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Amman - Jordan

EXHIBIT (D)
JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY

Consolidated Statement of Cash flows

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) for the year-Exhibit (B)-
Adjustments :

Depreciation and amortization

Interest expense

Adjustments from previous year

Cash flows (used in) operations before
changes in working capital

(Increase) decrease in accounts receivable
and other debit balances

Decrease in inventory

Decrease in prepaid expenses

(Increase) in Insurance recoveries

Increase in accounts payable and other
credit balances

Increase in accrued expenses

Cash flows (used in) from operating
activities before interest

Interest paid

Net cash flows (from) from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Selling of fixed assets

Net cash flows (from) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Currency differences losses

Foreign Currency translation differences
(Decrease) in loans

Net cash flows from (used in) financing
activities

Net increase (decrease) in cash

Cash on hand and at banks - beginning of
the year

Cash on hand and at banks -end of the year

For the Year Ended
December 31,
2016 2015
JD JD

(533,157)  (957,349)
31,852 72,106
150,534 175,199
(10,303) -
(361,074)  (710,044)
(29,320) 2,502,499
261,316 177,861
8,457 32,725
- (750)
15,165 6,682
53,849 5,066
(51,607) 2,014,039
(150,534)  (175,199)
(202,141) 1,838,840
153 -
153 -
- (1,580,000)
227,782 (80,681)
(14,304)  (273,201)
213,478 (1,933,882)
11,490  (95,042)
106,312 201,355
117,802 106,312

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE STATEMENTS

11




SINAWALVLS 4SdHL 40 LdVd
TVIOHLINI NV HLALLLSNOD STZLON ONIANVAINODOV dH.L

60597691  (8SCC86) <96°16¢ 909°8T cTr 698 00072991
- (TZL°€) - - - -
(000°08S°T)  (000°08S°‘T) - - - -
(9££°18) - (9£€18) - - -
(6%€°L56) (6¥€°L56) - - - -
YETSHS61 7988551 IveeLy 90981 ST¥°698 00062991
T0€8°0199T  (61Z°SCS'T)  ZVL619 90981 961°€L8 “000°S99T
(€0¢01) (€0€01) - - - -
T8L°LTT - T8LLTT - - -
(£51°€€9) (L8T°€€9) - - - -
80597691 (657°786) S96°16€ 90981 961°€L8 000°62991
al af al al af afl
TeIoT, (S3ssoy) TSHOWRYPIp WmIwalg | UIgaioj pue [ebo] | [edey
paureloy afueypoxd QATISY dn - preq
Louarm) Areyunjop
udrarog L10)myeyg

T894 2y Jo puy - dueRY

s1eak snoradid aurenyn) 919821 L10in3eIg
$ISSO[ SIOUAIDYIP AOUdIIND

SOOUAIYIP uone[suer) L>usrmy) uSraro]
() nquyxqg 1eak Y3 1oy awodur JoN

1eaf a1 Jo Suruurdag - souereq

STOT 183

1894 Y Jo puy - duUeRY

jusunsn(pe 1eak snoraaig

saduaIAPIp 2SueydXo AouarIny) udrorog
(d) 3qryxy Ieak ay} 10§ SWOdUT JON

1eaf oy jo SuruurSag - soueeq

910T 183

(D) LI9IHXd

STOT PUV 910T ‘T€ 19qUId3( papuy IedX 3L, 107
Aynby sI1aproyareys ur sauey)) Jo JusuId)e)g pajepIjosuo)
NVQ@IO( - NVINNV
ANVAINOO dA.LINIT ONIATOHIAVHS OITdNd
ANVAINOD STOINOSTA TVIYLSNANI NVAIO!

10




73\

25!

EXHIBIT (B)
JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY
AMMAN - JORDAN
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the Year Ended
December 31,
Note 2016 2015
JD JD
Sales 13 824,469 1,784,576

Less: Cost of Sales :

Finished goods begenning of the
234,236 282,455
year after evaluation

Cost of production 15 620,439 1,326,515
Finished goods end of the year (215,030) (244,043)
Cost of Sales 639,645 1,364,927
Gross income from operations 184,824 419,649
Less: selling and distributing expense 14 (41,471) (211,016)

General, administrative and
. 16 (278,289) (448,664)
financial expenses

Foreign Currency exchange differences (202,701) (551,702)

Financial expenses , bank interest
o (150,534)  (175,199)
& commissions

Ukraine income tax (46,075) -
Net ( loss ) for the year (534,246) (966,932)
Other revenue 1,089 9,583
Net (loss) for the year Exhibit (C) (533,157) (957,349)
Earnings per share (2016 loss) (0.032) (0.058)

Weighted average number of
16,625,000 16,625,000
shares during the year

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE STATEMENTS
9
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EXHIBIT (A)

JORDAN INDUSTRIAL RESOURCES COMPANY
PUBLIC SHAREHOLDING LIMITED COMPANY

Amman - Jordan

Consolidated Statement of Financial Position

ASSETS
Current Assets:
Cash on hand and at banks
Accounts receivable and other
debit balances - Net
Inventory
Prepaid expenses
Refundable deposits
Total Current Assets
Local and foreign investments - Net
Fixed Assets:
Lands - at cost
Fixed assets - at cost
Less: Accumulated depreciation
Net book value of fixed assets
Total fixed assets
TOTAL ASSETS
LIABILITIES
Current Liabilities
Accounts payable and other Credit
balances
Current portion of long - term loan
Accrual expenses
Total current liabilities
Long - term loan
Minority interest
SHAREHOLDERS: EQUITY
Paid-up capital 16,625,000 share
at JD one each
Statutory reserve
Premium in kind
Retained (losses) Exhibit ( C)
Foreign Currency exchange differences
Total Shareholders> Equity
TOTAL LIABILITIES AND
SHAREHOLDERS) EQUITY

Note

wv

N

10

11

17
12

17

December 31,

2016 2015
JD JD
117,802 106,312

2,431,749 2,402,429
1,370,153 1,631,469
1,618 10,075
1,705 1,705
3,923,027 4,151,990
3,303,859 3,303,859
2,998,420 2,998,420
12,147,521 12,147,674
(3,342,113)  (3,310,261)
8,805,408 8,837,413
11,803,828 11,835,833
19,030,714 19,291,682
1,198,148 1,182,983
- 183,180

64,238 10,389
1,262,386 1,376,552
1,154,748 985,872
2,750 2,750
16,625,000 16,625,000
873,196 873,196
18,606 18,606

(1,525,719)  (982,259)
619,747 391,965

16,610,830 16,926,508
19,030,714 19,291,682

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL
PART OF THESE STATEMENTS

8
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financial statements, accordingly, we recommend approving
these financial statements by the general assembly, taking
into consideration what mentioned about qualified opinion.
The financial statements of the two companies, International
Industrial Resources exempt and subsidiaries, which owned
by Jordan Industrial Resources at 99.960% of the capital
and Ukrainian Industrial Resources Company that owned
by Industrial Resources International Company - exempt
by 99.350% of its capital

AMMAN-JORDAN
February 8, 2017

BROTHERS CPA JORDAN
CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS
AFFILIATED WITH INPACT INTERNATIONAL

s
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e  Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

In the case of a group audit we shall also include the
following:

®  Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and

performance of the group audit. We remain solely
responsible for our audit opinion.]

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements
The Company has proper accounting records which are,

in all material respects, consistent with the accompanying
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not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Company’s internal control.

e Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates and
related disclosures made by management.

®  Conclude on the appropriateness of management’s use
of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to
the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as
a going concern.
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We conducted our audit in accordance with International
Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company
in accordance with the International Ethics Standards
Board for Accountants Code of Ethics for Professional
Accountants

(IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair
presentation of the financial statements in accordance
with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is
responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of
accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for
overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is

4
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Independent Auditor’s Report

To the General Assembly of Shareholders
Jordan Industrial Resources Company
Amman - Jordan

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the consolidated financial statements of
Jordan Industrial Resources Company which comprise the
consolidated statement of financial positions as at December
31, 2016 and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then
ended, and notes to the Consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described
in the basis for qualified opinion section of our report, the
accompanying consolidated financial statements give a true
and fair view of the consolidated financial position of the
company as at December 31, 2016 and of its consolidated
financial performance and its consolidated cash flows for
the year ended in accordance with international Financial
Reporting Standards (IFRS).

Basis for Qualified Opinion

- Jordan Industrial Resources undertakes the follow up
of operations and administration of Ukraine Industrial
Resources Company All their factories in Jordan were not
operated since 2006.

- Because Ukraine Industrial Resources Company exists in
a separation area from Ukraine. External auditors were
not able to undertake their job in a separation area because
of war.
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