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In the Name of Allah, the Beneficent, the Merciful 
 

 
 

AM /  
To the Chairman and the Members of the Board of Directors of 
Islamic International Arab Bank  
(Public Shareholding Limited Company) 
Amman  The Hashemite Kingdom of Jordan 
 
Introduction 
We have reviewed the condensed interim statement of financial position of Islamic 
International Arab Bank (Public Shareholding Limited Company) as of March 31, 2026, and 
each of the condensed interim income statement, the statement of other comprehensive 
income, and the condensed interim statement of income and attribution related to quasi-
equity for the three months period ended March 31, 2026, and the condensed interim 
statement , cash flows, and off-balance sheet assets under 
management for the three months then ended, and a summary of significant accounting 
policies and other explanatory information. Management is responsible for the preparation 
and fair presentation of these condensed interim financial information in accordance with 
the Financial Accounting Standards issued by Accounting and Auditing Organization for 
Islamic Financial Institutions (AAOIFI) as adopted by the Central Bank of Jordan. Our 
responsibility is to express a conclusion on these condensed interim financial information 
based on our review. 
 
Scope of Review 
We conducted our review in accordance with International Standard on Review 
Engagements 2410, Review of Interim Financial Information Performed by the 
Independent Auditor of the Company . A review of condensed interim financial information 
consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less 
in scope than an audit conducted in accordance with International Standards on Auditing 
and consequently does not enable us to obtain assurance that we would become aware of 
all significant matters that might be identified in an audit. Accordingly, we do not express 
an audit opinion. 

 
Conclusion 
Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying condensed interim financial information is not prepared, in all material 
respects, in accordance with the financial accounting standard (41) issued by the 
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI) as adopted 
by the Central Bank of Jordan. 
 
Other Matter 
The accompanying financial information are a translation of the statutory financial 
information in the Arabic language to which reference should be made. 
 
 

 
Amman  Jordan   

         Deloitte & Touche (M.E.)  Jordan 

April 29, 2026  
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Statement (A) 
ISLAMIC INTERNATIONAL ARAB BANK 

(PUBLIC SHAREHOLDING LIMITED COMPANY) 
AMMAN - THE HASHEMITE KINGDOM OF JORDAN 

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 
 

 
Note 

March 31, 
2026 

(Reviewed) 

December    
  

(Audited) 
  JD JD 
Assets   
Cash and balances with Central Bank of Jordan     
Balances with banks and financial institutions    
Deferred sales receivables and other  
receivables  Net    
Ijara Muntahia Bittamleek assets  Net    
Financial assets at fair value through other 

comprehensive income     
Financial assets at fair value through quasi-equity    
Financial assets at amortized cost  Net    
Investments in real estate    
Al-Qard Al-Hasan loans  Net    
Property and equipment  Net    
Intangible assets  Net    
Right of use assets    
Deferred tax assets    
Other assets    
TOTAL ASSETS    
    
Liabilities and Quasi-Equity, and 
Shareholders' Equity    
Liabilities    

    
    

Cash margin    
Other provisions    
Provision for income tax    
Deferred tax liabilities    
Lease liabilities    
Other liabilities    
Total Liabilities    
    
Quasi-equity accounts    
Joint investment accounts    
Fair value reserve - net  (457,295) (457,295) 

Total Joint Investment accounts    
    

    
Subscribed and paid-up capital    
Statutory reserve    
Voluntary reserve    
Fair value reserve - net     
Retained earnings    
Profit for the period   - 

    
TOTAL LIABILITIES AND QUASI-EQUITY, 

    

Off-balance sheet assets under management Statement G   
 

THE ACCOMPANYING NOTES FROM (1 TO 22) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED 
INTERIM FINANCIAL INFORMATION.
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Statement (B) 
ISLAMIC INTERNATIONAL ARAB BANK  

(PUBLIC SHAREHOLDING LIMITED COMPANY) 
AMMAN - THE HASHEMITE KINGDOM OF JORDAN  

CONDENSED INTERIM INCOME STATEMENT 
(REVIEWED) 

 

 
 
 
 
 

 
 
 
 
 
 
 
 
 

 
THE ACCOMPANYING NOTES FROM (1 TO 22) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM 

FINANCIAL INFORMATION. 

 
For the Three Months Period

 Ended March 31,  
Note   

  JD JD 
Income   
Deferred sales revenue   
Revenue from financial assets at amortized cost    
Net income from investments in real estate   (14,373)
Revenue from Ijara Muntahia Bittamleek  
  assets    
Ju'alah commissions   
Other investment (expenses) revenue  (34,144) (49,277)

 and agent from off-
balance sheet assets under management   

Gains from foreign currencies   
Banking services revenue   
Other revenue   
Gross Income  

   
Expenses   

   
Depreciation and amortization   
Other expenses   
Expected credit loss provision   -
Amortization of right of use assets   
Lease liabilities cost   
Rental expenses   
Other provisions   
Insurance fees on deposits    

Total Expenses   
Income for the Period before Tax and Income 
Attributable to Quasi-Equity    
Less: Net income attributable to 
  quasi-equity  Statement D  (20,702,555) (19,894,488)
Income for the Period before Tax   
Income tax   (4,636,863) (5,231,981)
Income for the Period   

Earnings per Share for the period - Basic / Diluted   
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Statement (C) 
 

ISLAMIC INTERNATIONAL ARAB BANK  
(PUBLIC SHAREHOLDING LIMITED COMPANY) 

AMMAN - THE HASHEMITE KINGDOM OF JORDAN  
CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME 

(REVIEWED) 
 

 
For the Three Months 

Period Ended March 31,  
  

JD JD 

Income for the period  Statement (B)   

  
Comprehensive income items:  
Items that will not be reclassified 
subsequently to the income statement:   
Net change in the fair value reserve (41,286)  

  

Total Comprehensive Income for the Period    

 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THE ACCOMPANYING NOTES FROM (1 TO 22) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM 
FINANCIAL INFORMATION. 
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Statement (D) 
 

ISLAMIC INTERNATIONAL ARAB BANK  
(PUBLIC SHAREHOLDING LIMITED COMPANY) 

AMMAN - THE HASHEMITE KINGDOM OF JORDAN 
CONDENSED INTERIM STATEMENT OF INCOME AND ATTRIBUTION 

RELATED TO QUASI-EQUITY 
(REVIEWED) 

 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THE ACCOMPANYING NOTES FROM (1 TO 22) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED 
INTERIM FINANCIAL INFORMATION. 

 

For the Three Months Period 
Ended March 31,  

  

    

JD  JD   

   

Income for the period before tax and net income 
attributable to quasi-equity  

  (5,653,538) Less: Income not attributable to quasi-equity  

   Add: Expenses not attributable to quasi-equity  

   
Net Income for the Period Before Net Income 
Attributable to Quasi-Equity  

   

  (30,421,911) Less:  Rab Al Mal 

   Add: Support provided by the Bank 

   
Net Income Attributable to Quasi-Equity  
Statement (B) 
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Statement (F) 
 
 

ISLAMIC INTERNATIONAL ARAB BANK  
(PUBLIC SHAREHOLDING LIMITED COMPANY) 

AMMAN - THE HASHEMITE KINGDOM OF JORDAN  
CONDENSED INTERIM STATEMENT OF CASH FLOWS 

(REVIEWED) 
 

 
For the Three Months Period 

 Ended March 31,  
 Note   

JD JD
CASH FLOWS FROM OPERATING ACTIVITIES:   
Profit for the period before income tax     
    
Adjustments to Non - Cash Items:   
Depreciation and amortization    
Depreciation of investments in real estate    
Amortization of issuance premiums /discounts of financial assets 
  at amortized cost  (5,345) (56,962) 
Expected credit losses   - 
Other provisions    
Amortization of right of use assets     
Lease liabilities cost    
Losses from sale of property and equipment  (1,007)  
Effect of exchange rate fluctuations on cash and cash equivalents   (4,497) 
Net Cash Flows from Operating Activities before Changes in  
  the Working Capital    
    
Change in Working Capital Items    
(Increase) decrease in deferred sales receivables and other receivables  (24,036,551) (5,429,108) 
(Increase) in Ijara Muntahia Bittamleek assets  (9,066,663) (20,235,546) 
(Increase) in other assets   (19,750,727) 
(Increase) in Al-Qard Al-Hasan   (1,575,520) (1,069,606) 

  (36,319,395)  
(Decrease) Increase in cash margins   (675,735) 
Increase (Decrease) in other liabilities  (63,693,889) (33,185,510) 
Net Cash Flows (Used In) Operating Activities before  
  Tax and Provisions Paid 

 
(92,101,498) (59,716,627) 

Provisions paid   (89,157) (2,600,000) 
Tax paid  (3,900,000)  

Net Cash (Used In) Operating Activities  (96,090,655)  
    
CASH FLOWS FROM INVESTING ACTIVITIES:    
(Purchase) of financial assets at amortized costs  net  (4,119,770) (39,024,424) 
Maturity of financial assets at amortized cost    
(Purchase) investments in real estate  (314,172)  
(Purchase) of property and equipment  (1,537,786) (713,376) 
(Purchase) of intangible assets  (521,310) (460,944) 
Proceed from sale of property and equipment    

Net Cash Flows (Used In) Investing Activities   (19,544,399) 
    
CASH FLOWS FROM FINANCING ACTIVITIES:    

    
Paid from lease liabilities  (418,863) (449,412) 
(Dividends distributed) to Shareholders  -  
Net Cash Flows From Financing Activities    
Effect of exchange rate fluctuations on cash and cash equivalents  (5,327)  
Net (Decrease) in Cash and Cash Equivalents  (28,032,670) (35,219,093) 
Cash and cash equivalents at the beginning of the period    

Cash and Cash Equivalents at the End of the Period    
    
Non - Cash Items:    
Increase in investments in real estate resulting from termination of 
Ijara contracts and execution of mortgage bonds    

 
 
 

THE ACCOMPANYING NOTES FROM (1 TO 22) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED 
INTERIM FINANCIAL INFORMATION. 
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Statement (G) 
 

ISLAMIC INTERNATIONAL ARAB BANK  
(PUBLIC SHAREHOLDING LIMITED COMPANY) 

AMMAN - THE HASHEMITE KINGDOM OF JORDAN  
CONDENSED INTERIM STATEMENT OF CHANGES IN OFF-BALANCE  

SHEET ASSETS UNDER MANAGEMENT 
(REVIEWED) 

 
 

First: Changes in investment accounts under management: 
 

 
Second: Changes in agency investment accounts: 

Total  Cash balances  Customer Sukuk  Local facilities  

December 
 

(Audited)  

March 31, 
2026  

(Reviewed)  

December 
 

(Audited)  

 
March 31, 

2026  
(Reviewed)  

 
December 

 
(Audited)  

 
March 31, 

2026  
(Reviewed)  

 
December 

 
(Audited)   

March 31, 
2026  

(Reviewed)  

 

JDJD  JD  JD  JD  JD  JD  JD  

 
 

 
 

 

 

-  - 
 

 
 

 

Investments at the beginning of the period / 

year

   -  -  -       Add: Deposits 

(6,403,248) (1,799,316)  (498,470)  (208,169)  -  -  (5,904,778)  (1,591,147) Less: Withdrawals 

   -  -  -  -     Add: Investment profits 

(96,849) (6,076) -  -  -  -  (96,849)  (6,076)  

(180,064) (6,098) -  -  -  -  (180,064)  (6,098)  

 
 

 
 

 

 

-   
 

 
  

Investments at the End of the Period / 

Year

              

   -  -  -  -     Deferred revenue 

              

    -   
 

 
Total off-balance sheet assets under 

management 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THE ACCOMPANYING NOTES FROM (1 TO 22) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED 
INTERIM FINANCIAL INFORMATION. 

Total   Cash Balances  

December 
  

(Audited)  

March 31, 
2026  

(Reviewed)   

 December 
 

(Audited)   

March 31, 
2026  

(Reviewed)  

 

JDJD  JD  JD  

    Investments at the beginning of the period / year 
 -  - Add: Deposits 

- (11,685) - (11,685) Less: Withdrawals 
- - - - Less:  
- - - - Add: Investment profits 

    Investments at the End of the Period / Year 
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ISLAMIC INTERNATIONAL ARAB BANK  
(PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION 
 

 
 General 

Islamic International Arab Bank a Public Shareholding Limited Company was established 
on March 30, 1997 in accordance with .  
 
The Bank provides all banking, financial, and investment activities that comply with Islamic 

 47 branches inside the Kingdom. The 
transactions are . 

 
The authorized and paid-up capital of the bank is JD 100 million, distributed over 100 
million shares, with a nominal value of JD 1 per share. 
 
The Islamic International Arab Bank is wholly owned by the Arab Bank. 
 
The condensed interim financial statements were authorized for issue by 
of Directors in their meeting number (3) date April 26, 2026. 
 

 Significant Accounting Policies 
a. Basis of Preparation of the Interim Condensed Financial Statements  
 
- The accompanying condensed interim financial statements of the Bank have been 

prepared in accordance with the Financial Accounting standards issued by the 
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI), as 
adopted by the Central Bank of Jordan. In the absence of Accounting Standards issued 
by the Accounting and Auditing Organization for Islamic Financial Institutions relating 
to financial statements items, the International Financial Reporting Standards and 
related interpretations are applied in conformity w until Islamic 
Standards are issued to replace them. 

 
- The condensed interim financial information was prepared on the historical cost basis 

recognized at fair value at the date of the condensed interim financial information. 
 

- The condensed interim financial information has been presented in Jordanian Dinars 
(JD), which is the functional currency of the Bank  

- The Bank applies the principle of mixing shareholders equity with the joint investment 

financed by the shareholders equity (self) until maturity. 
 

- The items in the statement of financial position and the income statement are presented 
and disclosed in accordance with the disclosure requirements issued by the Accounting 
and Auditing Organization for Islamic Financial Institutions (AAOIFI) and the illustrative 
templates issued by the Central Bank of Jordan. 

- The main differences between the Islamic Accounting Standards issued by the 
Accounting and Auditing Organization for Islamic Financial Institutions and what has 
been adapted by the Central Bank of Jordan are as follows: 

 
First: Provisions for expected credit losses are made in accordance with FAS (30) 
issued by the Organization for Islamic Financial Institutions and according to the 
instructions of the Central Bank of Jordan, whichever is stricter, the major differences 
are as follows: 

 
 Sukuk issued or guaranteed by the Jordanian Government are excluded so that 

credit exposures on the Jordanian Government and exposures guaranteed by it are 
exempted from credit losses. 
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When calculating credit losses against credit exposures, the results are compared 
according to FAS (30) issued by Organization for Islamic Financial Institutions with 
the instructions of the Central Bank of Jordan No. (8/2024) dated June 30, 2024 
for each stage separately. The strictest result is selected. 

 
 Revenue and commissions are suspended on non-performing credit financing 

granted to clients in accordance with the Central Bank of Jordan instructions. 
 

 In some special cases, the Central Bank approves certain arrangements for 
calculating and recording a provision for expected credit losses to credit facility 
customers over a specified period. 

 
Second:  
Assets seized by the Bank against debts are disclosed in the statement of financial 
position under other assets, and recorded using the acquisition value or fair value, 
whichever is lower, and they are reevaluated individually at the date of the financial 
information, and any impairment in value is recorded in the income statement; any 
increase is not recorded as revenue. Any subsequent increase in fair value is recorded 
in the income statement and statement of comprehensive income to the extent that it 
does not exceed the value of the decrease that has been previously recorded. Also, a 
gradual provision is to be recorded against the assets seized against debts, according 
to the Circular of the Central Bank of Jordan No. 10/3/13246 dated on September 2, 
2021 as (5%) of the total book value of these properties starting from the year 2022 so 
as to achieve the required percentage at a rate of (50%) for these properties by the 
end of the year 2030. On October 10, 2022, a subsequent circular was issued by the 
Cent

keeping existing provisions against assets seized by the bank in violation of the banking 
law, and to only release existing provisions against any of the violating properties upon 
disposal. 

 
- The distinction between what pertains to equity and what pertains to quasi-equity is 

taken into account. 
 

- The definition of quasi-
investment accounts  and other transactions based on similar structures. 
 

- The definition of off-balance sheet assets under management represents a broader 
concept that includes restricted investment accounts, investment agency and other 
assets under management, according to the amended Islamic Financial Accounting 
Standard No. (1). 

- The condensed interim financial information, does not contain all the information and 
explanations required for the annual financial statements prepared in accordance with 
the principles of Islamic Law in accordance with Accounting Standards and Islamic 
financial standards in the Accounting and Auditing Organization for Islamic Financial 
Institutions as adopted by the Central Bank and should be read with the annual report 
of the Bank as of December 31, 2025. The business results for the period for the three 
months ended on March 31, 2026, are not necessarily an indication of the expected 
results for the year ending on December 31, , and the allocation were not made 
on the income for the period for the three months ending on March 31, 2026, which are 
made at the end of the fiscal year  
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b. Changes in Accounting Policies:
- The accounting policies used in the preparation of the interim condensed financial 

information are consistent with those used in preparing the annual financial statements 
for the year ended December 31, 2025. 
 
Standards which became effective as of the beginning of the year 2026 and have had 
no impact, as they were applied in the comparative figures:  

 
- -Equity (including 

 
FAS 45 sets out the financial reporting principles relating to instruments classified as 
quasi-equity, such as investment accounts and similar instruments invested with Islamic 
financial institutions. The Standard develops and enhances the requirements on quasi-
equity previously included in FAS 

FAS No. 
 

 
- -Balance-Sheet Assets Under 

 
This Standard aims to establish financial reporting principles for off-balance-sheet 

for Financial Reporting, and it develops and enhances the requirements set out in earlier 
standards. 
 

- Islamic Financial Accounting Standard (FAS
 

FAS 47 replaces the previously issued FAS 
and introduces enhancements to it. The Standard aims to establish financial reporting 
principles and disclosure requirements applicable to all transfers of assets between 
investment pools (and, where material, between their significant classes) relating to 

-equity, and off-balance-sheet assets under management within 
an Islamic financial institution. It also requires the adoption of accounting policies for 
such transfers and their consistent application in accordance with Shariah principles and 
rulings, and sets out general disclosure requirements to achieve a higher level of 
transparency. 
 

- Islamic Financial Accounting Standard (FAS  and Prizes  
This Standard sets out the accounting principles that Islamic financial institutions should 
apply when dealing with promotional gifts granted to customers, and rewards and 
prizes whether offered to customers generally or to quasi-equity holders and holders 
of participatory investment accounts. It addresses the recognition, measurement, 
presentation, and disclosure of such gifts and rewards in the financial statements in a 
manner consistent with Islamic Shariah principles and sound accounting practices. 
 

- Islamic Financial Accounting Standard (FAS
 

This Standard sets out the fundamental accounting principles that Islamic financial 
institutions must follow when preparing financial statements in economic environments 
experiencing hyperinflation. It aims to enhance transparency, improve comparability 
across periods, and align accounting treatment with the harsh economic reality of such 
environments. 
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 Uses of Estimates 
The preparation of the condensed interim financial information and application of 
accounting policies requires management to perform estimates and make 
assumptions that affect the amounts of financial assets and financial liabilities, fair value 
reserve and disclosure of contingent liabilities. These estimates and assumptions also 
affect revenue, expenses and provisions as well as the changes in fair value reported in 
the statement of other management is 
required to make significant judgements for estimating the amounts and timing of future 
cash flows. Moreover, the said assessments are necessarily based on several 
assumptions and factors with varying degrees of estimation and uncertainty. 
Furthermore, the actual results may differ from the estimates due to the changes 
resulting from the conditions of such estimates in the future. In the opinion of 
management, the estimates used in the condensed interim financial information are 
reasonable.  
 
Management believes that the estimates included in the condensed interim financial 
information are reasonable and consistent with estimates approved in the preparation 
of the annual financial statements of the Bank for the year 2025 except for the estimates 
related to the  agreement.  

 
 Cash and Balances with Central Bank 

The cash reserve amounted to JD 145,359,592 as of March 31, 2026 (JD 140,344,134 as 
of December 31, 2025).   

 
- Except for the statutory cash reserve, there are no restricted cash balances as of March 

 
 

- No provision for expected credit losses has been calculated against the balances with 
the Central Bank, as they are exposures to the Jordanian government. 

 
 Balances with Banks and Financial Institutions 

This item consists of the following: 

 Local Banks and 
Financial Institutions 

Foreign Banks and 
Financial Institutions Total 

 March 31, 
2026 

December 
31, 2025 

March 31, 
2026 

December 
31, 2025 

March 31, 
2026 

December 
31, 2025 

 (Reviewed)  (Audited) (Reviewed)  (Audited) (Reviewed)  (Audited) 
 JD JD JD JD JD JD 

Current and call accounts       
Accounts due within (3) 
months or less   - -   
Total       

 
- There are no restricted cash balances as of March 31, 2026 and December 31, 2025. 
 
-    Balances with banks and financial institutions are all current account to cover the operations 

of the Bank and there is no need to calculate a provision for expected credit loss according 
to FAS (30). 
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Deferred Sales Receivables and Other Receivables Net
This item consists of the following: 

 Joint Self-financed Total 

March 31, 2026 
December 31, 

 
March 31, 

2026 
December 31, 

 March 31, 2026 
December 31, 

 
(Reviewed) (Audited) (Reviewed) (Audited) (Reviewed) (Audited) 

JD JD JD JD JD JD 
Retail       
Murabaha to purchase orderer   - -   

   - -   
Receivables  Ijara Muntahia Bittamleek       

   - -   
Real estate financing   - -   
Corporate       
International Murabaha    - -   
Murabaha to purchase orderer   - -   

   - -   
Receivables  Ijara Muntahia Bittamleek   - -   
Paid receivables- guarantees -      
Small and Medium Enterprises       
Murabaha to purchase orderer       

   - -   
Receivables  Ijara Muntahia Bittamleek   - -   
Paid guarantees -      

Ju'alah guarantees   - -   

     Total       
Less: deferred revenue** (147,326,315) (140,394,876) - - (147,326,315) (140,394,876) 
Deferred mutual insurance (22,160,485) (21,301,122) - - (22,160,485) (21,301,122) 
Expected credit loss provision (26,193,912) (25,112,661) (169,969) (164,358) (26,363,881) (25,277,019) 
Revenues in suspense (2,699,430) (2,562,053) - - (2,699,430) (2,562,053) 
Net Deferred Sales Receivables  
and Other Receivables       

* All deferred revenue amounting to 147,326,315 JD pertain to Murabaha financing to the purchase orderer and real estate 
financing (140,394,876 JD as of December 31, 2025). 

- The earnest deposit balances amounted to JD 912,008 as of March 31, 2026 (JD 972,717 as of December 31, 2025).  

- Deferred revenues reclaimed by customers due to early settlement amounted to JD 179,841 as of March 31, 2026 (JD 455,736 
as of December 31, 2025).  



 

- 14 - 

The movement of the Murabaha to the purchase orderer and real estate financing was as follows: 

Deferred revenue 
Murabaha to the purchase orderer and real estate 

financing 
 

Total Self Joint Total Self Joint  

JD JD JD JD JD JD  

-    Balance at the beginning of the year 

-  -  Additions 

(19,822,297)- (19,822,297) (336,602,149) (1,438) (336,600,711) Settlements 

-    Balance at the end of the period 

Movement on Expected Credit Loss Provision for Deferred Sales Receivables and Al-Qard Al-Hasan - Self Financed: 
 

March 31, 2026 (Reviewed)  
 

Retail Corporate 
Small and Medium 

Enterprises Total 
JD JD JD JD 

Balance at the beginning of the period     

Provision for expected credit losses  - - - - 

Recoveries of expected credit losses - - - - 

Reconciliations during the period (11,759) - - (11,759) 

Off-balance sheet item  (10,935) (269)  

Balance at the End of the Period     

 

Provision for expected credit losses of non-performing sales 
receivables  stage 3 on individual customer basis     

Provision for expected credit losses on watchlist sales 
receivables - stage 2 on individual customer basis     

Provision for expected credit losses on performing sales 
receivable - stage 1 on individual customer basis     

Balance at the End of the Period*     

December 31, 2025 (Audited)     

    

Balance at the beginning of the year     

Provision for expected credit losses - - - - 

Recoveries of expected credit losses (63,443) (2,443,996) (36,300) (2,543,739) 

Reconciliations during the year  (14,032) (45,501)  

Balance at the End of the Year     

Provision for expected credit losses of non-performing sales 
receivables  stage 3 on individual customer basis     

Provision for expected credit losses on watchlist sales 
receivables - stage 2 on individual customer basis     

Provision for expected credit losses on performing sales 
receivable - stage 1 on individual customer basis     

Balance at the End of the Year*     

The total provisions prepared against debts calculated on a per-customer basis have been disclosed. 

*  The balance of the expected credit losses includes the provisions against Al-Qard Al-Hasan as of March 31, 2026 amounted to JD 2,298,751 (JD 
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 Financial Assets at Amortized Cost - Net 
This item consists of the following: 

Joint 
; March 31,   

(Reviewed) 

December 31, 
2025 

(Audited) 

JD JD 
Islamic Sukuk - quoted   
Islamic Sukuk - unquoted   

Provision for expected credit losses (271,855) (309,498) 
   

 
* All above assets have fixed and determined payments and mature within the period from 

the year 2026 until the end of the year . 
 
 Investments in Real Estate  
This item consists of the following: 

 
Investment properties held for use:  

Joint 

March 31,  
 2026 

(Reviewed) 

December 31, 
2025 

(Audited) 
JD JD 

Investments in real estate  
Accumulated depreciation (3,645,924) (3,598,148)
Impairment provision (4,724,353) (4,731,562)

  

 
- Buildings presented in the above real estate investments portfolio are depreciated using the 

straight-line method at a rate of 2%. 
 

-  The fair value of the investments in real estate portfolio amounted to JD 21,170,323 as of
March 31, 2026 (JD 21,170,323 as of December 31, 2025). 
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The following is a statement of the sources and uses of the Al-Qard Al-Hasan funds: 

 

Note 
March 31,  

 

 December 31, 
 

(Audited) 
  JD  JD 
    
Balance at the beginning of the period/ year   
Sources of the Fund:    

  (32,444,914) (114,864,372)
Assets during the Period / Year  (32,444,914) (114,864,372)

   
Uses of the Fund:   
Personal advances   
Revolving cards   

Total Uses During the Period    
   
Total balance   
Current and overdrawn accounts   
Less: Expected credit losses provision for the period / year  (2,298,751) (2,186,626)

Balance at the End of the Period / Year  Net   
 

 
This item consists of the following: 

March 31, 2026 (Reviewed) December 31, 2025 (Audited) 

Inside Jordan 

Outside 

Jordan Total Inside Jordan 

Outside 

Jordan Total 

JD JD JD JD JD JD 

Current and  

demand accounts       

Accounts due within (3) 

months or less  -   -  

Total       

 
 

This item consists of the following: 
 

Retail 
Large 

Corporate 

Small and 
Medium 

Enterprises 
Government and 

Public Sector Total 

March 31, 2026 (Reviewed)  JD JD JD JD JD 

Current accounts       

Total     

 
December 31, 2025 (Audited)       

Current accounts     

Total      

 
- Government of Jordan and public sector deposits inside the Kingdom amounted to  

JD 9,220,273 as of March 31, 2026 representing 1,18  
(JD  as of December 31, 2025 representing . %). 
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- Restricted deposits amounted to JD 2,995,319 as of March 31, 2026 representing 0,38% of 
3,037,101 as of December 31, 2025 representing 

0.37%). 
 
- Dormant accounts amounted to JD 7,067,048 as of March 31, 2026 (JD 8,253,182 as of 

December 31, 2025) 
 

 
a.  Provision for Income Tax 

The movement of the provision for income tax is as follows: 
 

 March 31,  

(Reviewed) 

 December 31, 

(Audited) 
 JD  JD 

Balance at the beginning of the period/year   
Income tax paid during the period/year (3,524,164) (13,445,685) 
Income tax paid for prior periods/years - (1,604,325) 

Income tax payable on income for the period/year  
Balance at the End of the Period/ Year  

 
b. The income tax balance presented in the income statement consists of the following: 

 
March 31,  

  
(Reviewed) 

 
(Reviewed) 

JD JD 
   

Income tax for the period   
Deferred tax assets for the period (607,755)  
Amortization of deferred tax assets   

    
 

- The Bank obtained a final settlement from the Income and Sales Tax Department up to 2024. 
  
- The income tax provision for the period ended March 31, 2026 was calculated in accordance 

with the current income tax Law. 
 
- The income tax provision and income tax presented in the income statement include both 

income tax and national contribution according to the Income Tax Law. 
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- On February 21, 2019, the Bank entered into two investment agreements with the Central 
Bank of Jordan. Under these agreements, the Central Bank deposited cash amounts into two 
separate accounts held in its name at the Bank: a savings account and a term deposit account. 
The Bank and the Central Bank of Jordan agreed on a participation ratio for these funds, 
which are to be extended as financing to clients in specified sectors under the agreements. 
These financings are provided at preferential rates of return, subject to the approval of the 
Central Bank of Jordan and in accordance with the terms and conditions set out in the 
agreements. 

 
The joint investment accounts participate in profits based on the following: 

 
-   
 
-  
 
-  
 
-   
 
-   
 
-  The joint investment accounts of the Government of Jordan and Public Sector inside Jordan 

amounted to JD 560,867,401 as of March 31, 2026 at 19,3% of the total joint investment 
accounts (JD 504,710,259 as of December 31, 2025 at 17.8%). 

 
-  The restricted accounts (restricted withdrawal) amounted to JD 946,035 as of March 31, 2026

(JD 1,068,570 as of December 31, 2025). 
 
-    Dormant accounts amounted to JD 12,317,380 as of March 31, 2026 (JD 9,282,255 as of 

December 31, 2025). 
 

- The Bank waives its share of profits as Mudarib or its share of profits as Rab Mal to increase 
the general percentage distributed to the holders of profit-sharing deposit accounts (according 
to the tiers). 
 
Noting that the Bank has allocated an amount of JD 1,330.000 from its share of profits during 
the period ending March 31, 2026 to be considered when announcing the general profit 
percentage at the end of the first half of 2026 (compared to an amount of JD 2,440,000 for 
the same period in 2025). 
 

 Cash and Cash Equivalents 
This item consists of the following: 

For the Three Months Ended  
March 31,  

 2026 
(Reviewed) 

March 31,  
 2025 

 (Reviewed) 
JD JD 

Cash and balances at the Central Bank maturing within three months   
Add: Balances with banks and financial institutions maturing within 
three months   

Less: 
months (45,429,943) 
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Segment Information 
 

The Bank is organized for administrative purposes based on the reports submitted to the General 
Manager and the chief decision maker into four main business sectors: 
 
Retail 
These encompass following up on the unrestricted investment accounts, deferred sales receivables 
and other financing and banking services. 
 
Corporate Accounts 
These encompass following up on the unrestricted investment accounts, deferred sales receivables 
and other financing and banking services related to the institutions. 
 
Treasury 

 
 
Others 
It includes any usual matters not belonging to the above sectors. 
 
Below is  (amounts in JD thousands):
 

    Total 

    
For the Three Months Ended 

March 31,  

Retail Corporate Treasury Others (Reviewed) (Reviewed) 
JD JD JD JD JD JD 

Total income       
Gross income   (13,659) - -  
(Provision for) expected credit losses - (400) - - (400)  
Direct expenses (4,961) (1,510) (78) - (6,549)  
Result of operations of segments   (171)    
Undistributed expenses (6,322) (2,222) (420) - (8,964) (13,189) 
Income before Tax   (591)    
Income tax (3,859) (925)  - (4,637) (5,232) 

Income for the Period   (444)    

    
March 31, 

2026 
December 
31, 2025 

     (Reviewed) (Audited) 
    JD JD 

    -   
Undistributed assets to the segments - - -    

       

credit losses provisions    -   
Undistributed liabilities to segments, joint 

expected credit losses provisions - - -    
 

 
Equity and ECL Provisions       

 

    For the Three Months 
Ended March 31,  

    (Reviewed) (Reviewed)
    JD JD 

Capital expenditures  - -    

Depreciation and amortization -
Right of use assets   - - -   

Amortization of right of use assets   - - -   



 

- 25 -

 
 Commitments and Contingent Liabilities (Off Balance Sheet) 

Contingent credit commitments: 

 

March 31,  
 

(Reviewed) 

December 31, 
 

(Audited) 

 JD JD 
Letters of credit  

Acceptances  

  
Letters of Guarantee:  
Payment  

 Performance  

Others  

Unutilized limits / indirect  self   

Unutilized limits / direct  joint   

Total  

 
The unutilized revocable limits amounted to 100,765,386 JD and the non-revocable 

amounted to 158,174,100 JD as of March 31, 2026. 
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 Lawsuits against the Bank 
The lawsuits filed against the Bank amounted JD 535,932 as of March 31, 2026 with a 
provision of JD 89,500 (JD 489,132 as of December 31, 2025 with a provision of JD 89,500). 
Based on the opinion of the legal advisor, no additional amounts will be claimed from the 
Bank in respect of those lawsuits. 

 
 Fair Value Measurement 
The standard requires determining the level and disclosure of the fair value hierarchy into 
which the fair value measurements are categorized in their entirety, segregating fair value 
measurements in accordance with the levels defined in IFRSs. The difference between level 
(2) and level (3) of the fair value measurements, i.e., assessing whether the inputs are 
observable and whether the unobservable inputs are significant. This may require judgement 
and careful analysis of the inputs used to measure fair value including consideration of 
factors specific to the asset or liability. 
 

a.  
Recurring Basis: 

end of each financial period. The following table gives information about the method of 
determining the fair value of such financial assets and financial liabilities (valuation 
techniques and key inputs). 
 

 Fair Value as of  

Financial Assets / Financial Liabilities 
March 31, 2026 

(Reviewed) 
December 31,  

(Audited) 
Fair Value 
Hierarchy 

 JD JD  

Financial Assets at Fair Value:   
 

 
self  

  
 

Quoted shares   Level 1 

Financial Assets at Fair Value through joint investment 
account      

Unquoted shares   Level 3 

     Total    

 
There were no transfers between levels during the three months ended March 31, 2026 and 
the year 2025.  
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b.  sets and Financial Liabilities not measured at Fair 
Value on a Recurring Basis:  
Except for what is detailed in the table below, we believe that the carrying amounts of the 

 condensed interim financial 
information approximate their fair values: 
 

 March 31, 2026 December 31, 2025 
Level Book Value Fair Value Book Value Fair Value 

 JD JD JD JD  
 (Reviewed) (Reviewed) (Audited) (Audited)  
Financial Assets not measured 

at Fair Value 
     

Deferred sales receivables     Level 2 
Investments in real estate     Level 2 
Financial assets at amortized cost     Level 1 
Financial assets at amortized  
  cost  unquoted     Level 2 
Total financial assets not 

measured at fair value      

      
Financial Liabilities not 

measured at Fair Value      

 current and quasi-
equity accounts     Level 2 

Cash margins     Level 2 
Total Financial Liabilities not 

measured at Fair Value      

 
Regarding the items described above, the fair value of the financial assets and liabilities has 
been determined for Levels (2) and (3) in accordance with the generally accepted pricing 
models which reflect the credit risk with the parties dealt with. 
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- 

 
 
This Standard replaces FAS No. 14 and aims to establish the financial reporting principles and 
standards applicable to Islamic investment institutions, including investment funds. It sets out 
the accounting principles for the preparation and presentation of the financial statements of 
Islamic investment institutions, how investment items are to be recognized and measured, and 
the disclosure requirements needed to ensure transparency and consistency of financial 
information for users of the financial statements. 
 
The Standard will be applied as of January 1, 2027. 
 

- Islamic Financial Accounting Standard (FAS  
 
This Standard replaces the previously issued FAS FAS No. 

recognition, measurement, presentation, and disclosure to be applied in relation to 
participatory ventures (including common structures/products based on mudarabah and 
musharakah). 
 
The Standard will be applied as of January 1, 2027, with early adoption recommended. 
 

- Islamic Financial Accounting Standard (FAS  Salam and 
 

 
This Standard replaces FAS FAS 

transparency and consistency in the financial statements, and it also clarifies the accounting 
treatment for parallel contracts. 
 
The Standard will be applied as of January 1, 2027, with early adoption recommended. 
 

 
The General Assembly decided at its meeting held on April 2, 2026 to distribute cash dividends 
to the sole shareholder at a rate of 26% of the paid-up capital. 

 
 


