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A member of

To the board of directors
Rum Pinancial Brokerage
Public shareholding contpanl'
Anrman - Jordau

Introduction

We have reviewed the accompanying condensed interim financial statements of
Rum Financial Brokerage PLC. comprising the interim condensed statement of financial
position as at 30 September 2017 ar:d the related interim condensed statements of cash

flows for the nine months period then ended and the notes about interim condensed

financial statements Management is responsible for the preparation and prcsentation of
this interim condensed financial statement in accordance rvith international accounting

standard number ( 34 ) " interin-r financial reporting " our responsibility is to express a

conclusion on this interim condensed financial statements based on our review .

Scope of revierv

We conducted oul review in accordance with tlie intemational standard on review
engagements (2410) " review of intedm financial information performed by the

independent auditor of the entity ." a t'eview of condensed interim financial statement

consists of making inquiries , primarily of persons responsible for financial and

accounting matters , and applying analytical and consequently does not enable us to
obtain assurance that we would become a ware of all significant matters that might be

identified in an audit. Accofdingly. we do not express an audit opinion.

Conclusion

Based on our r-evieu,, nothirlg has come to oul' attention that causes us to believe that the

accompanying interim condensed financial statement as at 30 September 2017 are not

prepared, in all material respects, in accordiug with inten.rational accounting standard

number ( 34 ) " interim financial repofiiltg " .

The Scientilic Olfice for Auditing,
Ac 1 0 October' 2017

Amman - Jordan

nlt ':": "'yg a{.,..,t*ll-9 G}+ '-tlJ l:.elrjl !-,:sll
Scientific Office For Auditing, Accounting & Consulting
Certified Accountants Of,.i" ft! Oo+-L.

o

. Falah
License No. "285"

Tel.: +962 6 4632657
Fax: +962 6 4648169
P.O.Box: 910269
Amman 11191 Jordan
E-mail: mgijordan@yahoo.com

Scientiiic {- .' .-
for Auditiog, Accoux

& Consultiog
hrblic Accountar,r( 3i i3 )

119

mqiworldwide/JJ

ReDort ou revicl of condeuscd inlcrint fiIrancial statcments



Dcscription

Current Assets

Cash and cash equivalent

Brokerage clients / Accounts receivable

Securities Depository Center

Other current assets

Total current assets

Non-current assets

Financial assets at the fair value through other
comprehensive income statement

Guarantees deposits

Contlibutions to Settlernent Gual"ntee Fund

Intangible assets

Property and equipment, net

Total non-current assets

Total assets

Liabilities and equitv

Cu rrent Iiabilities

Brokerage client / Accounts pal,ablc

Related parties accounts pa1'able

Seculities Depositorl, Center

Other credit liabilities

Total current liabilitics

Equitv

Authorized capital

Pa;d-up capital

Conrplosqr reser-re

Voluntarl, reser-r e

Fair value reserve

Accumulated profit ( Iosses)

Net eq uit"v

Total Liabilities and Equitl'

30109t2017 3y12t2016
Note

JI)JD

1

2

228,s46

r,641,876

977

48,613 41,257l
7,920,012 1,702,580

4 1,859,s r 0

122,000

25,000

I

s,490

1,477 ,258

122,000

25,000

I

6,182

2,012,001 1,580,441

3,932,013 3,283,021

74,851

15,854

43,948

44,287

197,482

64,9s9

14,155

103,i07

178,940 379.,703

4,s00,000 4,s00,000

4,000,000

138,930

332,462

(146,298)

27,979

3,000,000

138,930

332,467

(44s,078)

(122,996)

3,753,073 2,903,318

3,932,0r3 3,283,021

The accompanying notes constitute an integral part of this statement
(4/13)

Rum Financial Brokcragc

"Public Shareholding Companv"

Amman- The Hashemite Kingdom of Jordan

The Interim Condensed Statement for financial

position as at 30 September 2017

520,744

1-140,579
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Ilurn Ir in u ncirl Ilrokerrgc

" Public Shareholding Corrrpanv"

Amman- Thc [I ashcmitc Kin donr of Jordan

Description

Revenues

Brokerage conmission revenues

Other revnues

Total revnues

Erpenses

Depleciations and amortizations

En.rPlol'ees benetlts

Adnunistrativc and qenelal cxpcnses

Iotal expenses

Profit of th€ period

Comprchensive income itenrs

Protits realized fi-om sale financial assets at the fair
value other comprehensi\/e incorne

Char.rge in fair valuc

Total profit of the pcriod

Basic and diluted portion of the share from profit of the
year

Earnings (losses) per share (Basic and diluted)

\\reighted average of number of shares

30t09t20r7 30t09t20r6

JD
Notc

280,887

5,670

JD

I 81 .598

\.244

286,557 I U2.tt42

(r

(1,237)

( 100,891)

(78,3s4)

(1,144)

(87,470)

(88,1s4)

(180,482) (176,768)

106,075 6,071

44,900 ?o 1lo

(301.220)

(150,245) 77,695

(0.014) 0.012

3,446,885 3,000,000

The accompanying notes constitute an integral parl of this statement
( s /1i )

Scieri:ific i. .t
for Audidog, Accor

& Consutfng
Public Accounta

lnterim Condensed Comprchcnsivc Inconrc Statcnrcnt as at 30 Scptcmber 2017

Dinar / Fils Dinar / Fils



I]:rlrrrrcc :ll .l I l)ccct)ll)ct' 2()15

Ptotit o1'the penod
Compulsory rescrvc
Plovision for inconrc tax
Change in the fail value reserve
Balancc at 31 Dcccmbcr 201(r
capital
I']r'o li t ol tlre pcr-rod

l)r'olits rcalizecl ll'ont salc llnanr:ial asscts at tho
{irir valuc in thc othcr contltrchcnsivc inconrc
Changc in thc lair vaiuc lcscrvc
Ballncc al 30 Scptcnrbcr 2 017

Co nrpu lso rv \/olrrnt;rrt,
Accumulatcd Accunrulatcd

(lapital changc in the
rcsc l'\/c rcscl.vc

fair vahrc

.ID.I I) .l I) ,I I)
3,000,000 102,5(r9 332,462 79,439 (362,981)

363,613
(36,36 r )
(87,26'7)

3 6,3 61

3,000,000
r,000,000

( losscs )
profit

JD

'l ollI

3,151,489
363,6 r3

(81,261)
(s24,s11)

13I.t,930 332,462 (44s,07ft) (122,99{t) 2,903,31 8

1,000,000
106,0'7s

44,900

(301,220)(301,220)

Thc accomparrying notcs constitutc an integral part ofthis statement

r 06,075

44,900

^ ' i:- 'rX. OIIic€

/'
)2

;,/.fffi,ffiHs:{ PuLli&tUttufrHfts"''
public 

Accounrir,r.

(6/t3)

Rum Financial Brol<erage

"Public Shareholdinq Companv"

Amnran- Thc I'lashcmitc I(insdom of Jordan

lntcrinr Con<lcnscd Changcs in Slrarcholdcrs' Eouity Statement as at 30 Septenrber 2017

Dcscrilrtiorr

,lD

(52,1,.s l7)



30t0912017 30t09t2016

Cash florvs from operationaI activities

Profit of the period

Depreciation and amorlization

Operational profit

Changes in the rvorking capital items

Accounts receivables

Other cun ents assets

Securities Depository Cer.rter

Brokerage clients / accounts payable

Otl.rer crcdit liabilities

Net cash from opcration:rl activities

Cash flou's from investnrcnt activities

Financial assets at the fair value througli other cornprehensive

income statement

Property and equipment purchase

Net cash flo$'s from investment activities

.tD

106,075

1,231

6,014

t,144

107,312 7,278

(s02,214)

(7,356)

29,793

(11r,736)

(58,820)

( 193,638)

(2,8e3)

6.53 3

118,942

(30,129)

(603,081) (91,267)

(688,s72) 146,061

(s4s) (6s6)

ash flon's from financins acti'f itiesC

capital

Net cash flo*, from financing activities

Change in the cash and cash equivalent balance

cash and cash equivalent on l january 2017

Cash and cash equivalent at 30 Sptember 2017

r,000,000

1,000,000

(292,198)

520,744

51,138

240,148

228,546 291,286

The accompanying notes constitute an integral part of this statement
(1 /13 ) Scientific C.

for Auditing, Acc
& consultir

Publfo Acsoun

lTlgl

Rum I,'inancial Brokeragc

"Public Shareholding Compan'r,"

Amman- The Hashemite Kingdom of Jordan

The Cash florvs interim condensed Statement as at 30 Septcmber 2017

Dcscription
.ID

(689,uD 145,405



Rum Financial Brokerage was established on 5/912005 and registered in the
companies register as a lirnited liability cornpany under number (10698) with
a capital of JD. (2,469,232). On 241712008, it was approved to transfonn the
Company to a public shareholding company and i.vas registered in the public
shareholding companies register under number (457) on 17i8l2008 u,ith an

authorized paid-up capital of JD/Share (2,469,232). On 2715/2015, the capital
was increased to JD. 3,000,000. On 2611212016, the capital of the Courpany
was increased to JD. 4,500,000 instead of JD. 3,000,000. The cornpany
launctred rights offering for the shareholders ofthe company on 1110512017 in
the amount of ( 1 ) rrillion JD/share and u,as fully covered so the company
paid-up capital become ( 4 ) rnillion JD/shale.

The purposes of thc ConrDanr' :rrc:

Financial brokerage, financial investrnents, acquisition of moveable and immoveable
properties, commission brokerage, bonou,ing and investing funds it deems necessary
to achieve its purposes. registration of trademarts, conclude agreements to implement
the purposes of the Corrpany.

B asics of preparation and sisnificant accounting policies:

Bas ic of preparing the in(crirn contlcnsed financial st:rtcnlcn(s:
The accompanying interim condensed financial statements for the thu'ee months
ended 31 Malch 2016 u,ere prepared in accordance rvitli the Intemational Accounting
Standard 34 (Interin-r Financial Reports).

The financial statements are dernonstrated in the Jordanian Dinar, the functional
cunency of the Company, and the amounts ae rounded to the nearest Dinar.

The interim condensed financial statements \vere prepa.red on the historical cost
principle basis except the financial assets available for sale which are teflected at the

fail value.

lXOl / Scientif ^ (
I

(8ir3) v Audi!rg, lc
& Conrdt

hrblic Acl,o''

Rum Financial Brokerage
"Public Shareholding Companv"

Amman- The Hashemite Kingdom of Jordan

Accounting policics

General In fo rrna tion



Runr FinancialBrokerage
"Public Shareholdin g Companr"'

Anrman- Thc Hashcmite Kin dom of Jordan

Preparing financial statements and applying accounting policies require the
Cornpany's Management to make some estimates and jurisprudences that may
affect the financial statements and the accompanying notes. Such estimates are
based on assumptions of different accuracy and certainty. Therefore, the actual
results in the futule rnay differ fiom the Management's estimates due to
variations in the assumptions conditions and circumstances on which such
estimates based on.

Below are the most impoftant estimates applied in the preparation of the
financial statements:

The Managernent estimates the productive life of the tangible assets on a
periodic basis for the purposes of calculating the annual depreciations based
on the general condition of such assets and the estirnates of the productive life
expected in future. The irnpainaent loss (if any) is stated in the income
statement-
The Management reevaluates the productive life estimate of the tangible
assets on a periodic basis for the purposes of calculating the annual
depreciations based on the general condition of such assets and the
productivity life expected in future. The irrpairment loss (if any) is reflected
in the income statement.
The Management conducts periodic review to the financial assets rvhich are
reflected at cost to estimate any impairment in their value and state such
irnpaimrent in the incorne statement.
The Cornpany's Management estimates the value of the provision for bad
debts taking in consideration the possibility ofcolleting such liabilities.

The cash and cash equivalent is represented by the cash rvith banks and
investments convertible to certain liquid cash. They become due within a
period not exceeding three months and they don't involve risks of change in
value.

The accounts receivable are reflected at cost after deducting the provision for
bad debts. The debts are written off when there is subjective evidence on the
possibility of not collecting the liabilities. The amounts collected from written-
offdebts are added to the revenues.

Scientific CL;i'
for Audidug' Acooun

& Cocutting
hslic Ac{ountarr

(9i1i) /l3gr/

-{ccounting Policics

Applving cstinratcs:

Cash and cash cq uivalent:

Accounts rcceivable



Amman- The Ilashcmite Kin dom of .Iordan

Iiinancial asscts at amortizcd cost
The financial instmments such as the bills receivable, accounts receivable, due
to banks, loans, accounts payable and accmed expenses are demonstrated at
amortized cost by using the actual revenue method after deducting any
impairment loss.

Financial assets defined bv the fair value from the comprehensive income
statement:
The change differences are recorded in the fair value of the financial assets
defined at the fair value frorn the other comprehensive income. The limited
value financial assets in the other comprehensive income statement that have
market prices in active financial markets are demonstrated at the fair value after
deducting the impairment accumulated losses in their fair value.

The limited value financial assets in the other cornprehensive income statement
that don't having market prices and which their fair value could not be reliably
defined are demonstrated at the cost and any impair-r.nent in their value is
recorded in the other cornprehensi\ e income staternent.

The profits and losses resulting liom the differences of converting foreign
currencies to interest-bearing debentures are recorded at the fair value through
the other comprehensive income statement, while the differences of converting
the foreign curency to equity instRrments are recorded in the accurnulated
change in the fair value within the equity rights.

Propertr,, equipment. and accumuiated deprcciation:
Properties and equipment are demonstrated at cost after deducting the
accumulated depreciation. They are depreciated when they are ready for use on
the basis of the straight-line method over their expected productivity life by
using the following annual rates:
Fumishings and fumiture, and decorations 20%
Office supplies and computers 15o/o

When the recoverable amount of any property or equiprnent is less than their
book value, their value shall be diluted and the remaining book value over the
productivity life is depreciated after reassessment as ofthe reassessment year.

Accounts pavalbe and accru als
The accounts payable and accruals are recognized upon benefiting frorn the
sen,ice by the cornpany whether clairned by the supplier or not.
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Accounting Policies

S eto ff
The financial assets and financial liabilities are set-off and the net amount is
reflected in the financial statements upon the availability of the binding legal
rights, and when they are settled on the setoffbasis or the assets realization and
tiabilities settlements take place at the same time.

Recosnition of rcyenucs
The commission revenues are realized upon the completion ofbuying or seliing
shares to the company's clients and issuing invoice to the client.
The interests revenues are recognized on a time base to reflect the actual
revenue on assets.

The distribution of the investment profits is recognized upon being approved by
the General Assemblies of the investment cornpanies.
The other revenues are recognized in accordance with the accrual basis.

Date of financial assets recognition
The buying or selling financial assets is recognized at the trading date (the date
of the cornpany's commitment to sell or buy financial assets.)

impairnrcnt in thc t'inanciirl irsscts
The cornpany reviews the value of the financial assets stated in the corrpanl,'s
records at the date of the financial statements to detennine if there are
indications to irnpainnent in their value. In case ol such indications, the
recoverable fair value of the assets is estimated to define the impainnent loss.
In case the recoverable value is less than the net book value stated in the
cornpany's records, the irnpainnent value is reflected in the comprehensive
incolne statetlent.

Income Tar
The Company is subject to the Income Tax Larv, as arnended, and the
instructions issued by the Income Tax Department in the Hashemite Kingdom
ofJordan. The book takes place in accordance with the accrual basis where the
provision for income tax is calculated on the adjusted profit basis.

( n/I3 )
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Provisions
Provisions are recorded when there are legal or expected obligations on the
company as a result ofprevious events where cash amounts are likely to be paid
to fulfill such obligations. On the date of the financial position, the allocated
provisions are reviewed and adjusted based on the latest information available
to the Management.
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Amman- The rlashemitc Kingdom of Jordan
Notes to the ntcrinr condcnsed financial statcrncn ts

I)cscription

Cash on hand

Investment Bank accounts/ current
Investment Banld Cash deposis
Investment BaDk/ client notes

Housing Bark/ current
Housing Bank/ clients
Jordan Commercial Bank

Totrl

Dcscription

Brokerages client / Accounts Receivable

Less provision for doubtful debts

Total

3- Other Current,{sscts :

l)escription

Pre-paid Expenses

Bank income tax deposits

Employee transaction enorc
Employees Accou[t's
Other receivables

Total

1,641,876 1,140,579

20|'t/09/30 2016t12t31

JD
3,880

32,579
4,253

.ID

_______4,q_1_1 :t12s'

20r7/09t30

JD
653

27,638
657

148,181
797

50,442
178

2016ftzt3t
JD

68
3,667

657
475,474

59'l
40,092

195

520.7 44

2011t09/30

JD
2,356,051
(714,17 5)

2016n2/31
.II)

1,892,565
(751,986)

13,549
585

31 ,279
2,746

434

\u rn ber oI
DescriDtion

Arab Union Intemational lnsumrrce Conlparly
Century investment eroup Co.

Rum investment group Co.

Al-Ro'ya for investment .

Jordan Clothing Co. ( CJC )
Total

shares
Dinars
1,064,306

284,106
42,535

1,147,458
672,109

39,943

_l_,!!9Eiq

617 ,557
1 71 ,893

201'7 tQ9t30

I)inn rs Dinars

\unrber of
sha rcs

2016/12/31

Dinars
778,122
536,306

1,000
208,000

510
112,320

_-L,l42pe

Sciertilir C$"s
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1- Cash and Cash Eorrivalents:

2- Ilrokelages Clic[( /,\ccounts Recei\'al]lc :

228.546

.{- Financial Assets at I.air Value through Othel Comprehensive Income:
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5- Other Currcnt l,iabilitics :

Dcsc riDtio n

Provision for income tax

Other accounts payable

Accrual expenses

Other deposits

Provision of Jordanian universities' fees

Provision for support of scientific research

Provision of Vocational Education and Training Support Fund

Total

2017 t09/30 2 16/t2/31

12,957

3,200
24,139

1,572
1,572

JI)
87,267
6,148
3,778
1 ,923
1,572
1,572

847 847

44.287 103.107

Ren!exp
Fees and subscriptions

Capital increase fees

Post, phone and intemet
Professional fees

Investment protection fund
Health insurance

Trading enors exp.

Water and electricity
Miscellaneous

Stationery, publications, and cor.nputer supplies
Advertisement expenses

General Maintenance

Interests and commissions

Hospitality and cleaning

Legal fees

Remuneration for board of directors session attendance

Transpodation

Total

201'7109t30

JD
2016/09t30

JD
1 1 ,250
14,062

3,390
30,84s
5,118
5,4'10
10E.)

3,223

1 ,3'l 0
792
221

1,058

3,296
3,500
1,37 4

11,250
10,869
1 1 ,518
5,657

10,454
7,630
7,076

3,360
487

2,117
778
173

999
) ,ot

280
1,873
1,304
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Amman- The Hashemite Kinqdom of Jordan
Notes to the interim condensed financial statements

6- Administrative and Gcncral Expcnses :

Dcscription

,ID
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