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This standard becomes effective for annual periods beginning on or after 1 January 2013.

IFRS 11 Joint Arrangements

IFRS 11 replaces IAS 31 Interests in Joint Ventures and SIC-13 Jointly-controlled Entities — Non-monetary
Contributions by Ventures. IFRS 11 removes the option to account for jointly controlled entities (JCEs) using
proportionate consolidation. Instead, JCEs that meet the definition of a joint venture must be accounted for
using the equity method.

The application of the new standards will not have an impact on the financial position or performance of the
Group as the Group already accounts for these investments using the equity method.

IFRS 12 Disclosure of Interests in Other Entities

IFRS 12 includes all of the disclosures that were previously in IAS 27 related to consolidated financial state-
ments, as well as all of the disclosures that were previously included in IAS 31 and IAS 28. These disclo-
sures relate to an entity’s interests in subsidiaries, joint arrangements, associates and structured entities.

A number of new disclosures are also required, but has no impact on the Group’s financial position or per-
formance. This standard becomes effective for annual periods beginning on or after 1 January 2013.

IFRS 13 Fair Value Measurement

IFRS 13 establishes a single source of guidance under IFRS for all fair value measurements. IFRS 13 does
not change when an entity is required to use fair value, but rather provides guidance on how to measure
fair value under IFRS when fair value is required or permitted. The Group is currently assessing the impact
that this standard will have on the financial position and performance, but based on the preliminary analysis,
no material impact is expected. This standard becomes effective for annual periods beginning on or after 1
January 2013.

Annual Improvements May 2012

These improvements will not have an impact on the Group, but include:

IAS 1 Presentation of Financial Statements

This improvement clarifies the difference between voluntary additional comparative information and the
minimum required comparative information. Generally, the minimum required comparative information is
the previous period.

IAS 16 Property Plant and Equipment
This improvement clarifies that major spare parts and servicing equipment that meet the definition of prop-
erty; plant and equipment are not inventory.

IAS 32 Financial Instruments, Presentation
This improvement clarifies that income taxes arising from distributions to equity holders are accounted for in
accordance with IAS 12 Income Taxes.

IAS 34 Interim Financial Reporting

The amendment aligns the disclosure requirements for total segment assets with total segment liabilities in
interim financial statements. This clarification also ensures that interim disclosures are aligned with annual
disclosures.

These improvements are effective for annual periods beginning on or after 1 January 2013.
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affects presentation only and has no impact on the Group’s financial position or performance. The amend-
ment becomes effective for annual periods beginning on or after 1 July 2012, and will therefore be applied
in the Group’s first annual report after becoming effective.

IAS 19 Employee Benefits (Revised)

The IASB has issued numerous amendments to IAS 19. These range from fundamental changes such as
removing the corridor mechanism and the concept of expected returns on plan assets to simple clarifications
and re-wording. The Group does not expect the amendments to have any impact on its financial position or
performance as the Group does not have employees benefit plans. The amendment becomes effective for
annual periods beginning on or after 1 January 2013.

IAS 28 Investments in Associates and Joint Ventures (as revised in 2011)

As a consequence of the new IFRS 11 Joint Arrangements, and IFRS 12 Disclosure of Interests in Other
Entities, IAS 28 Investments in Associates, has been renamed IAS 28 Investments in Associates and Joint
Ventures, and describes the application of the equity method to investments in joint ventures in addition
to associates. The revised standard becomes effective for annual periods beginning on or after 1 January
2013.

IAS 32 Offsetting Financial Assets and Financial Liabilities - Amendments to IAS 32

These amendments clarify the meaning of “currently has a legally enforceable right to set-off’. The amend-
ments also clarify the application of the IAS 32 offsetting criteria to settlement systems (such as central clear-
ing house systems) which apply gross settlement mechanisms that are not simultaneous. These amend-
ments are not expected to impact the Group’s financial position or performance and become effective for
annual periods beginning on or after 1 January 2014.

IFRS 7 Disclosures - Offsetting Financial Assets and Financial Liabilities - Amendments
toIFRS 7

These amendments require an entity to disclose information about rights to set-off and related arrange-
ments (e.g., collateral agreements). The disclosures would provide users with information that is useful
in evaluating the effect of netting arrangements on an entity’s financial position. The new disclosures are
required for all recognised financial instruments that are set off in accordance with IAS 32 Financial Instru-
ments: Presentation.

The disclosures also apply to recognised financial instruments that are subject to an enforceable master
netting arrangement or similar agreement, irrespective of whether they are set off in accordance with 1AS
32. These amendments will not impact the Group’s financial position or performance and become effective
for annual periods beginning on or after 1 January 2013.

IFRS 10 Consolidated Financial Statements, IAS 27 Separate Financial Statements

IFRS 10 replaces the portion of IAS 27 Consolidated and Separate Financial Statements that addresses the
accounting for consolidated financial statements. It also addresses the issues raised in SIC-12 Consolida-
tion — Special Purpose Entities.

IFRS 10 establishes a single control model that applies to all entities including special purpose entities. The
changes introduced by IFRS 10 will require management to exercise significant judgement to determine
which entities are controlled and therefore are required to be consolidated by a parent, compared with the
requirements that were in IAS 27. Based on the preliminary analysis performed, IFRS 10 is not expected to
have any impact on the currently held investments of the Group.
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Group seeks to limit these risks by the continuous monitoring of its biological assets and providing them with
the necessary medicine and cures.

e- Liquidity risk
Liquidity risk is the risk that the Group will not meet its obligations under its financial liabilities based on
contractual maturity dates. The Group monitors its liquidity by ensuring availability of funds to meet its obli-

gations at their maturity dates.

The table below summarizes the maturities of the Group’s undiscounted financial liabilities at 31 December
2012 and 2011 based on contractual payment dates and current market interest rates.

Less than 3to12
3 months months Total
JD JD JD

Year ended 31 December 2012
Payables and other current liabilities 2,667,236 24,197,294 26,864,530
Notes payable 255,153 - 255,153
Total 2,922,389 24,197,294 27,119,683
Year ended 31 December 2011
Payables and other current liabilities 4,671,775 20,321,082 24,992,857
Notes payable 11,133 - 11,133
Total 4,682,908 20,321,082 25,003,990

24 Capital Management

The primary objective of the Group’s capital management is to ensure that it maintains healthy capital ratios
in order to support its business and maximize shareholder equity.

The Group manages its capital structure and makes adjustments to it in light of changes in business condi-
tions. No changes were made in the objectives, policies or processes during the years ended 31 December
2012 and 31 December 2011. Capital comprises share capital, statutory reserve and retained earnings, and
is measured at JD 65,728,575 as at 31 December 2012 (2011: JD 64,075,290).

25 New And Amended Standards And Interpretations Issued But Not Yet Effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
Group’s financial statements are disclosed below. The Group intends to adopt these standards, if applicable,
when they become effective.

IAS 1 Presentation of Items of Other Comprehensive Income — Amendments to IAS 1

The amendments to IAS 1 change the grouping of items presented in other comprehensive income (OCI).
Items that could be reclassified (or ‘recycled’) to profit or loss at a future point in time (for example, net gain
on hedge of net investment, exchange differences on translation of foreign operations, net movement on
cash flow hedges would be presented separately from items that will never be reclassified (for example,
actuarial gains and losses on defined benefit plans and revaluation of land and buildings). The amendment
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Claims against the Group

The Group is a defendant in a number of lawsuits amounting JD 40,184 (2011: JD 158,935) representing
legal actions and claims related to its ordinary course of business. The management and their legal advisor
believe that the provision recorded of JD 32,676 as of 31 December 2012 - note 17 (2011: Nil) is sufficient
to meet the obligation that may arise from the lawsuits.

22 Fair Values Of Financial Instruments

Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, trade receivables and some other current assets. Fi-
nancial liabilities consist of trade payables, notes payable, amounts to related parties and some other cur-

rent liabilities.

The fair values of financial instruments are not materially different from their carrying values.

23 Risk Management
a- Interest rate risk

Interest rate risk is the risk that results from the fluctuation in fair value or future cash flow of financial instru-
ments due to change in interest rates.

The Group is not exposed to interest rate risk since there are no material interest-bearing financial assets or
liabilities as of 31 December 2012 and 2011.

b- Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or a customer
contract, leading to a financial loss. The Group is exposed to credit risk from its operating activities (primar-
ily for trade receivables) and from its financing activities, including deposits with banks, and other financial
instruments.

The Group seeks to limit its credit risk with respect to customers by setting credit limits for individual cus-
tomers, monitoring outstanding receivables and obtaining bank guarantees from some customers, and with

respect to banks by only dealing with reputable banks.

The Group sells its products to a large number of customers. No single customer accounts for more than
10% of the outstanding accounts receivable at 31 December 2012 and 2011.

c- Currency risk

Most of the Group’s transactions are in Jordanian Dinars and US Dollars. The Jordanian Dinar is fixed
against the US Dollar (1.41 US Dollar/JD 1), and accordingly, the Group is not exposed to significant cur-
rency risk.

d- Operating risk

The Group’s biological assets are exposed to specific risks, such as disease and weather conditions. The
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20 Related Party Transactions

Related parties represent major shareholders, directors and key management personnel of the Group, and
entities controlled, jointly controlled or significantly influenced by such parties.

Delmonte Fresh Produce Company (Shareholder) opens letters of credit to purchase feed on behalf of the
Group, which in its turn settles the amount of the letters of credit to Delmonte Fresh Produce Company

Pricing policies and terms of the transactions with related parties are approved by the Group’s management.

Balances with related parties included in the consolidated statement of financial position are as follows:

2012 2011
Due to related parties JD JD
Delmonte Fresh Produce — Shareholder (note13) 24,197,294 20,321,082

Following is a summary of transactions with related parties included in the consolidated statement of com-
prehensive income:

2012 2011
JD JD
Sales — Delmonte Fresh Produce — (Shareholder) 1,024,250 1,085,560
Purchases — Delmonte Fresh Produce — (Shareholder) - 123,837

The remuneration of members of key management during the year was as follows:

2012 2011
JD JD
Salaries and other benefits 176,380 171,780

21 Contingent Liabilities

Bank guarantees

As of 31 December 2012, the Group had outstanding letters of guarantee of JD 615,760 (2011: JD 712,960
with total cash margin of JD 30,788 (2011: JD 35,648) in respect of tenders and performance bonds relating
to sales contracts.

Letters of credit
As of 31 December 2012, the Group had outstanding letters of credit of JD 546,842 with total cash margin
of JD 27,274 (2011: Nil) in respect of purchases of machinery and equipment and raw materials.

Bills of collection
As of 31 December 2012, the Group had outstanding bills of collection of JD 255,153 without cash margin

(2011: JD 11,132 without cash margin).
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19 Income Tax

The movements on the provision for income tax are as follows:

2012 2011
JD JD
Balance at 1 January 82,344 343,218
Income tax paid ( 88,716) (346,954)
Current year’s income tax charge 216,695 86,080
Balance at 31 December 210,323 82,344

Current year’s tax charge of JD 216,695 represents the income tax recorded by National Poultry Farms
and Hatcheries Company LTD. (subsidiary) for the year ended 31 December 2012 in accordance with the
Income Tax Law No. (28) of 2009, which subjected chicken raising activity to tax at a rate of 14% effective
1 January 2010.

In accordance with the Investment Promotion Law, the Company is granted tax exemption of 75% of its
profits relating to the meat factory operations for 10 years commencing 3 March 2008.

Reconciliation between accounting profit and taxable profit:

2012 2011
JD JD

Accounting profit (loss) 1,869,980 (2,959,078)
Non- deductible expenses 52,628 1,111,878
Less: 75% tax exemption (623,029) -
Taxable profit (loss) 1,299,579 (1,847,200)
Relates to:

Total profit (loss) — Parent Company 2,096,646 (2,462,057)
Total profit - subsidiary 3,396,225 614,857
Current year’s income tax charge 181,941 86,080
Effective income tax rate 4.54% 13.2%
Statutory income tax rate 14% 14%

All years up to 31 December 2008 have been cleared with the Income Tax Department.

The income tax returns of the Company and its subsidiaries for the years 2009, 2010 and 2011 have been
filed but the tax assessments have not been finalized to the date of these consolidated financial statements.

Provisions for doubtful debts and inventory slow moving items may result in deferred tax assets. However,
because of the uncertainty over the realization of these deferred tax assets, the Group believes it would not
be appropriate to recognize them as assets in the consolidated financial statements.
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16 Selling And Distribution Expenses

Staff costs

Distribution and loading
Depreciation

Rent

Advertising

Water, electricity and heating
Guarantees and stamps
Postage and telephone
Inspection fees
Stationery and printing
Travel and transportation
Other expenses

17 Administrative Expenses

Staff costs

Depreciation

Professional fees

Stationery and printing

Water, electricity and heating
Fuel and vehicles’ maintenance
Postage and telephone
Governmental fees

Provision for doubtful debts, net
Donations

Building maintenance

Travel and transportation
Provision for lawsuits

Other expenses

18 Earnings Per Share

Profit ( loss) for the year (JD)

Weighted average number of shares outstanding during the

year (shares)

Basic and diluted earnings per share

2012 2011
JD JD
1,198,969 1,352,479

680,078 732,928
325,288 349,504
272,235 116,626
52,966 90,389
122,698 96,651
32,842 12,455
32,573 42,032
249,000 256,172
25,814 23,237
71,484 93,322
264,565 171,814
3,328,512 3,337,609
2012 2011
JD JD
1,069,810 1,184,263
38,345 54,563
35,823 29,600
21,141 24,191
31,644 21,487
82,763 70,359
54,034 66,274
43,196 46,721
114,533 180,684
4,725 5,824
14,368 13,883
19,564 27,930
32,676 -
51,550 98,993
1,614,172 1,824,772
2012 2011
1,653,285 (3,045,158)
30,000,000 30,000,000
55 Fils (102) Fils
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11 Bank Balances And Cash

2012 2011
JD JD
Cash on hand 434,061 310,813
Bank balances 507,840 (12,365)
941,901 298,448

12 Statutory Reserve

As required by the Jordanian Companies Law, 10% of the profit before tax is transferred to statutory reserve.
The Company may resolve to discontinue such annual transfer when the reserve totals 25% of the author-
ized capital. This reserve is not available for distribution to the shareholders.

13 Payables And Other Current Liabilities

2012 2011
JD JD
Trade payables 2,667,236 4,671,775
Amounts due to related parties (note 20) 24,197,294 20,321,082
Accrued expenses and others 1,530,435 3,006,418

28,394,965 27,999,275

14 Short Term Notes Payable

This item represents short term notes payable to finance the purchase of goods. These notes matured on
7 January 2013.
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Movements on the provision for slow moving spare parts, consumables and finished goods are as follows:

2012 2011
JD JD
Balance at 1 January 1,410,306 436,676
(Reversal of) provision for the year (935,580) 973,630
Balance at 31 December 474,726 1,410,306
10 Receivables And Other Current Assets
2012 2011
JD JD
Trade receivables 13,405,640 12,117,551
Less: Allowance for doubtful debts (1,554,618)  (1,448,287)
11,851,022 10,669,264
Prepaid expenses and other current assets 4,708,904 4,047,504
16,559,926 14,716,768

As at 31 December 2012, trade receivables at nominal value of JD 1,554,618 (2011: JD 1,448,287) were

impaired. Movements on the allowance for doubtful debts were as follows:

2012 2011
JD JD
At 1 January 1,448,287 1,269,373
Provision for the year 136,870 610,429
Reversal of allowance for doubtful debts (30,539) (431,515)
At 31 December 1,554,618 1,448,287
As at 31 December, the aging of unimpaired trade receivables is as follows:
Neither Past due but not impaired
past due
nor 1-30 31-90 91-120 >120
Total impaired days days days days
JD JD JD JD JD JD
2012 11,851,022 8,052,744 1,147,661 696,253 125,527 1,828,837
2011 10,669,264 7,879,947 1,520,341 988,429 19,039 261,508

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable.

Total guarantees received against trade receivables amounted to JD 2,681,000 as of 31 December 2012

(2011: JD 1,004,000).




o
i,

The depreciation charge has been recognized in the following statement of comprehensive income items:

Cost of sales

Selling and distribution expenses

Administrative expenses

8 Biological Assets

Balance at 1 January

Increase due to purchases and production costs

Transfer to hatcheries/sales

Balance at 31 December

Biological assets consist of breeders, the estimated useful life of which is about one year.

The breeders have been measured at cost, less any impairment losses as the fair value cannot be meas-

ured reliably.

9 Inventories

Finished goods - chicken (frozen and fresh)

Finished goods — meat products
Raw materials - meat

Goods in transit

Feed

Breeders’ eggs in hatcheries
Broilers

Spare parts and consumables

Provision for slow moving spare parts and consumables

Breeders’ eggs in hatcheries (agricultural produce) and broilers (biological assets) have been stated at cost

Ny
tionaj poultry comp?™

2012 2011
JD JD
4,217,550 4,009,757
325,288 349,504
38,345 54,563
4,581,183 4,413,824
2012 2011
JD JD
2,804,908 2,517,941
10,121,183 10,317,449
(9,823,440)  (10,030,482)
3,102,651 2,804,908

2012 2011
JD JD
1,081,114 4,223,415
881,517 975,104
1,745,882 2,277,974
98,628 554,451
15,365,906 10,554,571
636,314 615,186
4,103,418 3,358,638
3,697,214 3,566,671
28,509,993 26,126,010
(474,727)  (1,410,306)
28,035,266 _ 24,715,704

and as part of inventories as the fair value cannot be measured reliably.
Spare parts and consumables are for the Group’s own use and not for resale.
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7 Property, Plant And Equipment

2012 -

Cost

At 1 January 2012

Additions

Projects transferred to

property,

plant and equipment

Disposals

At 31 December 2012

Accumulated depreciation

At 1 January 2012
Charge for the year

Disposals

At 31 December 2012

Net book value at 31
December 2012

2011 -

Cost

At 1 January 2011

Additions

Projects transferred to

property,

plant and equipment

Disposals

At 31 December 2011

Accumulated depreciation

At 1 January 2011
Charge for the year
Impairment of machinery
and equipment **

Disposals

At 31 December 2011

Net book value at 31
December 2011

*

*%

Ny
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The estimated cost to complete the projects is JD 150,000.
The impairment was recorded as part of the cost of sales.

Office
Freehold equipment Machinery,
land and and equipment, Projects in
buildings furniture and vehicles progress™ Total
JD JD JD JD JD
46,763,356 2,077,287 33,085,621 991,977 82,918,241
33,822 30,719 344,617 541,029 950,187
426,207 1,208 438,518 (865,933) -

- - (131,020) - (131,020)
47,223,385 2,109,214 33,737,736 667,073 83,737,408
13,640,523 1,256,657 18,388,847 - 33,286,027

2,119,225 226,399 2,235,559 - 4,581,183

- - (79,074) - (79,074)
15,759,748 1,483,056 20,545,332 - 37,788,136
31,463,637 626,158 13,192,404 667,073 45,949,272
41,980,712 1,893,089 30,867,430 1,272,885 76,014,116

5,435 116,620 361,425 6,634,108 7,117,588
4,777,209 67,578 2,070,229 (6,915,016) -

- - (213,463) - (213,463)
46,763,356 2,077,287 33,085,621 991,977 82,918,241
11,696,673 1,034,805 15,833,740 - 28,565,218

1,943,850 221,852 2,248,122 - 4,413,824

- - 511,200 - 511,200

- - (204,215) - (204,215)
13,640,523 1,256,657 18,388,847 - 33,286,027
33,122,833 820,630 14,696,774 991,977 49,632,214
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Inventories
Inventories are stated at the lower of cost and net realisable value.

Cost is calculated as follows:

Raw materials and spare parts: purchase cost using the weighted average basis.
Finished goods — Chicken: First in, first out basis.

Finished goods — meat, canned food and feed: weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less costs of comple-
tion and the estimated costs necessary to make the sale.

Accounts receivable
Accounts receivable are stated at original invoice amount less an allowance for any uncollectible amounts.

An estimate for doubtful debts is made when collection of the full or part of the amount is no longer probable.

Cash and cash equivalents
Cash and cash equivalents consist of cash in hand, bank balances and short term deposits with an original
maturity of three months or less.

Accounts payable and accruals
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed
by the supplier or not.

Provisions
Provisions are recognized when the Group has a present obligation (legal or constructive) arising from a
past event and the costs to settle the obligation are both probable and able to be measured reliably.

Revenue recognition
Sales are recognized when the significant risks and rewards of ownership of the goods have passed to the
buyer and the amount of revenues can be measured reliably.

Other revenues are recognized using the accrual basis.

Income Tax
Income tax expense includes current and deferred taxes.

Current income tax is calculated in accordance with the Income Tax Law applicable in Jordan.

Deferred income tax is provided using the liability method on temporary differences at the statement of fi-
nancial position date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes. Deferred income tax is measured at the tax rates that are expected to apply to the year
when the tax liability is settled or the tax asset is realized.

The carrying amount of deferred income tax assets is reviewed at each financial statements date and re-
duced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred income tax asset to be utilized.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies are translated at the rates of exchange ruling at the
statement of financial position date. All differences are taken to the consolidated statement of comprehen-

sive income.
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calculating depreciation. This estimate is determined after considering the expected usage of the asset or
physical wear and tear. Management reviews the residual value and useful lives annually and future de-
preciation charge would be adjusted where the management believes the useful lives differ from previous
estimates.

Impairment in the value of accounts receivable

An estimate of the collectible account receivables when it is not possible to collect the full amount. For
individually significant amounts, this estimation is performed individually. As for individually non significant
amounts and due for some time are evaluated in total and a provision applied according to the length of the
maturity of these receivables.

6 Significant Accounting Policies
The significant accounting policies adopted are as follows:

Property, plant and equipment
Property, plant and equipment are recorded at cost, less accumulated depreciation. Freehold land is not
depreciated.

Depreciation is calculated on a straight line basis over the estimated useful lives of the assets as follows:

. Freehold buildings 5 to 25 years
= Office equipment and furniture 4 to 10 years
. Machinery, equipment and vehicles 5to 15 years

The carrying values of property, plant and equipment are reviewed for impairment when events or changes
in circumstances indicate the carrying value may not be recoverable. If any such indication exists and where
the carrying value exceeds the estimated recoverable amount, the assets are written down to their recover-
able amounts.

The useful life and depreciation method are reviewed periodically to ensure that the method and period of
depreciation are consistent with the expected pattern of economic benefits from items of property, plant and
equipment.

Projects under construction
Projects under construction are stated at cost. This includes the cost of construction, equipment, and other
direct costs.

Biological assets and Agriculture produce

IAS 41 (Agriculture) requires biological assets and agricultural produce at the point of harvest, to be meas-
ured on initial recognition and at each statement of financial position date at its fair value less estimated
point — of — sales costs. Gain and loss arising from this measurement should be included in the statement
of comprehensive income for the period in which it arises. However, where fair value of the biological assets
cannot be measured reliably, the biological assets should be stated at cost less any impairment losses.

Mature and immature biological assets are measured at costs less any impairment losses, as the fair value
cannot be measured reliably.

Agriculture produce (breeders eggs in hatcheries), are stated at cost and as part of inventories as the fair
value cannot be measured reliably.
Biological assets after the process of hatching (broilers), are stated at cost and as part of inventories as the

fair value cannot be measured reliably.
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- Derecognises the assets (including goodwill) and liabilities of the subsidiary
- Derecognises the carrying amount of any non-controlling interest

- Derecognises the cumulative translation differences, recorded in equity

- Recognises the fair value of the consideration received

- Recognises the fair value of any investment retained

- Recognises any surplus or deficit in profit or loss

4 Changes In Accounting Policies

The accounting policies adopted in the preparation of the consolidated financial statements for the year
ended 31 December 2012 are consistent with those of the previous financial year, except for the following
amendments to IFRS effective as of 1 January 2012:

IAS 12 Income Taxes (Amendment) — Deferred Taxes: Recovery of Underlying Assets
IFRS 7 Financial Instruments: Disclosures — Enhanced Derecognition Disclosure Requirements

The adoption of the amendments is described below:

IAS 12 Income Taxes (Amendment) — Deferred Taxes: Recovery of Underlying Assets

The amendment clarified the determination of deferred tax on investment property measured at fair value
and introduces a rebuttable presumption that deferred tax on investment property measured using the fair
value model in IAS 40 should be determined on the basis that its carrying amount will be recovered through
sale. It includes the requirement that deferred tax on non-depreciable assets that are measured using the
revaluation model in IAS 16 should always be measured on a sale basis.

The amendment is effective for annual periods beginning on or after 1 January 2012 and has been no effect
on the Group’s financial position, performance or its disclosures.

IFRS 7 Financial Instruments: Disclosures - Enhanced Derecognition Disclosure
Requirements

The amendment requires additional disclosure about financial assets that have been transferred but not
derecognised to enable the user of the Group’s financial statements to understand the relationship with
those assets that have not been derecognised and their associated liabilities. In addition, the amendment
requires disclosures about the entity’s continuing involvement in derecognised assets to enable the users to
evaluate the nature of, and risks associated with, such involvement. The amendment is effective for annual
periods beginning on or after 1 July 2011. The Group does not have any assets with these characteristics
so there has been no effect on the presentation of its financial statements.

5 Use Of Estimates

The preparation of the consolidated financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of contingent
liabilities. These estimates and assumptions also affect the revenues and expenses and the resultant provi-
sions and in particular, considerable judgment by management is required in the estimation of the amount
and timing of future cash flows. Such estimates are necessarily based on assumptions about several fac-
tors involving varying degrees of judgment and uncertainty and actual results may differ resulting in future
changes in such provisions.

Useful lives of property, plant and equipment
The Group’s management determines the estimated useful lives of its property, plant and equipment for
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1 General

National Poultry Company (the Company) is a public shareholding company registered and incorporated in
Jordan in 1994 with an authorized and paid in capital of JD 30,000,000 divided into 30,000,000 shares at
JD 1 each.

The Company’s principal activities are slaughtering and marketing of chicken as well as producing chicken
feed and producing meat products.

The subsidiaries’ principal activities are establishing farms to raise chicken and producing chicken feed.
The Company’s head office is located in Bayader Wadi Al-Seer, Amman — Jordan.

The consolidated financial statements have been authorized for issue in accordance with a resolution of the
Directors on 15/01/ 2013 and require the approval of the General Assembly.

2 Basis Of Preparation

The consolidated financial statements are prepared under the historical cost convention.

The consolidated financial statements have been prepared in accordance with International Financial Re-
porting Standards.

The consolidated financial statements have been presented in Jordanian Dinars, which is the functional
currency of the Group.
3 Basis Of Consolidation

The consolidated financial statements comprise the financial statements of National Poultry Company (the
Company) and its subsidiaries (the Group) as at 31 December 2012:

Percentage Country of
Company’s Name Holding Incorporation
National Poultry Farms & Hatcheries Company Ltd 100% Jordan
Badiah for Juice Company Ltd 100% Jordan
Al — Hilal Company for Raising Chicken and
Producing Feed Ltd 100% Jordan

Subsidiaries are fully consolidated from the date on which the Company obtains control, and continue to be
consolidated until the date that such control ceases.

The financial statements of the subsidiaries are prepared for the same reporting year as the Company, using
consistent accounting policies. All intra-group balances, transactions, income and expenses and profits and
losses resulting from intra-group transactions that are recognized in assets are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. If the Group loses control over a subsidiary, it:
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Consolidated Statement of Cash Flows
For the Year Ended 31 December 2012

OPERATING ACTIVITIES

Profit (loss) for the year before tax
Adjustments for:
Depreciation
Impairment of machinery and equipment
Finance costs
(Reversal of) provision for slow moving spare parts,
consumables and finished goods
Provision for doubtful debts
Reversal of provision for doubtful debts
Gain on sale of property, plant and equipment

Working capital changes

Accounts receivable and other current assets
Inventories and biological assets

Accounts payable and other current liabilities
Income tax paid

Net cash flows used in operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES

Amounts due to related parties
Short-term notes payable
Interest paid

Net cash flows from financing activities

Net INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31
DECEMBER

Notes

\l

10
10

19

7

2012 2011
JD JD
1,869,980  (2,959,078)
4,581,183 4,413,824
- 511,200
14,728 29,150
(935,580) 973,630
136,870 610,429
(30,539) (431,515)
(24,077) (57,387)
(1,949,489)  (1,502,618)
(2,681,725)  (8,711,160)
(3,480,522) 773,195
(88,716) (346,954)
(2,587,887)  (6,697,284)
(950,187)  (7,117,588)
76,023 66,634
(874,164)  (7,050,954)
3,876,212 13,620,381
244,020 (236,014)
(14,728) (29,150)
4,105,504 13,355,217
643,453 (393,021)
298,448 691,469
941,901 208,448

The attached notes 1 to 25 form part of these consolidated financial statements
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Consolidated Statement Of Comprehensive Income
For the Year Ended 31 December 2012

Notes 2012 2011
JD JD
Sales 15 92,613,871 79,214,972
Less: Cost of sales 85,806,772 77,046,001
Gross profit 6,807,099 2,168,971
Other revenue 20,293 63,482
Selling and distribution expenses 16 (3,328,512) (3,337,609)
Administrative expenses 17 (1,614,172) (1,824,772)
Finance costs (14,728) (29,150)
Profit (loss) before tax 1,869,980 (2,959,078)
Income tax 19 (216,695) (86,080)
Profit (loss) for the year 1,653,285 (3,045,158)
Add :Other comprehensive income items = =
Total comprehensive income (loss) for the year 1,653,285 (3,045,158)
Basic and diluted earnings per share 18 55 Fils (102) Fils
The attached notes from 1 to 25 form part of these consolidated financial statements
Consolidated Statement of Changes in Equity
For the Year Ended 31 December 2012
Share Statutory Retained
capital reserve earnings Total
JD JD JD JD
For the year ended 31 December 2012
Balance at 1 January 2012 30,000,000 844,360 33,230,930 64,075,290
Total comprehensive income for the year - - 1,653,285 1,653,285
Transfer to statutory reserve - 15,000 (15,000) -
Balance at 31 December 2012 30,000,000 859,360 34,869,215 65,728,575
For the year ended 31 December 2011
Balance at 1 January 2011 30,000,000 844,360 36,276,088 67,120,448
Total comprehensive loss for the year - - (3,045,158)  (3,045,158)
Balance at 31 December 2011 30,000,000 844,360 33,230,930 64,075,290

The attached notes from 1 to 25 form part of these consolidated financial statements
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Consolidated Statement Of Financial Position

At 31 December 2012

ASSETS
Non-current assets -
Property, plant and equipment

Current assets -
Biological assets - mature
Biological assets - immature

Total biological assets

Inventories
Accounts receivable and other current assets
Cash in hand and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Shareholders’ equity -
Share capital

Statutory reserve
Retained earnings

Total shareholders’ equity

Current liabilities -

Accounts payable and other current liabilities
Short-term notes payable

Income tax provision

Total liabilities

TOTAL EQUITY AND LIABILITIES

The attached notes from 1 to 25 form part of these consolidated financial statements

Notes 2012 2011
JD JD

7 45,949 272 49,632,214
2.453 136 1,842,660
649,515 062,248
8 3,102,651 2 804,908
9 28,035,266 24,715,704
10 16,559,926 14.716,768
11 941,901 208.448
48.639,744 42 535 828
94,589,016 92,168,042
1 30,000,000 30,000,000
12 859,360 844,360
34,869,215 33,230,930
65,728,575 64,075,290
13 28,394 965 27.999.275
14 255.153 11,133
19 210,323 82,344
28,860,441 28,092,752
94,589,016 92,168,042
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Independent auditors’ Report to the Shareholders of
National Poultry Company
Amman - Jordan

We have audited the accompanying consolidated financial statements of National Poultry Company LTD.
(“The Company”) and its subsidiaries (the Group), which comprise the consolidated statement of financial
position as at 31 December 2012 and the consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate for the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Group as of 31 December 2012 and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards.

Report on legal requirements

The Group maintains proper books of accounts and the accompanying consolidated financial statements
and financial information in the Board of Directors’ report are in agreement with.

Amman - Jordan
15 january 2013
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Dear Shareholders,

On behalf of myself and the Board of Directors, | would like to welcome you all to the 19th annual
meeting of the general committee. | will present the Board of Directors annual report and financial
statement for the year ended at Dec. 31.2012, and a brief description of the company’s activities and
future plans for the year 2013

At the beginning allow me to say that during 2012 we had witnessed several events that had big effect
on poultry business at Jordan in general and at our company as a specific. As due to the results of
drought that invade huge parts of grain farming areas at U.S.A, the prices of Corn & Soya increased to
very high levels, were the prices of Corn increased by more than 25% while the prices of Soya jumped
.to more than 65% which highly contribute at increasing the chicken production cost worldwide

This high increase at chicken production cost negatively affect our company profitability as we were not
able to reflect the increase at production cost on the sales prices due to various reasons no room to
mention it here, but from other sides — specially at the last quarter of 2012 — the sales prices of imported
.frozen chicken increase which had a positive effect at price stability at local market

Also the efficient procedures taken from our company to control the disease waves that hit our farms
during 2011 and the first half of 2012 had obvious positive effect on the company financial results, such
.effect will be continues for 2013

Finally, and while we are seeing stability at grain prices we hope to see growth at our company for 2013
which will reflects positively at our financial results, | would like to thank all of my colleagues member
of the Board of Directors, executive management team, and all dedicated company employees for
their genuine commitment and exceptional efforts exerted during the last years, and may God guide
us to lead our company in the tracks of success and fortune under the leadership of His Majesty King
Abdullah lI

Chairman of the Board
Mohammad Abu-Ghazaleh
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