements items, the International Financial Reporting Standards and
related interpretations are applied in conformity with the Shari‘a standards, until Islamic
Standards are issued to replace them.

- The condensed interim financial information was prepared on the historical cost basis
except for financial assets at the fair value through shareholders’ equity and financial
assets at fair value through joint investment accounts holders’ equity, which are
recognized at fair value at the date of the condensed interim financial information.

- The condensed interim financial information has been presented in Jordanian Dinars
(JD), which is the functional currency of the Bank.

- The Bank applies the principle of mixing shareholders equity with the joint investment
accounts holder’s equity starting from May 2013, while retaining the investments
financed by the shareholders equity (self) until maturity.

- As of the beginning of the second half of 2024, the Bank has terminated off-balance
sheet investment accounts under management (restricted investment accounts) and
has taken the necessary measures to transfer them to accounts within the statement of
financial position under quasi-equity accounts (joint investment accounts). Accordingly,
the balances of international Murabaha related to these accounts were transferred to
items within the balance sheet under deferred sales receivables as a result of amending
contracts with holders of quasi-equity accounts (joint investment).

- The main differences between the Islamic Accounting Standards issued by the
Accounting and Auditing Organization for Islamic Financial Institutions and what has
been adapted by the Central Bank of Jordan are as follows:

First: Provisions for expected credit losses are made in accordance with FAS (30)
issued by the Organization for Islamic Financial Institutions and according to the
instructions of the Central Bank of Jordan, whichever is stricter, the major differences
are as follows:

e Sukuk issued or guaranteed by the Jordanian Government are excluded so that
credit exposures on the Jordanian Government and exposures guaranteed by it are
exempted from credit losses.



e When calculating credit losses against credit exposures, the results are compared
according to FAS (30) issued by Organization for Islamic Financial Institutions with
the instructions of the Central Bank of Jordan No. (47/2009) dated December 10,
2009 for each stage separately. The strictest result is selected.

e Revenue and commissions are suspended on non-performing credit financing
granted to clients in accordance with the Central Bank of Jordan instructions.

o In some special cases, the Central Bank approves certain arrangements for
calculating and recording a provision for expected credit losses to credit facility
customers over a specified period.

Second:

Assets seized by the Bank against debts are disclosed in the statement of financial
position under other assets, and recorded using the acquisition value or fair value,
whichever is lower, and they are reevaluated individually at the date of the financial
information, and any impairment in value is recorded in the income statement; any
increase is not recorded as revenue. Any subsequent increase in fair value is recorded
in the income statement and statement of comprehensive income to the extent that it
does not exceed the value of the decrease that has been previously recorded. Also, a
gradual provision is to be recorded against the assets seized against debts, according
to the Circular of the Central Bank of Jordan No. 10/3/13246 dated on September 2,
2021 as (5%) of the total book value of these properties starting from the year 2022 so
as to achieve the required percentage at a rate of (50%) for these properties by the
end of the year 2030. On October 10, 2022, a subsequent circular was issued by the
Central Bank of Jordan canceling the booking of provisions against “assets seized by the
Bank in violation of the Banking Law No. 28 of 2000 and its amendments” and requested
keeping existing provisions against assets seized by the bank in violation of the banking
law, and to only release existing provisions against any of the violating properties upon
disposal.

The distinction between what pertains to equity and what pertains to quasi-equity is
taken into account.

The definition of quasi-equity represents a broader concept that includes “unrestricted
investment accounts” and other transactions based on similar structures.

The definition of off-balance sheet assets under management represents a broader
concept that includes restricted investment accounts, investment agency and other
assets under management, according to the amended Islamic Financial Accounting
Standard No. (1).

The condensed interim financial information, does not contain all the information and
explanations required for the annual financial statements prepared in accordance with
the principles of Islamic Law in accordance with Accounting Standards and Islamic
financial standards in the Accounting and Auditing Organization for Islamic Financial
Institutions as adopted by the Central Bank and should be read with the annual report
of the Bank as of December 31, 2024. The business results for the period for the three
months ended on March 31, 2025, are not necessarily an indication of the expected
results for the year ending on December 31, 2025, and the alllocation were not made
on the income for the period for the three months ending on March 31, 2025, which are
made at the end of the fiscal year.

-10 -



b. Changes in Accounting Policies:
- The accounting policies used in the preparation of the interim condensed financial

information are consistent with those used in preparing the annual financial statements
for the year ended December 31, 2024, with the exception of the standards issued by
the Accounting and Auditing Organization for Islamic Financial Institutions, which
became effective as of the beginning of December 2025 which consist of the following:

- IAS 43 “Accounting for Takaful: Recognition and Measurement”.

This standard aims to set out the recognition and measurement principles for Takaful
arrangements and supporting processes to present information related to these
arrangements fairly to stakeholders. This standard replaces FAS 13 “Disclosure of the
basis for determining and allocating surplus or deficit in Islamic insurance companies”,
FAS 15 “Provisions and reserves in Islamic insurance companies” and FAS 19
“Contributions in Islamic insurance companies”.

This standard has been applied as of January 1, 2025 to the financial statements of
Takaful entities, with early application permitted, taking into account the simultaneous
application of FAS 42 “Presentation and disclosure in the financial statements of Takaful
entities”.

There has been no impact from the application of this standard on the Bank’s condensed
interim financial statements.

A Uses of Estimates

The preparation of the condensed interim financial information and application of
accounting policies requires the Bank’s management to perform estimates and make
assumptions that affect the amounts of financial assets and financial liabilities, fair value
reserve and disclosure of contingent liabilities. These estimates and assumptions also affect
revenue, expenses and provisions as well as the changes in fair value reported in the
statement of other comprehensive income. In particular, the Bank’s management is
required to make significant judgements for estimating the amounts and timing of future
cash flows. Moreover, the said assessments are necessarily based on several assumptions
and factors with varying degrees of estimation and uncertainty. Furthermore, the actual
results may differ from the estimates due to the changes resulting from the conditions of
such estimates in the future. In the opinion of management, the estimates used in the
condensed interim financial information are reasonable.

Management believes that the estimates included in the condensed interim financial
information are reasonable and consistent with estimates approved in the preparation of
the annual financial statements of the Bank for the year 2024.

The cash reserve amounted to JD 129,189,977 as of March 31, 2025 (JD 125,982,747 as of
December 31, 2024).

- Except for the statutory cash reserve, there are no restricted cash balances as of March
31, 2025 and December 31, 2024.

- No provision for expected credit losses has been calculated against the balances with the
Central Bank, as they are exposures to the Jordanian government.
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5. Balances with Banks and Financial Institutions

This item consists of the following:

Local Banks and

Foreign Banks and

Financial Institutions Financial Institutions Total
March 31, December  March 31, December March 31, December
2025 31, 2024 2025 31, 2024 2025 31, 2024
(Reviewed) (Audited) (Reviewed)  (Audited) (Reviewed) (Audited)
D D D D D D
Current and call accounts 5,722,905 3,074,641 2,707,136 1,493,409 8,430,041 4,568,050
5,722,905 3,074,641 2,707,136 1,493,409 8,430,041 4,568,050

- There are no restricted cash balances as of March 31, 2025 and December 31, 2024.

- Balances with banks and financial institutions are all current account to cover the operations
of the Bank and there is no need to calculate a provision for expected credit loss according
to FAS (30).

6. Deferred Sales Receivables and Other Receivables — Net

This item consists of the following:

Joint Self Total
March 31, December 31, March 31, December 31, March 31, December 31,
2025 2024 2025 2024 2025 2024
(Reviewed) (Audited) (Reviewed) (Audited) (Reviewed) (Audited)
D D D JD D D
Retail
Murabaha to the purchase orderer 486,335,983 463,180,210 - - 486,335,983 463,180,210
Receivables - Ijara Muntahia Bittamieek 2,730,257 2,567,685 6,802 3,377 2,737,059 2,571,062
Ju’alah guarantees 15,894,272 16,281,990 - - 15,894,272 16,281,990
Real estate financing 175,254,685 176,757,807 - 175,254,685 176,757,807
Corporate
International Murabaha* 609,263,681 624,276,537 435,383 435,822 609,699,064 624,712,359
Murabaha to purchase orderer 339,702,157 335,101,912 2,019,861 2,019,861 341,722,018 337,121,773
Receivables — Ijara Muntahia Bittamleek 2,349,685 2,134,348 - = 2,349,685 2,134,348
Paid receivables- guarantees - - 72,602 73,402 72,602 73,402
Ju'alah guarantees - - - - -
Small and Medium Enterprises
Murabaha to purchase orderer 95,252,874 95,070,407 92,573 93,199 95,345,447 95,163,606
Receivables - Ijara Muntahia Bittamleek 1,085,798 852,002 - - 1,085,798 852,002
Paid receivables- guarantees - - 17,548 17,548 17,548 17,548
Ju'alah guarantees 15,669 17,394 = € 15,669 17,394
Total 1,727,885,061 1,716,240,292 2,644,769 2,643,209 1,730,529,830 1,718,883,501
Less: Deferred revenue (112,454,751) (106,776,161) - - (112,454,751) (106,776,161)
Deferred mutual insurance (18,058,471) (17,447,865) - - (18,058,471) (17,447,865)
Expected credit loss provision (37,399,059) (37,702,920) (2,625,458) (2,623,671) (40,024,517) (40,326,591)
Revenue in suspense (3,215,364) (3,044,222) (17,269) (17,269) (3,232,633) (3,061,491)
Net Deferred Sales Receivables
1,556,757,416 1,551,269,124 2,042 2,269 1,556,759,458 1,551,271,393

and Other Receivables

* Al deferred revenue amounting to 112,454,751 JD pertain to Murabaha financing to the purchase orderer and real estate
financing (106,776,161 1D as of December 31, 2024).

- The earnest deposit balances amounted to JD 1,186,767 as of March 31, 2025 (JD 3,091,746 as of December 31, 2024).

- Deferred revenues reclaimed by customers due to early settlement amounted to JD 98,461 as of March 31, 2025 (OD 452,923

as of December 31, 2024).
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The movement of the Murabaha to the purchase orderer and real estate financing was as follows:

Murabaha to the purchase orderer and real

estate financing Deferred revenue
Joint Self Total Joint Self Total
D D D 1D . D
Balance at the beginning of the year  1,070,110,336 2,113,060 1,072,223,396 106,776,161 - 106,776,161
Additions 220,760,497 - 220,760,497 22,987,053 - 22,987,053
Settlements (194,325,134) (626) (194,325,760) (17,308,463) - (17,308,463)
Balance at the end of the period 1,006,545,699 2,112,434 1,098,658,133 112,454,751 - 112,454,751

Movement on Expected Credit Loss Provision for Deferred Sales Receivables and Al-Qard Al-Hasan - Self Financed:

Small and Medium

March 31, 2025 (Reviewed) Retail Corporate Enterprises Total
D D D D
Balance at the beginning of the period 1,383,336 3,091,729 210,593 4,685,658

Provision for expected credit losses = = = =
Recoveries of expected credit losses - - - A

Settlements during the period (65,672) 182,481 (8,711) 108,098
Balance at the End of the Period 1,317,664 3,274,210 201,882 4,793,756

Provision for expected credit losses of non-performing sales

receivables - stage 3 on individual customer basis 1,087,970 2,542,685 182,609 3,813,264
Provision for expected credit losses on watchlist sales

receivables - stage 2 on individual customer basis 59,097 610 16,993 76,700
Provision for expected credit losses on performing sales

receivable - stage 1 on individual customer basis 170,597 730,915 2,280 903,792

Balance at the End of the Period* 1,317,664 3,274,210 201,882 4,793,756

December 31, 2024 (Audited)

Balance at the beginning of the year 1,106,687 2,874,102 202,854 4,183,643
Provision for expected credit losses - - - -
Recoveries of expected credit losses (500,000) = - (500,000)
Settlements during the year 776,649 217,627 7,739 1,002,015
Balance at the End of the Year 1,383,336 3,091,729 210,593 4,685,658
Provision for expected credit losses of non-performing sales
receivables - stage 3 on individual customer basis 1,112,462 2,543,418 189,916 3,845,796
Provision for expected credit losses on watchlist sales
receivables - stage 2 on individual customer basis 80,709 22 19,725 100,456
Provision for expected credit losses on performing sales
receivable - stage 1 on individual customer basis 190,165 548,289 952 739,406
Balance at the End of the Year* 1,383,336 3,091,729 210,593 4,685,658

The total provisions prepared against debts calculated on the basis of individual customer have been disclosed.

The balance of the expected credit losses includes the provisions against Al-Qard Al-Hasan as of March 31, 2025 amounted to JD 2,168,298 (JD
2,061,987 as of December 31, 2024).
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Revenue in suspense
The following is the movement on revenues in suspense:

Self
Large Corporate Total
March 31, December March 31, December
2025 31, 2024 2025 31, 2024

(Reviewed) (Audited) (Reviewed) (Audited)

JD D D D
Balance at the beginning of the period / year 17,269 17,269 17,269 17,269
Add: Revenue suspended during the period / year - = = -
Less: Revenue in suspense transferred to income - - = -
Balance at the End of the Period / Year 17,269 17,269 17,269 17,269
Joint
Small &
Real Estate Large Medium
Retail Finances Corporate Enterprises Total
b D D D D
March 31, 2025 (Reviewed)
Balance at the beginning of the period 734,960 369,953 1,104,574 834,735 3,044,222
Add: Revenue suspended during the period 169,096 18,985 29,043 20,678 237,802
Less: Revenue in suspense transferred to
income (25,423) (2,571) (1,463) (37,203) (66,660)
Balance at the End of the Period 878,633 386,367 1,132,154 818,210 3,215,364
December 2024 (Audited
Balance at the beginning of the year 499,822 366,381 869,300 884,595 2,620,098
Add: Revenue suspended during the year 356,975 51,697 240,839 47,409 696,920
Less: Revenue in suspense transferred to
income (129,411) (40,218) (5,565) (97,602) (272,796)
Settlements during the year 7,574 (7,907) - 333 -
Balance at the End of the Year 734,960 369,953 1,104,574 834,735 3,044,222

Non-performing deferred sales receivables, other receivables, and Al-Qard Al-Hasan amounted
to JD 40,984,995 representing 2.26% of the balance of deferred sales receivables, other
receivables, and Al-Qard Al-Hasan for the period March 31, 2025 (JD 38,865,226 representing
2.16% as of December 31, 2024).

Non-performing deferred sales receivables, other receivables, and Al-Qard Al-Hasan after
deducting revenue in suspense amounted to JD 37,752,362 representing 2.1% of the balance
of deferred sales receivables, other receivables, and Al-Qard Al-Hasan after deducting revenues
in suspense as of March 31, 2025 (JD 35,803,734 representing 2% of the balance granted as
of December 31, 2024).
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8. Financial Assets at Amortized Cost - Net
This item consists of the following:

Joint
March 31, December 31,
2025 2024
(Reviewed) (Audited)
D D

Islamic Sukuk - quoted 91,342,562 101,182,175
Islamic Sukuk - unquoted 349,192,273 320,949,485
Provision for expected credit losses (352,986) (294,029)

440,181,849 421,837,631

* All above assets have fixed and determined payments and mature within the period from the
year 2025 until the end of the year 2030.

The movement of the provision for expected credit losses collectively for the period ended
March 31, 2025 is as follows:

March 31, 2025 December
(Reviewed) 31, 2024
Item Stage 1 Stage 2 Stage 3 Total (Audited)
Individual Individual Individual Individual Individual
D D D D JD
Balance at the beginning of the period 289,404 4,625 - 294,029 146,520
Additions during the period - - - S -
Recovered from expected credit losses on = = S - -
Transferred to stage 1 - - = - -
Transferred to stage 2 - - - -
Transferred to stage 3 -
Adjustments during the period 63,582 (4,625) - 58,957 147,509
Balance at the End of the Period 352,986 : . 352,986 294,029
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9, Investments in Real Estate
This item consists of the following:

Investment properties held for use:

Investments in real estate
Accumulated depreciation
Impairment provision

Joint
March 31, December 31,
2025 2024
(Reviewed) (Audited)
D D
26,459,415 26,434,393
(3,452,166) (3,404,390)
(4,720,416) (4,720,416)
18,286,833 18,309,587

- Buildings presented in the above real estate investments portfolio are depreciated using the

straight-line method at a rate of 2%.

- The fair value of the investments in real estate portfolio amounted to JD 21,284,134 as of
March 31, 2025 (JD 21,284,134 as of December 31, 2024).

10, Al-Qard Al-Hasan - Net

The following is a statement of the sources and uses of the Al-Qard Al-Hasan funds:

Balance at the beginning of the period/ year
Sources of the Fund:
Shareholders’ equity
Total Sources of Fund’s Assets during the Period / Year

Uses of the Fund:
Personal advances
Revolving cards
Total Uses During the Period

Total balance

Current and overdrawn accounts

Less: Expected credit losses provision for the period / year
Balance at the End of the Period / Year — Net

-18 -

December 31,

March 31, 2024
Note 2025 (Reviewed) (Audited)
JD D
77,060,016 71,528,430

(26,831,097)

(100,851,981)

(26,831,097) (100,851,981)
1,891,478 7,235,657
24,607,617 99,147,910
26,499,095 106,383,567
76,728,014 77,060,016
3,346,519 1,838,600

6 (2,168,298) (2,061,987)
77,906,235 76,836,629




11. Customers’ Current Accounts

This item consists of the following:

As of March 31, 2025 (Reviewed)

Current accounts

Total

As of December 31, 2024 (Audited)

Current accounts

Total

Small and
Large Medium Government and

Retail Corporate Enterprises Public Sector Total

D D D D D
593,374,455 37,507,398 120,699,804 4,221,843 755,803,500
593,374,455 37,507,398 120,699,804 4,221,843 755,803,500
586,079,910 49,896,370 115,175,105 2,954,786 754,106,171
586,079,910 49,896,370 115,175,105 2,954,786 754,106,171

- Government of Jordan and public sector deposits inside the Kingdom amounted to
JD 4,221,843 as of March 31, 2025 representing 0.56% of the total customers’ current accounts
(JD 2,954,786 as of December 31, 2024 representing 0.39%).

- Restricted deposits amounted to JD 3,708,626 as of March 31, 2025 representing 0.49% of the
total customers’ current accounts (JD 3,994,079 as of December 31, 2024 representing

0.53%).

- Dormant accounts amounted to JD 12,898,739 as of March 31, 2025 (JD 12,402,633 as of

December 31, 2024).
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12. Income Tax
a. Provision for Income Tax
The movement of the provision for income tax is as follows:

March 31, December 31,

2025 2024
(Reviewed) (Audited)
D D
Balance at the beginning of the period/year 14,592,455 8,914,289
Income tax paid during the period/year (2,277,008) (11,408,181)
Income tax payable on income for the period/year 5,237,555 17,086,347
Balance at the End of the Period/ Year 17,553,002 14,592,455

b. The income tax balance presented in the income statement consists of the following:

March 31,
2025 2024
(Reviewed) (Reviewed)
D D
Income tax for the period 5,237,555 4,773,525
Deferred tax assets for the period (727,673) (678,335)
Amortization of deferred tax assets 722,099 432,823
5,231,981 4,528,013

The Bank obtained a final settlement from the Income and Sales Tax Department until the end
of year 2020. Moreover, the self-assessment forms for the year 2021 and up to 2024 were
submitted and have not been reviewed by the Income and Sales Tax Department yet as of the
date of the condensed interim financial information.

The income tax provision for the period ended March 31, 2025 was calculated in accordance
with the current income tax Law.

The income tax provision and income tax presented in the income statement include both
income tax and national contribution according to the Income Tax Law.
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The joint investment accounts participate in profits based on the following:
- 30% from the monthly of saving accounts balance.

100% of the term accounts balance with more than JD 5 million.

- 100% of the term accounts balance with JD one million and more and maturing in one year.
- 959 of term accounts balance which is less than IJD one million and maturing in one year.

90% of the lowest balance of other term accounts.

- The restricted accounts (restricted withdrawal) amounted to JD 1,559,012 as of March 31,
2025 (JD 1,648,090 as of December 31, 2024).

The joint investment accounts of the Government of Jordan and Public Sector inside Jordan
amounted to JD 402,948,948 as of March 31, 2025 at 15.80% of the total joint investment
accounts (JD 384,447,953 as of December 31, 2024 at 15.5%).

Dormant accounts amounted to JD 10,590,519 as of March 31, 2025 (JD 10,806,262 as of
December 31, 2024).

The Bank waives its share of profits as Mudarib or its share of profits as Rab Mal to increase
the general percentage distributed to the holders of profit-sharing deposit accounts (according
to the tiers).

Noting that the Bank has allocated an amount of JD 2,440,000 from its share of profits during
the period ending March 31, 2025 to be considered when announcing the general profit
percentage at the end of the first half of 2025 (compared to an amount of JD 2,840,000 for
the same period in 2024).

14. Cash and Cash Equivalents
This item consists of the following:
For the Three Months Ended

March 31, March 31,
2025 2024
(Reviewed) (Reviewed)
D D
Cash and balances at the Central Bank maturing within three months 574,131,076 505,730,956
Add: Balances with banks and financial institutions maturing within
three months 8,430,041 6,589,400
Less: Banks and financial institutions’ accounts maturing within three
months (1,796,503) (4,140,928)

580,764,614 508,179,428
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16. Segment Information

Information about Bank's Activities
The Bank is organized for administrative purposes based on the reports submitted to the General
Manager and the chief decision maker into four main business sectors:

Retail

These encompass following up on the unrestricted investment accounts, deferred sales receivables

and other financing and banking services.

Corporate Accounts

These encompass following up on the unrestricted investment accounts, deferred sales receivables
and other financing and banking services related to the institutions.

Treasury

This includes trading services and managing the Bank'’s funds.

Others

It includes any usual matters not belonging to the above sectors.

Below is the information about the Bank’s business segments (amounts in JD thousands):

Gross income (joint and self)
(Provision for) expected credit losses
Result of operations of segments

Undistributed expenses
Income before Tax
Income tax

Income for the Period

Segment’s assets
Undistributed assets to the segments

Total Segment’s Assets
Segment’s liabilities, joint investment

accounts holders’ equity and expected
credit losses provisions

Undistributed liabilities to segments, joint

investment accounts holders’ equity and
expected credit losses provisions

Total Segment’s Liabilities, Joint

Investment Accounts Holder’'s
Equity and ECL Provisions

Capital expenditures
Depreciation and amortization

Right of use assets

Amortization of right of use assets

Total
For the Three Months Ended
March 31,
2025 2024
Retail Corporate Treasury Others (Reviewed) (Reviewed)
D D D D D D
15,579 2,051 12,995 4 30,629 27,623
- - - - - (660)
15,579 2,051 12,995 4 30,629 26,963
(4,567) (1,405) (94) (7,123) (13,189) (11,870)
11,012 646 12,901 (7,119) 17,440 15,093
(3,304) (194) (3,870) 2,136 (5,232) (4,528)
7,708 452 9,031 (4,983) 12,208 10,565
March 31, December
2025 31, 2024
(Reviewed) (Audited)
D D
1,465,528 574,395 1,582,795 - 3,622,718 3,615,012
- - - 110,463 110,463 89,426
1,465,528 574,395 1,582,795 110,463 3,733,181 3,704,438
2,383,314 970,456 1,797 - 3,355,567 3,285,245
- - - 90,906 90,906 120,756
2,383,314 970,456 1,797 90,906 3,446,473 3,406,001
For the Three Months
Ended March 31,
2025 2024
(Reviewed) (Reviewed)
D D
1,174 < - - 1,174 920
407 3 - 550 960 813
8,572 - - - 8,572 8,549
400 - - - 400 360
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17. Commitments and Contingent Liabilities (Off —Balance Sheet)

Contingent credit commitments:

March 31, December 31,
2025 2024
(Reviewed) (Audited)
D D
Letters of credit 19,832,929 18,153,834
Acceptances 7,151,445 10,597,121
Letters of Guarantee:
Payment 18,150,636 18,018,400
Performance 24,315,039 24,796,069
Others 16,662,416 19,088,965
Unutilized limits - self 63,477,116 62,880,506
Unutilized limits - joint 151,684,595 156,622,038
Total 301,274,176 310,156,933

The unutilized revocable limits amounted to 98,288,156 JD and the non-revocable amounted to
116,873,555 JD as of 31 march 2025.
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18. Lawsuits against the Bank
The lawsuits filed against the Bank amounted JD 1,062,593 as of March 31, 2025 with a

provision of JD 89,500 (JD 1,123,113 as of December 31, 2024 with a provision of ID
91,500). Based on the opinion of the legal advisor, no additional amounts will be claimed
from the Bank in respect of those lawsuits.

19. Fair Value Measurement

The standard requires determining the level and disclosure of the fair value hierarchy into
which the fair value measurements are categorized in their entirety, segregating fair value
measurements in accordance with the levels defined in IFRSs. The difference between level
(2) and level (3) of the fair value measurements, i.e., assessing whether the inputs are
observable and whether the unobservable inputs are significant. This may require judgement
and careful analysis of the inputs used to measure fair value including consideration of
factors specific to the asset or liability.

a. The Bank’s Fair Value of Financial Assets and Financial Liabilities Measured at Fair Value on a
Recurring Basis:
Some of the Bank’s financial assets and financial liabilities are measured at fair value at the
end of each financial period. The following table gives information about the method of
determining the fair value of such financial assets and financial liabilities (valuation
techniques and key inputs).

Fair Value as of
March 31, 2025 December 31, 2024  Fair Value

Financlal Assets / Financial Liabilities (Reviewed) (Audited) Hierarchy
D D

Financial Assets at Fair Value:
Financial Assets at Fair Value through Shareholders’ Equity -
self
Quoted shares 6,171,348 6,068,921 Level 1

Financial Assets at Fair Value through joint investment
account
10,703,275 10,703,275 Level 3

16,874,623 16,772,196

Unquoted shares

Total

There were no transfers between levels during the three months ended March 31, 2025.
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b. The Bank’s Fair Value of Financial Assets and Financial Liabilities not measured at Fair
Value on a Recurring Basis:
Except for what is detailed in the table below, we believe that the carrying amounts of the
financial assets and financial liabilities presented in the Bank’s condensed interim financial
information approximate their fair values:

March 31, 2025 December 31, 2024

Book Value Fair Value Book Value Fair Value Level
D D D D
(Reviewed) (Reviewed) (Audited) (Audited)
Financial Assets not measured
at Fair Value
Deferred sales receivables 1,556,759,458 1,559,901,780 1,551,271,393 1,554,427,795 Level 2
Investments in real estate 18,286,833 21,284,134 18,309,587 21,284,134 Level 2
Financial assets at amortized cost 90,989,576 92,182,520 100,888,146 101,664,918 Level 1
Financial assets at amortized cost -
unquoted 349,192,273 352,958,194 320,949,485 326,837,382 Level 2
Total financial assets not
measured at fair value 2,015,228,140 2,026,326,628 1,991,418,611 2,004,214,229
Financial Liabilities not
measured at Fair Value
Customers’ current and quasi- Level 2
equity accounts 3,307,807,003 3,321,672,649 3,234,953,802 3,289,267,863
Cash margins 45,963,611 46,165,410 46,639,346 47,200,247 Level 2

Total Financial Liabilities not
measured at Fair Value

Regarding the items described above, the fair value of the financial assets and liabilities has
been determined for Levels (2) and (3) in accordance with the generally accepted pricing

3,353,770,614

3,367,838,059

3,281,593,148

3,336,468,110

models which reflect the credit risk with the parties dealt with.

20. Comparative Figures

Some figures of the condensed interim financial information for the period ended March 31,
2024 have been reclassified to match the figures of the condensed interim financial information
for the three month period ended on March 31, 2025. The reclassification did not result in any
impact on the income statement and statement of shareholders’ equity for the year 2024.

The Bank has implemented Islamic Financial Accounting Standard No. 1 - Amended 2021 and
changes in the presentation and disclosures of the condensed interim financial statements.
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21. Standards issued but not vet effective

- Islamic Financial Accounting Standard No. 45 “Quasi-Equity (Including Investment Accounts)”.
Islamic Financial Accounting Standard 45 aims to state the principles of financial reporting that
relate to instruments classified as quasi-equity, such as investment accounts and similar
instruments that have been invested with Islamic financial institutions. The standard develops
and improves the requirements related to quasi-equity contained in the previous Islamic
Financial Accounting Standard 27 “Investment Accounts” and achieves better consistency with
AAOIFI’s Conceptual Framework for Financial Reporting and Islamic Financial Accounting
Standard 1 “General Presentation and Disclosure in Financial Statements.”
The standard will be applied as of January 1, 2026.

- Islamic Financial Accounting Standard No. 46 “Off-Balance Sheet Assets Under Management”.
This standard aims to establish financial reporting principles related to off-balance sheet assets
under management in accordance with the AAOIFI Conceptual Framework for Financial
Reporting and develops and improves the requirements contained in previous standards.

The standard will be applied as of January 1, 2026.

- Islamic Financial Accounting Standard No. 47 “Transfer of Assets Between Investment Pools”.

Islamic Financial Accounting Standard 47 “Transfer of Assets between Investment pools”
replaces Islamic Financial Accounting Standard No. 21 “Disclosure of Transfer of Assets” issued
previously and introduces improvements to it. The standard aims to establish financial reporting
principles and disclosure requirements that apply to all asset transfers between investment
pools (and, where they are of relative importance, between core categories thereof) related to
shareholder’s equity, quasi-equity and off-balance sheet assets under management in the
Islamic financial institution. It also requires the adoption of accounting policies for these
transfers and their consistent application in accordance with Shariah principles and provisions
and describes public disclosure requirements for them in order to achieve a higher level of
transparency.

The standard will be applied as of January 1, 2026.
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