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INDEPENDANT AUDITOR'S REPORT
105180413

TO THE SHAREHOLDERS

JORDAN S5TEEL COMPANY

PUBLIC SHAREHOLDING COMPANY

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

Report on Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Jordan Steel
Company (Public Shareholding Company) and its subsidiaries, which comprise the consoli-
dated statement of financial position as at December 31, 2010, and the related consolidated
statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Management’s Responsibility for the Financial State

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting Standards, and
for such internal contro! as management determin is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error. . ’

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financiastatements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessme of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circum-
stances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects,
the consolidated financial position of Jordan Steel Company (Public share holding
Company) and its subsidiaries, as at December 31, 2010, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Qther Matter

The financial statements of the subsidiaries; Consolidated Jordanian Iron and Steel
Industry (Private Sharcholding Co.) and Jordan Steel For Engineering Industries (Limited
Liability Company) and Modern Wire Mesh Company (Limited Liability Company) which
were shown in Note (20) were audited by another certified public accountant who issued
unqualified reports over them on February 10, 7 and 9, 2011 respectively.

Legal Requirements
The Company maintains proper accounting records. and the audited financial statements

and the financial information stated in the report of Board at Directors are in agreement-
with these records. We recommend general assembly to approve these financial statements. |

Talal Abu-Ghazaleh & Co. International

Steve S. Karadsheh
(License # 756)

Amman - February 12, 2011
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JORDAN STEEL COMPANY
AND ITS SUBSIDIARIES:
PUBLIC SHAREHOLDING COMPANY
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

Consolidated statement of financial position as at December 31, 2010

ASSETS

Non-Current Assets
Property, plant and equipment
Investment property-lands

Total Non-Current Assets

Curmrent Assets

Inventories
Accounts receivable and other debit balances
Cash and cash equivalents

Total Current Assets
TOTAL ASSETS

[ 2og 3 2009 _ |

| 1D JD
44,815,088 | 48,327,546
197,462 197,462
’ PE
| 45,012,550" | 48,525,008
1264317363 § 19,071,645
| 10,928,654 | 9,387,356
6,194,138 | 6,409,018
743,554,155 | 34,868,019
188,566,705 | 83,393,027

ot




JORDAN STEEL COMPANY
AND ITS SUBSIDIARIES
PUBLIC SHAREHOLDING COMPANY
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

Consalidated statement of financial position as at December 31, 2010

EQUITY AND LIABILITIES

Equity

Authorized, issued and paid-in capital
Issuance premium

Statutory reserve

Voluntary reserve

Retained earnings

Non-Controlling interests

Total Equity

Non-Current Liabilities
Long term loan

Current Liabilities
Other provisions

Income tax provision
Due to shareholders
Accounts payable and other credit balances
Due to banks

Loan - Current portion
Total Current Liabilities
Total Liabilities

TOTAL EQUITY AND LIABILITIES

35,000,000 | 35,000,000
1500320 | 1,509,320
" 5:329,956 I 4,919,530
' 1,040622 § 1,040,622
{ 3518012 | 5504710
-46,397,910 E 47,974,182
I - '238,137
! 46:397,910 | 48212319
10,650,000 ! 14,200,000
| "74_5750, ; 233,756
| 374022) ] 1230555
| 1:284,700 | 1,273,724
“EH12198. 7| 4,856,169
181237125 | 12,611,504
. 3;550,000 1,775,000
..31:518,795..4 20,980,708
! "42nes,zg§,?é_ 35,180,708 _
| 88,566,705 | 83,393,027
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JORDAN STEEL COMPANY
AND ITS SUBSIDIARIES
PUBLIC SHAREHOLDING COMPANY
AMMAN - THE HASHEMITE KINGDOM OF JORDAN

Consolidated statement of comprehensive income for the year ended December 31, 2010

Sales

Cost of sales

Gross profit

Other revenues, net

Selling expenses .
Administrative expenses

Other expenses

Finance expenses

Profit before tax

Income tax

Profit

Profit attributable to:
Shareholders of the parent
Non-controlling interests

Total

Earnings per share from profit attributable
to shareholders of the parent

{2010 j 2009
g Jp ' D
| 82,840,146 | 73,056,473
1 (76,890,640) | (64,469,671)
!- 5,949,506 8,586,802
566,351 326,136
(362,734) | (321,191
(1,252145) | (1,314,595)
.+(144,750) (233,756)
! (871;610) | (853,198)
3635591 6,190,198
(249,027) (135,938)
f3,635;59.1 ' 6,054,260
t 3635591 | 6,136,507
PR ey (82,247)
I '5,635,591 | 6,054,260
I -£:104 [D % -/175]D
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JORDAN STEEL COMPANY
AND ITS SUBSIDIARIES
PUBLIC SHAREHOLDING COMPANY

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

Consolidated statement of changes in equity for the year ended December 31, 2010

Balance as at January 1, 2009

Write off ow accummulated losses
in issuancef premium

Distribution of issuance premium
to mrm_.mro_.amam

Profit
Statutory regerve

Balance as .um December 31, 2009
Distributed dividends

Profit

Purchase of non-controlling interests
Statutory reserve

Balance as at December 31, 2010

e [t s e
Retained !
nmam._mm . _ v
Issuance Statutory-  Voluntary {Accumulated ° _M Non-conirolling {, .
Capital premium reserve < reserve losses) [ .,..—.oa_. interests . ITotal*
D p T o LI E::, m T@
[000000 14000000 4267733 L0022 (10,040680) b 44,87, m_qm_ 320,384 '44,608,059:
. o e
. (10,040,680) - - 10,040,680 ! ; e
- (2,450,000} - : (2,450,000 - {24450,000)
- - - 613650 |-6136507 @247 4 6054360
- - 1f 63,797 - {631,797 A_\ Sz
35000000 1509320 |° 4919530 1,040,622 5,501,710 ”m_qkm.Nerw.w 238137 ,&.NFE
_ ; L
- - - . (5,250,000) @E.bﬂp - 50,0001
- ST 3,635,591 whm,m"s . 34635591
- : m 1By - 24,860 38, W | s G
: 3 . m.,fnm
.t L
- - 397,149 - (397,149) : - 1.
' L] 3l . ) -_m_ ] © w
35000000 1509320 5329956 1,040,622 3,518,012 16,397,910: - T 97.910 |




JORDAN STEEL COMPANY

AND ITS SUBSIDIARIES

PUBLIC SHAREHOLDING COMPANY

AMMAN - THE HASHEMITE KINGDOM OF JORDAN

Consolidated statement of cash flows for the year ended December 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjustments for:

Depreciation

Gain on sale of property, plant and equipment
Doubtful receivables

Loss on sale of investment in financial asset avail able for sale

m“‘#

Other provisions

Changes in operating assets and liabilities:
Inventories

Accounts receivable and other debit balances

Investment in a financial asset held for trading
Other provisions

Due to shareholders

Accounts payable and other credit balances

Income tax paid
Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purshase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Investment in a financial asset available for sale
Purchase of remaining shares in a subsidiary

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Distribution of issuance premium to shareholders
Distributed dividend to shareholders

Due to banks

Loan

Net cash from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents- beginning of year

Cash and cash equivalents- end of year

Enformation about non cash transaction
Whrite off of accummulated losses. in issuance premium

Ty

va,

.

g
: 3009 1
“Ip JD j
13,884,618 | 6,190,198 (
[ 4
4,918,477 | 4,157,011 )
. (250) ]
*100,000 165,738 }
61,746 (
144,750 233,756, j
5(7,359,718) | 1,973,032
(1:641,298) §. 743,219
14,916
L(233,756); {1 .(42,946) -
10,976 | (153,635)
13,256,029 § 2,066,312
/3,080,078 } 15,409,097 [
K(105:560) 1 (264,603)
§ 12,974,518 -4 115,144,494
$(1:406,019) 41 (5,509,414) {
) o 250 i; e SRR
B 323,088 }
— (270,000) - ¢
§(1,676,019)] (5,186,076) 1
| . | 2450000
[(5/250,0007 l - i
55115621 | (767,336) {
7750005} (1,775.000) 1
£(1,513,379): 11 (4,992,336) {
L G14;550]; 4,966,082 t
6,409,018+, 1,442,936 )
f16:194138 116,400,018~ ¢
! {
L it . 1[ J
Fimiemineoc®s 110,040,680, {j — o




