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ISLAMIC INTERNATIONAL ARAB BANK 
(PUBLIC SHAREHOLDING LIMITED COMPANY) 

AMMAN - THE HASHEMITE KINGDOM OF JORDAN 
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 

 

 
Note 

June 30, 

2025 
(Reviewed) 

 December 31, 

2024  
(Audited) 

  JD  JD 

Assets     

Cash and balances with Central Bank of Jordan 4 689,126,210  615,067,855 
Balances with banks and financial institutions 5 7,398,435  4,568,050 

Deferred sales receivables and other receivables – Net 6 1,523,386,170  1,551,271,393 

Ijara Muntahia Bittamleek assets – Net 7 969,483,004  928,658,082 
Financial assets at fair value through other comprehensive income  8 6,203,631  6,068,921 

Financial assets at fair value through quasi-equity 9 12,259,018  10,703,275 

Financial assets at amortized cost – Net 10 425,437,459  421,837,631 
Investments in real estate 11 18,530,647  18,309,587 

Al-Qard Al-Hasan – Net 12 81,384,640  76,836,629 

Property and equipment – Net  19,905,119  20,062,776 
Intangible assets – Net  2,175,877  2,065,907 

Right of use assets  8,733,326  7,937,207 

Deferred tax assets 15/C 3,903,608  3,912,057 
Other assets 13 45,648,908  37,138,390 

TOTAL ASSETS  3,813,576,052  3,704,437,760 

     

Liabilities and Quasi-Equity, and Shareholders’ Equity     
Liabilities     

Banks and financial institutions’ accounts  4,090,637  3,652,198 

Customers’ current accounts 14 782,745,674  754,106,171 

Cash margin  44,349,089  46,639,346 

Other provisions  3,593,520  3,608,842 

Provision for income tax 15/A 14,392,799  14,592,455 
Deferred tax liabilities 15/C 514,497  463,307 

Lease liabilities  7,815,933  6,830,812 

Other liabilities 16 69,217,590  96,025,320 

Total Liabilities  926,719,739  925,918,451 

     

Quasi-Equity     
Joint investment accounts 17 2,587,232,435  2,480,847,631 

Fair value reserve - net 18 (678,551)  (764,845) 

Total Quasi-Equity   2,586,553,884  2,480,082,786 

     

Shareholders’ Equity     

Subscribed and paid-up capital  100,000,000  100,000,000 
Statutory reserve  60,656,270  60,656,270 

Voluntary reserve  4,262,322  4,262,322 

Fair value reserve – net 18 839,443  755,923 
Retained earnings 19 108,762,008  132,762,008 

Profit for the period  25,782,386  - 

Total Shareholders’ Equity  300,302,429  298,436,523 

TOTAL LIABILITIES AND QUASI-EQUITY, 

SHAREHOLDERS’ EQUITY 
 

3,813,576,052  3,704,437,760 
 
Off-balance sheet assets under management   12,407,234  13,458,203 

 
 
 

THE ACCOMPANYING NOTES FROM 1 TO 35 CONSTITUTE AN INTEGRAL PART OF 
THESE CONDENSED INTERIM FINANCIAL STATEMENTS 
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ISLAMIC INTERNATIONAL ARAB BANK  

(PUBLIC SHAREHOLDING LIMITED COMPANY) 
AMMAN - THE HASHEMITE KINGDOM OF JORDAN 

CONDENSED INTERIM INCOME STATEMENT 
(REVIEWED) 

 

 

 

For the Three-Months 

Ended June 30, 

For the Six-Months 

Ended June 30, 

 Note 2025 2024 2025 2024 

  JD JD JD JD 

Income      

Deferred sales revenue 20 24,081,317 17,858,658 48,282,874 34,653,524 

Revenue from financial assets at amortized cost  6,051,361 3,695,578 11,625,506 7,069,825 

Net income from investments in real estate 21 35,163 17,825 20,790 34,204 

Revenue from Ijara Muntahia Bittamleek assets  18,135,447 18,354,869 36,015,657 36,157,641 

Ju'alah commissions  395,980 273,608 731,756 561,548 

Other investment (expenses) revenue  22 (9,249) 4,137 (58,526) (24,533) 

Bank’s share of revenue as Mudarib and agent from 

off-balance sheet assets under management  36,046 1,662,852 48,753 3,356,755 

Gains from foreign currencies  531,154 719,996 974,105 1,307,601 

Banking services revenue  4,561,567 3,462,684 8,203,711 6,970,241 

Other revenue  1,025,164 352,056 1,075,374 409,792 

Gross Income  54,843,950 46,402,263 106,920,000 90,496,598 

Expenses      

Employees’ expenses  8,430,457 7,877,560 16,802,147 15,635,983 

Depreciation and amortization  1,051,957 841,556 2,011,478 1,654,140 

Other expenses  3,959,678 2,726,118 7,155,402 5,403,855 

Expected credit loss provision  - 660,000 - 1,320,000 

Amortization of right of use assets  388,126 392,001 787,874 751,642 

Finance costs / lease liabilities discount  41,243 38,078 80,517 75,572 

Rental expenses  135,938 120,189 254,840 235,744 

Other provisions  107,944 122,921 212,294 231,360 

Insurance fees on deposits  1,568,143 1,432,107 3,120,556 2,805,498 

Total Expenses  15,683,486 14,210,530 30,425,108 28,113,794 

Income for the Period before Tax and Income 

Attributable to Quasi-Equity  39,160,464 32,191,733 76,494,892 62,382,804 

Less: Net income attributable to quasi-equity  (20,807,002) (16,381,093) (40,701,490) (31,478,787) 

Profit for the Period before Income Tax  18,353,462 15,810,640 35,793,402 30,904,017 

Income tax 15/b (4,779,035) (4,743,192) (10,011,016) (9,271,205) 

Profit for the Period  13,574,427 11,067,448 25,782,386 21,632,812 

Earnings per Share - Basic   0.136 0.111 0.258 0.216 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

THE ACCOMPANYING NOTES FROM 1 TO 35 CONSTITUTE AN INTEGRAL PART OF THESE 
CONDENSED INTERIM FINANCIAL STATEMENTS 
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ISLAMIC INTERNATIONAL ARAB BANK  
(PUBLIC SHAREHOLDING LIMITED COMPANY) 

AMMAN - THE HASHEMITE KINGDOM OF JORDAN 

CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME 

(REVIEWED) 
 

 
 

For the Three-Months 
Ended June 30, 

For the Six-Months 
Ended June 30, 

 
2025 2024 2025 2024 

 
JD JD JD JD 

Profit for the period  13,574,427 11,067,448 25,782,386 21,632,812 

Comprehensive income: 
  Items that will not be reclassified 
  subsequently to income statement:     

     
Net change in fair value reserve  20,015 (106,032) 83,520 10,979 

Total Comprehensive Income For the 
Period 13,594,442 10,961,416 25,865,906 21,643,791 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
THE ACCOMPANYING NOTES FROM 1 TO 35 CONSTITUTE AN INTEGRAL PART OF THESE 

CONDENSED INTERIM FINANCIAL STATEMENTS 

 

 

 

 



 

- 5 - 

 

 

 
 

ISLAMIC INTERNATIONAL ARAB BANK  
(PUBLIC SHAREHOLDING LIMITED COMPANY) 

AMMAN - THE HASHEMITE KINGDOM OF JORDAN 

CONDENSED INTERIM STATEMENT OF INCOME AND ATTRIBUTION  

RELATED TO QUASI- EQUITY 

(REVIEWED) 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

THE ACCOMPANYING NOTES FROM 1 TO 35 CONSTITUTE AN INTEGRAL PART OF THESE 
CONDENSED INTERIM FINANCIAL STATEMENTS

For the Six-Months 
Period Ended June 30, 

For the Three-Months 
Ended June 30,  

 

2024  2025 2024  2025 Note 
  

JD  JD JD  JD   

62,382,804  76,494,892 32,191,733  39,160,464  

Income for the period before tax and net income 

attributable to quasi-equity  

(12,067,937)  (10,324,840) (6,216,497)  (6,174,918)  Less: Income not attributable to quasi-equity  

25,146,539  28,514,877 12,697,543  14,720,500  Add: Expenses not attributable to quasi-equity  

75,461,406  94,684,929 38,672,779  47,706,046  
Net Income for the Period Before Net 
Income Attributable to Quasi-Equity  

        

(51,982,619)  (59,391,799) (27,451,686)  (29,867,404) 23 Less: The bank’s share as Mudarib and Rab Al Mal 

8,000,000  5,408,360 5,160,000  2,968,360  Add: Support provided by the bank  

31,478,787  40,701,490 16,381,093  20,807,002 24 Net Income Attributable to Quasi-Equity  
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ISLAMIC INTERNATIONAL ARAB BANK  

(PUBLIC SHAREHOLDING LIMITED COMPANY) 

AMMAN - THE HASHEMITE KINGDOM OF JORDAN 

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY 

(REVIEWED) 

 

   Reserves     

 

 

Subscribed 

and Paid-up 

Capital Statutory Voluntary 

Fair Value 

Reserve – 

Net/self 

Retained 

Earnings* 

Profit for  

the Period Total 

  JD JD JD JD JD JD JD 

For the Six-Months Ended June 30, 2025         

Balance at beginning of the period  100,000,000 60,656,270 4,262,322 755,923 132,762,008 - 298,436,523 

Profit for the period  - - - - - 25,782,386 25,782,386 

Net change in fair value reserve, after tax  - - - 83,520 - - 83,520 

Total comprehensive income for the period  - - - 83,520 - 25,782,386 25,865,906 

Distributed dividends **  - - - - (24,000,000) - (24,000,000) 

Balance at the End of the Period 

 

 
100,000,000 60,656,270 4,262,322 839,443 108,762,008 25,782,386 300,302,429 

For the Six-Months Ended June 30, 2024         

Balance at beginning of the period  100,000,000 54,470,972 4,262,322 601,040 113,969,516 - 273,303,850 

Profit for the period  - - - - - 21,632,812 21,632,812 

Net change in fair value reserve, after tax  - - - 10,979 - - 10,979 

Total comprehensive income for the period  - - - 10,979 - 21,632,812 21,643,791 

Distributed dividends **  - - - - (20,000,000) - (20,000,000) 

Balance at the End of the Period 
 100,000,000 54,470,972 4,262,322 612,019 93,969,516 21,632,812 274,947,641 

 

*  Retained earnings includes an amount of JD 3,903,608 as at June 30, 2025, that cannot be used based on the instructions of the Central Bank of Jordan. This amount represents the 

amount of deferred tax assets related to the Bank’s self-financed operations (JD 3,912,057 as at December 31, 2024). Retained earnings include a restricted amount of JD 181,121 

which represents a surplus of general banking risk balance resulted from the adoption of Central Bank Instructions No. (13/2018) issued on June 6, 2018. 

 

**  The General Assembly of Shareholders, in its meeting held on March 25, 2025, approved the distribution of cash dividends to the sole shareholder (Arab Bank Limited) in the amount 

of JD 24,000,000, which represents 24% of the subscribed and paid-in capital from the distributable retained earnings for the year 2024 (JD 20,000,000, which represents 20% for the 

year 2023). 

 

THE ACCOMPANYING NOTES FROM 1 TO 35 CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS 
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ISLAMIC INTERNATIONAL ARAB BANK  
(PUBLIC SHAREHOLDING LIMITED COMPANY) 

AMMAN - THE HASHEMITE KINGDOM OF JORDAN 

CONDENSED INTERIM STATEMENT OF CASH FLOWS 

(REVIEWED) 

 
 

 

For the Six-Months 
Ended June 30, 

 Note 2025 2024 

  JD JD 
CASH FLOWS FROM OPERATING ACTIVITIES:    
Profit for the period before income tax  35,793,402 30,904,017 
    
Adjustments to Non-Cash Items:    

Depreciation and amortization  2,011,478 1,654,140 
Depreciation of investments in real estate  96,083 95,959 

Amortization of issuance premiums / discounts of financial assets at amortized cost  (74,344) (14,158) 
Expected credit losses – joint 6 - 1,320,000 
Other provisions  212,294 231,360 

Amortization of right of use assets  787,874 751,642 
Finance costs / lease liabilities discount  80,517 75,572 
Loss from the sale of property and equipment  16,356 6,435 

Effect of exchange rate fluctuations on cash and cash equivalents  (6,200) (18,428) 

Net Cash Flows from Operating Activities before Changes in Working 
Capital  38,917,460 35,006,539 

    
Change in Working Capital Items:    
Decrease (increase) in deferred sales receivables and other receivables  27,921,440 (4,794,000) 
(Increase) in Ijara Muntahia Bittamleek assets  (41,474,200) (10,167,812) 

(Increase) in other assets  (7,901,414) (4,026,251) 

(Increase) in Al-Qard Al-Hasan  (4,548,011) (2,364,158) 

Increase in customers’ current accounts  28,639,503 18,094,048 

  (Decrease) increase in cash margins  (2,290,257) 3,148,088 

(Decrease) in other liabilities  (25,409,953) (17,789,532) 

Net Cash Flows From Operating Activities before Tax and Provisions Paid  13,854,568 17,106,922 
  Tax paid  (11,600,000) (10,669,996) 

Provisions paid  (227,616) (186,518) 

Net Cash Flows From Operating Activities  2,026,952 6,250,408 

    
CASH FLOWS FROM INVESTING ACTIVITIES:    
(Purchase) of financial assets through joint investment account holders  (1,469,449) (1,703,844) 
(Purchase) of financial assets at amortized cost - net  (39,024,425) (53,912,197) 

Maturity of financial assets at amortized cost  35,486,377 36,195,378 
(Purchase) investments in real estate  (300,622 )  - 
(Purchase) of property and equipment  (1,466,408) (1,866,868) 
(Purchase) of intangible assets  (514,895) (207,732) 

Proceeds from the sale of property and equipment  1,156 10,163 

Net Cash Flows (Used In) Investing Activities  (7,288,266) (21,485,100) 

    
CASH FLOWS FROM FINANCING ACTIVITIES:    
Increase in joint investment accounts holders’ equity  106,384,804 74,260,237 
Paid from lease liabilities  (679,389) (703,913) 

(Dividends distributed) to Shareholders  (24,000,000) (20,000,000) 

Net Cash Flows From Financing Activities  81,705,415 53,556,324 

Effect of exchange rate fluctuations on cash and cash equivalents  6,200 18,428 

Net Increase in Cash and Cash Equivalents  76,450,301 38,340,060 
Cash and cash equivalents at the beginning of the period  615,983,707 525,549,398 

Cash and Cash Equivalents at the End of the Period 26 692,434,008 563,889,458 

    
 

Non-cash items:    
 

Increase in real estate resulting from the termination of Ijara contracts and 
execution of mortgage bonds  649,278 3,406,155 

 
THE ACCOMPANYING NOTES FROM 1 TO 35 CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM 

FINANCIAL STATEMENTS
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ISLAMIC INTERNATIONAL ARAB BANK  

(PUBLIC SHAREHOLDING LIMITED COMPANY) 
AMMAN - THE HASHEMITE KINGDOM OF JORDAN  

CONDENSED INTERIM STATEMENT OF CHANGES IN OFF-BALANCE  
SHEET ASSETS UNDER MANAGEMENT 

 
 

First: Changes in Investment Accounts Under Management: 
 

 
Second: Changes in Agency Investment Accounts: 

 

 

 

* As of the beginning of the second half of 2024, the Bank has terminated off-balance sheet investment accounts under management (restricted investment accounts) and has 
taken the necessary measures to transfer them to accounts within the statement of financial position under quasi-equity (joint investment accounts), with an amount of 

approximately JD 450 million and a number of customers of approximately 3,701. Accordingly, the balances of international Murabaha related to these accounts were 

transferred to items within the balance sheet under deferred sales receivables as a result of amending contracts with Joint investment account holders. 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 
THE ACCOMPANYING NOTES FROM 1 TO 35 CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED 

INTERIM FINANCIAL STATEMENTS  

Total Cash balances International Murabaha  

December 31, 

 2024 
 (Audited)  

June 30, 

2025 
 (Reviewed)  

December 31, 

2024 
(Audited)  

June 30, 

2025 
 (Reviewed) 

 December 31, 

2024 

 (Audited)  

June 30, 

2025 

 (Reviewed) 

 

JD  JD  JD  JD  JD  JD  

368,601,990  16,860  26,498  16,860  368,575,492  - 
Investments at the beginning of the period 

/ year 

269,144,608  1,201  -  1,201  269,144,608  - Add: Deposits 

(645,907,633)  -  (9,638)  -  (645,897,995)  - Less: Withdrawals* 

(3,285,782)  -  -  -  (3,285,782)  - Less: The Bank’s fees as Mudarib 

11,463,677  -  -  -  11,463,677  - Add: Investment profits 

16,860  18,061  16,860  18,061  -  - 
Investments at the End of the 

Period/ Year 

            

-  -  -  -  -  - Revenues to be distributed 

-  -  -  -  -  - Total 

Total Cash balances Local facilities  

December 31, 

 2024 

 (Audited)  

June 30, 

2025 

 (Reviewed)  

December 31, 

2024 
(Audited)  

June 30, 

2025 
(Reviewed)  

 December 31, 

2024 

 (Audited)  

June 30, 

2025 

 (Reviewed) 

 

JD  JD  JD  JD  JD  JD  

16,229,902  13,441,343  6,605,429  5,654,864  9,624,473  7,786,479 

Investments at the beginning of the   

period / year 

4,444,621  2,356,607  -  -  4,444,621  2,356,607 Add: Deposits 

(7,233,180)  (3,408,777 )   (950,565)  (268,279 )   (6,282,615)  (3,140,498 )  Less: Withdrawals 

381,884  145,166  -  -  381,884  145,166 Add: Investment profits 

(146,543)  (96,413 )   -  -  (146,543)  (96,413 )  Less: The Bank’s fees as agent 

(235,341)  (48,753 )   -  -  (235,341)  (48,753 )  Less: Customers’ share 

13,441,343  12,389,173  5,654,864  5,386,585  7,786,479  7,002,588 

Investments at the End of the 

Period / Year 

            

318,297  242,626  -  -  318,297  242,626 Deferred revenue 

13,458,203  12,407,234  5,671,724  5,404,646  7,786,479  7,002,588 
Total off-balance sheet assets 

under management 
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ISLAMIC INTERNATIONAL ARAB BANK  
(PUBLIC SHAREHOLDING LIMITED COMPANY) 

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION 
 

 
1.  General 

- Islamic International Arab Bank is a Jordanian Public Shareholding Limited Company 
with its headquarter in Amman-The Hashemite kingdom of Jordan and was established 
on March 30, 1997 in accordance with the company’s law No. (22) of 1997. 

 
- The Bank provides all banking, financial, and investment activities organized on a non-

usury basis that comply with Islamic Shari’a standards through its headquarters and 
its 46 branches inside the Kingdom. The Bank’s transactions are governed by the 
applicable Bank’s Law. 

 
- The authorized and paid-up capital of the bank is JD 100 million, distributed over 100 

million shares, with a nominal value of JD 1 per share. 
 
- The Islamic International Arab Bank is wholly owned by the Arab Bank. 
 
- The interim condensed financial statements were authorized for issue by the Bank’s 

Board of Directors in their meeting No. (5) held on July 27, 2025. 

 
- Al Shari’a  board held its meeting on July 27, 2025 and issued its report for the period 

ended June 30, 2025. 
 

2.  Significant Accounting Policies 
Basis of Preparation of the Interim Condensed Financial Statements : 
 

- The accompanying interim condensed financial statements of the Bank have been 
prepared in accordance with the Financial Accounting standards issued by the 
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI), as 
adopted by the Central Bank of Jordan, and in the absence of Accounting Standards 
issued by the Accounting and Auditing Organization for Islamic Financial Institutions 
relating to financial statements items, the International Financial Reporting Standards 
and related interpretations are applied until Islamic standards are issued to replace 
them. 

 
- The interim condensed financial information on the historical cost basis except for 

financial assets at the fair value through other comprehensive income and financial 
assets at fair value through qusai-equity, which are recognized at fair value at the date 
of the interim condensed financial statements. 

 
- The interim condensed financial statements have been presented in Jordanian Dinars 

(JD), which is the functional currency of the Bank. 
 

- The Bank applies the principle of mixing shareholders equity with the joint investment 
accounts holder’s equity starting from May 2013, while retaining the investments 
financed by the shareholders equity (self) until maturity. 

 
- As of the beginning of the second half of 2024, the Bank has terminated off-balance 

sheet investment accounts under management (restricted investment accounts) and 
has taken the necessary measures to transfer them to accounts within the statement 
of financial position under quasi-equity (joint investment accounts). Accordingly, the 
balances of international Murabaha related to these accounts were transferred to items 
within the balance sheet under deferred sales receivables as a result of amending 
contracts with Joint investment account holders. 

 
- The presentation and disclosure of items in the statement of financial position and 

statement of profit or loss are carried out in accordance with the disclosure 
requirements issued by the Islamic Accounting and Financial Auditing Organization and 
the guidance forms issued by the Central Bank of Jordan. 
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The main differences between the Islamic accounting standards issued by the Accounting 
and Auditing Organization for Islamic Financial Institutions and the International Financial 
Reporting Standards as they should be applied and what has been adapted by the Central 
Bank of Jordan are as follows: 

 
First: Provisions for expected credit losses are made in accordance with FAS (30) issued 
by the Organization for Islamic Financial Institutions and according to the instructions of 
the Central Bank of Jordan, whichever is stricter, the major differences are as follows: 

 
• Sukuk issued or guaranteed by the Jordanian Government are excluded so that credit 

exposures on the Jordanian Government and exposures guaranteed by it are 
exempted from credit losses . 
 

• When calculating credit losses against credit exposures, the results are compared 
according to FAS (30) issued by Organization for Islamic Financial Institutions with 
the instructions of the Central Bank of Jordan No. (47/2009) dated December 10, 
2009, for each stage separately. The strictest result is selected. 

 
• Revenue and commissions are suspended on non-performing credit financing granted 

to clients in accordance with the Central Bank of Jordan instructions. 

 
• In some special cases, the Central Bank approves certain arrangements for 

calculating and recording a provision for expected credit losses to credit facility 
customers over a specified period. 

 

Second: Assets seized by the Bank against debts are disclosed in the statement of 

financial position under other assets, and recorded using the acquisition value or fair value, 

whichever is lower, and they are reevaluated individually at the date of the financial 

information, and any impairment in value is recorded in the income statement and 

statement of other comprehensive income; any increase is not recorded as revenue. Any 

subsequent increase in fair value is recorded in the income statement and statement of 

comprehensive income to the extent that it does not exceed the value of the decrease 

that has been previously recorded. Also, a gradual provision is to continue to be recorded 

against the assets seized against debts, according to the Circular of the Central Bank of 

Jordan No. 10/3/13246 dated on September 2, 2021 at (5%) of the total book value of 

these properties starting from the year 2022 so as to achieve the required percentage at 

a rate of (50%) for these properties by the end of the year 2030. On October 10, 2022, a 

subsequent circular was issued by the Central Bank of Jordan canceling the booking of 

provisions against “assets seized by the Bank in violation, confirming the retaining of 

existing provisions against assets seized by the bank in violation of the banking law, and 

to only release existing provisions against any of the violating properties upon disposal. 

 
- The distinction between what pertains to the shareholders’ equity and what pertains to 

quasi-equity has been taken into consideration. 

 
- The definition of quasi-equity represents a broader concept that includes “unrestricted 

investment accounts” and other transactions based on similar structures. 
 

- The definition of off-balance sheet assets under management represents a broader 
concept that includes restricted investment accounts, investment agency and other 
assets under management, according to the amended Islamic Financial Accounting 
Standard No. (1). 

 

- The interim condensed financial statements does not contain all the information and 

explanations required for the annual financial statements prepared in accordance with 

the principles of Islamic law in accordance with accounting standards and Islamic 

financial standards in the Accounting and Auditing Organization for Islamic Financial 

Institutions, as adapted by the Central Bank, and should be read with the annual report 

of the Bank as at  December 31, 2024. The business results for the six months ended 

June 30, 2025 are not necessarily an indication of the expected results for the year 

ending on December 31, 2025, and the allocation was not made on the profits for the 

period for the six months ending on June 30, 2025, which is made at end of the fiscal 

year . 
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Changes in Accounting Policies: 

 
- The accounting policies used in the preparation of the interim condensed financial 

statements are consistent with those used in the preparation of the annual financial 

statements for the year ended December 31, 2024. 

 

- The standards which became effective as of the beginning of 2025, but with no effect, 

consist of the following: 

 

International Accounting Standard No. 43 “Accounting for Takaful: Recognition and   

Measurement”. 

 

This standard aims to set out the recognition and measurement principles for Takaful 

arrangements and supporting processes to present information related to these 

arrangements fairly to stakeholders. This standard replaces FAS 13 “Disclosure of the 

basis for determining and allocating surplus or deficit in Islamic insurance companies”, 

FAS 15 “Provisions and reserves in Islamic insurance companies” and FAS 19 

“Contributions in Islamic insurance companies”. 
 

This standard has been applied as of January 1, 2025, to the financial statements of 

Takaful entities, with early application permitted, taking into account the simultaneous 

application of Financial Accounting Standard No. 43 “Presentation and Disclosure in the 

Financial Statements of Takaful Institutions”. 

 

There has been no impact from the application of this standard on the Bank’s condensed 

interim financial statements. 
 

Basis for distributing profits among shareholders and quasi-equity: 

 
- The Bank donates a certain amount from its share of income as Mudarib or Rab Al-Mal 

to raise the percentage of profit distributed to the holders of profit-participating 

unrestricted investment accounts (according to the brackets).   

 

- The Bank grants priority in investment to quasi-equity account holders. These 

accounts are charged with the advertisement and publicity expenses in respect of the 

products that the Bank releases as well as life insurance premiums in respect of those 

financed by Ijara Muntahia Bittamaleek contracts and the expenses related to 

investments in real estate, and other expenses approved by the Shari’a Supervisory 

Board, which are invested from the profit-participating deposits accounts. 
 

 

 
 

 

 Rate  

Share of Joint 

Investment  

Accounts Holders 

According to the slides 

30%- 63% Which is, a rate of 2.03% to 5.47% for the first half 

of the year 2025 on the dinar (compared to 2.03% 

to 6.01% for the first and second half of the year 

2024), and the rates of 2.97% to 3.95% for the 

first half of the year 2025 on the US dollar 

(compared to 3.5% to 4.55% and 3.18% to 4.58% 

for the year 2024 respectively). 

Share of Shareholders' 

according to the 

brackets 

37%-70% 
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3.  Uses of Estimates 

The preparation of the interim condensed financial statements and application of 

accounting policies require the Bank’s Management to perform estimates and place 

assumptions that affect the value of financial assets and financial liabilities, fair value 

reserve and disclosure of contingent liabilities. These estimates and assumptions also 

affect the revenue, expenses and provisions as well as the changes in fair value reported 

in the statement of comprehensive income. In particular, the Bank’s management is 

required to make significant judgements for estimating the amounts and timing of future 

cash flows. Moreover, the said estimates are necessarily based on several assumptions 

and factors with varying degrees of judgement and uncertainty. Furthermore, the actual 

results may differ from the estimates due to the changes resulting from the conditions 

of such estimates in the future. In the opinion of management, the estimates used in 

the interim condensed financial statements are reasonable. 
 

Management believes that the estimates included in the interim condensed financial 

statements are reasonable and  consistent with estimates approved in preparation of 

financial statements for the Bank in 2024. 

 

4. Cash and Balances with Central Bank 

The details of this item are as follows: 

 June 30, 2025 

(Reviewed) 

December 31, 2024 

(Audited) 

 JD JD 

Cash on hand 63,751,853 59,185,865 

Balances with Central Bank of Jordan:   

Current and call accounts 496,548,785 429,899,243 

Statutory cash reserve 128,825,572 125,982,747 

Total 689,126,210 615,067,855 

 

- Except for the statutory cash reserve, there are no restricted cash balances as at June 

30, 2025, and December 31, 2024. 

 

- No provision for expected credit losses has been calculated against the balances with the 

Central Bank, as they are exposures to the Jordanian government. 

 

- The movement of balances with the Central Bank of Jordan is as follows: 

 

 

 

 
Stage 1 

 For the Period Ended 

June 30, 2025 

(Reviewed) 

For the Year Ended 

December 31, 2024 

(Audited) 

 JD JD 

Balances at the beginning of the period /year 555,881,990 462,857,676 

New balances during the period / year 1,846,132,342 3,376,376,177 

Paid balances during the period / year (1,776,639,975) (3,283,351,863) 

Balance at the End of the Period / Year 625,374,357 555,881,990 
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5. Balances with Banks and Financial Institutions 

This item consists of the following: 

 

 Local Banks and 

Financial Institutions 

Foreign Banks and 

Financial Institutions Total 

 June 30, 
2025 

(Reviewed) 

December 31, 
2024 

(Audited) 

June 30, 
2025 

(Reviewed) 

December 31, 
2024 

(Audited) 

June 30, 
2025 

(Reviewed) 

December 31, 
2024 

(Audited) 

 JD JD JD JD JD JD 

Current and call accounts 3,657,786 3,074,641 3,740,649 1,493,409 7,398,435 4,568,050 
 3,657,786 3,074,641 3,740,649 1,493,409 7,398,435 4,568,050 

 

- There are no restricted cash balances as at June 30, 2025 and December 31, 2024. 

 

- Balances with banks and financial institutions are all current and call accounts to cover 

the operations of the Bank, and there is no need to calculate a provision for expected 

credit loss according to the FAS (30). 

 

The movement on the balances with banks and financial institutions is as follows: 

 
Stage 1 

 
For the Period Ended 

June 30, 2025  

(Reviewed) 

For the Year Ended 

December 31, 2024 

(Audited) 

 JD JD 

Balances at the beginning of the period /year 4,568,050 9,259,115 

New balances during the period / year 4,600,547,761 9,535,247,379 

Paid balances during the period / year (4,597,717,376) (9,539,938,444) 

Balance at the End of the Period / Year 7,398,435 4,568,050 
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6. Deferred Sales Receivables and Other Receivables – Net 

The details of this item are as follows: 

 Joint Self Total 

 June 30, 
2025 

(Reviewed) 

December 31, 
2024 

(Audited) 

June 30, 
2025 

(Reviewed) 

December 31, 
2024 

(Audited) 

June 30, 
2025 

(Reviewed) 

December 31, 
2024 

(Audited)  

 JD JD JD JD JD JD 

Retail       

Murabaha to the purchase orderer 516,963,616 463,180,210 - - 516,963,616 463,180,210 

Receivables – Ijara Muntahia Bittamleek 2,701,224 2,567,685 3,424 3,377 2,704,648 2,571,062 

Ju’alah guarantees 15,932,662 16,281,990 - - 15,932,662 16,281,990 

Real estate financing 167,152,706 176,757,807 - - 167,152,706 176,757,807 

Corporate       

International Murabaha 570,978,212 624,276,537 439,294 435,822 571,417,506 624,712,359 

Murabaha to the purchase orderer 327,883,144 335,101,912 2,019,861 2,019,861 329,903,005 337,121,773 

Receivables – Ijara Muntahia Bittamleek 2,161,061 2,134,348 - - 2,161,061 2,134,348 

Paid receivables- guarantees - - 72,602 73,402 72,602 73,402 

Small and Medium Enterprises       

Murabaha to the purchase orderer 96,570,550 95,070,407 91,740 93,199 96,662,290 95,163,606 

Receivables – Ijara Muntahia Bittamleek 791,552 852,002 - - 791,552 852,002 

Paid receivables- guarantees - - 17,548 17,548 17,548 17,548 

Ju'alah guarantees 15,988 17,394 - - 15,988 17,394 

Total 1,701,150,715 1,716,240,292 2,644,469 2,643,209 1,703,795,184 1,718,883,501 

Less: Deferred revenue* (117,786,512) (106,776,161) - - (117,786,512) (106,776,161) 

Deferred mutual insurance (18,564,118) (17,447,865) - - (18,564,118) (17,447,865) 

Expected credit loss provision (37,993,763) (37,702,920) (2,625,141) (2,623,671) (40,618,904) (40,326,591) 

Revenue in suspense (3,422,211) (3,044,222) (17,269) (17,269) (3,439,480) (3,061,491) 

Net Deferred Sales Receivables and 
Other Receivables 1,523,384,111 1,551,269,124 2,059 2,269 1,523,386,170 1,551,271,393 

 
 
 
 



 

- 15 - 

 * All deferred revenues amounting to 117,786,512 JD pertain to Murabaha financing for 
the purchase orderer and real estate financing  (106,776,161 JD as at December 31, 
2024). 

 
- Earnest deposit balances amounted to 1,539,997 JD as at June 30, 2025 (3,091,746 JD 

as at December 31, 2024). 
 

- Deferred revenues that were waived for customers due to early settlement amounted 
to JD 124,871 as at June 30, 2025 (JD 259,707 as at December 31, 2024). 

 
The movement on the Murabaha to the purchase orderer and real estate financing 
is as follows: 

Related Deferred Revenue  

Murabaha to the Purchase Orderer and  

Real Estate Financing 

 

Total Self Joint Total Self Joint  

106,776,161 - 106,776,161 1,072,223,396 2,113,060 1,070,110,336 Balance at the Beginning of the Period 

45,843,838 - 45,843,838 407,986,204 - 407,986,204 Additions 

(34,833,487 )  - (34,833,487 )  (369,527,983 )  (1,459 )  (369,526,524 )  Settlements 

117,786,512 - 117,786,512 1,110,681,617 2,111,601 1,108,570,016 Balance at the End of Period 

 
 
The movement on the expected credit loss provision for deferred sales receivables and Al-Qard Al-
Hasan - self financed, is as follows: 
 

June 30, 2025 (Reviewed) Retail  
Large 

Corporate 

Small and 

Medium 
Enterprises Total 

 JD JD JD JD 

Balance at the beginning of the period 1,383,336 3,091,729 210,593 4,685,658 

Expected credit losses provision - - - - 

Recoveries of expected credit losses - - - - 

Reconciliations during the period 2,877 (136,961) (937) (135,021) 

Balance at the End of the Period 1,386,213 2,954,768 209,656 4,550,637 

  
Expected credit losses provision on non-performing 

receivables - stage 3, on an individual customer basis 1,161,628 2,546,629 183,565 3,891,822 

Expected credit losses provision on watch list 

receivables - stage 2, on an individual customer basis 44,636 1,659 20,915 67,210 

Expected credit losses provision on performing 

receivables - stage 1, on an individual customer basis 179,949 406,480 5,176 591,605 

Balance at the End of the Period* 1,386,213 2,954,768 209,656 4,550,637 

 

December 31, 2024 (Audited)     

Balance at the beginning of the year 1,106,687 2,874,102 202,854 4,183,643 
Expected credit losses provision - - - - 
Recoveries of expected credit losses (500,000) - - (500,000) 
Reconciliations during the period 776,649 217,627 7,739 1,002,015 

Balance at the End of the Year 1,383,336 3,091,729 210,593 4,685,658 

     

Expected credit losses provision on non-performing 

receivables - stage 3, on an individual customer basis 1,112,462 2,543,418 189,916 3,845,796 
Expected credit losses provision on watch list 

receivables - stage 2, on an individual customer basis 80,709 22 19,725 100,456 
Expected credit losses provision on performing 
receivables - stage 1, on an individual customer basis 190,165 548,289 952 739,406 

Balance at the End of the Year* 1,383,336 3,091,729 210,593 4,685,658 

 

The total provisions booked against debts calculated on a per-customer basis have been disclosed. 
 

* This amounts includes the balance of the allowance for credit losses for Al-Qard Al-Hasan, amounting 
to JD 1,925,496 as at June 30, 2025 (JD 2,061,987 as at December 31, 2024) (Note 12). 
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The following is the movement of direct credit facilities at amortized cost (after deducting deferred revenue and deferred mutual insurance) for 

the period ended June 30, 2025: 

 Joint Self June 30,  

2025 
(Reviewed) 

December 31, 

2024 
(Audited)  Stage 1 Stage 2 Stage 3  Stage 1 Stage 2 Stage 3  

Item Individual Collective Individual Collective Individual Total Individual Collective Individual Collective Individual Total Total Total 

 JD JD JD JD JD JD JD JD JD JD JD JD JD JD 

Balance at the beginning of the period / year 1,005,848,679 532,053,674 9,775,056 10,015,153 34,323,704 1,592,016,266 1,479,812 75,439,185 101,646 655,198 3,865,984 81,541,825 1,673,558,091 1,160,292,380 

New facilities granted during the period / year 788,819,072 140,955,197 14,553,427 2,171,311 910,191 947,409,198 322,343 14,624,057 17,109 128,125 644,996 15,736,630 963,145,828 1,185,309,366 

Settled facilities (851,269,409) (108,627,947) (10,125,160) (1,934,933) (2,667,930) (974,625,379) (141,921) (10,309,526) (9,088) (254,432) (608,883) (11,323,850) (985,949,229) (672,043,655) 

Transferred to stage 1 1,785,292 3,684,329 (1,748,419) (3,452,919) (268,283) - 5,925 255,232 (3,969) (237,925) (19,263) - - - 

Transferred to stage 2 (10,190,930) (6,015,909) 10,194,982 6,452,439 (440,582) - (18,471) (351,785) 18,491 387,801 (36,036) - - - 

Transferred to stage 3 (21,316) (1,562,137) (511,789) (2,221,102) 4,316.344 - (26) (80,798) (3,189) (103,169) 187,182 - - - 

Total balance at the End of the Period / Year 934,971,388 560,487,207 22,138,097 11,029,949 36,173,444 1,564,800,085 1,647,662 79,576,365 121,000 575,598 4,033,980 85,954,605 1,650,754,690 1,673,558,091 
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The movement of expected credit losses provision for the period ended June 30, 2025: 
 

 Joint Self June 30,  

2025 
(Reviewed) 

December 

31, 2024 
(Audited)  Stage 1 Stage 2 Stage 3  Stage 1 Stage 2 Stage 3  

Item Individual Collective Individual Collective Individual Total Individual Collective Individual Collective Individual Total Total Total 

 JD JD JD JD JD JD JD JD JD JD JD JD JD JD 

Balance at beginning of the period / year   3,328,259 1,475,730 4,504,258 1,243,778 27,150,895 37,702,920 549,246 190,161 19,742 80,713 3,845,796 4,685,658 42,388,578 38,163,300 

Provision for expected credit losses - - - - - - - - - - - - - 1,760,000 

Recoveries from expected credit loss provision - - - - - - - - - - - - - (500,000) 

Transferred to stage 1 51,158 316,677 (37,456) (232,449) (97,930) - 228 32,892 (36) (30,402) (2,682) - - - 

Transferred to stage 2 (38,690) (15,310) 38,690 165,429 (150,119) - (45) (852) 59 5,845 (5,007) - - - 

Transferred to stage 3 (6) (3,295) (16,700) (429,156) 449,157 - - (183) (98) (10,300) 10,581 - - - 

Adjustments during the period / year (1,145,919) 277,027 122,843 813,245 223,647 290,843 (540,901) 361,060 2,870 (1,183) 43,133 (135,021) 155,822 2,965,278 

Total balance at the End of Period / Year 2,194,802 2,050,829 4,611,635 1,560,847 27,575,650 37,993,763 8,528 583,078 22,537 44,673 3,891,821 4,550,637 42,544,400 42,388,578 
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The movement of expected credit losses for the period ended June 30, 2025: 

 Self 

June 30,  
2025 

(Reviewed)  

December 
31, 2024 
(Audited) 

Item (JD) 
Large 

Corporate 
Small and Medium 

Enterprises Retail 
Real Estate 
Financing Total Total 

       

Balance at the beginning of the period / year 3,091,729 210,593 1,383,336 - 4,685,658 4,183,643 
Expected credit losses for new facilities during the 

period / year 
- - - - - - 

Recoveries of expected credit losses from settled 
facilities 

- - - - - (500,000)  

Transferred to stage 1 192 36 32,892 - 33,120 19,801 
Transferred to stage 2 36 23 5,845 - 5,904 4,718 
Transferred to stage 3 - 98 10,483 - 10,581 9,813 
Effect on provision – as at the end of the period / 

year as a result of reclassification between the 
three stages during the period / year 

228 157 49,220 - 49,605 34,332 

Changes resulting from adjustments (137,189) (1,094) (46,343) - (184,626) 967,683 

Balance at the End of the Period / Year 2,954,768 209,656 1,386,213 - 4,550,637 4,685,658 

       

Individual 2,954,768 209,656 - - 3,164,424 3,302,322 

Collective - - 1,386,213 - 1,386,213 1,383,336 
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 Joint 

June 30,  
2025 

(Reviewed) 

December 
31, 2024 
(Audited) 

Item (JD) 
Large 

Corporate 
Small and Medium 

Enterprises Retail 
Real Estate 
Financing Total Total 

       

Balance at the beginning of the period / year 24,523,230 3,221,552 7,262,658 2,695,480 37,702,920 33,979,657 
Expected credit losses for new facilities during the 

period / year - - - - - 1,760,000 
Recoveries of expected credit losses from settled 

facilities - - - - - - 
Transferred to stage 1 26,928 24,230 301,211 15,466 367,835 1,085,352 
Transferred to stage 2 29,037 9,653 158,021 7,408 204,119 115,214 
Transferred to stage 3 10,609 6,097 419,255 13,196 449,157 207,912 
Effect on provision – as at the end of the period / 

year as a result of reclassification between the 
three stages during the period / year 66,574 39,980 878,487 36,070 1,021,111 1,408,478 

Changes resulting from adjustments (1,488,570) 416,017 52,084 290,201 (730,268) 554,785 

Balance at the End of the Period / Year 23,101,234 3,677,549 8,193,229 3,021,751 37,993,763 37,702,920 

       

Individual 23,101,234 3,677,549 - - 26,778,783 27,744,782 

Collective - - 8,193,229 3,021,751 11,214,980 9,958,138 
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Revenue in Suspense 
The following is the movement on revenue in suspense: 

 
 

 Joint Self  

  Corporate   Corporate   

 Retail 

Real Estate 

Financing Large 

Small and Medium 

Enterprises Total Retail 

Real Estate 

Financing Large 

Small and Medium 

Enterprises Total Total 

 JD JD JD JD JD JD JD JD JD JD JD 

June 30, 2024 (Reviewed)            

Balance at the beginning of the period 499,822 366,381 869,300 884,595 2,620,098 - - 17,269 - 17,269 2,637,367 

Add: Revenue suspended during the period 356,975 51,697 240,839 47,409 696,920 - - - - - 696,920 

Less: Revenue in suspense transferred to 

income (129,411) (40,218) (5,565) (97,602) (272,796) - - - - - (272,796 )  

Adjustments during the year 7,574 (7,907) - 333 - - - - - - - 

Balance at the End of the Period 734,960 369,953 1,104,574 834,735 3,044,222 - - 17,269 - 17,269 3,061,491 

 
- Non-performing deferred sales receivables, other receivables, and Al-Qard Al-Hasan amounted to JD 41,013,921 representing 2.29% of the balance of 

deferred sales receivables, other receivables, and Al-Qard Al-Hasan as at June 30, 2025 (JD 38,865,226 representing 2.16% as at December 31, 2024). 
 
- Non-performing deferred sales receivables, other receivables, and Al-Qard Al-Hasan after deducting revenues in suspense amounted to JD 37,574,440 

representing 2.11% of the balance of deferred sales receivables, other receivables, and Al-Qard Al-Hasan after deducting revenues in suspense as of June 
30, 2025 (JD 35,803,734 representing 2% of the balance granted as at December 31, 2024).

 Joint Self  

  Corporates   Corporates   

 Retail 

Real Estate 

Financing Large 

Small and Medium 

Enterprises Total Retail 

Real Estate 

Financing Large 

Small and Medium 

Enterprises Total Total 

 JD JD JD JD JD JD JD JD JD JD JD 

June 30, 2025 (Reviewed)            

Balance at the beginning of the period 
734,960 369,953 1,104,574 834,735 3,044,222 - - 17,269 - 17,269 3,061,491 

Add: Revenue suspended during the period 
367,160 36,123 57,481 23,290 484,054 - - - - - 484,054 

Less: Revenue in suspense transferred to 
income (31,733 )  (5,850 )  (4,542 )  (63,940 )  (106,065 )  - - - - - (106,065 )  

Balance at the End of the Period 1,070.387 400,226 1,157,513 794,085 3,422,211 - - 17,269 - 17,269 3,439,480 



 

- 21 - 

Mutual Insurance Fund 
The movement of Mutual Insurance Fund is as follows: 
 

For the Period 
Ended June 30, 

2025 
(Reviewed) 

For the Year 
Ended December 

31, 2024 
(Audited) 

 
JD JD 

Balance at the beginning of the period / year 26,743,737 25,394,786 

Add: Fund investment profits for the period / year 555,309 507,932 

Insurance installments received during the period / year 4,090,598 7,551,120 

Less: Fund’s income tax for the period / year (1,141,342) (1,791,310) 

Administrative expenses (3,000) (4,800) 

Members’ compensation during the period / year (453,401) (1,144,736) 

Financial stamps expenses during the period / year (42,015) (74,236) 

Expected credit losses provision for the fund’s clients (423,555) (3,695,019) 

Balance at the End of the Period / Year 29,326,331 26,743,737 

 
 
The movement of the Mutual Insurance Fund income tax is as follows: 

 
 For the Period 

Ended June 30, 
2025 

(Reviewed) 

For the Year 
Ended December 

31, 2024 
(Audited) 

 JD JD 

Balance at the beginning of the period / year 1,397,777 1,348,283 

Less: Income tax Paid (1,397,777) (1,741,816) 

Add: Accrued income tax for the period / year 1,141,342 1,791,310 

Balance at the End of the Period / Year * 1,141,342 1,397,777 

 
*  The balance of income tax on Mutual Insurance Fund is presented in other liabilities (Note 16). 
- The Bank obtained a final settlement from the Income and Sales Tax Department until the end of 2020. The 

Bank submitted its self-assessment statement for the years 2021, 2022, 2023 and 2024, and they were not 
reviewed by the Income and Sales Tax Department as of the date of the interim condensed financial 

statements. 
- The mutual insurance fund system is based on Paragraph (D/3) of Article (54) of Banking Law No. 28 of 

2000. 
- In the event of any amendment to the Mutual Insurance Fund system, the approval of the Central Bank of 

Jordan must be obtained. 
- In the event of the liquidation of the Mutual Insurance Fund, the funds shall be disbursed as Zakat according 

to the Shari’a Supervisory Authority’s opinion. 

 
- During the year 2022, the approval of the Central Bank of Jordan was obtained to cover the cases of 

customers' default and inability to pay to be covered by the Mutual Insurance Fund after confirming that the 
Bank has exhausted all available means to collect its rights from the defaulting customer, including legal 
means and, after obtaining the approval of the Debt Settlement Committee, the Shari’a Supervisory 
Authority and, the Mutual Insurance Fund Committee and to consider the Mutual Insurance Fund as a 

mitigation of exposure to risks.  An allowance for expected credit losses for the fund’s clients was calculated 
at an amount of JD 423,555 for the period ended June 30, 2025 (JD 3,695,019 for the year ended December 
31, 2024). 

 
- A member’s payment shall be compensated by the Fund in the following cases: 

• The death of the member 
• The member’s total and permanent physical disability. 

• The member’s default. 
 

- The balance of the Mutual Insurance Fund is shown in the following notes: 
1- Unreceived deferred installments in Note (6). 
2- Installments received are presented under joint investment accounts (Note 17).
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7. Ijara Muntahia Bittamaleek Assets - Net 

This item consists of the following: 
 

 Joint Self Total 

 

 

Cost 

Accumulated 

Depreciation 

 

Net Value 

 

Cost 

Accumulated 

Depreciation 

 

Net Value 

 

Cost 

Accumulated 

Depreciation 

 

Net Value 

 JD JD JD JD JD JD JD JD JD 

June 30, 2025 (Reviewed)          

Ijara Muntahia Bittamleek Assets–Real Estate 1,260,081,762 (296,723,765) 963,357,997 284,781 (52,964) 231,817 1,260,366,543 (296,776,729) 963,589,814 

Ijara Muntahia Bittamleek Assets– Machinery 6,075,690 (182,500) 5,893,190 - - - 6,075,690 (182,500) 5,893,190 

Total 1,266,157,452 (296,906,265) 969,251,187 284,781 (52,964) 231,817 1,266,442,233 (296,959,229) 969,483,004 

          
December 31, 2024 (Audited)          

Ijara Muntahia Bittamleek Assets – Real estate 1,209,493,434 (282,268,889) 927,224,545 284,781 (41,574) 243,207 1,209,778,215 (282,310,463) 927,467,752 

Ijara Muntahia Bittamleek Assets – Machinery 8,899,831 (7,709,501) 1,190,330 - - - 8,899,831 (7,709,501) 1,190,330 

Total 1,218,393,265 (289,978,390) 928,414,875 284,781 (41,574) 243,207 1,218,678,046 (290,019,964) 928,658,082 

 

- Total accrued Ijara installments amounted to JD 5,657,261 as at June 30, 2025 (JD 5,557,412 as at December 31, 2024). Moreover, accrued 

Ijara balances were disclosed within the deferred sales receivables and other receivables (Note 6). 
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8. Financial Assets at Fair Value Through Other Comprehensive Income 

The details of this item are as follows: 

 Self 

 June 30, 

2025 

(Reviewed) 

December 31, 

2024 

(Audited) 

 JD JD 

Financial assets quoted in the market   

Investment portfolios managed by third parties * 6,203,631 6,068,921 

Total Financial Assets at Fair Value through Shareholders' 

Equity 6,203,631 6,068,921 

 

*  This item represents the investments portfolios managed by Al-Arabi Investment Group 

Company and include foreign Islamic sukuk and international Murabaha. 

 

- There was no transfer to retained earnings under shareholders’ equity related to financial 

assets through Other Comprehensive Income. 

 

9. Financial Assets at Fair Value through Quasi-Equity 

The details of this item are as follows: 
 Joint 

 June 30, 

2025 

(Reviewed) 

December 31, 

2024 

(Audited) 

 JD JD 

Financial assets unquoted in the market   

Companies’ shares * 12,259,018 10,703,275 

Total Financial Assets at Fair Value through Quasi Equity 12,259,018 10,703,275 

 

*  This item represents Islamic International Arab Bank shares of the establishment of the 

following: 

 

- Jordan Payment and Clearing Company. 

- Islamic Banks Group Co. for SMEs Contribution. 

- Jordan Islamic Investment Fund Company. 

 

10. Financial Assets at Amortized Cost - Net 

The details of this item are as follows: 

 Joint 

 June 30, 

2025 

(Reviewed) 

December 

31, 2024 

(Audited) 

 JD JD 

Islamic Sukuk - quoted 91,359,945 101,182,175 

Islamic Sukuk - unquoted 334,384,107 320,949,485 

Expected credit losses provision (306,593) (294,029) 

 425,437,459 421,837,631 

 

* All above assets have fixed and determined payments and mature within the period from 

the year 2025 until the end of the year 2030. 
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* The details of the transaction structure relating to the financial assets at amortized cost above 

are as follows: 

 

Joint  

June 30, 2025  

JD  

284,125,944 Murabaha 

55,516,698 Ijara 

79,011,412 Wakalah 

7,089,998 Mudarabah 

425,744,052 Total 

 

The movement of investments for the period ended June 30, 2025, is as follows: 

 

 For the Period Ended June 30, 2025 (Reviewed) For the Year 

Ended December 

31, 2024 

(Audited) Item  Stage 1 Stage 2 Stage 3 Total 

 JD JD JD JD JD 

 Individual Individual Individual Individual Individual 

Balance at the beginning of the period / year 419,295,660 2,836,000 - 422,131,660 279,398,689 

New investments during the period / year 39,024,425 - - 39,024,425 207,217,665 

Matured investments /amortization during 

the period / year (32,576,033) (2,836,000) - (35,412,033) (64,484,694) 

Transferred to stage 1 - - - - - 

Transferred to stage 2 - - - - - 

Transferred to stage 3 - - - - - 

Balance at the End of the Period / year 425,744,052 - - 425,744,052 422,131,660 

 

The movement on provision for expected credit loss  collectively for the period ended June 30, 

2025, is as follows: 

 

 For the Period Ended June 30, 2025 (Reviewed) For the Year 

Ended December 

31, 2024 

(Audited) Item  Stage 1 Stage 2 Stage 3 Total 

 JD JD JD JD JD 

 Individual Individual Individual Individual Individual 

Balance at the beginning of the period / year 289,404 4,625 - 294,029 146,520 

New investments during the period / year - - - - - 

Changes resulting from 

adjustments 17,189 (4,625) - 12,564 147,509 

Balance at the End of the Period / year 306,593 - - 306,593 294,029 
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11. Investments in Real Estate 

This item consists of the following: 

Investment properties held for use: 

 Joint 

 June 30, 

2025 

(Reviewed) 

December 31, 

2024 

(Audited) 

 JD JD 

Investment in real estate 26,735,015 26,434,393 

Accumulated depreciation (3,500,473) (3,404,390) 

Impairment provision (4,703,895) (4,720,416) 

 18,530,647 18,309,587 

 

The movement of investments in real estate portfolio during the period is as follows: 

 

For the Period Ended June 30, 2025 (Reviewed) Land Buildings Total 

 JD JD JD 

Cost:    

Balance at the beginning of the period 12,254,106 14,180,287 26,434,393 

Additions - 300,622 300,622 

Disposals - - - 

Balance at the End of the Period 12,254,106 14,480,909 26,735,015 

Accumulated Depreciation:    

Accumulated depreciation at the beginning 

of the period - (3,404,390) (3,404,390) 

Depreciation of the period - (96,083) (96,083) 

Accumulated Depreciation at the End of the 

Period - (3,500,473) (3,500,473) 

Impairment Provision for Real Estate:    

Impairment provision at the beginning of the 

period (4,247,676) (472,740) (4,720,416) 

Impairment of the period - 16,521 16,521 

Impairment Provision at the End of the Period (4,247,676) (456,219) (4,703,895) 

Net Investments at the End of the Period 8,006,430 10,524,217 18,530,647 
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For the Year Ended December 31, 2024 (Audited) Land Buildings  Total 

 JD JD JD 

Cost    

Balance at the beginning of the year 12,365,076 13,890,776 26,255,852 

Additions / Capitalization - 373,463 373,463 

Disposals (110,970) (83,952) (194,922) 

 Balance at the End of the Year 12,254,106 14,180,287 26,434,393 

Accumulated Depreciation    

Accumulated depreciation at the beginning  

  of the year 
- (3,215,223) (3,215,223) 

Depreciation of the year - (193,782) (193,782) 

Disposals - 4,615 4,615 

Accumulated Depreciation at the End 

  of the Year 
- (3,404,390) (3,404,390) 

Impairment Provision for Real Estate     

Impairment provision at the beginning  

  of the year  
(4,264,215) (254,756) (4,518,971) 

Provision sold Real Estate  - - - 

Impairment of the year  16,539 (217,984) (201,445) 

Impairment provision at the end of the year  (4,247,676) (472,740) (4,720,416) 

Net Investments at the End of the Year  8,006,430 10,303,157 18,309,587 

 
Buildings within the above real estate portfolio are depreciated using the straight-line method 
at a depreciation rate of 2%. 

The fair value of investments in real estate portfolio amounted to JD 21,284,134 as at June 30, 
2025 (JD 21,284,134 as at December 31, 2024). 

The fair value for investments in real estate is based on the average of valuations which were 
performed by independent valuators with professional qualifications and proper experience to 
evaluate the property and value of real estate eligible for valuation. As of December 31, 2024, 
the fair value has been determined depending on new market information, the knowledge of 
the valuators and their professional judgement. 
 
There are no burdens, pledges, or restrictions on the title deeds of real estate. 
 
The real estate within the portfolio is evaluated separately and an impairment provision is 
calculated for the investments that are impaired. 
 

12. Al-Qard Al-Hasan - Net  

The following is a statement of the sources and uses of the Al-Qard Al-Hasan funds: 
 

Note 

June 30, 

2025 
(Reviewed) 

 December 31, 

2024 
(Audited) 

  JD  JD 
     

Balance at the beginning of the period / year  77,060,016  71,528,430 

Sources of the fund from:      
Shareholders’ equity  (54,405,162)  (100,851,981) 

Total Sources of Fund’s Assets during the Period / Year   (54,405,162 )   (100,851,981) 

     
Uses of the fund     

Personal advances  3,820,222  7,235,657 
Revolving cards  54,189,622  99,147,910 

     Total Uses During the Period / year  58,009,844  106,383,567 

     
Total balance  80,664,698  77,060,016 
Current and overdrawn accounts  2,645,438  1,838,600 
Less: Expected credit losses provision for the period / year 6  (1,925,496 )   (2,061,987) 

     Balance at the End of the Period / Year – Net  81,384,640  76,836,629 
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13. Other Assets 

The details of this item are as follows: 

 June 30,  December 31, 

 2025 

(Reviewed) 

 2024 

(Audited) 

 JD  JD 

Clearing cheques 535,841  223,490 

Prepaid expenses 11,625,298  4,267,078 

Accrued revenue 9,212,434  9,821,071 

Foreclosed assets – net * 22,303,240  22,019,716 

Others 1,972,095  807,035 

Total 45,648,908  37,138,390 

 

* The summary of the movement on the assets seized by the Bank against due debts is as 

follows: 

 

 For the Period 

Ended June 30, 

2025 

(Reviewed) 

 For the Year 

Ended December 

31, 2024 

(Audited) 

 JD  JD 

Balance at the beginning of the period / year 24,265,007  20,412,983 

Additions 649,278  5,573,461 

Disposals (325,580)  (1,721,437) 

Total 24,588,705  24,265,007 

Impairment losses ** (2,285,465)  (2,245,291) 

Balance at the End of the Period / Year * 22,303,240  22,019,716 

 

 * The balance of seized assets held by the Bank comprises expropriated real estate acquired in 

settlement of bad debts. The Bank is restricted from disposing these assets for a duration of 

one year from the date of their registration in the Bank's name. 

 

** The balance of assets seized by the Bank include an impairment provision against debts 

amounted to JD 173,551 as at June 30, 2025 (JD 173,t as oaf December 31, 2024) according 

to the Central Bank letter No. (10/1/2510) issued on February 14, 2017, and its amendments. 

 

The Central Bank issued instructions on 10/10/2022, which requested the cancellation of 

booking provisions against “assets seized by the Bank in violation of the Banking Law No. 28 

of 2000 and its amendments” and requested keeping existing provisions against assets seized 

by the bank in violation of the banking law, and to only release existing provisions against any 

of the violating properties upon disposal. 

 

- The instructions of the Central Bank of Jordan require the disposal of properties that have 

been transferred to the Bank within a maximum period of two years from the date of the 

assignment. In exceptional cases, the Central Bank of Jordan may extend this period for a 

maximum of two consecutive years. 
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14. Customers’ Current Accounts 

This item consists of the following: 

 

 

 
Retail 

Large 
Corporate 

Small and 
Medium 

Enterprises 

Government 
and Public 

Sector Total 

As at June 30, 2025 (Reviewed) JD JD JD JD JD 

Current accounts 606,879,322 44,937,009 127,746,515 3,182,828 782,745,674 

Total 606,879,322 44,937,009 127,746,515 3,182,828 782,745,674 

 

As at December 31, 2024 (Audited)      

Current accounts 586,079,910 49,896,370 115,175,105 2,954,786 754,106,171 

Total 586,079,910 49,896,370 115,175,105 2,954,786 754,106,171 

 

- Government of Jordan and public sector deposits inside the Kingdom amounted to  

JD 3,182,828 as at June 30, 2025, representing 0.40% of the total customers’ current accounts 

(JD 2,954,786 as at December 31, 2024, representing 0.39%). 

 

- Restricted deposits were amounted to JD 3,513,171 as at June 30, 2025, representing 0.44% 

of the total customers’ current accounts (JD 3,994,079 as at December 31, 2024, representing 

0.53%). 

 

- Dormant accounts amounted to JD 12,990,566 as at June 30, 2025 (JD 12,402,633 as at 

December 31, 2024). 
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15. Income Tax 

a.  Income Tax Provision 

The movement of the income tax provision is as follows: 

 For the  

Period Ended 

June 30, 

2025 

(Reviewed) 

 For the Year 

Ended 

December 31, 

2024 

(Audited) 

 JD  JD 

Balance at the beginning of the period / year 14,592,455  8,914,289 

Income tax paid during the period / year (10,202,223)  (11,408,181) 

Accrued income tax on profit for the period / year 10,002,567  17,086,347 

Balance at the End of the Period/ Year 14,392,799  14,592,455 

 

b. Income tax balance presented in the income statement consists of the following: 

 

 June 30,  June 30, 

 2025 

(Reviewed) 

 2024 

(Reviewed) 

 JD  JD 

Accrued income tax on profit for the period 10,002,567  9,319,774 

Deferred tax assets for the period (728,491)  (552,270) 

Deferred tax assets amortization 736,940  503,701 

 10,011,016  9,271,205 

 

- The Bank obtained a final settlement from the Income and Sales Tax Department until the 

end of 2020. The Bank submitted its self-assessment statement for the years 2021, 2022, 

2023 and 2024, and they were not reviewed by the Income and Sales Tax Department as of 

the date of the interim condensed financial information. 

 

- The accrued income tax for the period ended June 30, 2025 was calculated in accordance 

with the current Income Tax Law. 

 

- In the opinion of Management and the tax advisor, the provisions taken are sufficient to meet 

the tax obligations as of June 30, 2025, and December 31, 2024. 

 

- Income tax provision and income tax in statement of income include both income tax and 

national contribution tax as per income tax law. 
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C.  Deferred tax assets  and liabilities – Self: 
1- Deferred Tax Assets - Self: 

 

June 30, 2025 (Reviewed) 

December 31, 

2024 

(Audited) 

Included Accounts: 

Balance at the 

beginning of 

the year 

Released 

Amounts Additions 

Balance at the 

End of the 

year Deferred Tax Deferred Tax 

 JD JD JD JD JD JD 

End-of-service indemnity provision 3,517,342 (225,616) 212,294 3,504,020 1,331,528 1,336,590 

Expected credit loss self-financing 2,429,052 (1,638,708) 1,466,225 2,256,569 857,497 923,040 

Provision for impairment of fixed assets 681,901 - - 681,901 259,122 259,122 

Provision for legal cases against the bank 91,500 (2,000) - 89,500 34,010 34,770 

Other provisions 146,517 (72,993) 238,563 312,087 118,593 55,677 

Impairment in the financial assets at fair 

value through shareholders’ equity 2,727,786 - - 2,727,786 1,036,559 1,036,559 

Effect of adopting IFRS (30) 700,788 - - 700,788 266,299 266,299 

 10,294,886 (1,939,317) 1,917,082 10,272,651 3,903,608 3,912,057 

 

Deferred tax assets (self) amounted to JD 3,903,608 as at June 30, 2025 (JD 3,912,057 t oaf 

December 31, 2024) resulting from timing differences of the end of service indemnity 

provision, expected credit loss provision (self–financing), lawsuits provision, impairment in 

financial assets, and impairment of fixed assets, and were calculated at a tax rate of 35% in 

addition to 3% national contribution tax, with a total income tax 38%. Management believes 

that they will benefit from these tax credits against future profits. 
 

2- Deferred Tax Liabilities – Self: 

 June 30, 2025 (Reviewed) 

December 31, 

2024 (Audited) 

 

Balance at the 

beginning of 

the year 

Released 

Amounts Additions 

Balance at 

the End of 

the year 

Deferred 

Tax 

Deferred 

Tax 

 JD JD JD JD JD JD 

Financial assets at fair value through other 

comprehensive income 1,219,230 - 134,710 1,353,940 514,497 463,307 

 1,219,230 - 134,710 1,353,940 514,497 463,307 

 
- The deferred tax liabilities amounted to JD 514,497 as at June 30, 2025 (JD 463,307 as at 

December 31, 2024) resulted from gains from the valuation of financial assets presented within 
the fair value reserve of shareholders’ equity. 

 
3- The movement of the deferred tax assets and liabilities - self is as follows: 

 

 
For the Period Ended 

June 30, 2025 
For the Year Ended 
December 31, 2024 

 (Reviewed) (Audited) 

 Assets Liabilities Assets Liabilities 

 JD JD JD JD 
Balance at the beginning of the period /year 3,912,057 463,307 3,700,896 368,380 
Additions during the period / year 728,491 51,190 820,013 94,927 
Amortized during the period / year (736,940) - (608,852) - 

Balance at the End of the Period / Year 3,903,608 514,497 3,912,057 463,307 
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d.  The summary of the reconciliation between accounting income with taxable income is as follows: 

 

 June 30, 

2025 

(Reviewed) 

December 31, 

2024 

(Audited) 

 JD JD 

Accounting income 35,793,402 61,852,976 

Add: Unacceptable tax expenses 450,857 519,218 

Subtract: Tax-exempt Income (24,564,703) (27,313,061) 

Other adjustments 17,646,521 14,618,910 

Taxable Income 29,326,077 49,678,043 

Declared income tax rate 38%  38%  

Income Tax Provision - Net 11,143,909 18,877,656 

Effective income tax rate 95.27%  27.62%  

Attributable to:   

Declared provision – Bank 10,002,567 17,086,347 

Declared provision – Mutual Insurance Fund * 1,141,342 1,791,309 

 11,143,909 18,877,656 

 

*  The Mutual Insurance Fund has been established to cover defaults on repayments due to 

death or total disability or default of the customers of sales receivables and financing as 

per the Fund’s Articles of Association approved by the Central Bank of Jordan. The tax of 

Mutual Insurance Fund balance is presented in other liabilities (Note 16). 
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16. Other Liabilities 
The details of this item are as follows: 

 June 30, 

2025 

(Reviewed) 

December 

31, 2024 

(Audited) 

 JD JD 

Certified cheques 10,860,398 11,142,145 

Promissory, collected bills and inward transfers 6,056,696 6,927,592 

Accrued and unpaid expenses 1,809,232 1,790,180 

Customers’ share of joint investments revenue (saving and 

term deposits) *  29,195,065 54,314,061 

Customers’ share of joint investments revenue (Cash 

margin)*  351,229 560,901 

Commissions received in advance 538,181 591,976 

Temporary deposits and others  ** 17,599,222 17,848,479 

Expected credit loss provision (off balance sheet items) 

self (Note 30) 1,250,268 1,199,282 

Expected credit loss provision (off balance sheet items) 

joint (Note 30) 398,457 217,927 

Mutual Insurance Fund tax (Note 6) 1,141,342 1,397,777 

Board of Directors’ remunerations 17,500 35,000 

 69,217,590 96,025,320 

 

*  The bank took a decision at the end  of the first half of the year 2025 to postpone the distribution 

of profits on customers’ deposits denominated Jordanian Dinars to take place during the month 

of July 2025. The same decision was also taken at the end of 2024, where the distribution of 

profits on customers’ deposits in denominated Jordan Dinars was postponed until January 

2025. 

 

** Includes intermediate accounts amounted to JD 8,909,145 as at June 30, 2025 (JD 9,815,646 

as at December 31, 2024) representing accepted letters of credit and deferred customers’ bills 

and transferred to deferred sales receivables. This amount will be paid at the maturity date. 

 

Intermediate accounts also include a special account in which revenues, gains, and losses 

resulting from the bank’s non-compliance with Islamic Shari’a (if any) are recorded. These 

amounts are not included in the income statement but are instead used for charitable purposes 

as determined by the Shari’a Supervisory Committee. During the first half of 2025, Shari’a-

non-compliant revenues amounted to JD 5,428 (JD 4,070 during the year 2024), mainly arising 

from errors in executing certain contracts in a manner contrary to Shari’a, among other reasons. 

Nothing of this amount was spent during the period ending June 30, 2025. It will be spent on 

charitable causes before the end of the year (3,250 JD were spent on charitable causes during 

2024) based on the approval of the Shari’a Supervisory Board. 
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17. Joint Investment Accounts 
This item consists of the following: 

June 30, 2025 (Reviewed) Retail 
Large 

Corporate 
Small and Medium 

Enterprises 
Government and Public 

Sector 
Central Bank 

Deposits* 
 

Total 

 JD JD JD JD JD JD 
Saving accounts 279,026,104 2,720,560 2,084,708 433 28,887,448 312,719,253 

Term deposits 1,450,234,886 203,388,643 92,673,653 414,799,457 46,185,244 2,207,281,883 

Total 1,729,260,990 206,109,203 94,758,361 414,799,890 75,072,692 2,520,001,136 
Depositors’ share of the investment revenue 39,221,129 10,307,176 2,292,341 14,801,756 608,897 67,231,299 

Total Joint Investment Accounts 1,768,482,119 216,416,379 97,050,702 429,601,646 75,681,589 2,587,232,435 

 

December 31, 2024 (Audited)       
       

Saving accounts 268,179,884 1,032,632 2,476,427 431 27,255,797 298,945,171 

Term deposits 1,416,242,660 187,785,077 98,240,224 366,894,421 42,557,753 2,111,720,135 

Total 1,684,422,544 188,817,709 100,716,651 366,894,852 69,813,550 2,410,665,306 
Depositors’ share of the investment revenue 44,596,911 4,448,619 3,096,396 17,553,101 487,298 70,182,325 

Total Joint Investment Accounts 1,729,019,455 193,266,328 103,813,047 384,447,953 70,300,848 2,480,847,631 

 
The joint investment accounts participate in profits based on the following: 

 
-  30% from the monthly of saving accounts balance. 
 
- 100% of the term accounts balance with more than JD 5 million. 
 
-  100% of the term accounts balance with JD one million and more and maturing within one year. 
 
-  95% of term accounts balance which is less than JD one million, and the maturing within one year. 
 
-  90% of the lowest balance of other term accounts. 
 
-  The joint investment accounts of the Government of Jordan and Public Sector inside the Jordan amounted to JD 429,601,646 as at June 30, 2025 at 16,6% of the total joint investment accounts (JD 

384,447,953 as at December 31, 2024 at 15.5%). 
 
-       The general rate of profit on the Jordanian Dinar was from 2.03% to 5 .47% for the first half of 2025 (2 .03% to 6.01% for the first and second half for the year 2024.) 
 
-  The general rate of profit on USD for the first half of the year 2025 was 2.97% to 3.95% (3.5% to 4.55% and 3.18% to 4.58% respectively for the first and second half of 2024). 

 
-  The restricted accounts amounted to JD 1,170,115 as at June 30, 2025 (JD 1,648,090 as at December 31, 2024). 
 
- Dormant accounts amounted to JD 10,385,000 as at June 30, 2025 (JD 10,806,262 as at December 31, 2024). 
 
*  Two investment agreements were signed with the Central Bank of Jordan on February 21, 2019, whereby cash funds are deposited in the Bank by the Central Bank in two separate accounts (saving and term 

deposits) in the name of Central Bank of Jordan at agreed participation rates. These amounts are subsequently granted to finance customers in specific sectors as indicated in these two agreements with 
preferential returns after obtaining the approval of the Central Bank of Jordan and within the parameters stipulated in these agreements. 

 
The Bank took a decision at the end of the year 2024 to postpone the distribution of profits to customers’ deposits denominated in Jordanian Dinars to take place during January 2025, as the Bank decided to 
donate from its own funds to raise the general percentage. The same decision was also taken at the end of 2023, where the distribution of profits on customers’ deposits denominated in Jordanian Dinars was 
postponed until January 2024. 
 
The bank waives a portion of its share of profits as a Mudarib or as a Rab Al-Mal to increase the general percentage distributed to profit-sharing deposit account holders (according to the brackets). 
Noting that the bank has allocated an amount of JD 5,408,360 from its share of profits for the period ending June 30, 2025, for consideration when announcing the general percentage of profits at the end of 
the first half of 2025 (compared to JD 8,000,000 for the same period in 2024). 
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18. Fair Value Reserve – Net 

The details of this item are as follows: 

 Joint Self 

 June 30, 

2025 

(Reviewed) 

December 

31, 2024 

(Audited) 

June 30, 

2025 

(Reviewed) 

December 

31, 2024 

(Audited) 

 JD JD JD JD 

Financial assets at fair value (678,551) (764,845) 839,443 755,923 

Balance at the End of the Period / Year (678,551) (764,845) 839,443 755,923 

 

The movement on the fair value reserve is as follows: 

 Joint Self 

 For the 

Period 

Ended June 

30, 2025 

(Reviewed) 

For the Year 

Ended 

December 

31, 2024 

(Audited) 

For the 

Period 

Ended June 

30, 2025 

(Reviewed) 

For the Year 

Ended 

December 

31, 2024 

(Audited) 

 JD JD JD JD 

Balance at the beginning of the 

period / year (764,845) (88,544) 755,923 601,040 

Unrealized (losses) gain 86,294 (676,301) 134,710 249,810 

Deferred tax liabilities - - (51,190) (94,927) 

Balance at the End of the Period / 

Year (678,551) (764,845) 839,443 755,923 

 

The fair value reserve self is presented in a net amount (after deducting deferred tax liabilities) 

of JD 839,443 as at June 30, 2025 (JD 755,923 as at 31 December 2024). 

 

The fair value reserve for financial assets at fair value through joint investment account holder’s 

equity has a negative amount of JD 678,551 as at June 30, 2025 (JD 764,845 as at December 

31, 2024). 

 

19.  Retained Earnings 

The movement of Retained earnings is as follows: 

 For the Period 

Ended June 

30, 2025 

(Reviewed) 

For the Year 

Ended December 

31, 2024 

(Audited) 

 JD JD 

Balance at the beginning of period / year 132,762,008 113,969,516 

The profit for the period / year - 44,977,790 

Transferred to the statutory reserve - (6,185,298) 

Distributed profits * (24,000,000) (20,000,000) 

Balance at the End of Period / Year 108,762,008 132,762,008 

 

* The General Assembly of Shareholders, in its meeting held on March 25, 2025, approved the 

distribution dividends to the sole shareholder (Arab Bank Limited) in the amount of JD 24,000,000, 

which represents 24% of the paid-up capital, from the distributable income for the year 2025 (JD 

20,000,000, 20% for the year 2024). 
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20. Deferred Sales Revenue 

The details of this item are as follows: 

 Joint 

 
For the Six-Months Ended 

June 30, 

 
2025 

(Reviewed) 

2024 

(Reviewed) 

 JD JD 

Individuals (Retail)   

Murabaha to purchase order 15,829,988 12,161,419 

Real estate financing 5,447,818 5,399,198 

Large Companies   

International Murabaha 13,827,308 5,823,145 

Murabaha to purchase order 10,331,831 8,695,191 

Small and Medium Size Enterprises   

Murabaha to purchase order 2,845,929 2,574,571 

 48,282,874 34,653,524 

 
21. Real Estate Revenues 

The details of this item are as follows: 

 Joint 

 For the Six-Months 

Ended June 30, 

 2025 

(Reviewed) 

2024 

(Reviewed) 

 JD JD 

Purchased for use   

Real estate rents 202,166 205,577 

Buildings depreciation (96,083 )  (95,959) 

Other Expenses:   

Expenses that generate rental income (84,828 )  (69,740) 

Expenses that do not generate rental income (465 )  (5,674) 

 20,790 34,204 

 

Buildings within the real estate portfolio are depreciated according to the straight-line method 

at a depreciation rate of 2%. 

 

22. Other Investment (Expenses) Revenue 

The details of this item are as follows: 

 
 Joint 

For the six months 
ended June 30, 

(Reviewed) 

 Self 
For the six months 

ended June 30, 
(Reviewed) 

Total 
For the six months 

ended June 30, 
(Reviewed) 

 2025  2024  2025  2024  2025  2024 
 JD  JD  JD  JD  JD  JD 

Revenue from sale of foreclosed assets for debts (12,866)   -  -  -  (12,866)   - 
foreclosed assets expenses for debts (60,108)   (38,965)   -  -  (60,108)   (38,965)  
Dividend income from financial assets at fair value 

through other comprehensive income -  -  14,448  14,432  14,448  14,432 

Total (72,974)   (38,965)   14,448  14,432  (58,526)   (24,533)  

 

 
 



 

- 36 - 

23. Bank’s Share in Income from Joint Investment as Mudarib and Fund Owner (Rab Al-

Mal) 

The details of this item are as follows: 

 For the Six-Months Period 

Ended June 30, 

 2025 

(Reviewed) 

2024 

(Reviewed) 

 JD JD 

Bank’s share as Mudarib 30,774,655 24,812,401 

Bank’s share as Fund Owner (Rab Al-Mal) 28,617,144 27,170,218 

 
59,391,799 51,982,619 

 

24. Net Income Attributable to Quasi-Equity 

The details of this item are as follows: 

 For the Six-Months  

Ended June 30, 

 2025 

(Reviewed) 

2024 

(Reviewed) 

 JD JD 

Customers:   

Revenue from saving investment accounts 749,212 654,945 

Revenue from term deposits investment accounts 39,452,860 30,546,190 

Revenue from cash margin accounts 499,418 277,652 

 40,701,490 31,478,787 
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25. Capital Management 

The Bank’s management takes into consideration the requirements of the Central Bank. 

These requirements necessitate making available sufficient self-funds to cover a specific 

rate of the risk-weighted assets consistent with the nature of the granted financing and 

direct investment for this purpose. Moreover, capital consists of what the Central Bank has 

determined as regulatory capital (being the primary capital and the supplementary capital). 

 

Capital management aims at investing the funds in financial instruments with various risks 

(high risk and low risk) in order to realize a good return as well as to realize the capital 

adequacy ratio of 12% as required by the Central Bank of Jordan. 

 

Capital adequacy ratio is calculated according to the Central Bank of Jordan regulations 

based on the Islamic Financial Services Board Regulations. The capital adequacy ratio 

compared with previous period / year is as follows: 

 

 (Thousands) (Thousands) 

 June 30, 

2025 

(Reviewed) 

December 31, 

2024 

(Audited) 

 JD JD 

Net Common Equity - Tier 1 (CETI) 278,351 261,348 

Common equity holders - CET1 300,021 298,132 

Authorized capital (paid-up) 100,000 100,000 

Statutory reserve 60,656 60,656 

Voluntary reserve 4,262 4,262 

Profit for the period (after tax) 25,782 - 

Retained earnings 108,762 132,762 

Fair value reserve 839 756 

Bank’s share from fair value reserve – joint (280) (304) 

Less:   

Intangible assets (2,176) (2,066) 

Profits proposed for distribution (13,000) (24,000) 

Retained earnings restricted to use (181) (181) 

Deferred tax assets–self and bank share–joint (after 

deducting deferred tax liabilities) (3,388) (3,449) 

Investments in the capital of subsidiaries not consolidated 

with the bank accounts (2,925) (7,088) 

   

Net tier 2 capital 3,349 3,525 

Expected credit losses provisions against of direct and 

indirect 

facilities, self and the bank's share from joint 3,349 3,525 

Total regulatory capital 281,700 264,873 

Total risk-weighted assets 1,363,063 1,414,120 

Capital adequacy ratio (%) 67.20 %  18.73 %  

CET1 percentage 42.20 %  18.48 %  

Tier1 percentage 42.20 %  18.48 %  

Tier2 percentage 25.0 %  0.25 %  

Leverage Ratio 95.14 %  14.81 %  
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26. Cash and Cash Equivalents 

This item consists of the following: 

 For the Six-Months 

Ended June 30, 

 2025  

(Reviewed) 

2024 

(Reviewed) 

 JD JD 

Cash and balances at the Central Bank maturing within 

three months 689,126,210 565,131,711 

Add: Balances at banks and financial institutions maturing 

within three months 7,398,435 6,203,502 

Less: Bank accounts and financial institutions’ maturing 

within three months (4,090,637) (7,445,755) 

 692,434,008 563,889,458 
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27.  Related Parties Transactions 

The Bank conducts transactions with shareholders, members of the Board of Directors, Executive Management, and Sister Companies in the 

ordinary course of its business using the Murabaha and commercial commissions rates. Below is a summary of the transactions with related 

parties: 

 
      Total 

 
Arab Bank 

(Parent 
Company) 

Board of 
Directors 
Members 

Parent 
Company’s 
subsidiaries 

Shari’a 
Supervisory, 

Board 
Members 

Executive 
Management 

June 30,  
2025 

(Reviewed) 

December 31, 
2024 

(Audited) 

 JD JD JD JD JD JD JD 
Statement of Financial Position Items:        

Balances at banks and financial institutions 2,937,786 - 470,428 - - 3,408,214 3,321,297 

International Murabaha - - 500,078,212 - - 500,078,212 539,196,537 

Banks’ accounts and financial institutions 1,380,990 - 571,760 - - 1,952,750  1,375,712 

Joint investment accounts and current accounts - 319,094 - 234,683 1,949,353 2,503,130 1,896,821 
Financial assets at fair value through other comprehensive 

income / managed by a sister company - - 6,203,631 - - 6,203,631 6,068,921 

Sales receivables - - - - 356,264 356,264 265,416 

Ijara financing - - - - 1,172,995 1,172,995 1,277,556 

        
Off-Balance Sheet Items:        
Guarantees 180,000 - - - - 180,000 30,000 
        

 
For the Six Months 

Ended June 30, 

 

2025 
(Reviewed) 

2024 
(Reviewed) 

Income Statement Items: JD JD 
Distributed income – deposit accounts - 1,471 - 5,779 23,553 30,803 93,761 
Received income - receivables - - - - 24,676 24,676 30,909 
Shares dividends revenue - - 14,448 - - 14,448 14,432 
Received commissions – off-balance sheet items 212 - - - - 212 212 
Salaries and remunerations * - 17,500 - 42,000 1,392,120 1,451,620 1,378,192 
Transportation – committees’ membership - 79,800 - - - 79,800 79,800 

 

- The lowest Murabaha rate that the Bank received was (3%), and the highest Murabaha rate was (5.5%). Meanwhile, the lowest dividends distribution 

rate in JD was 2.03% to 5.47% and based on declared brackets. 

 

- All financings granted to related parties are performing, and consequently, no related provisions have been booked. 

 

* The Bank has implemented the corporate governance instructions for Islamic Banks No. (2/2023) dated February 14, 2023, regarding the definition 

of Executive Management. 
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28. Segment Information 

Information about Bank’s Activities 

The Bank is organized for administrative purposes based on the reports submitted to the General 

Manager and the chief decision maker into four main business sectors: 

 

Retail 

These encompass following up on the unrestricted investment accounts, deferred sales receivables, 

credit cards and other services. 

 

Corporate Accounts 

These encompass following up on the unrestricted investment accounts, deferred sales receivables 

and other financing and banking services related to the clients of institutions. 

 

Treasury 

This includes trading services, treasury and managing the Bank’s funds. 

 

Other 

This includes any usual matters not belonging to the above sectors. 

 

Below is the information about the Bank’s business segments (amounts in thousands JD): 

 
     Total 

 

    

For the Six Months 

Ended June 30, 

 
Retail Corporate Treasury Others 

2025 

(Reviewed) 

2024 

(Reviewed) 

 JD JD JD JD JD JD 

Gross income 32,504 3,499 27,099 (4)  63,098 56,212 

Net income between segments 15,106 6,881 (21,987)  - - - 

(Provision for) expected credit losses - - - - - (1,320) 

Direct administrative (expenses) (9,349 )  (2,786 )  (186)  - (12,321)  (11,189)  

Result of operations of segments 38,261 7,594 4,926 (4)  50,777 43,703 

Indirect (expenses) allocated to the 
segments (8,537 )  (4,993 )  (1,454 )  - (14,984)  (12,799) 

Profit for the Period before Tax 29,724 2,601 3,472 (4)  35,793 30,904 

Income tax (8,311 )  (728)  (972)  - (10,011)  (9,271) 

Profit for the Period 21,413 1,873 2,500 (4)  25,782 21,633 

       

     

For the Six 

Months 

Ended June 30, 

2025 

(Reviewed) 

For the year 

Ended 

December 

31, 2024 

(Audited) 

     JD JD 

Segment’s assets 1,491,243 575,346 1,648,090 - 3,714,679 3,615,012 

Unallocated assets - - - 98,897 98,897 89,426 

Total Segment’s Assets 1,491,243 575,346 1,648,090 98,897 3,813,576 3,704,438 

Segment’s liabilities, quasi-equity and 
provision for future expected credit losses 2,397,452 1,016,875 4,091 - 3,418,418 3,285,245 

Unallocated liabilities, quasi-equity and 
provision for future expected credit losses - - - 94,856 94,856 120,756 

Total Segment’s Liabilities, quasi-
equity and Provision For Future 
Expected Credit Losses 2,397,452 1,016,875 4,091 94,856 3,513,274 3,406,001 
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For the Six Months 

Period ended June 30, 

 

Retail Corporate Treasury Others 

2025 

(Reviewed) 

 2024 

(Reviewed) 

 JD JD JD JD JD  JD 

        

Capital expenditures - - - 1,981 1,981  2,075 

Depreciation and amortization 835 6 1 1,169 2,011  1,654 

Right of use assets 8,733 - - - 8,733  8,185 

Amortization of right of use assets 788 - - - 788  752 

 

29. Earnings per Share 

The details of this item are as follows: 

 For the Three-Months 

Period Ended June 30, 

For the Six-Months 

Period Ended June 30, 

 2025 

(Reviewed) 

2024 

(Reviewed) 

2025 

(Reviewed) 

2024 

(Reviewed) 

 JD JD JD JD 

Income for the period 13,574,427 11,067,448 25,782,386 21,632,812 

Weighted-average number of shares 100,000,000 100,000,000 100,000,000 100,000,000 

Earnings per share for the period - 

basic / diluted 0.136 0.111 0.258 0.216 

 

30. Commitments and Contingent Liabilities (Off-Balance Sheet) 

Contingent credit commitment: 

 

June 30, 

2025 

(Reviewed) 

December 31, 

2024 

(Audited) 

 JD JD 

Letters of credit 20,871,192 18,153,834 

Acceptances 9,828,541 10,597,121 

Letters of Guarantee:   

Payment 15,575,788 18,018,400 

Performance 26,303,990 24,796,069 

Others 17,333,497 19,088,965 

Unutilized limits – self financed 58,234,766 62,880,506 

Unutilized limits - joint 173,883,998 156,622,038 

Total 322,031,772 310,156,933 

 
The unutilized revocable ceilings amounted to JD 101,287,317 and the non-revocable ceilings 

amounted to JD 130,831,447 as at June 30, 2025. 
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The movement of the off-balance sheet items for the period ended June 30, 2025 is as follows: 

 
 

The movement of the expected credit losses for off-balance sheet items for the period ended June 30, 2025: 

 
Joint Self Total 

June 30, 
2025 

(Reviewed) 

December 
31, 2024 
(Audited) 

Item Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total Total 

 Individual Individual Individual Individual Individual Individual Individual Individual Individual Individual Individual Individual Individual 

 JD JD JD JD JD JD JD JD JD JD JD JD JD 

Balance at the beginning of 

the period / year 176,883 41,044 - 217,927 690,101 108,745 400,436 1,199,282 866,984 149,789 400,436 1,417,209 1,572,682 
 Expected credit losses 

provision - - - - - - - - - - - - - 
Recoveries from expected 

credit losses provision - - - - - - - - - - - - - 

Transferred to stage 1 10,151 (10,151) - - 31,646 (25,571) (6,075) - 41,797 (35,722) (6,075) - - 

Transferred to stage 2 (3,309) 3,309 - - (879) 879 - - (4,188) 4,188 - - - 

Transferred to stage 3 - - - - (761) (853) 1,614 - (761) (853) 1,614 - - 
Adjustments during the 

period / year 106,785 73,745 - 180,530 50,470 (46,368) 46,884 50,986 157,255 27,377 46,884 231,516 (155,473) 
Total balance at the End 

of the Period / Year 290,510 107,947 - 398,457 770,577 36,832 442,859 1,250,268 1,061,087 144,779 442,859 1,648,725 1,417,209 

 
The provision for expected credit losses for self and joint off-balance sheet items is shown under other liabilities (Note 16). 

 
 

 

 

 

 

 

 

 
Joint Self Total 

June 30, 2025 
(Reviewed) 

December 31, 

2024 
(Audited) 

Item Stage 1 Stage 2 Stage 3 Total Total Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total Total 

 Individual Individual Individual Individual Individual Individual Individual Individual Individual Individual Individual Individual Individual 
 JD JD JD JD JD JD JD JD JD JD JD JD JD 

Total balance at the 
beginning of the period / 

year 151,803,139 4,818,899 - 156,622,038 145,418,793 7,459,848 656,254 153,534,895 297,221,932 12,278,747 656,254 310,156,933 306,597,363 

New facilities granted 

during the period / year 33,314,409 6,547,830 - 39,862,239 47,025,510 132,105 - 47,157,615 80,339,919 6,679,935 - 87,019,854 81,093,019 

Settled facilities (20,001,600) (2,598,679) - (22,600,279) (48,757,611) (3,777,623) (9,502) (52,544,736) (68,759,211) (6,376,302) (9,502) (75,145,015) (69,167,445) 

Transferred to stage 1 2,604,515 (2,604,515) - - 1,984,095 (1,974,095) (10,000) - 4,588,610 (4,578,610) (10,000) - - 

Transferred to stage 2 (2,603,752) 2,603,752 - - (276,097) 276,097 - - (2,879,849) 2,879,849 - - - 

Transferred to stage 3 - - - - (81,200) (90,160) 171,360 - (81,200) (90,160) 171,360 - - 

Total balance at the End 
of the Period / Year 165,116,711 8,767,287 - 173,883,998 145,313,490 2,026,172 808,112 148,147,774 310,430,201 10,793,459 808,112 322,031,772 318,522,937 
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- Distribution of credit Risk according to the Economic sector: 
 
A.     Exposure Distribution according to financial instruments (Net) as at June 30, 2025: 

 

 

Retail Industrial Trade Real Estate Agriculture Construction Tourism Transportation 

Public services 

and facilities Financial 

Government 

and public 

sector Total 

 JD JD JD JD JD JD JD JD JD JD JD JD 

Balances with Central Bank of Jordan - - - - - - - - - - 625,374,357 625,374,357 

Balances with banks and financial 

institutions - - - - - - - - - 7,398,435 - 7,398,435 

Deferred sales Receivables, 

other receivables, financing, 

and Al-Qard Al-Hasan 514,213,939 110,945,511 710,177,350 137,108,933 44,728,405 17,128,285 3,002,011 10,029,945 57,436,431 - - 1,604,770,810 

Sukuk:             

Financial assets at amortized cost - - - - - - - - - 43,072,739 382,364,720 425,437,459 

Other Assets             

Accrued revenues - - 2,007,498 - - - - - - 327,877 6,877,059 9,212,434 

Prepaid expenses 1,609,586 - 5,310,387 - - - - - - 138,040 4,567,285 11,625,298 

Total 
515,823,525 110,945,511 717,495,235 137,108,933 44,728,405 17,128,285 3,002,011 10,029,945 57,436,431 50,937,091 1,019,183,421 2,683,818,793 

Off-balance sheet items:             

Guarantees 1,310,492 6,749,647 11,914,114 - 309,398 27,231,628 695,923 804,102 9,447,750 - - 58,463,054 

Letters of credit - 5,696,507 9,536,945 - 829,995 3,602,792 - - 992,581 - - 20,658,820 

Other Liabilities  18,070,871 80,356,141 67,632,580 - 17,939,659 46,713,723 658,765 757,852 9,131,582 - - 241,261,173 

Total Off-Balance Sheet Items 19,381,363 92,802,295 89,083,639 - 19,079,052 77,548,143 1,354,688 1,561,954 19,571,913 - - 320,383,047 

Total as at June 30, 2025 535,204,888 203,747,806 806,578,874 137,108,933 63,807,457 94,676,428 4,356,699 11,591,899 77,008,344 50,937,091 1,019,183,421 3,004,201,840 

Total as at December 31, 2024 483,150,661 198,884,626 864,806,134 149,893,578 65,179,242 95,834,980 3,893,681 11,830,449 70,414,366 55,410,446 933,925,403 2,933,223,566 
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B. Distribution of exposures by stages (Net) as at June 30, 2025: 

 

Item (JD) Stage 1 Stage 2 Stage 3 Total 

Retail 525,514,826 6,829,453 2,860,609 535,204,888 

Industrial 196,788,230 6,714,653 244,923 203,747,806 

Trade 797,276,986 7,567,122 1,734,766 806,578,874 

Real Estate 132,907,000 3,529,832 672,101 137,108,933 

Agriculture 51,999,206 11,759,353 48,898 63,807,457 

Construction 93,260,537 1,355,249 60,642 94,676,428 

Tourism 4,270,635 59,325 26,739 4,356,699 

Transportation 11,423,052 168,359 488 11,591,899 

Public services and facilities 76,701,501 290,284 16,559 77,008,344 

Financial 50,937,091 - - 50,937,091 

Government and public sector 1,019,183,421 - - 1,019,183,421 

Total 2,960,262,485 38,273,630 5,665,725 3,004,201,840 
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Distribution of exposures by geographical region: 

 

A. Distribution of exposures according to geographical region (Net) as at June 30, 2025 (reviewed): 

 
Jordan 

Other Middle 
East countries Europe America Australia Other Asia Total 

 JD JD JD JD JD JD JD JD 

Balances with Central Bank of Jordan 625,374,357 - - - - - - 625,374,357 

Balances with banks and financial 
institutions 3,657,785 2,189,982 681,350 - 235,907 70,994 562,417 7,398,435 

Deferred sales Receivables, other 
Receivables and Al-Qard Al-Hasan 1,412,380,591 137,325,283 47,974,936 - - - 7,090,000 1,604,770,810 

Financial assets at amortized cost 382,364,720 43,072,739 - - - - - 425,437,459 

Other assets         

Accrued revenues 6,507,417 1,820,905 853,783 - - - 30,329 9,212,434 

Prepaid expenses 11,625,298 - - - - - - 11,625,298 

Total 2,441,910,168 184,408,909 49,510,069 - 235,907 70,994 7,682,746 2,683,818,793 

Guarantees 58,463,054 - - - - - - 58,463,054 

Letters of credit 20,658,820 - - - - - - 20,658,820 

Other Liabilities  241,261,173 - - - - - - 241,261,173 

Total Off-Balance Sheet Items 320,383,047 - - - - - - 320,383,047 

Total as at June 30, 2025 2,762,293,215 184,408,909 49,510,069 - 235,907 70,994 7,682,746 3,004,201,840 

Total as at December 31, 2024 2,202,646,349 613,990,875 94,338,881 122,767 82,754 53,984 21,987,956 2,933,223,566 
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B. Distribution of exposures by stages (Net) according to FAS (30) as at 30 June 2025 is as 

follows: 

 

Item (JD) Stage 1 Stage 2 Stage 3 Total 

Jordan 2,718,353,860 38,273,630 5,665,725 2,762,293,215 

Other Middle East countries 184,408,909 - - 184,408,909 

Europe 49,510,069 - - 49,510,069 

America - - - - 

Asia 7,682,746 - - 7,682,746 

Australia 235,907 - - 235,907 

Other countries 70,994 - - 70,994 

Total 2,960,262,485 38,273,630 5,665,725 3,004,201,840 
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Total reclassified credit exposures and total expected credit losses: 

 

A. Total reclassified credit exposure as at June 30, 2025 are as follows: 
 

 Stage 2 Stage 3 Total 

Reclassified 

Exposures 

Percentage of 

Reclassified 

Exposures Item (JD) 

Total 

Exposures 

Reclassified 

Exposures 

Total 

Exposures 

Reclassified 

Exposures 

       

Deferred sales Receivables and other 

Receivables 33,864,644 17,053,713 40,207,424 4,503,526 21,557,239 29% 

Financial assets at amortized cost - - - - - - 

Total 33,864,644 17,053,713 40,207,424 4,503,526 21,557,239 29% 

Off-balance sheet items:       

Guarantees 655,952 124,585 808,112 171,360 295,945 20% 

Letters of credit - - - - - - 

Acceptances - - - - - - 

Unutilized limits 10,137,507 2,755,264 - - 2,755,264 27% 

Total Off-Balance Sheet Items 10,793,459 2,879,849 808,112 171,360 3,051,209 26% 

Total Balance 44,658,103 19,933,562 41,015,536 4,674,886 24,608,448 29% 
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B. Reclassified credit losses: 

 

 Reclassified Exposures Credit Losses Against Reclassified Exposures 

Item (JD) 

Total 

Exposures 

Reclassified 

from Stage 2 

Total 

Exposures 

Reclassified 

from Stage 3 

Total 

Exposure 

Reclassified 

Stage 2   Stage 3   

Total (Individual) (Collective) (Individual) 

 JD JD JD JD JD JD JD 

Deferred sales receivables and other receivables 8,282,481 764,164 9,046,645 54,290 702,307 255,738 1,012,335 

Financial assets at amortized cost - - - - - - - 

Total 8,282,481 764,164 9,046,645 54,290 702,307 255,738 1,012,335 

Off–Balance Sheet Items:        

Guarantees 1,443,463 10,000 1,453,463 7,200 - 6,075 13,275 

Letters of credit - - - - - - - 

Acceptances - - - - - - - 

Unutilized limits 2,604,515 - 2,604,515 10,151 - - 10,151 

Total Off-Balance Sheet Items 4,047,978 10,000 4,057,978 17,351 - 6,075 23,426 

Total 12,330,459 774,164 13,104,623 71,641 702,307 261,813 1,035,761 
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Liquidity Coverage Ratio (LCR) 

- The liquidity coverage ratio reached 503% as at June 30, 2025 (602% as at December 31, 

2024). 

- The average liquidity coverage ratio based on the average of all business days reached 

594% as at June 30, 2025 (447% as at December 31, 2024) . 

- The following is the value of the items before and after applying the flow rates and for the 

total high-quality liquid assets after the adjustments, after applying the deduction rates 

and the maximum limits for Level 2 assets / class B and the total level 2:  

After adjustments and 

deduction rates 

Before adjustments and 

deductions rates Item 

JD 930,069,155 JD 930,069,155  Level 1 assets 

- - Level 2 assets* 

JD 930,069,155 JD 930,069,155 Total high quality liquid assets 

JD 429,292,205 JD 195,879,111 Cash outflows 

JD 244,427,072 JD 495,532,578 Cash inflows 

 

- The maximum level 2 assets (40%) of the total high-quality liquid assets according to the 

instructions of the Central Bank of Jordan, noting that the bank does not hold assets 

within the second level. 

 

Amount Item 

JD 930,069,155 Total high-quality liquid assets after adjustments 

JD 184,865,133 Net cash outflows 

503% Liquidity coverage ratio 

 

Net Stable Funding Ratio (NSFR): 

- The net stable funding ratio reached 150% as at June 30, 2025 (167% as at December 

31, 2024). 

Value after applying the 

stable funding factor 

Value before application 

of stable funding factor Item 

JD 2,980,948 JD 3,814,258 Total stable funding available 

JD 1,966,835 JD 3,814,258 Total stable funding required 

JD 16,102 JD 322,032 

Total stable funding required from 

off-balance sheet items 

 
 

Amount Item 

JD 2,980,948 Total stable funding available (after available stable funding 

factor) 

JD 1,982,936 Total stable funding required (after required funding factor) 

150 %  Net stable funding ratio 
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31. Lawsuits Against the Bank 

The lawsuits filed against the Bank amounted to JD 486,359 as at June 30, 2025 with a provision 

of JD 89,500 (JD 1,123,113 as at December 31, 2024 with a provision of JD 91,500). Based on 

the opinion of the legal advisor, no additional amounts will be claimed from the Bank in respect of 

those lawsuits. 

 

32. Statutory Reserves 

The Bank did not take any legal reserve as per the requirements of the Company’s law since this 

is an interim financial information. The reserve will be reflected at the end of the year. 

 

33. Fair Value Measurement 

The standard requires determining the level and disclosure of the fair value hierarchy into which 

the fair value measurements are categorized in their entirety, segregating fair value 

measurements in accordance with the levels defined in IFRSs. The difference between level (2) 

and level (3) of the fair value measurements, i.e., assessing whether the inputs are observable 

and whether the unobservable inputs are significant. This may require judgement and careful 

analysis of the inputs used to measure fair value including consideration of factors specific to the 

asset or liability. 

 

a.  The Bank’s Fair Value of Financial Assets and Financial Liabilities Measured at Fair Value on a 

Recurring Basis: 

Some of the Bank’s financial assets and financial liabilities are measured at fair value at the 

end of each financial period. The following table gives information about the method of 

determining the fair value of such financial assets and financial liabilities (valuation 

techniques and key inputs). 

 

There were no transfers between levels during the 6 months ended June 30, 2025 

and 2024.   

 Fair Value as at  

Financial Assets / Financial Liabilities 

June 30, 
2025 

(Reviewed) 

December 
31, 2024 
(Audited) 

Fair Value 
Hierarchy 

 JD JD  

Financial Assets at Fair Value:    

Financial Assets at Fair Value through Other 
Comprehensive Income 

  

 

Quoted shares 6,203,631 6,068,921 Level 1 

Financial Assets at Fair Value through Quasi-Equity    

Unquoted shares 12,259,018 10,703,275 Level 3 

Total 18,462,649 16,772,196  
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b.  The Bank’s Fair Value of Financial Assets and Financial Liabilities Not Measured at Fair 

Value on a Recurring Basis: 

 

Except for what is detailed in the table below, we believe that the carrying amounts of the 

financial assets and financial liabilities presented in the Bank’s financial statements 

approximate their fair values: 

 
 June 30, 2025 December 31, 2024 

Level  Book Value Fair Value Book Value Fair Value 

 (Reviewed) (Reviewed) (Audited) (Audited)  
 JD JD JD JD  

Financial Assets not Measured at Fair 
Value: 

     

Deferred sales receivables 1,523,386,170 1,525,393,668 1,551,271,393 1,554,427,795 Level 2 
Investments in real estate 18,530,647 21,284,134 18,309,587 21,284,134 Level 2 
Financial assets at amortized cost 91,053,352 91,734,578 100,888,146 101,664,918 Level 1 
Financial assets at amortized 
cost – unquoted 334,384,107 340,907,817 320,949,485 326,837,382 Level 2 

Total Financial Assets Not 
Measured at Fair Value 1,967,354,276 1,979,320,197 1,991,418,611 2,004,214,229 

 

Financial Liabilities not 
Measured at Fair Value:     

 

Customers’ current and Joint 
investment accounts 3,369,978,109 3,399,173,173 3,234,953,802 3,289,267,863 Level 2 

Cash margins 44,349,089 44,700,319 46,639,346 47,200,247 Level 2 
Total Financial Liabilities Not 

Measured at Fair Value 3,414,327,198 3,443,873,492 3,281,593,148 3,336,468,110  

 

Regarding the items described above, the fair value of financial assets and liabilities in level 

two and three has been determined in accordance with generally accepted pricing models which 

reflect the credit risk of the parties dealt with. 

 

34.  Comparative Figures 
Some figures of the financial statements for the year ended December 31, 2024, have been 

reclassified to match the figures of the condensed interim financial information for the period 

ended on June 30, 2025. The reclassification did not have any impact on the income statement 

and shareholders' equity for the year 2024. 

 

The Bank has adopted Islamic Financial Accounting Standard No. 1 – Revised 2021 and Changes 

in Presentation and Disclosures in condensed interim Financial Statements.  
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35.  Standards Issued but not Yet Effective 
 

-  Islamic Financial Accounting Standard No. 45 “Quasi-Equity (Including Investment 

Accounts)”. 

 

Islamic Financial Accounting Standard 45 aims to state the principles of financial reporting 

that relate to instruments classified as quasi-equity, such as investment accounts and similar 

instruments that have been invested with Islamic financial institutions. The standard develops 

and improves the requirements related to quasi-equity contained in the previous Islamic 

Financial Accounting Standard 27 “Investment Accounts” and achieves better consistency with 

the “AAOIFI Conceptual Framework for Financial Reporting” and Islamic Financial Accounting 

Standard No. 1 “General Presentation and Disclosure in Financial Statements”.  

 

The standard will be applied as of January 1, 2026. 

 

-  Islamic Financial Accounting Standard No. 46 “Off-Balance Sheet Assets Under Management”. 

This standard aims to establish financial reporting principles related to off-balance sheet 

assets under management in accordance with the AAOIFI Conceptual Framework for Financial 

Reporting and develops and improves the requirements contained in previous standards. 

 

The standard will be applied as of January 1, 2026. 

 

-  Islamic Financial Accounting Standard No. 47 “Transfer of Assets Between Investment Pools”. 

 

Islamic Financial Accounting Standard 47 “Transfer of Assets between Investment Pools” 

replaces Islamic Financial Accounting Standard No. 21 “Disclosure of Transfer of Assets” 

issued previously and introduces improvements to it. The standard aims to establish financial 

reporting principles and disclosure requirements that apply to all asset transfers between 

investment pools (and, where they are of relative importance, between core categories 

thereof) related to ownership rights and quasi-ownership rights, and off-balance sheet assets 

under management in the Islamic financial institution. It also requires the adoption of 

accounting policies for these transfers and their consistent application in accordance with 

Shari’a principles and provisions and describes public disclosure requirements for them in 

order to achieve a higher level of transparency. 

 

The standard will be applied as of January 1, 2026. 
 

 


