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2013
Description
JD
Cash flow from operating activities
Profit of the year 569,445 119,175
Adjustments
Profit of sale of property and equipments (2,096) (7,149)
Profit of sale of property Investments (1,126,193) -
Previous years Adjustments (289,542) (240,503)
Adjustment for non - cash items
Depreciatian and amortization 52,997 61,844
Deferred tax assets (18,545) (597,266)
Net changes in unearned premiums reserve (798,560) | (666,924)
Net changes in outstanding claims reserve 500,477 (839,752)
Gain of sale of Financial assets in fair value within income statement (3,112) (260,896)
Financial assets in fair value within income statement - 653,795
End of service indemnity provision (502) 1,606
Impairment of receivables and nots receivables 500,252 359,952
Cash flow from operating activities before changes in working capital (615,379) ((1,416,118)
Changes in Assets & Liabilities
Notes receivabel and checks under collection 149,160 152,809
Receivables 29,144 (351,701)
Re - insurance companies receivable 74,045 249,510
Other assets (1,981) 29,803
Accounts payables 121,660 (58,566)
Re-insurance companies payables (31,388) 115,432
Other liabilities 70,734 (5,580)
Net cash flows from operating activities (204,005) ((1,284,411)
Cash flows from investment activities
Deposits at banks (1,516,771) | 4,333,883
sale of Financial assets in fair value within income statement 70,927 (2,685,943)
Investment property 1,298,845 -
Purchase of prperty & equipment (51,182) (136,340)
Payments due to investments in subsidiary companies - (19,700)
Sale of prperty & equipment 2,040 -
Purchase of itangible assets (3,212) (9,467)
Net cash flows from investment activities (199,353) | 1,482,433
Cash flows from financing activities
Due to banks 161,642 (113,408)
Net Cash flows from financing activities 161,642 (113,408)
Payments due to capital raising - 1,300,000
Net Cash of financing activities 161,642 1,186,592
Net change in cash (241,716) 1,384,614
Cash on hand and banks - beginning of year 269,152 27,436
Cash on hand and banks - end of year 27,436 1,412,050
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Statement Of Comprehensive Income For the Year Ended At December 31,2014

Description 2013
JD

ASSETS
Deposits At Banks 4,690,647 356,764
Financial assets in fair value within income statement 204,656 2,497,700
Financial assets in fair value within comprehensive income statement 110,000 110,000
Investment property 36,723 31,773
Investment in subsidiary companies 0 19,700
TOTAL INVESTMENTS 5,042,026 3,015,937
Cash on hand and at banks 27,436 1,412,050
Notes receivabel and checks under collection 318,785 165,976
Receivables - net 513,812 752,997
Re - insurance companies receivable - net 817,758 320,812
Deferred tax assets 1,077,177 1,674,443
Fixed assets - net 335,931 431,913
Intangible assets 20,054 20,134
Other assets 180,185 150,382
TOTAL ASSETS 8,333,164 7,944,644
LIABILITIES AND EQUITY
Liabilities
Net unearned premiums reserve 3,644,789 2,977,865
Net outstanding claims reserve 4,687,452 3,847,700
Total insurance contracts liabilities 8,332,241 6,825,565
Due to banks 161,642 48,234
Accounts payables 339,104 280,538
Re-insurance companies payables 294,098 409,530
Other provisions 24,057 25,663
Other liabilities 254,071 248,491
Total liabilities 9,405,214 7,838,022
Subscribed capital 6,000,000 6,000,000
paid up capital 4,000,000 4,564,156
Payments due to capital raising 0 933,299
Issuance premium 38,221 (159,234)
statutory reserve 626,047 637,965
Voluntary reserve 22,561 22,561
Fair value reserve (100,000) (100,000)
Accumulated losses (5,658,878) | (5,792,124)
Total equities (1,072,049) 106,623
TOTAL LIABILITIES AND EQUITIES 8,333,164 | 7,944,644

Description 2013 2014
Revenues
Total written premiums 8,950,619 6,857,356
Less : reinsurance share (238,644) (239,445)
Net written premiums 8,711,975 6,617,911
Net changes in unearned premiums reserve 798,560 666,924
Net premiums revenue 9,510,535 7,284,835
Commission revenues 67,960 61,125
Issuance of insurance policies fees 408,463 511,865
Credit interest 179,742 175,846
Net gains (losses) on financial assets and investments 1,177,098 (352,848)
Other revenues 189,707 798,775
TOTAL REVENUES 11,533,505 8,479,598
Paid Claims, Losses and Expenses
Paid Claims 9,430,936 8,267,142
Less : Recoveries (894,131) (1,179,306)
Less : Reinsurance share (845,845) (383,607)
Net Paid Claims 7,690,960 6,704,229
Net change in outstanding claims reserve 500,477 (839,752)
Allocated employees expenses 766,906 785,805
Allocated general and administrative expenses 434,291 483,929
Excess of loss premiums 153,250 137,462
Commission paid 551,901 347,868
Other expenses related to underwriting 12,726 1,653
Net claims cost 10,110,512 7,621,194
Unallocated employees expenses 191,727 196,451
Depreciation and amortizatin 52,997 61,844
Unallocated general and administrative expenses 108,573 120,982
Impairment of receivables and nots receivables 500,252 359,952
Total Expenses 10,964,060 8,360,423
Profit of the year before tax 569,445 119,175
Income Tax 0 0
Profit of the year after tax 569,445 119,175
TOTAL OF COMPREHENSIVE INCOME 569,445 119,175
Baisc earning per share 0.142 0.029
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INDEPENDENT AUDITOR’S REPORT

7851501

To The Shareholders,
The Holy Land Insurance Co. LTd.
Amman - The Hashemite Kingdom of Jordan

Report on the Financial Statements

We have audited the accompanying Financial Statements of the The Holy Land Insurance
Co. LTd. which comprise the financial position as at December 31, 2014, and Statements of
income, comprehensive Income, Changes in Equity, and Cash Flow for the year then ended.
and a summary of significant accounting policies and other explanatory notes .

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Financial Statements based on our
audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether the Financial Statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Financial Statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Financial
Statements, whether due to fraud or error; In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of
the Financial Statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the Financial Statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion .

. Y 000
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Basis of Qualified Opinion

I-  Accumluated loss has exceeded the paid capital until December 31,2014, and although
the whole capital was paid in 2 February in order to reach the declared and subscribed
capital (JD 6,000,000) the losses still exceeded 91% of capital after completing this
payment.

2-  The extention term that was given from the Minister of Industry and Commerce
will finish in March 31, 2015, and the company asked for a new extention term from
insurance Administration (Note 20) .

Company'’s ability to keep opperating depends on getting the approval on the new
extention period and undertaking the future plan explained in ( Note 39).

Opinion

In our opinion, except the material affects of what have been mentionaed above the
Financial Statements present fairly, in all material respects the Financial Position of the The
Holy Land Insurance Co. LTd. as of December 31, 2014, and of its financial performance
and its Cash Flows for the year then ended in accordance with the International Financial
Reporting Standards .

Other

1-  Accumulated loss has exceeded 50% of capital. Consquently and according to
Insurance law 1999, the Company has to take actions to comply with the requirements
of article 41 of the valid Insurance Low.

2-  Solvency ratio did not reach the ratio of 150% required by Insurance Commission.

Report on Other Legal and Regulatory Requirements

In compliance with the Jordanian Companies Law no. (22) of 1997 and its amendment laws,
we obtained the necessary information and explanations for our audit, and the company
maintains proper accounting books of accounts, and the accompanying financial statements
agree with the Financial Statements incorporated in the Board of Directors’ report.

Based on the above, we recommend the General Assembly to approve the accompanying
Financial Statements .

FOR IBRAHIM ABBASI & CO.
Ahmad M. Abbasi

License No. 710

Amman -March 5, 2015
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Board Of Directors
Chairman

Eng . Baha-Dddin .M.Al Modaffar( from 27/8/2014)
Eng.Sami .S.Shannak( up to 30/7/2014)

Vice Chairman
Eng.Samer.B.Al Modaffar

MEMBERS

Mr.Mohannad.M.AL Muthaffar (G . Manager)
Mr.Yahia Z.El.Mitwalli
Mr.Abdul - Salam A.Shrouf (D.G.Manger)
Eng.Hani Rashad Farah
Dr.Reda Fathi Jardaneh
Eng.Munjid Mukhlis Al-Alami (up to 2/4/2014)
Mr.Hasan Mohamed Zaki Jubara (up to 2/11/2014)
Dr. Mustafa .F. Al-Khasawneh (from 27/8/2014)
Mr. Mutasem Othman Al Tayeh (from 15/12/2014)

External Auditor / Ibrahim Al-Abbasi And Partners
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