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Consolidated Statement Of Cash Flows For the Year Ended At December 31, 2015

2014
JD

Cash flow from operating activities
Profit of the year 119,175 (1,332,688)
Adjustments
Previous years Adjustments (240,503) (16,761)
Profit of sale of property and equipments (7,149) (2,353)
Depreciatian and amortization 61,844 97,232
Deferred tax assets (597,266) =
Net changes in unearned premiums reserve (666,924) (167,536)
Net changes in outstanding claims reserve (839,752) (885,865)
Gain of sale of Financial assets in fair value within income statement (260,896) 439,773
Financial assets in fair value within income statement 653,795 8,267
Impairment of receivables and nots receivables 359,952 220,256
End of service indemnity provision 1,606 4,779
Cash flow from operating activities before changes in working capital (1,416,118) | (1,634,896)
Changes in Assets & Liabilities
Notes receivabel and checks under collection 152,809 70,917
Receivables (351,701) 289,244
Re - insurance companies receivable 249,510 (210,037)
Other assets 29,803 (19,932)
Accounts payables (58,566) (89,590)
Re-insurance companies payables 115,432 33,524
Other liabilities (5,580) (5,904)
Net cash flows from operating activities before tax (1,284,411) | (1,566,674)
income tax paid 0 0
Net cash flows from operating activities (1,284,411) | (1,566,674)
Cash flows from investment activities
Deposits at banks 4,333,883 | (1,406,661)
sale of Financial assets in fair value within income statement (2,685,943)
purchace of Financial assets in fair value within income statement = 1,701,727
Redemption of investments in subsidiary companies because of consolidation - 19,700
Payments due to investments in subsidiary companies (19,700) -
Purchase of prperty & equipment (136,340) (198,594)
Sale of prperty & equipment = 17,653
Purchase of itangible assets (9,467) =
Investment property - (153,225)
Net cash flows from investment activities 1,482,433 (19,400)
Cash flows from financing activities
Due to banks (113,408) 526,420
Capital raising 366,701 395,024
Payments due to capital raising 933,299 904,976
Net Cash of financing activities 1,186,592 1,826,420
Net change in cash 1,384,614 240,346
Cash on hand and banks - beginning of year 27,436 1,412,050
Cash on hand and banks - end of year 1,412,050 | 1,652,396

000

(10 soiwll il °




Consolidated Statement Of Financial Position As At December 31, 2015

Ustolil) duwadoll pualyl 64 ub
639200l Aol doaluiol

Usolil) duwaboll oAyl 85 b
639210l Aol doaliio)

Consolidated Statement Of Income For the Year Ended At December 31,2015

2014 2015
JD JD

Revenues
Total written premiums 6,857,356 6,365,839
Less : reinsurance share (239,445) (300,492)
Net written premiums 6,617,911 6,065,347
Net changes in unearned premiums reserve 666,924 167,536
Net premiums revenue 7,284,835 6,232,883
Commission revenues 61,125 67,743
Issuance of insurance policies fees 511,865 348,031
Credit interest 175,846 49,819
Net gains (losses) on financial assets and investments (352,848) (416,803)
Other revenues / Underwriting Accounts 11,521 10,217
Other revenues 607,568 23,474
TOTAL REVENUES 8,299,912 6,315,364
Paid Claims, Losses and Expenses
Paid Claims 8,267,142 7,082,307
Less : Recoveries (1,358,992) (1,152,137)
Less : Reinsurance share (383,607) (289,296)
Net Paid Claims 6,524,543 5,640,874
Net change in outstanding claims reserve (839,752) (885,865)
Allocated employees expenses 785,805 1,036,854
Allocated general and administrative expenses 483,929 524,709
Excess of loss premiums 137,462 130,000
Commission paid 347,868 367,585
Other expenses related to underwriting 1,653 126,017
Net claims cost 7,441,508 6,940,174
Unallocated employees expenses 196,451 259,213
Depreciation and amortizatin 61,844 97,232
Unallocated general and administrative expenses 120,982 131,177
Impairment of receivables and nots receivables 359,952 220,256
Total Expenses 8,180,737 7,648,052
Profit of the year before tax 119,175 (1,332,688)
Income Tax - -
Profit of the year after tax 119,175 (1,332,688)
TOTAL OF COMPREHENSIVE INCOME 119,175 (1,332,688)
Baisc earning per share 0.030 (0.333)

Consolidated Comprehensive Statement Of Income For the Year Ended At December 31,2015

2014
JD

ASSETS

Deposits at banks 356,764 1,763,425
Financial assets in fair value within income statement 2,497,700 347,933
Financial assets in fair value within comprehensive income statement 110,000 60,000
Investment property 31,773 180,063
Investment in subsidiary companies 19,700 0
TOTAL INVESTMENTS 3,015,937 | 2,351,421
Cash on hand and at banks 1,412,050 1,652,396
Notes receivabel and checks under collection 165,976 96,424
Receivables - net 752,997 284,500
Re - insurance companies receivable - net 320,812 488,481
Deferred tax assets 1,674,443 | 1,674,443
Fixed assets - net 431,913 531,680
Intangible assets 20,134 11,364
Other assets 150,382 170,314
TOTAL ASSETS 7,944,644 | 7,261,023
LIABILITIES AND EQUITY

Liabilities

Net unearned premiums reserve 2,977,865 2,810,329
Net outstanding claims reserve 3,847,700 2,961,835
Total insurance contracts liabilities 6,825,565 | 5,772,164
Due to banks 48,234 574,654
Accounts payables 280,538 190,948
Re-insurance companies payables 409,530 443,054
Other provisions 25,663 30,442
Other liabilities 248,491 242,587
Total liabilities 7,838,022 | 7,253,850
Subscribed capital 6,000,000 8,000,000
paid up capital 4,564,156 6,607,729
Payments due to capital raising 933,299 904,976
Issuance premium (159,234) (874,484)
statutory reserve 637,965 637,965
Voluntary reserve 22,561 22,561
Fair value reserve (100,000) (150,000)
Accumulated losses (5,792,124) | (7,141,573)
Total equities 106,623 7,174
TOTAL LIABILITIES AND EQUITIES 7,944,644 | 7,261,023
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2014 2015
JD JD
Profit (Loss) of the year 119,175 (1,332,688)
Other Comprehensive Income Statement Elements
Changes in fair value - (50,000)
Total of comprehensive income 119,175 (1,382,688)
Baisc earning per share 0.026 (0.230)
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INDEPENDENTAUDITOR’S REPORT
7851501

To The Shareholders,
The Holy Land Insurance Co. LTd.
Amman - The HashemiteKingdom of Jordan

Report on the consolidated Financial Statements

We have audited the accompanying Financial Statements of the The Holy Land Insurance Co.
LTd.which comprise the consolidated Financial Position Statement as at December 31, 2015,
and consolidated Statements of income, consolidated comprehensive Income, consolidated
Changes in owners Equity, and consolidated Cash Flow for the year then ended. and a
consolidated summary of significant accounting policies and other explanatory notes .

Management’s Responsibility for consolidated the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards, and
for such internal control as management determines is necessary to enable the preparation
of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit.We conducted our audit in accordance with International Standards
on Auditing. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the consolidated financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and
fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our qualified audit opinion .
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Basis of Qualified Opinion

- There is a suspicion in continuity company’s work, company’s ability to keep operating
continuity depends on getting the approved and undertaking the future plane which
explaind note (40)

Opinion

In our opinion, except the material affects of what have been mentionaed above the
consolidated Financial Statements present fairly, in all material respects the consolidated
Financial Position of the The Holy Land Insurance Co. LTd.as of 31 December 2015, and of its
consolidated financial performance and its consolidated Cash Flows for the year then ended
in accordance with the International Financial Reporting Standards .

Emphasising matter

Without Qualified in our opinion

I-  Accumulated loss has exceeded 50% of capital. Consquently and according to
Insurance law 1999, the Company has to take actions to comply with the requirements
of article 41 of the valid Insurance Low.

2-  Solvency ratio did not reach the ratio of 150% required by Insurance Commission.

3-  As appearent in note (12 B) The total amounted of deferred tax as at 31 DEC 2015 is
1,674,443JD, without make provision against, because the opinion of administration
and tax advisor there is possibility of future benefit from the amount.

Report on Other Legal and Regulatory Requirements

Incompliance with the Jordanian Companies Law no. (22) of 1997 and its amendment laws,
we obtained the necessary information and explanations for our audit, and the company
maintains proper accounting books of accounts, and the accompanying consolidated
financial statements agree with the consolidated Financial Statements incorporated in the
Board of Directors’ report.

Based on the above, we recommend the General Assembly to approve the accompanying
consolidated Financial Statements after taking in consideration what have been mentioned
above.

FOR IBRAHIM ABBASI & CO.
Ahmad M. Abbasi

License No. 710
Amman-febreuary1,2016
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